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Part of this report has been generated through information received from the National
Association of Insurance Commissioners.

If a company failed to file a financial statement with the National Association of Insurance
Commissioners, it will not be on this report.

If a company filed in prior years but failed to file this year, it may be on the report but no figures
will be shown.

If you find inaccuracies or have questions about the report, you are requested to contact the
insurance company directly for verification of the statistics.

Thank you.



December 2015

Honorable Jack Dalrymple Honorable Al Jaeger
Governor Secretary of State

State of North Dakota State of North Dakota

600 East Boulevard Avenue 600 East Boulevard Avenue
Bismarck, ND 58505 Bismarck, ND 58505
Gentlemen:

As Insurance Commissioner for the State of North Dakota, | am pleased to submit to you the
Biennial Report of the North Dakota Insurance Department for the period ending June 30, 2015,
as required by N.D.C.C. § 26.1-01-03(7).

Sincerely,

Adam Hamm
Insurance Commissioner



Mission statement

It is the mission of the North Dakota Insurance Department to protect the public good by fairly
and effectively administering the laws of North Dakota. We are committed to vigorous consumer
protection efforts while fostering a strong, competitive marketplace that provide consumers with
choices and access to high-quality insurance products and services at competitive prices. In
pursuit of our mission, we will treat all of our constituencies with the highest ethical standards
and respect they deserve.
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Department functions

The insurance industry in the United States is one that is primarily regulated by the states. It is, therefore, vitally
important that the North Dakota Insurance Department be as strong as it possibly can be to ensure North Dakotans
have the best protection possible. It is also incumbent upon the Department to adapt to changing market conditions
with a changing regulatory environment.

The Department introduced several significant pieces of legislation during the 64" Legislative Assembly of North
Dakota to keep pace with the changing industry and consumer protection:

e HB 1132 - Insurance holding company systems e SB 2129 - Risk-based capital reports
e HB 1142 - Principle-based reserving e SB 2130 - Reinsurance of credit insurers
e SB 2010 - Department appropriation e SB 2131 - Own risk and solvency assessments

The Special Funds of the Department — State Fire and Tornado, State Bonding, Petroleum Tank Release
Compensation, and Unsatisfied Judgment are well funded and stable.

In addition to these legislative achievements, the Department continues its commitment to the Prescription Connection
program, which to date has connected an estimated 29,680 individuals with free or reduced cost prescription
medications. This represents more than $21 million in prescription drugs that have benefitted people all across the
state.

The State Health Insurance Counseling (SHIC) program continues its mission of Medicare outreach. With more than
58 active volunteer counselors in every corner of the state, this program works to inform new and existing Medicare
beneficiaries about their Medicare benefits and endeavors to assist these beneficiaries with any questions or problems
they may have with these benefits. SHIC staff, volunteers and partners help beneficiaries with Medicare Part D,
Medicare Advantage plans and other health insurance. SHIC also conducts statewide enrollment events during the
annual enrollment period for Medicare Part D, providing expert assistance with the enrollment process.

The North Dakota Insurance Department staff consists of professionals who are empowered to help set the direction of
the Department. Annually, the Department produces a report that indicates how the taxpayers of North Dakota have
benefitted from the Department’s work. The Department also measures several quantity and quality measures.

Our success in accomplishing our mission is achieved through a cooperative and collaborative effort between the
professionals in the Department, the North Dakota Legislature and the insurance industry in North Dakota.



The insurance industry in North Dakota

The insurance industry in North Dakota is strong and vital to the economies of our state, our communities
and our families. In 2013 and 2014, it is estimated that North Dakotans paid more than $11 billion in
premiums for all types of insurance. The industry generated sales resulted in the payment of $109 million in
insurance premium tax during the same period.

This source of revenue has been steady and growing. Today, the insurance industry’s premium tax generates
an amount equal to around 1.6 percent of the entire general fund. Equally impressive is the total dollar
amount paid to North Dakotans in the form of claims paid to their insureds by insurance companies.

In 2013 and 2014, it is estimated that $7.9 billion in claims and benefits were paid to our residents. When
hail destroys a roof, when a car is damaged in an accident or when a child is rushed to a hospital, claims such
as these are paid every day in North Dakota, providing businesses and families with needed protection.

There are approximately 60,004 individuals and 6,777 entities licensed to sell insurance in North Dakota. Of
these, 5,833 individuals and 904 entities are North Dakota residents.



The Insurance Department: division by division

The Insurance Department provides a variety of services and is organized into the following seven divisions:

Administration Division
Agent Licensing Division
Consumer Assistance Division
Prescription Connection
State Health Insurance Counseling (SHIC) Program
Company Licensing and Examinations Division
Legal Division
Product Filing Division
Special Funds Division



Consumer Assistance Division

This division assists consumers who are having difficulty with their insurance company or need assistance
with insurance in general. The division educates consumers, acts as a liaison between consumers and
companies, and tracks trends. Over the last biennium, our hotline staff processed 28,836 telephone calls from
North Dakotans who needed help resolving an insurance-related matter and helped North Dakotans obtain
$4,458,715 in relief.

State Health Insurance Counseling Program. The North Dakota State Health Insurance Counseling
(SHIC) program was initiated in January 1993 to provide local, volunteer, peer counselors trained in senior
health insurance topics. Funding is provided by a federal grant from the Administration for Community
Living (ACL).

The SHIC program offers free and confidential help with Medicare and other health insurance. SHIC
counselors are trained in all aspects of senior insurance issues, such as Medicare, Medicare Part D and
Medicare Advantage plans. Department trained counselors across the state help with coverage questions,
claims, paperwork, appeals and policy comparisons.

Since 2006, SHIC staff and volunteer counselors have had more than 103,327 direct contacts with clients.
There are currently 58 active volunteer counselors and 36 sponsor organizations across the state.

SHIC staff and counselors also provide public presentations to groups and organizations. An informational
packet on Medicare and related issues is mailed once a month to North Dakotans turning 65. Every fall,
SHIC staff travel to seven cities around the state to assist Medicare beneficiaries with comparing and
enrolling in Part D prescription drug plans.

Prescription Connection. The Prescription Connection program was established by the 58th Legislative
Assembly of North Dakota and was launched Dec. 1, 2003. Prescription Connection is a program that
connects kids, families and people of all ages with free and discounted prescription drugs.

