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ECONOMIC INDICATORS
March 2016

National

Consumer Prices - The 12-month percent change in the non-seasonally adjusted consumer price index
(CPI), as reported by the Bureau of Labor Statistics, was 1.4% in January 2016, well above the January
2015 12-month change of -.10%. According to Moody’s Analytics, the CPI is expected to change by 1.3%
during 2016. Projections indicate the rate will increase to an average of 3.1% for 2017, gradually decreasing
to 2.5% through the long-term forecast horizon of 2020.

Money Markets — The average yield on a three-month Treasury bill is currently .30%. Rates had remained
below 20 basis points since June of 2009. Moody’s expects three month T-bill rates to remain low in the
near term, averaging .4% for all of 2016, but increasing to 1.5% in 2017 and more than 3.0% in 2018 and
2019. Moody’s predicts that the prime rate, which has not gone above 3.3% since 2009, will average 3.9%
for 2016 and 5.6% for 2017. Their forecast provides for a steady increase in the ensuing years, to over 6.5%
in 2018, 2019, and 2020.

Personal Income — Personal income, as reported by Moody's in inflation-adjusted 2005 dollars, grew by
4.2% during 2015. Moody’s predicts personal income growth will average 3.2% during 2016 and 3.4% in
2017. They predict annual growth rates of 3.5% in 2018 gradually decreasing to 1.6% in 2020.

Commodity Prices — Agricultural prices decreased by an average of 8.3 % during 2015, the result of a 6.2%
reduction in crop prices and a 12.2% decrease in livestock prices. After a projected decrease of 7.4% in
2016, the Moody’s outlook provides for a 1.5% increase in 2017 and moderate levels of growth over 1.0%
per year through 2020. The outlook for West Texas Intermediate crude, the benchmark oil forecast for
Moody’s Analytics, is for the average price per barrel to drop from $48.70 in 2015 to $42.40 in 2016. Moody’s
predicts the 2017 price to average $59.70 and then continue to increase to between $67.70 per barrel in
2018 to $75.90 per barrel in 2020.

Local

Unemployment — North Dakota’s non-seasonally adjusted unemployment rate in December 2015 remains
among the lowest in the nation at only 2.8%. The national average unemployment rate remained the same at
4.8% in December.

Employment Growth — Nationally, according to State Policy Reports (S/P/R), the employment growth rate
from November 2014 to November 2015 was 1.7%. North Dakota’'s employment growth rate decreased by
2.90% during that same time period.

Personal Income — S/P/R reported that between the third quarters of 2014 and 2015, North Dakota’'s
personal income had a negative growth by 2.40%. The national average during the same period grew by
4.6%.

Energy — The January 2016 revised forecast was based on oil production averaging 1 million barrels per day
for the remainder of the first year of the 2015-17 biennium decreasing to 900,000 barrels per day by the end
of the second year. North Dakota crude oil prices were estimated to average $26 per barrel for the
remainder of the first year of the biennium and $32 per barrel in the second year. The current rig count is 35
rigs, 85 rigs less than the number operating in the state one year ago. Price, production, and drilling activity
are summarized on the following table:

December November October
2015 2015 2015
Actual average price per barrel $29.95 $36.20 $39.09
Production (barrels/day) 1,152,280 1,181,787 1,171,119
Drilling permits 95 125 152
Producing wells 13,119 13,100 13,190
Rig count 64 64 65

Mortgage Rates — Mortgage rates remain low. Thirty-year fixed rate mortgages are available locally for
3.50%. Fifteen-year fixed rates are around 2.75%.



'910Z ‘1€ fsenuer yBnoiy) suoyas|jod snusAal [en}oe s}I8|i8. 1SBI8I0} PesIABI 91 0T Alenuer Byl

(L6 vt L96$)

6L£'882'09¥ ¢S

oLL'ceL'eer'es SENN3INZE TVLOL

(oog'sze'zLL)
(FLO'SOL'bH)
(oob'zZh'olL)

(65p'GL6'T)
(eBS'9L9'EL)
(Zov'0BE'LLL)

(e21'€€1)

(161096 '7S)
(G86'915'LT)
(586'975'L2)
(52¢'60Z'292)
(P8S'LPL'92)
(522 vIv'TCLS)

006'G2.L 0¢

000’000 00€
000'000'00€
S =g A
8.8'86E'CL
BES'61L9'8C
0000000}
L28'990°1L
000'000°¢
08+'86C 60C
€69'289'901
€69'C89'901
£88'.8€'£89
cll'gzeesl
064°TL0'8LYS

