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OIL ACTIVITY 
 

The legislative revenue forecast for 
the 2009-11 biennium is based on 
gradually increasing oil price and 
production—starting at $40 per 
barrel and 205,000 barrels per day and 
ending the biennium at $55 per barrel and 
225,000 barrels per day. Currently, the price of 
North Dakota crude is around $62 per barrel. 
Production continues to climb and set another 
new record in October – over 239,000 barrels 
per day. The current rig count is 79, on the rise 
and nearly at the level operating in the state one 
year ago. Price, production, and drilling activity 
are summarized on the following table: 

  Oct 
2009 

Sept 
2009 

Aug 
2009 

ND sweet crude 
price per barrel $67.06 $59.26 $61.41 

Production 
(barrels/day) 239,100 238,000 232,400 

Drilling permits 86 87 40 

Producing wells 4,606 4,579 4,541 

Rig count 63 51 45 

During this prolonged economic recession, high 
unemployment, limited consumer spending, and 
low wage growth has had a negative impact on 
personal income…and on personal income tax col-
lections in most states. In North Dakota, we have 
enjoyed continued growth in personal income.   
 
An October 2009 report from the Bureau of Eco-
nomic Analysis (BEA) shows that North Dakota 
ranked first in the nation in personal income growth 
from first quarter to second quarter 2009. The No-
vember 2009 unemployment rate reported by the 
Bureau of Labor Statistics (BLS) shows North Da-
kota with a seasonally adjusted unemployment rate 
of only 4.1 percent, the lowest in the nation and far 
lower than the national average of 10.0 percent. 
 

As the U.S. economy lays dormant and the North 
Dakota economy continues its run of diversified 
growth, the historical gap between per capita per-
sonal income in North Dakota and average per cap-
ita personal income in the U.S. has all but disap-
peared. According to the BEA, per capita personal 
income in North Dakota lagged the U.S. by 21.9 per-
cent in 1989 and by 17.1 percent in 1999. By 2008, 
the gap had narrowed to less than 1.0 percent—
$39,870 in North Dakota compared to the $40,208 
U.S. average. 
  
Moody’s Economy.com, the state’s economic fore-
casting consultant, projects that personal income 
growth in North Dakota will continue to exceed the 
U.S. average through 2013. 

 

Per Capita Income Gap Narrows! 
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May 2009 May 2009
Revenues and Transfers Leg. Forecast Actual Variance Percent Leg. Forecast Actual Variance Percent

Sales Tax 52,890,000 51,997,948 (892,052) -1.7% 250,096,000 237,019,374 (13,076,626) -5.2%
Motor Vehicle Excise Tax 2,648,000 3,468,975 820,975 31.0% 15,358,000 21,817,127 6,459,127 42.1%
Individual Income Tax 7,788,000 15,867,194 8,079,194 103.7% 113,693,000 115,942,786 2,249,786 2.0%
Corporate Income Tax 3,273,000 2,369,583 (903,417) -27.6% 16,007,000 16,138,591 131,591 0.8%
Insurance Premium Tax 6,000,000 4,737,031 (1,262,969) -21.0% 10,285,000 7,238,735 (3,046,265) -29.6%
Financial Institutions Tax (84,498) (84,498) -100.0% (938,891) (938,891) -100.0%
Oil & Gas Production Tax* 6,446,000 (6,446,000) -100.0% 22,163,000 32,718,333 10,555,333 47.6%
Oil Extraction Tax* 2,037,000 4,189,072 2,152,072 105.6% 7,851,000 38,281,667 30,430,667 387.6%
Gaming Tax 1,227,076 1,224,641 (2,435) -0.2% 3,640,407 4,064,497 424,090 11.6%
Lottery
Cigarette & Tobacco Tax 1,863,000 1,852,437 (10,563) -0.6% 10,156,000 9,946,873 (209,127) -2.1%
Wholesale Liquor Tax 537,000 654,390 117,390 21.9% 2,824,000 3,211,069 387,069 13.7%
Coal Conversion Tax 1,547,000 1,825,955 278,955 18.0% 6,802,000 7,827,148.64 1,025,149 15.1%
Mineral Leasing Fees 1,600,000 1,155,229 (444,771) -27.8% 5,600,000 2,913,840 (2,686,160) -48.0%
Departmental Collections 2,124,998 2,432,682 307,684 14.5% 9,912,238 10,202,604 290,366 2.9%
Interest Income 1,315,931 928,463 (387,468) -29.4% 5,391,625 4,504,848 (886,777) -16.4%
Bank of North Dakota-Transfer
State Mill & Elevator-Transfer 
Oil tax trust fund-Transfer 295,000,000 295,000,000 0 0.0%
Other Transfers 23,750 23,750 100.0% 322,000 535,065 213,065 66.2%
Total Revenues and Transfers 91,297,005 92,642,854 1,345,849 1.5% 775,101,270 806,423,668 31,322,398 4.0%