To date, Prescription Connection has connected an estimated 29,680 individuals with free or reduced
prescription drug medications. This represents more than $21 million in prescription drugs that have
benefitted people all across the state.



State Health Insurance Counseling Program (SHIC)

Year Number of contacts Relief*
2013 9,758 $2,336,943
2014 9,694 $2,275,030
Total 19,452 $4,611,973
*SHIC relief is based upon prior three years’ average.
Hotline statistics
) | i Outgoi )
Year | Walk-ins neoming utgoing Total calls Relief
calls calls
2013 212 4,092 11,011 15,103 $783,663
2014 161 3,354 10,121 13,655 $714,034
Total 373 7,446 21,132 28,758 | $1,497,697

Note: These figures do not include correspondence/material sent to consumers by staff members in these

positions.

Company complaint statistics

Year coriISIs:i(:\ts Relief
2013 169 $2,560,184
2014 141 $757,964
Total 310 $3,318,148




Product Filing Division

This division reviews policy and rate form filings from insurance companies to ensure that policy language
complies with all the laws of this state, properly reflects the benefits provided by the policy and is not
deceptive or misleading.

For most types of insurance, this division evaluates the premium rate companies propose to charge to assure

that the premiums are not excessive, inadequate or unfairly discriminatory.

Policy, form and rate filings

Life/health
Year | Received Approved* | Disapproved
2013 2,640 1,733 70
2014 2,435 1,511 111
Property/casualty
Year | Received Approved* | Disapproved
2013 3,678 3,361 8
2014 3,782 3,629 18

*There are several other categories not indicated here (i.e., approved with exception, withdrawals,
information, pending, etc.). Therefore, the approved, disapproved and rate/rule filings do not necessarily total
the received filing amount.



Agent Licensing Division

This division is responsible for the licensing of approximately 54,650 insurance producers/agents doing
business in North Dakota and performs all the duties necessary to carry out the issuing, renewal and ongoing
maintenance of insurance producer licensing, including license applications, renewals, agent appointments,
nonresident license continuations, resident continuing education reporting and continuing education course
approval.

Licensed agents 2012 2013 2014
Resident producers 5,653 5,703 5,695
Non-resident producers 46,480 50,416 | 55,449
Total 52,133| 56,119| 61,144

Licensed business entities 2012 2013 2014

Resident 811 820 840
Non-resident 4294 4,545 4,896
Total 5,105 5,365 5,736

Before a North Dakota resident can be licensed to sell insurance, he or she must pass the appropriate exams
and the Department must perform a background check. Nonresidents must have an active license in their
resident state and complete an application form which is reviewed by this division before the license is
issued. Insurance producers must comply with either continuing education requirements or the filing of a
biennial continuation application in order to maintain their license. This division approves the continuing
education courses, determines the appropriate credit, and monitors agents’ compliance with the requirements.

The Department holds annual agent forums in seven cities around the state to talk to agents about legislative
changes, producer ethics and licensing, market analysis and filings, and complaints, trends and issues.
Attendees receive continuing education credit.



Legal Division

The Legal Division primarily provides legal advice to the Commissioner and Department staff. The Legal
Division also responds to general questions regarding insurance posed by consumers and the insurance
industry. In addition, it assists other Department staff in resolving consumer complaints and in drafting and
finalizing proposed law and administrative rule changes. When it appears that an insurance producer, a
company or some other person or entity has engaged in an insurance-related violation of the law, the Legal
Division will initiate the appropriate investigation and enforcement proceeding which may result in a fine, a
suspended or revoked license, or referral to law enforcement.

Occasionally, a company’s activities may warrant an examination of specific company activities in a “market

conduct” examination. The Legal Division also conducts periodic market analysis of companies to assure
that they are engaging in fair business practices and otherwise comply with state laws.

Agent administrative actions—fines

2013 2014
Cease and desist 3 2
Fines 22 38
Probations 18 22
Revocations 22 26
Suspensions 1 0
Other 123 9
Total number of actions 189 182
Total dollar amount of fines $32,500 $75,000

*The total number of actions may reflect multiple penalties of an individual action.

Note: These administrative actions do not reflect the suspensions/revocations for noncompliance with
continuing education requirements in North Dakota.

Agent complaints

Year Closeq Relief*
Complaints
2013 26 $7,282.91
2014 31 $31,042.4
Total 57 $38,325.31

*Relief equals that amount which the Department’s intervention helped in getting for the consumers.

Note: These statistics do not reflect the telephone and walk-in contacts associated with the agent complaint
investigation process.



Company administrative actions—fines

2013 2014
Cease and desist 0 0
Fines 8 11
Revocations 8 2
Suspensions 3 2
Other 9 26
Total number of actions 28 41
Total dollar amount of fines | $954,287 | $729,852

*The total number of actions may reflect multiple penalties of an individual action.

Fraud statistics

2013 2014

Insurance fraud referrals received 158 192
Cases still under investigation 0 3
Cases closed 158 189
Declined by prosecutor 4 0
Jurisdiction 34 21
Lack of resources 46 48

No evidence of a crime 18 24
Prosecuted 10 17
Prosecution not appropriate 9 29
Statute of limitations 7 10
Unable to prove beyond a reasonable doubt 19 24
Referred inside DOI 8 13
Referred outside DOI 3 3
Actual loss amounts* $321,915.65| $818,865.88

*This number reflects only those amounts that were reported by insurance companies; not all companies

report the claim amount with their referral.




Summary of total relief

Source Relief
2014

Company complaints $757,964.28
Agent complaints $31,042.40
SHIC an_d Prescription $2.907,019.00
Connections

Consumer assistance hotline $714,034.48
Agent administrative 0
investigation*

_Compgny_administrative $97,266.00
investigation*®

2014 total $4,507,326.16
Source Relief

2013

Company complaints $2,560,183.84
Agent complaints $7,282.91
SHIC and Prescription $2,929,756.00
Connections

Consumer assistance hotline $783,663.49
Agent administrative 0
investigation*

Company administrative 0
investigation*

2013 total $6,280,886.24

| Combined 2013-2014 total | $10,788,212.40 |

*Does not include fines resulting from administrative actions.

