
M I N U T E S 
 

North Dakota Public Employees Retirement System 
NDACo Conference Room via Conference Call 

Thursday, March 3, 2011 
1:30 p.m.  

 
 

Members Present:  Ms. Joan Ehrhardt 
    Mr. Levi Erdmann  
    Mr. Howard Sage 
    Mr. Mike Sandal 
    Ms. Arvy Smith 
    Mr. Thomas Trenbeath  
Via Conference Call: Chairman Jon Strinden 
 
Others Present:  Mr. Sparb Collins, NDPERS  
    Ms. Cheryl Stockert, NDPERS 
    Mr. Bryan Reinhardt, NDPERS 
    Ms. Kathy Allen, NDPERS 
    Mr. Mathew Sagsveen, Office of Attorney General 
    Ms. Jan Murtha, Office of Attorney General  
     
The meeting was called to order at 1:35 p.m. 
 
Legislative Update 
Mr. Collins called the special Board meeting to seek guidance relating to Senate Bill 
2108, House Bill 1228, House Bill 1364 and also to update the Board on Senate Bill 
2344.  
 
Mr. Matt Sagsveen introduced Ms. Jan Murtha to the Board. Ms. Murtha is the new 
attorney with the Office of Attorney General that will be working with PERS and the 
PERS Board.  
 
Senate Bill 2108 
Mr. Collins reviewed information on the PERS trust fund with the Board. He reviewed a 
detailed presentation with the Board which explained various scenarios on the main 
system funding status and when the assets of the plan would be depleted. The Senate 
amended 2108 to remove the 2% contributions in 2014 and 2015. In order to obtain 
contributions for these two years, we would have to come back the next legislative 
session. Mr. Collins suggested to the Board that we support SB 2108, acknowledge the 
Senate’s amendments, indicate that the amended bill does meet the objectives for the 
2013 to 2015 biennium and give specific reasons why, and indicate that we will need to 
come back next session to ask for additional contribution increases. The Board 
discussed this approach and concurred.  
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House Bill 1228 
Mr. Collins indicated this bill is the defined contribution bill that failed in the House by 
one vote. This concept could show up as an amendment, possibly to Senate Bill 2108. 
Mr. Collins reviewed with the Board the affect on the main plan if the state were to 
approve a defined contribution plan for state employees effective August 1, 2011. He 
reviewed various proposals with the Board and the effect on the main plan if passed.   
 
The Board had questions relating to this information and discussed the bill. Mr. Collins 
suggested holding a neutral position on the defined contribution plan. If a bill is 
amended, we could update the fiscal note and we could articulate our concerns on any 
legislation that depletes the main fund earlier (such as 2031). The Board expressed 
concern that if employees are asked to make additional contributions to their retirement 
plan, they should see some benefit from this, and that it not be taken away through 
other legislative actions. The Board concurred with Mr. Collins approach and that he 
should continue to inform legislators about the status of the funds should they enact a 
defined contribution plan.  
 
Mr. Collins sought concurrence from the Board to inform our members through the 
newsletter about some of the issues affecting the main plan. The Board discussed this 
and concurred that information should be put in a newsletter and they also suggested 
doing a webcast with the more detailed graphs in an effort to inform members of the 
long term effects of possible legislative action on the main plan. 
 
Mr. Collins asked about updating the fiscal note. The Board concurred  that the 
legislature be informed about the fiscal impact based on the new assumptions.  
 
Senate Bill 2344 
Mr. Collins updated the Board on the amendments to Senate Bill 2344 which relates to 
the composition of the state investment board. The provisions of the bill relating to the 
membership of the state investment board will remain at 11 members, reduces PERS 
member by 1, reduces the TFFR member by 1, removes the Land Board member, and 
adds 3 appointments by the Governor. He asked the Board for their concurrence on 
giving testimony in a neutral position expressing concern on the makeup of the SIB as it 
relates to fiduciary responsibilities. The Board concurred.  
 
House Bill 1364 
Mr. Collins reviewed with the Board information on the high deductible health plan 
legislation and how this could affect the PERS plan. The Board had questions relating to 
this bill.  
 
The Board had further questions of Mr. Collins and discussed how these bills could 
affect retirees and active employees in the future, including:  future retiree pension 
increases and recruiting new employees as well as retaining longer term employees.  
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Chairman Strinden called for any other business or comments.  Hearing none, the 
meeting adjourned at 2:45 p.m.  
 
Prepared by, 
 
 
Cheryl Stockert 
Secretary to the Board  