15809104 GL0Z Wol}
(aseainag) asesaiouyl

, }5e09.104 pasinay
glLoz Alenuep

002°'150'€02 pun} sius wanoldwi pue Juswisaaul 216818418
FL0'G9Ll v¥ punj uoneloje uolsiApgns |eAR1j0d
Qot'cetr'9l punj jaljal Jalses|p slels
000°'000'00¢ puny jslal xel
00000000 punj |eJsuso
00000001 punj uoljewe|dal slis pue |[om psuopueqy
LLY'GLO'LE pun} sbejsy Joopino eloNeq YUON
000000 0% puny 1oedw seb pue 10
000°000°01 puny yaiessal seb pue |10
000’0021 pun} juelb uoneriesuod Abisuz
000'000°€ puny jus wdojsnsp ABisus s|gemsusy
1/2'6S2'¥9C punj 1snJ} s82Jnosay
8E9'6CC PEL punj 1snJj sjooyas UOWWOoD
8c9'6TT vEL pun} UONEZI|IgelS Ple Uojlepunod
802 L6S'0S6 puny Asebean
95.'6L0'99T saqul paleluy eaiyl
G1L0'LBP'0E9S SUOISIAIPGNS [B21}]0d

Jsedslod 3dAL XV1

aAne|siba 6102

1Se03104 9AIle|sIBaT G0z 0) uosiedwon
910z uenuepr pasiAnay
SaXe] UOI}oei}X3 pue uoionpoid Ssois wold) suonnqgrysia

S3ANN3A3A 110 WNNINN3IF L1-5L0¢



(Zbe'v6L 'V L0°LS)

068°€LE POS'VS

Z6L°806°'8£9°6%

v0C G9

83l 'SP
192'651°L
80G6'GZh'E
96 v8L°L
9¢L'0Z
(6¥6'CLL)

(Zg8s'6Z2)

P19 e
cos'cece

(000'9vZ'z0T)

(000°2L2'+S)
(000°285'E€8)

(095'G0L'EH.LS)

00.'G60°C
000°000° LSS
000°SLL'EL
899°tP0° LT
6.0°'6£0°GL
CLZ'EBO'ET
96L'T9E LY
9cL'GLO'6l
1G0'LTC LY
000°'08C'S1
899'9.8'9
LIy’ 8LL LEL
€8g’leg’col
rL9'tPe
9C6'2S50'G6
000°9LL'691
000'666'804
000°LEL 0EC

000'LEE PCL TS

96¥'0€0'C
000°'000°L59
000'GLLEL
00G'666'0C
glLE'EBB'EL
¥0L'L99'61
000'8L5'6E
000'G66'81
000'FEE’LY
000'08C'GL
0SZ'90L'L
LIt'8LL LBL
€86'1l88'col

r9e'0£8'L6

000'Zeh' LLE
000'9.L2'€9L
000'PCETLE

095'920'898'CS

15809104 G LOZ WO}
(esealoaq) asealou|

, }SEd8lod pesinay
910¢ fuenuepr

jseoalod
annelsibs 6L0Z

'610Z ‘1€ Jaquedaq ybnoiyy suoi3ds||od snusAal [enjoe S}o8lsl JSB 8104 PasIAel 91 0T Alenuer auL

SY34SNVEL ANV SENN3IAZY TVLOL

slajsuel} JaUlo
lajsuel] - spuny eioads Jolepy
lgjsuel] - syjoud [y ereis
awoauUl 1s8i8]U|

SUOI128]j07 |elus wuedsg

saa) Buises| jelsuly

X€] UOISISAUOD [B0D

xe} Jonbi| sjess|oUA

xe} o22eqol pue sualebin
fisnoT

xel Buiwes

Xe} UOIIBAXS IO

xel uonanpold ssolb seb pue 10
Xe} SUoiNIsuUl [eloueUld

Xe} wnjws.id saueinsu|

Xe] awooul s1elodion

Xe} 8 Woaul [enplApu|

KBl 8SI12%8 3|2IUsA J01oW

S8XE] 8SN pUE S8|BS

3dAL XV1l

1S£03104 aAle|SIBa Loz 01 uosuedwo)

9102 AMVNNVI A3SIAIY
SANN3IAZTA ANN4 TVE3INIO INNINN3IG L1-G10¢2



sjuawAng uonpanp3
[D123dS pub uoipIOASUDL] ‘PIY [00YIS 3IDIS JOAOI 03 pUN- UOIIDZI[IGDIS PIY UOIIDPUNO
ay1 wouf spT'g5/ ‘T4 S Jo 4afsuniy b an12231 [[IM |dAAN ‘ZT-T '¥o-+S DDAN 01 JupNsing

rEV6T V0T S

v¥S9‘16S°L61 pun4 uoliezljiqels 193png
88G‘698vC %S0’ J0 JUBWIO||Y pun4 |eJausn
00T '€E€/LT€E S 9oue|eg Suipul /£T10C ‘OE aunf
EV6T V0T S ||eJ310YS SNUBASY pund [eJBUdD