**SHIC relief is based upon prior three years’ average. Prescription Connection relief is based on national
averages for prescription costs.
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Company Licensing and Examinations Division

At the heart of insurance regulation is solvency oversight. The Company Licensing and Examinations
Division is responsible for monitoring the financial strength of insurance companies to assure they have
enough money to pay policyholder claims. The division performs periodic financial audits of 32 domestic
companies to make certain they are financially sound and complying with state laws.

This division also oversees and administers the licensing of approximately 1,600 insurance companies doing
business in North Dakota. Any company seeking licensure must undergo a prelicensure review administered
by the Department to screen out companies that may be in financial trouble or have a history of regulatory
problems in other states.

During the 2013-2015 biennium, the division completed 12 exams, licensed 149 new companies, processed
73 withdrawals, 35 mergers/acquisitions, two suspensions and five revocations.
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Special Funds Division

Located within the Department are several programs that serve North Dakota residents in a variety of ways:

Fire and Tornado Fund. Created in 1919, this Fund provides low-cost insurance coverage to North Dakota
governmental entities and political subdivisions for their buildings and contents. The Fund currently
serves 1,140 policyholders with a combined insured value of $11.4 billion.

2013 2014
Number of claims 214 182
Claims paid $1.68 million | $2.96 million

State Bonding Fund. Created in 1919, this Fund provides blanket fidelity bond coverage to North Dakota
government entities and political subdivisions in the event of employee theft of property and money. This
Fund currently serves 2,981 bondholders with a combined insured value of approximately $684 million.

2013 2014
Number of claims 7 5
Claims paid $10,517 37,000

Petroleum Tank Release Compensation Fund. Created in 1989, this Fund provides contamination
clean-up coverage and third-party liability coverage to petroleum tank owners. Tank owners must be in
compliance with all federal and state rules, including rules relating to financial responsibility in order to
participate in this Fund. Currently, 1,724 registered sites pay an annual registration fee for approximately

5,780 tanks.

2013 2014
Number of claims 22 18
Claims paid $283,582 $460,761

Boiler and Pressure Vessel Inspectors. Created in 1953, this safety program ensures that all boilers in
North Dakota are inspected annually or biannually depending on the type and use of the boiler. We
inspect all new boilers for proper installation. There are approximately 9,700 active boilers in North
Dakota. Our office inspects approximately 4,450 boilers and oversees that the remaining 5,250 boilers

are inspected by the private insurance carrier.

2013 2014
Oil rig boilers 290 292
Total number of boilers 10,124 10,606
Number of inspections 2,482 2,536

12



Administration Division

The Administration Division of the Department is responsible for oversight of the budget, accounting,
information technology needs and general office support throughout the Department. This division also
oversees business operations, human resource management, public relations and website management and
carries out internal policies and procedures for the Department.

During the 2013-2015 biennium, the Administration Division upgraded the boiler
inspection and surplus lines systems to web-based applications.

13



Summary of insurance-related legislation enacted in 2015

SB 2010 - Insurance Department appropriation (26.1-01-09). The Insurance Department’s appropriation bill
for the 2015-2017 biennium kept the existing number of full-time equivalent (FTE) positions at 49.5 and set
the overall appropriation for salaries, benefits, operating expenses and capital assets at $11,545,139.
Additionally, the appropriation includes $16,701,207 for grants to fire districts and the North Dakota
Firefighter’s Association. The overall appropriation for the 2013-2015 biennium was $11,040,704 with an
additional $15,336,386 being appropriated through 2013 session House Bill No. 1145 for the fire district and
association grants. The bill also makes amendments to the bail bond chapter (see Agent Licensing update
below) and to the surplus lines chapter (see Surplus Lines update below). This legislation became law on
July 1, 2015.

Agent Licensing

HB 1384 — Portable electronics insurance (new chapter 26.1-26.7). This legislation allows a vendor to hold a
limited lines business entity license to offer or sell portable electronics insurance to the vendor’s customers.
If the vendor is licensed, the vendor’s employees may then offer or sell portable electronics insurance at each
location where the vendor engages in portable electronics sales under the supervision of the licensee’s
designated responsible licensed producer (or “DRLP”). The vendor and the DRLP are ultimately responsible
for the actions of all personnel selling portable electronics insurance under the license and must provide
training and keep records for inspection by the Commissioner. This legislation became law on July 1, 2015.

SB 2010 - Insurance Department appropriation (26.1-26.6-05). This legislation requires a bail bond agent to
monitor the status of bonds to ensure timely return of the collateral security. This legislation became law on
July 1, 2015.

SB 2270 - Fees charged by bail bond agents (26.1-26.6-08). This legislation increases the fees a bail bond
agent may charge as a premium, commission, or fee for a bond and provides that in addition to these fees, the
bail bond agent may charge for mileage reimbursement at rates within limitations.

SB 2283 - Travel insurance (new section 26.1-26-54). This legislation creates a limited lines travel insurance
producer license and regulates the sale of travel insurance. This legislation became law on July 1, 2015.

Company Licensing and Examinations

HB 1132 — Insurance holding company systems (26.1-10). This legislation modifies existing law relating to
insurers that are part of a holding company system to include the following:

e |t expands the Insurance Commissioner’s ability to evaluate any entity within an insurance holding
company system.

e It enhances the Department’s rights to access books and records of an insurance holding company or
other companies in the holding company system.

e Itestablishes an expectation of funding with regard to regulator participation in supervisory colleges.
(These represent meetings of regulators from multiple countries that are designed to discuss the
financial condition of particular insurance groups. State insurance regulators have held supervisory

14



colleges for all U.S. firms that meet the current definition of an internationally active insurance
group.)

e It establishes authority for the Department to act as the groupwide supervisor for internationally
active insurance holding company groups.

e |t enhances corporate governance requirements including Board of Directors and Senior Management
responsibilities.

e |t expands the Insurance Holding Company System Annual Registration Statement (Form B) to
broaden requirements to include financial statements of all affiliates.

This legislation also adds a new Form F (Enterprise Risk Report) that has also been introduced for firms to
identify and report their enterprise risk. The Enterprise Risk Report (Form F) is to be submitted by all
groups, regardless of size. The Form F requires disclosure of items relevant in understanding the risk of the
group including the extent to which there is any potential for contagion risk within the group.

