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OIL ACTIVITY 

 
The February 2009 revenue forecast 
prepared by the Office of Management 
and Budget is based on oil production 
averaging 205,000 barrels per day through 
June 30, 2009, and price increasing to $40 per 
barrel by the end of the fiscal year.  Currently, the 
price of North Dakota crude is around $53 per 
barrel.  Production continues to climb from the 
January low brought on by a combination of harsh 
weather and falling prices.  Drilling activity is 
primarily in the Bakken area, but there has been a 
continuing decline in rig counts.  The current rig 
count is down to 35 rigs, 37 rigs less than the 
number operating in the state one year ago.  Price, 
production, and drilling activity are summarized on 
the following table:  

  Mar 
2009 

Feb 
2009 

Jan 
2009 

ND sweet crude 
price per barrel $40.65 $31.11 $30.56 

Production 
(barrels/day) 195,700 192,300 187,800 

Drilling permits 46 37 64 
Producing wells 4,200 4,145 4,151 
Rig count 49 64 73 

 The North Dakota economy continues to 
outperform our own economic forecasts as well 
as the economies of most other states.  Al-
though not immune from the effects of the na-
tional recession, North Dakota’s economy con-
tinues to show continued strength and diversity. 
 
 State tax revenue collections exceed the 
legislative forecast by over 20 percent for the 
month of April as well as the biennium to date.  
The largest variance from the forecast is in indi-
vidual income tax collections, a good indicator 
of increasing wages and growing employment.  
Although consumer confidence and spending 
have fallen in many areas of the country, in 
North Dakota, taxable sales continue to grow at 
a rate higher than anticipated.   
 
 Job Service North Dakota recently re-
ported that the state’s non-seasonally adjusted 
unemployment rate for April was only 4.2 per-
cent, nearly a percent lower than the March fig-
ure and less than half the national rate of 8.6 
percent.  April unemployment typically declines 
from March as seasonal employers hire back 
workers laid off over the winter.   
 
 In April 2009, the Federal Reserve Bank 
of Philadelphia released updated coincident in-
dexes for each of the 50 states.  The coincident 

indexes produced by the Federal Reserve Bank 
of Philadelphia combine four separate economic 
indicators to summarize current economic condi-
tions.  The four indicators are:  nonfarm payroll 
employment, average hours worked in manufac-
turing, the unemployment rate, and wage and 
salary disbursements deflated by the consumer 
price index.  Demonstrating the breadth of the 
national recession and the stability of the North 
Dakota economy, the April report indicates that 
“the indexes decreased in 49 states and stayed 
flat in one state (North Dakota).” 
 
 Another measure of the state’s economic 
health is provided by State Policy Reports, pub-
lished by Federal Funds Information for States.  
In the March 2009 edition of State Policy Re-
ports, the Index of State Economic Momentum 
provides a ranking of states based on “their most 
recent performance in three key measures of 
economic vitality:  personal income growth, em-
ployment growth and population growth.”  The 
national average is set at zero and each state’s 
score is reflected as a percentage above or be-
low the national average.  Alaska ranked first, 
with a score of 3.61.  Michigan ranked fiftieth, 
with a score of -1.83.  Thirty seven states ranked 
within 1 percent of the national average.  North 
Dakota ranked second with a score of 2.56.   
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                   FISCAL MONTH        BIENNIUM TO DATE

April 2007 April 2007
REVENUES AND TRANSFERS Leg. Forecast Actual Variance Percent Leg. Forecast Actual Variance Percent