* Oil and gas production and extraction tax collections totaled $23.7 million in November.  Because the $71.0 million statutory cap for the 2009-11 biennium 
has been reached, no additional oil tax collections will be deposited in the general fund during the 2009-11 biennium. Through November, oil tax collections 
totaling $19.6 million have been transferred to the permanent oil tax trust fund and are not reflected on this report.

Fiscal Month Biennium To Date

November 2009

STATEMENT OF GENERAL FUND REVENUES AND FORECASTS
Compared to the Legislative Forecast

2009-11 Biennium
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STATEMENT OF GENERAL FUND REVENUES AND FORECASTS

Compared to the Previous Biennium Revenues
2009-11 Biennium

November November
Revenues and Transfers 2007 2009 Variance Percent 2007-09 2009-11 Variance Percent

Sales Tax 41,359,087 51,997,948 10,638,861 25.7% 205,820,865 237,019,374 31,198,509 15.2%
Motor Vehicle Excise Tax 4,509,133 3,468,975 (1,040,158) -23.1% 27,146,937 21,817,127 (5,329,810) -19.6%
Individual Income Tax 7,406,723 15,867,194 8,460,471 114.2% 93,362,237 115,942,786 22,580,549 24.2%
Corporate Income Tax 3,374,738 2,369,583 (1,005,155) -29.8% 15,779,651 16,138,591 358,940 2.3%
Insurance Premium Tax 6,653,880 4,737,031 (1,916,849) -28.8% 10,792,122 7,238,735 (3,553,387) -32.9%
Financial Institutions Tax 197,183 (84,498) (281,681) -142.9% 288,228 (938,891) (1,227,119) -425.7%
Oil & Gas Production Tax* 5,870,915 (5,870,915) -100.0% 39,309,315 32,718,333 (6,590,982) -16.8%
Oil Extraction Tax* 4,948,333 4,189,072 (759,261) -15.3% 31,690,685 38,281,667 6,590,982 20.8%
Gaming Tax 1,463,961 1,224,641 (239,320) -16.3% 4,343,182 4,064,497 (278,684) -6.4%
Lottery
Cigarette & Tobacco Tax 1,965,725 1,852,437 (113,288) -5.8% 9,904,566 9,946,873 42,307 0.4%
Wholesale Liquor Tax 689,345 654,390 (34,955) -5.1% 3,038,957 3,211,069 172,111 5.7%
Coal Conversion Tax 2,049,615 1,825,955 (223,659) -10.9% 10,584,003 7,827,149 (2,756,855) -26.0%
Mineral Leasing Fees 1,933,465 1,155,229 (778,236) -40.3% 5,122,734 2,913,840 (2,208,894) -43.1%
Departmental Collections 1,792,253 2,432,682 640,429 35.7% 11,035,715 10,202,604 (833,111) -7.5%
Interest Income 2,412,841 928,463 (1,484,378) -61.5% 9,885,880 4,504,848 (5,381,031) -54.4%
Bank of North Dakota-Transfer
State Mill & Elevator-Transfer 
Oil Tax Trust Fund-Transfer 115,000,000 295,000,000 180,000,000 156.5%
Other Transfers 3,781 23,750 19,969 528.1% 354,494 535,065 180,571 50.9%
Total Revenues and Transfers 86,630,979 92,642,854 6,011,875 6.9% 593,459,571 806,423,668 212,964,097 35.9%