HB 1310 — Territorial limits of a county mutual company’s operations (26.1-13-15).

This legislation changes the limit of the amount of written premiums a county mutual can write in an
incorporated city with a population greater than 10,000 from 35 percent of gross premiums to net premiums
of the previous year’s gross written premiums. This allows the county mutual to reinsure specific risks in
those cities and not have the reinsured portion count towards the 35 percent limit.

HB 1312 — Limitation on title insurance risks (26.1-20-04). This legislation allows a title insurance company
to issue a title policy on property located in North Dakota involving a potential policy liability up to 90
percent of the sum of the company’s surplus and its statutory premium reserves. The previous limit was 50
percent of its paid up capital and surplus if a stock company or 50 percent of its surplus if a mutual company.

HB 1313 — Demutualization of domestic mutual insurance companies (amends 26.1-12.1-10 and creates new
chapter 26.1-12.2). This legislation supersedes current N.D. Admin. Code ch. 45-03-21, governing
demutualization, and defines the demutualization process based on the federal thrift conversion template.
The bill requires the demutualization plan be approved by two-thirds of the Company’s board and its
members and that the Commissioner hold a hearing on any proposed demutualization. It also requires the
plan be fair and equitable to the converting company and its policyholders and members. It allows the
issuance of subscription rights to purchase common stock of the demutualizing company and provides that
subscription rights may be offered to members and other parties including officers and directors, but that the
members have the right to purchase 100 percent of the company stock. Members not electing to purchase
stock will be paid in either cash or premium credit for the fair value of their subscription rights as determined
using the Black Scholes option pricing model. This legislation became law on July 1, 2015.

SB 2129 - Risk-based capital reports (26.1-03.1). This legislation amends existing risk-based capital (RBC)
law to increase the ratio when a company action level event occurs for a life, health or fraternal benefit
society from two and a half times its authorized control level risk-based capital to three times if the company
also has a negative trend in its RBC.

SB 2130 - Reinsurance of credit insurers (26.1-31.2). This legislation amends existing credit for reinsurance

laws to allow for the reduction of collateral requirements for assuming reinsurers that are neither authorized,
accredited nor trusteed in North Dakota if the assuming reinsurer becomes certified. The collateral reduction
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ranges from 0 to 100 percent depending on the certified reinsurer’s credit rating as determined by the
Commissioner. This bill becomes law January 1, 2016.

SB 2131 - Own risk and solvency assessments of insurers (ORSA) (26.1-10.2). This legislation requires any
individual insurer that writes more than $500 million of annual direct written and assumed premium, and/or
insurance groups that collectively write more than $1 billion of annual direct written and assumed premium,
to provide regulators with an annual report on the risk management and capital requirements of the
qualifying entities.

Life and Health

HB 1035 - Legislative management study of the state’s health care delivery system. This legislation states
that Legislative Management shall consider continuing its ongoing study of the needs and challenges of the
North Dakota health care delivery system and requires the University of North Dakota School of Medicine
and Health Sciences Advisory Council to make periodic reports to Legislative Management. This legislation
was chosen by Legislative Management as a legislative study for the 2015-16 interim.

HB 1038 — Coverage of telehealth (new section 54-52.1-04.13). This legislation requires the Public
Employees Retirement System Board to provide health benefits

coverage for health services delivered by means of telehealth the same as coverage for health services
delivered by in-person means. This requirement is limited to the Public Employees Retirement System and
expires on July 31, 2017.

HB 1072 - Insurance coverage of cancer treatment medications (new section to ch. 26.1-36). This legislation
states that if a health insurance policy provides coverage for cancer treatment medications injected or
intravenously administered by a health care provider and also provides coverage for patient-administered
cancer treatment medications, the copayment, deductible, and coinsurance amounts for the patient-
administered treatment may not exceed the amounts for health care provider-administered treatment.

HB 1142 — Standard valuation law (26.1-35) and HB 1143 — Standard nonforfeiture law (26.1-33) —
collectively known as “principle-based reserving.” This legislation collectively implements a new method for
calculating life insurance policy reserves and nonforfeiture benefits to more easily adapt reserving
requirements for changes in life insurance products. The bills also include a new Valuation Manual. This bill
will not become law until at least 42 states representing 75 percent of total U.S. written premium adopt the
revisions to the standard valuation law. The provisions of these bills will then be phased in over the three
years following adoption.

HB 1255 — Air ambulance services (new chapter 23-27, new section to chapter 26.1-36). This legislation
establishes a primary and secondary call list of air ambulance service providers operating in the state and
says an air ambulance provider must be a participating provider of the health insurance carriers in the state
which collectively hold at least 75 percent of the health insurance coverage in the state in order to be listed
on the primary call list. The legislation also establishes air ambulance service response zones based on
response times and patient health and safety. This legislation became law on April 20, 2015.

HB 1378 — Legislative Management study of the federal Affordable Care Act and the state’s benchmark plan
and state-based essential health benefits for the 2017 plan year and beyond. This legislation requires an
interim study to review the federal rules relating to the state’s ability to select an essential health benefits
package for plan years 2017 and beyond, how the state may select a benchmark plan for plan years 2017 and
beyond, and the deadlines related to these rules and related decisions.
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SB 2231 — Comprehensive Health Association of North Dakota (CHAND) (26.1-08-06). This legislation
states that if the federal government determines the state's high-risk pool for health insurance does not meet
minimum essential coverage under the federal Affordable Care Act, the CHAND Board is authorized to
modify the benefit plan coverage for the purpose of enabling the plan coverage, design and operation to
qualify as minimum essential coverage under the Affordable Care Act. This legislation becomes effective if
the United States Department of Health and Human Services does not provide a minimum essential coverage
designation to state high-risk pools which qualifies the state high-risk pool as minimum essential coverage
under the provisions and rules of the Affordable Care Act. The provisions of this legislation expire on July
31, 2017.

Property and Casualty

HB 1073 — Legislative management study of required motor vehicle insurance. This legislation states that
Legislative Management shall consider studying required motor vehicle insurance and that the study must
include a review of the limits on no-fault benefits. This bill was chosen by Legislative Management as a
study for the 2015-16 interim.