Sales Tax 34,595,000      40,915,493     6,320,493        18.3% 828,711,000          967,462,154      138,751,154   16.7%
Motor Vehicle Excise Tax 4,965,000        5,211,509       246,509           5.0% 102,885,000          118,945,665      16,060,665     15.6%
Individual Income Tax 76,945,000      100,367,420   23,422,420      30.4% 468,939,000          634,500,297      165,561,297   35.3%
Corporate Income Tax 16,487,000      14,570,682     (1,916,318)       -11.6% 131,589,000          216,564,830      84,975,830     64.6%
Insurance Premium Tax 143,404           (219,240)        (362,644)          -252.9% 47,534,775            56,353,503        8,818,728       18.6%
Financial Institutions Tax 2,972,000        3,500,679       528,679           17.8% 8,910,000              10,478,366        1,568,366       17.6%
Oil & Gas Production Tax* 39,839,000            39,309,315        (529,685)         -1.3%
Oil Extraction Tax* 31,161,000            31,690,685        529,685          1.7%
Gaming Tax 964,634           806,291          (158,343)          -16.4% 18,487,145            18,067,696        (419,449)         -2.3%
Lottery 5,577,500              5,300,000         (277,500)         -5.0%
Cigarette & Tobacco Tax 1,641,000        1,643,119       2,119               0.1% 43,271,000            41,677,336        (1,593,664)      -3.7%
Wholesale Liquor Tax 503,000           559,430          56,430             11.2% 11,533,000            12,850,350        1,317,350       11.4%
Coal Conversion Tax 2,043,000        2,239,926       196,926           9.6% 43,569,000            45,162,955        1,593,955       3.7%
Mineral Leasing Fees 1,000,000        2,557,537       1,557,537        155.8% 12,150,000            27,673,934        15,523,934     127.8%
Departmental Collections 1,847,000        1,734,868       (112,132)          -6.1% 50,953,639            56,886,861        5,933,222       11.6%
Interest Income 1,375,000        3,076,797       1,701,797        123.8% 31,170,000            41,627,376        10,457,376     33.5%
Bank of North Dakota-Transfer 30,000,000            30,000,000        0.0%
State Mill & Elevator-Transfer 
Oil tax trust fund-Transfer 115,000,000          115,000,000      0.0%
Other Transfers 159,257           187,250          27,993             17.6% 4,374,056              4,531,247         157,191          3.6%
Total Revenues and Transfers 145,640,295    177,151,762   31,511,467      21.6% 2,025,654,115       2,474,082,568   448,428,453   22.1%

* Oil and gas production and extraction tax collections totaled $17.9 million in April.  Because the $71.0 million statutory cap for the 2007-09 biennium 
has been reached, no additional oil tax collections will be deposited in the general fund during the 2007-09 biennium. Through April, oil tax collections 
totaling $440.6 million have been transferred, or are available for transfer, to the permanent oil tax trust fund and are not reflected on this report.

April 2009

STATEMENT OF GENERAL FUND REVENUES AND FORECASTS
Compared to the Legislative Forecast

2007-09 BIENNIUM
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April 2009

                   FISCAL MONTH        BIENNIUM TO DATE

April April
REVENUES AND TRANSFERS 2007 2009 Variance Percent 2005-07 2007-09 Variance Percent