* Oil and gas production and extraction tax collections totaled $23.7 million in November.  Because the $71.0 million statutory cap for the 2009-11 biennium 
has been reached, no additional oil tax collections will be deposited in the general fund during the 2009-11 biennium. Through November, oil tax collections 
totaling $19.6 million have been transferred to the permanent oil tax trust fund and are not reflected on this report.

Fiscal Month Biennium To Date

November 2009
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VARIANCES 
November 2009 revenues were $92.6 
million, $1.3 million more than projected in 
the legislative forecast. Cumulative oil tax 
collections for the biennium exceeded the 
$71.0 million general fund cap in 
November.  Consequently, of the $23.7 
million collected, only $4.2 million was 
deposited in the general fund and the 
remaining $19.6 million was deposited in 
the permanent oil tax trust fund.  All 
additional oil tax collections during this 
biennium will be deposited in the 
permanent oil tax trust fund.  Notable 
variances for the month are as follows:  
 Sales tax collections for the month of 

November were close to estimates, 
but fell short by $892,000.  However, 
sales tax collections for the first five 
months of this biennium are still $31.2 
million, or 15.2 percent, higher than 
during the first five months of the 2007
-09 biennium, a positive sign for the 
North Dakota economy.      

 Motor vehicle excise tax collections 
again exceed the legislative forecast -- 
by $820,000 for the month and $6.5 
million for the biennium to date. 
Although projected to decline 
significantly in the legislative forecast, 
motor vehicle sales have been 
bolstered by federal stimulus programs 
and the confidence of North Dakota 
consumers.  

 Individual income tax collections 
exceeded the legislative forecast by 
$8.1 million for the month, reversing 
the previous month shortfall of $7.4 
million correctly attributed to timing.  
Biennium to date collections exceed 
the legislative forecast by 2.0 percent 
and exceed the 2007-09 biennium by 
24.2 percent.  

 Corporate income tax collections fell 
short of projections by $903,000 for 
the month, but are very close to 
cumulative estimates for the biennium 

to date.  Biennium to date collections 
exceed the forecast by less than 1.0 
percent.   

 Insurance premium tax collections 
fell short of projections by $1.3 million 
for the month, bringing the biennium to 
date shortfall to $3.0 million.  This 
variance is primarily attributable to 
credits for assessments paid by 
members of the Comprehensive 
Health Association of North Dakota 
(CHAND) which offset insurance 
premium tax payments that would 
otherwise be submitted by 
participating insurers. 

 Oil and gas tax collections for the 
month are $23.7 million, $15.3 million 
more than estimated in the legislative 
forecast. The legislative forecast 
assumed October prices would 
average $47 per barrel with production  
of 205,000 barrels per day. October 
prices averaged $67 per barrel and 
production reached a new record high 
of over 239,000 barrels per day.  
However the cumulative general fund 
share of oil taxes for the biennium is 
statutorily limited to $71.0 million.  This 
cap was reached in November, so all 
additional oil tax collections through 
the end of the biennium will be 
deposited in the permanent oil tax trust 
fund.  The legislative forecast 
assumed the general fund cap would 
not be reached until June 2010.  The 
forecast assumed general fund oil 
taxes of $8.4 million in November.  
Actual general fund deposits were only 
$4.2 million due to the statutory cap.  

 Mineral leasing fees were $445,000 
lower than anticipated. These 
revenues are received by the state as 
a result of mineral extraction on 
federal lands within the boundaries of 
the state and are shared equally with 
the counties within which the minerals 
are produced.  
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