HB 1144 — Insurance coverage of motor vehicles participating in transportation network company networks
and services, priority of coverage, and minimum limits (new chapter 26.1-40.1). This bill requires a
transportation network company (“TNC”) or a participating TNC driver to provide primary insurance
coverage from the moment a TNC driver accepts a ride request through the company’s online application
until the ride is complete (until the passenger has exited the vehicle). This insurance policy must provide at
least $1 million of coverage for death, bodily injury, and property damage. The policy must also include
uninsured, underinsured, and PIP coverage in amounts that meet the minimum requirements under state law
(N.D.C.C. 88 26.1-40-15.2, 26.1-40-15.3; ch. 26.1-41). During the time period when a driver has the TNC
company’s application turned on and available for hire, but before the driver has accepted a ride (known as
the “application on stage”), the TNC or the driver must provide primary insurance coverage which includes
at least $50,000 per person and $100,000 per incident for death and bodily injury and at least $25,000 for
property damage. This policy must also include uninsured, underinsured, and PIP coverage in amounts that
meet the minimum requirements under state law. This bill became law on April 22, 2015.

HB 1206 — Special mobile equipment (39-08-20.2). This bill says special mobile equipment is not subject to
the requirements of a motor vehicle liability insurance policy under N.D.C.C. § 39-08-20 (financial
responsibility required for auto coverage). However, special mobile equipment must be covered under a
liability policy such as general liability, farm, etc. This bill became law on April 17, 2015.

HB 1311 - Electronic delivery of property and casualty insurance notices and documents (new section to
chapter 26.1-39). This bill allows insurance companies to provide electronic delivery of some property and
casualty insurance notices and documents after meeting several conditions. Electronic means may not be the
sole method of providing a notice of cancellation or renewal.

SB 2312 - Insurance coverage and regulation of unconventional vehicles (new chapter 39-29.3). This bill
revises the definition and regulation of unconventional vehicles and provides that for purposes of the law
relating to automobile insurance, the term "policy" includes coverage of an unconventional vehicle and
provides that for purposes of the law relating to automobile accident reparations, the term "motor vehicle"
does not include an unconventional vehicle. This bill became law on April 20, 2015.
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Special Funds

SB 2132 - Petroleum tank registration fees and Bonding Fund investment income (23-37-17(1) and 26.1-21-
02). This bill changes existing law to clarify the financial management of these two funds and reflect the
intention of the Legislature when they were created.

Surplus Lines

HB 1146 — SLIMPACT surplus lines repeal (26.1-44). This bill repeals sections of surplus lines laws passed
in 2011, specifically 2011 House Bill No. 1123, otherwise known as the Surplus Lines Insurance Multistate
Compliance Compact (SLIMPACT) legislation. The bill also requires North Dakota to collect and retain all
premium tax at a rate of 1.75 percent where North Dakota is the home state. This bill became law on March
20, 2015.

SB 2010 — Insurance Department appropriation (26.1-44-03.1). This bill changes an outdated reference from
"verified report” to "annual tax statement™. This legislation became law on July 1, 2015.

SB 2187 - Surplus lines filings (26.1-44-06.1 and 26.1-44-08). This bill changes the due date of the annual
surplus lines tax return to March 1 and imposes a penalty for not filing all surplus lines reports and
documents correctly or on time. The late filing penalty is set at $25 per day. The bill also cleans up language
referring to certain reports and statements in this area of the law. This legislation became law on June 1,
2015.

Some bills are effective earlier than August 1, 2015. Those effective dates are noted where applicable.

The complete text of all legislative bills, resolutions, and journals is available at www.legis.nd.gov.
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Summary of administrative rules adopted
July 1, 2013, to June 30, 2015

Article,
. Chapter, or
EfIT;eactt;ve Section Short Title Description
Affected
1/1/14 45-12 Boilers The amendments adopt the latest American Society of
Mechanical Engineers (ASME) Code and National Board
Inspection Code, to correct incorrect wording in the current
rule, to add “Repairs and Alterations” to shop inspections
and shop reviews, to allow backflow preventers approved
by the State Plumbing Board instead of the State Plumbing
Code, to change to 4 from 4.5 for the factor of safety for
nonstandard boilers, and to update the ASME Code and
National Board Inspection Code to the 2013 edition for
unfired pressure vessels.
4/1/14 45-03-15 Accounting The amendments update the required Accounting

practices and  Procedures and Practices Handbook from the 2011 version
procedures to the 2013 version.

45-03-24 Unclaimed life  This chapter was created in order to provide regulatory
insurance framework for the Commissioner to approve a transition
benefits plan and timeline temporarily waiving some or all of the
requirements of N.D.C.C. ch. 26.1-55 to allow insurance
companies to phase into compliance with N.D.C.C. ch.
26.1-55.

45-06-15 Short-term care  This chapter was created in order to provide regulatory
insurance framework for use by individuals and entities wishing to

market and sell short-term care insurance products in North
Dakota, and provide guidelines for use by State Insurance
Department personnel in reviewing short-term care
insurance product filings. Prior to the 2013 legislative
session, no legislation existed which would allow the State
Insurance Department to approve filings for short-term
care insurance products. These administrative rules are
either carried over from the current version of the long-
term care insurance rules or are a codification of current
practices familiar to the regulated community.
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Article,

. Chapter, or
Efgac:éve Section Short Title
Affected
45-10-02 Petroleum Tank
Release
Compensation
Fund
4/1/15 45-05-09 Defense
expenses within
the limit of
liability
provisions

Description

This chapter was amended in order to bring North Dakota
regulations into parity with current federal regulations
pertaining to petroleum tanks containing fuels with greater
than 10% ethanol content. This chapter is also being
amended to ease the burden of administering the Fund by
removing the ability of petroleum tank owners and
operators to prorate registration fees, which will serve to
ensure petroleum tank owners and operators are eligible for
coverage with the Fund in the event of a petroleum tank
spill or leak.