Sales Tax 32,266,569      40,915,493     8,648,924        26.8% 757,756,322          967,462,154      209,705,831   27.7%
Motor Vehicle Excise Tax 6,228,196        5,211,509       (1,016,687)       -16.3% 113,341,425          118,945,665      5,604,240       4.9%
Individual Income Tax 98,729,592      100,367,420   1,637,828        1.7% 556,850,767          634,500,297      77,649,530     13.9%
Corporate Income Tax 25,555,671      14,570,682     (10,984,989)     -43.0% 207,215,947          216,564,830      9,348,883       4.5%
Insurance Premium Tax 139,197           (219,240)        (358,437)          -257.5% 45,138,903            56,353,503        11,214,600     24.8%
Financial Institutions Tax 3,436,578        3,500,679       64,101             1.9% 9,136,058              10,478,366        1,342,307       14.7%
Oil & Gas Production Tax* 45,970,447            39,309,315        (6,661,131)      -14.5%
Oil Extraction Tax* 25,029,553            31,690,685        6,661,131       26.6%
Gaming Tax 769,214           806,291          37,077             4.8% 16,178,440            18,067,696        1,889,256       11.7%
Lottery 6,300,000              5,300,000         (1,000,000)      -15.9%
Cigarette & Tobacco Tax 1,584,207        1,643,119       58,912             3.7% 40,728,348            41,677,336        948,988          2.3%
Wholesale Liquor Tax 548,397           559,430          11,032             2.0% 11,685,071            12,850,350        1,165,279       10.0%
Coal Conversion Tax 2,135,838        2,239,926       104,088           4.9% 45,393,173            45,162,955        (230,219)         -0.5%
Mineral Leasing Fees 1,116,708        2,557,537       1,440,829        129.0% 13,332,165            27,673,934        14,341,769     107.6%
Departmental Collections 1,708,322        1,734,868       26,547             1.6% 48,683,483            56,886,861        8,203,378       16.9%
Interest Income 1,518,277        3,076,797       1,558,520        102.7% 28,837,874            41,627,376        12,789,502     44.3%
Bank of North Dakota-Transfer 30,000,000            30,000,000        0.0%
State Mill & Elevator-Transfer 
Oil Tax Trust Fund-Transfer 55,300,000            115,000,000      59,700,000     108.0%
Other Transfers 188,750           187,250          (1,500)              -0.8% 19,134,670            4,531,247         (14,603,423)    -76.3%
Total Revenues and Transfers 175,925,516    177,151,762   1,226,247        0.7% 2,076,012,646       2,474,082,568   398,069,922   19.2%

* Oil and gas production and extraction tax collections totaled $17.9 million in April.  Because the $71.0 million statutory cap for the 2007-09 biennium 
has been reached, no additional oil tax collections will be deposited in the general fund during the 2007-09 biennium. Through April, oil tax collections 
totaling $440.6 million have been transferred, or are available for transfer, to the permanent oil tax trust fund and are not reflected on this report.
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VARIANCES 
 

April 2009 revenues are $177.2 million, 
$31.5 million more than projected in 
the original legislative forecast and 
$4.5 million more than estimated in the 
November 2008 executive revenue 
forecast.  Biennium to date collections 
exceed the original forecast by $448.4 
million, or 22.1 percent, and exceed 
the November 2008 forecast by $53.7 
million. Notable variances for the 
month are as follows:  

 Sales tax collections for the month 
of April exceed the original 
legislative forecast by $6.3 million 
and the previous biennium 
collections by $8.6 million. The 
continuing strength of sales tax 
collections is a good indicator of 
the healthy, expanding North 
Dakota economy. April collections 
were exceptionally strong given 
the large variance in the previous 
month, a portion of which was 
thought to be attributable to a 
timing issue that would negatively 
affect April collections. Through 
April, collections exceed the 
original forecast by $138.8 million, 
or 16.7 percent.  Sales tax 
collections exceed the previous 
biennium by $209.7 million, or 
27.7 percent.         

 Motor vehicle excise tax 
collections exceed the original 
legislative forecast by $250,000 for 
the month and $16.1 million for the 
biennium to date.   

 

 Individual income tax collections 
continue to outpace the original 
forecast. April collections exceed 
the original forecast by $23.4 
million for the month and $165.6 
million for the biennium.  

 Corporate income tax collections 
fell short of the original forecast by 
$1.9 million for the month.  
However, corporate tax collections 
have continually exceeded the 
original forecast thus far during the 
biennium and are currently $85.0 
million, or 64.6 percent, higher 
than originally estimated.  

 Oil and gas tax collections for the 
month are $17.9 million. Because 
the $71.0 million general fund cap 
was reached in November 2007, 
the entire $17.9 million will be 
deposited in the permanent oil tax 
trust fund. The current price of 
North Dakota crude is 
approximately $53 per barrel with 
production of 195,700 barrels per 
day in March. 

 Mineral leasing fees were $1.6 
million higher than anticipated. 
These revenues are received by 
the state as a result of mineral 
extraction on federal lands within 
the boundaries of the state and 
are shared equally with the 
counties within which the minerals 
are produced. Higher than 
anticipated oil prices and 
production have resulted in 
additional mineral income for the 
state and counties.  
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