Alewwings [|ej3oys 193png



GENERAL FUND STATUS STATEMENT
2015-17 BIENNIUM
AS OF JANUARY 31, 2016

Beginning balance:
Beginning unobligated balance - July 1, 2015 $729,529,389
Balance obligated for authorized carryover of appropriations 147,653,143

Total beginning balance

Revenues:
Revenues collected to date $1,845,102,983
Remaining forecasted revenues - revised January 2016 2,717,796,400

Total revenues
Total available

Expenditures:

Legislative appropriations - One time ($1,173,663,758)
Legislative appropriations - Ongoing (4,852,498,920)
4.05% allotment (Executive Branch only) 239,120,391
DOT contingent appropriation (20,000,000)
Authorized carryover from previous biennium (147,653,143)
2015-17 authority used in 2013-15 pursuant to emergency clause 9,858,196

$877,182,532

4,562,899,383

Total authorized expenditures
Estimated ending balance before transfer to budget stabilization
Transfer from budget stabilization fund
Intended turnback:

Legislative Assembly

Legislative Council

Supreme Court

Estimated ending balance - June 30, 2017

$5,440,081,915

(5,944,837,234)

($504,755,319)
497,591,655
643,357
544,285

4,561,555

($1,414,467)

SELECTED SPECIAL FUNDS
JANUARY 31, 2016 FUND BALANCES

Fund

Budget stabilization fund (before $497,591,655 transfer to the general fund)

Legacy fund

Foundation aid stabilization fund (before $71,758,143 transfer to Dept. of Public Instruction)
Tax relief fund

Strategic investment and improvements fund ($265,965,793 committed)

Balance

$572,485,453
$3,558,301,978
$656,276,591
$0
$373,002,444
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N.D.C.C. 54-14-03.1
Fiscal Irregularities

Nov and Dec 2015, Jan 2016

Retroactive Pay
Jan 2016
701  Historical Society
Kerry Finsaas $ 1,200.00
Three months of temporary workload increase to manage Ft. Buford Historic Site
due to illness of site supervisor.

Severance Pay
Nov 2015 and Jan 2016
380 Job Service North Dakota

$296,975.40
Severance pay for 41 employees due to reductions in federal funding.



Report on Federal Grants
Per NDCC 54-27-27

March 3, 2016

Grant Applications

Time Amount

Agency Period of Grant
of Grant Requested

ND Housing Finance Eff. 2016 $3,000,000




Timeline for 2017-19 Executive Budget

April

July, August

July 15

August to mid-October

November

December 7

Budget System Changes:

Changes to Budget Data:

Governor releases budget guidelines to agencies

Preliminary revenue forecast is prepared

Budget requests due from agencies (unless granted
an extension)

Budget meetings with agencies

Executive revenue forecast is prepared

Executive budget presented to Legislature at
organizational session

None

See next page



54-44.1-04. Budget estimates of budget units filed with the
office of the budget - Deadline.

The head of each budget unit, not later than July fifteenth of each
year next preceding the session of the legislative assembly, shall submit
to the office of the budget, estimates of financial requirements of the
person's budget unit for the next two fiscal years, on the forms and in
the manner prescribed by the office of the budget, with such explanatory
data as is required by the office of the budget and such additional data
as the head of the budget unit wishes to submit. The estimates of
financial requirements for budget units under the control of the state
board of higher education must be made using the same forms,
supporting information, and documentation as other budget units.

54-44.1-06. Preparation of the budget data - Contents.

The director of the budget, through the office of the budget, shall

prepare budget data which must contain and include the following:

4. Detailed comparative statements of expenditures and requests
for appropriations by funds, budget units and classification of
expenditures, showing the expenditures for the previous
biennium, the first fiscal year of the present biennium, the budget
of the current biennium, and the governor's recommendation for
appropriations for each budget unit for the next biennium, all
distributed according to the prescribed classification of
expenditures. Following the lists of actual and proposed
expenditures of each budget unit there must be a brief
explanation of the functions of the unit and comments on its
policies and plans and on any considerable differences among
the amounts recommended, with any descriptive, quantitative,
comparative, and other data as to work done, unit costs, and like
information as may be considered necessary or desirable. For
capital outlay expenditures involving construction projects to be
completed in two or more fiscal years, there must be shown the
total estimated cost of each such project and the amount thereof
recommended to be appropriated and expended in each ensuing
fiscal year until completion of the project. Capital outlay needs
may be projected for at least two years beyond the period
covered by the budget. The detailed comparative statements of
budget units under the control of the state board of higher
education must include the same information presented for other
budget units.
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