The chapter was created in order to provide protection to
consumers from misleading policy provisions which could
transform a liability policy into a defense expense only
policy and to regulate under what circumstances such
provisions will be permitted.
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Insurance Commissioners since statehood

Carey, A. L. 1889-1892
Cudhie, James 1893-1894
Francher, Fred 1895-1898

Harrison, George W. 1899-1900
Leutz, Ferdinand 1901-1904

Cooper, E. C. 1905-1910
Taylor, W. C. 1911-1916
Olsness, S. A. 1917-1934
Hopton, Harold 1935-1936

Erickson, Oscar E. 1937-1945

Krueger, Otto 1945-1950

Jensen, A. J. 1951-1962
Albers, Frank 1963-1964
Nygaard, K. O. 1965-1968

Wigen, J. O. 1969-1976
Knutson, Byron 1977-1980

Wigen, J. O. 1981-1984

Pomeroy, Earl R. 1985-1992
Pomeroy, Glenn 1993-2000
Poolman, Jim 2001-2007
Hamm, Adam 2007-present
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Insurance premium tax receipts
For the biennium ending June 30, 2015

Fiscal year Amount
1889-1979 $99,156,109
1979-1980 9,482,297
1980-1981 9,667,390
1981-1982 10,644,193
1982-1983 11,015,328
1983-1984 10,238,889
1984-1985 13,699,032
1985-1986 13,274,411
1986-1987 13,319,655
1987-1988 14,673,948
1988-1989 15,871,284
1989-1990 19,191,378
1990-1991 19,031,110
1991-1992 18,482,686
1992-1993 19,148,827
1993-1994 19,722,146
1994-1995 19,509,513
1995-1996 19,578,122
1996-1997 20,796,911
1997-1998 19,957,573
1998-1999 20,975,742
1999-2000 21,893,086
2000-2001 22,419,513
2001-2002 25,999,204
2002-2003 28,294,823
2003-2004 30,928,373
2004-2005 30,671,102
2005-2006 29,124,817
2006-2007 30,168,197
2007-2008 37,425,296
2008-2009 35,391,189
2009-2010 36,104,656
2010-2011 36,851,086
2011-2012 42,818,733
2012-2013 47,866,947
2013-2014 51,047,337
2013-2014 58,008,109
Total insurance $982,449,012
premium tax receipts
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Regulatory Trust Fund transfer to general fund history

For the year ended June 30, 2015

Fiscal Fiscal year-end Required Transferred
year balance balance to general fund
2015 $5,160,581 $1,000,000 $4,160,581
2014 $6,445,434 $1,000,000 $5,445,434
2013 $4,846,205 $1,000,000 $3,846,205
2012 $4,546,995| $1,000,000 $3,546,995
2011 $3,979,660 $1,000,000 $2,979,660
2010 $4,915,348|  $1,000,000 $3,915,348
2009 $3,384,455 $1,000,000 $2,384,455
2008 $4,894,821| $1,000,000 $3,894,821
2007 $4,455,194 $1,000,000 $3,455,194
2006 $3,511,459|  $1,000,000 $2,511,459
2005 $2,865,901 $1,000,000 $1,865,901
2004 $2,766,822 $1,000,000 $1,766,822
2003 $2,793,188 $1,000,000 $1,793,188
2002 $2,268,323|  $1,000,000 $1,268,323
2001 $2,362,920 $1,000,000 $1,362,920
2000 $2,808,757|  $1,000,000 $1,808,757
1999 $2,532,846 $1,500,000 $1,032,846
1998 $2,461,898 | $1,500,000 $961,898
1997 $2,915,848 $1,500,000 $1,415,848
1996 $1,950,645| $1,500,000 $450,645
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Summary of revenue

For the biennium ending June 30, 2015

Source June 30, 2014 June 30, 2015 Total
Premium tax collections $51,047,337 $58,008,109 $109,055,447
Agent licensing fees 7,370,758 7,074,572 14,445,330
Grants—federal (SHIC) 288,493 261,692 550,185
Insurance recoveries and general revenue 317,740 118,992 436,731
Special Funds program revenue 6,524,658 1,895,214 8,419,873
TOTAL $65,548,986 $67,358,580 $132,907,566
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Summary of expenditures
For the biennium ending June 30, 2015

Source June 30, 2014 |  June 30, 2015 Total
Salary and wages $3,422,354 $3,588,664 $7,011,019
Operating and assets 756,306 754,630 1,510,937
Grants 7,630,392 7,666,527 15,296,919

$11,809,053 $12,009,822 $23,818,875
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State Bonding Fund

Statement of net assets
For the biennium ending June 30, 2015

June 30, 2014

June 30, 2015

Assets

Cash $1,531,418 $1,604,998

Investments 1,774,399 1,721,507

Accounts receivable-net 219,985 201,345

Interest receivable-net 29,298 24,614
Total assets $3,555,100 $3,552,464
Deferred outflows of resources

Deferred outflows related to pensions - 20
Total assets and deferred inflows $3,555,100 $3,552,484
Liabilities

Accounts payable $80 $133

Accrued payroll 983 1,036

Interest payable 744 809

Claims/judgments payable 71,606 128,714

Compensated absences payable 2,038 2,172

Due to other funds 11 13
Total liabilities $75,462 $132,877
Deferred inflows of resources

Deferred inflos related to pensions - 24
Net assets

Unrestricted $3,479,638 $3,419,583
Total liabilities, deferred inflows and net assets $3,555,100 $3,552,484
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State Bonding Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2015

June 30, 2014 June 30, 2015
Operating revenues
Services $12,600 $30,801
Operating expenses
Salaries and benefits $12,860 $12,412
Operating expenses 16,039 6,218
Bad debt expense 1,723 14,091
Claims 39,226 94,108
Total operating expense $69,848 $126,829
Operating income (loss) $(57,248) $(96,028)
Nonoperating revenue (expenses)
Interest and investment income $131,700 $39,677
Interest expense (3,745) (3,704)
Total nonoperating revenue (expenses) $127,955 $35,973
Net income—change in net assets $70,707 $(60,055)
Total net assets—beginning of year 3,408,931 3,479,638
Total net assets—end of year $3,479,638 $3,419,583
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Fire and Tornado Fund
Statement of net assets

For the biennium ending June 30, 2015

June 30, 2014

June 30, 2015

Assets

Cash $3,424,253 $2,615,746

Investments 26,154,372 20,949,614

Accounts receivable-net 35,904 60,039

Interest receivable-net 172,431 134,959

Prepaid expenses 239,977 261,043
Total assets 30,026,937 24,021,401
Deferred outflows of resources

Deferred outflows related to pension - 150
Total assets and deferred inflows $30,026,937 $24,021,551
Liabilities

Accounts payable $28,265 $6,714

Accrued payroll 43,760 37,225

Interest payable 14,963 16,134

Claims/judgments payable 1,834,865 437,997

Compensated absences payable 49,544 37,509

Due to other funds 130,925 10,761
Total liabilities 2,102,322 546,340
Deferred outflows of resources

Deferred outflows related to pension - 183
Net assets

Unrestricted 27,924,615 23,475,028
Total liabilities and net assets $30,026,937 $24,021,551
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Fire and Tornado Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2015

June 30, 2014 June 30, 2015

Operating revenues

Services $4,872,129 $834,137

Miscellaneous 2 -
Total operating revenue 4,872,131 834,137
Operating expenses

Salaries and benefits 534,041 510,978

Operating expenses 3,312,436 3,608,353

Claims 1,193,019 1,829,221
Total operating expense 5,039,496 5,948,552
Operating income (loss) (167,365) (5,114,415)
Nonoperating revenue (expenses)

Interest and investment income 3,447,329 762,950

Interest expense (52,464) (46,650)
Total nonoperating revenue (expenses) 3,394,865 716,300
Income (loss) before transfers 3,227,500 (4,398,115)
Transfers

Transfers out (75,724) (51,472)
Net income—change in net assets 3,151,776 (4,449,587)
Total net assets—beginning of year 24,772,839 27,924,615
Total net assets—end of year $27,924,615 $23,475,028
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Petroleum Tank Release Compensation Fund

Statement of net assets

For the biennium ending June 30, 2015

June 30, 2014

June 30, 2015

Assets

Cash $3,928,618 $3,777,369

Investments 3,495,009 3,517,111

Accounts receivable-net 3,050 2,770

Interest receivable-net 62,640 53,404
Total assets 7,489,317 7,350,654
Deferred outflows of resources

Deferred outflows related to pensions - 43
Total assets and deferred inflows 7,489,317 7,350,697
Liabilities

Accounts payable $302 $6,977

Accrued payroll 2,949 3,107

Interest payable 1,508 1,708

Claims/judgments payable 1,356,000 1,172,422

Compensated absences payable 6,114 6,517

Due to other funds 11,759 19,004
Total liabilities 1,378,632 1,209,735
Deferred inflows of resources

Deferred inflows related to pensions - 52
Net assets

Unrestricted 6,110,685 6,140,910
Total liabilities, deferred inflows and net assets $7,489,317 $7,350,697
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Petroleum Tank Release Compensation Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2015

June 30, 2014 June 30, 2015

Operating revenues

Services $636,200 $383,940
Operating expenses

Salaries and benefits 37,133 37,232

Operating expenses 16,953 9,953

Claims (867,618) 283,639
Total operating expense (813,532) 330,824
Operating income (loss) 1,449,732 53,116
Nonoperating revenue (expenses)

Interest and investment income 260,332 76,357

Interest expense (6,443) (6,478)
Total nonoperating revenue (expenses) 253,889 69,879
Income (loss) before transfers 1,703,621 122,995
Transfers

Transfers out (55,559) (92,770)
Net income—change in net assets 1,648,062 30,225
Total net assets—beginning of year 4,462,623 6,110,685
Total net assets—end of year $6,110,685 $6,140,910
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Insurance Regulatory Trust Fund

Statement of net assets

For the biennium ending June 30, 2015

June 30, 2014

June 30, 2015

Assets

Cash $6,040,248 $3,910,733

Investments 736,639 1,705,004

Accounts receivable-net 56,795 17,003

Interest receivable-net 10,095 9,176
Total assets 6,843,777 5,641,916
Deferred outflows of resources

Deferred outflows related to pension - 4
Total Assets and deferred inflows 6,843,777 5,641,920
Liabilities

Accounts payable 9,379 56,217

Accrued payroll 224,005 238,935

Interest payable 457 1,330

Compensated absences payable 145,961 169,893

Due to other funds 18,541 14,959
Total liabilities 398,343 481,334
Deferred inflows of resources

Deferred inflows related to pensions - 5
Net assets

Unrestricted 6,445,434 5,160,581
Total liabilities and net assets 6,843,777 5,641,920
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Insurance Regulatory Trust Fund
Statement of revenues, expenses, and changes in net assets

For the biennium ending June 30, 2015

6/30/2014 6/30/2015

Operating Revenues

Services $8,680,070 $7,781,667
Operating Expenses

Salaries and benefits 2,639,544 2,831,929

Operating expenses 472,531 532,688
Total operating expenses 3,112,075 3,364,617
Operating income (loss) 5,567,995 4,417,050
Nonoperating revenue (expenses)

Interest and investment income 104,777 (7,259)

Interest expense (2,487) (2,991)
Total nonoperating revenue (expenses) 102,290 (10,250)
Income (loss) before transfers 5,670,285 4,406,800
Transfers

Transfers out (4,071,056) (5,691,653)
Net income — change in net assets 1,599,229 (1,284,853)
Total net assets — beginning of year 4,846,205 6,445,434
Total net assets — end of year 6,445,434 5,160,581
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Petroleum Tank Release Compensation Fund
Statistical information
As of June 30, 2015

Item July 1, 2013-June 30, 2015
Number of claims filed 16
Number of claims denied because of nonregistered tanks 0
Number of claims denied because of expenses not exceeding $5,000 0
Total number of releases investigated by Fund 4
Loss claim payments $744,344
Number of claims on which payments were made 21
Average payout per claim paid $35,445
Fees collected $1,018,325
Number of underground tanks registered on June 30, 2011 2,034
Number of above ground tanks registered on June 30, 2011 3,798
Operating expenses (excluding claim payments) $169,120
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Classification and number of insurance companies
licensed in North Dakota

As of June 30, 2015

Accredited reinsurer 37
Benevolent

CHAND 1
County mutual 11
Fraternal 20
Gift annuities 248
Government self-insurance pools 1
Group health insurance purchasing cooperative

Health maintenance organization

Life 442
Medical (HMDI) 2
Organizations 18
Premium finance 22
Prepaid legal 3
Prepaid limited health 0
Property/casualty 794
Purchasing groups 259
Reciprocal 3
Reinsurance intermediary 25
Risk retention 61
Self-insurers 4
Surplus lines 174
Title 16
Trust 0
Trusteed reinsurers 13
Utilization review 86
Viatical Settlement Providers 6
Total 2,250
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Companies licensed
2013-2015 biennium

Company name Company type Issue date
New Era Life Insurance Company Life 9/18/2014
New Era Life Insurance Company of the Midwest Life 9/18/2014
Veritas Legal Plan Inc Prepaid Legal 1/23/2014
American Strategic Insurance Corp Property & Casualty 11/28/2014
Auto Club Group Insurance Company Property & Casualty 9/26/2014
Boston Indemnity Company Inc Property & Casualty 8/28/2013
CGB Insurance Company Property & Casualty 8/6/2014
Crestbrook Insurance Company Property & Casualty 9/12/2013
HealthPartners Insurance Company Property & Casualty 8/15/2014
Homeowners of America Insurance Company Property & Casualty 6/27/2014
Merit Health Insurance Company Property & Casualty 3/23/2015
PreferredOne Insurance Company Property & Casualty 8/7/2013
ProSelect Insurance Company Property & Casualty 3/14/2014
RAM Mutual Insurance Company Property & Casualty 3/19/2014
Southern Insurance Company Property & Casualty 9/9/2014
SU Insurance Company Property & Casualty 12/1/2014
White Pine Insurance Company Property & Casualty 8/23/2013
Agents National Title Insurance Company Title 8/21/2013
Real Advantage Title Insurance Company Title 10/8/2013
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Miscellaneous entities
2013-2015 biennium

Company name Company type Issue date
Houston Specialty Insurance Company Accredited Reinsurers 21212015
Kentucky Farm Bureau Mutual Insurance Company Accredited Reinsurers 10/22/2013
SCOR Global Life USA Reinsurance Company Accredited Reinsurers 10/21/2014
Starr Surplus Lines Insurance Company Accredited Reinsurers 10/11/2013
Tokio Millennium Re AG (U.S. Branch) Accredited Reinsurers 8/5/2014
ABWE Foundation, Inc. Gift Annuities 10/16/2013
Allegheny College Gift Annuities 7/9/2013
Barnabas Foundation Gift Annuities 11/17/2014
Berea College Gift Annuities 11/4/2014
Bethesda Lutheran Foundation, Inc. Gift Annuities 10/28/2014
Dechomai Foundation, Inc. Gift Annuities 11/18/2014
Florida Institute of Technology, Inc. Gift Annuities 11/4/2014
Food for the Hungry, Inc. Gift Annuities 7/9/2013
Human Rights Watch, Inc. Gift Annuities 3/27/2014
Mayo Clinic Gift Annuities 2/10/2015
Minot Community Foundation Gift Annuities 8/28/2013
National Geographic Society Gift Annuities 7/31/2013
Southern Baptist Foundation Gift Annuities 10/28/2014
The American College of the Roman Catholic Church of the Gift Annuities 10/27/2014
United States

The Arthritis Foundation, Inc. Gift Annuities 11/4/2014
The Gideons International Gift Annuities 10/22/2013
The Rotary Foundation of Rotary International Gift Annuities 10/29/2014
WELS Foundation, Inc. Gift Annuities 1/13/2015
Global Aerospace Underwriters Organizations 2/4/2014
Towers Watson America LLC Organizations 12/4/2013
Columbia Pacific Finance, LLC Premium Finance 6/15/2015
Express Premium Finance Company, L.L.C. Premium Finance 6/11/2014
Insurance Finance Company, LLC Premium Finance 11/13/2014
Marathon Premium Finance Co, LLC Premium Finance 10/14/2013
ACSI Educators Liability Risk Purchasing Group Purchasing Groups 4/10/2014
AliveRisk RPG, Inc Purchasing Groups 8/28/2013
Allied Beauty Experts Purchasing Groups 6/18/2015
Arthur J. Gallagher Real Estate Risk Purchasing Group Purchasing Groups 1/30/2015
CORnerstone Oil & Gas Risk Purchasing Group Purchasing Groups 1/15/2014
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Company name

Company type

Issue date

Educators Liability Insurance Purchasing Group of Missouri Purchasing Groups 4/15/2014
Employment Practices Risk Management Association Purchasing Groups 3/17/2014
Financial Risk Solutions Service Contract/Warranty RPG, Inc. | Purchasing Groups 5/19/2015
Food Service RPG, Inc. Purchasing Groups 9/12/2013
Fulcrum Programs Purchasing Group, LLC Purchasing Groups 11/14/2013
General Real Estate Environmental Enterprises Net, Inc. Purchasing Groups 8/15/2013
GGP Tenants Purchasing Group Purchasing Groups 6/16/2015
MedPro Provider Solutions, Inc. Purchasing Groups 7/22/2013
Motorsports Association, Inc Purchasing Groups 12/20/2013
National Real Estate Purchasing Group Incorporated Purchasing Groups 11/6/2013
National Retail Safety Association, Inc. Purchasing Groups 12/3/2013
Norman-Spencer Real Estate Risk Purchasing Group, Inc. Purchasing Groups 11/27/2013
North American Data Security RPG Purchasing Groups 5/20/2015
Paramount Construction Group, Inc Purchasing Groups 1/24/2014
Paramount Manufacturing Group, Inc. Purchasing Groups 1/24/2014
Paramount Retail Group, Inc. Purchasing Groups 1/23/2014
Paramount Service Group, Inc. Purchasing Groups 1/23/2014
Professional Industry Purchasing Group Purchasing Groups 9/24/2013
Professionals RPG Association Purchasing Groups 8/5/2014
Safety Merchants and Retail Tenants Umbrella, Inc. Purchasing Groups 6/20/2014
SAP Purchasing Group, Inc. Purchasing Groups 7/17/2013
Security America Risk Purchasing Group, LLC Purchasing Groups 2/2/2015
SIG Sports, Leisure and Entertainment Risk Purchasing Group | Purchasing Groups 1/22/2015
LLC

The Wright & Co Federal Employee Risk Purchasing Group Purchasing Groups 6/16/2015
LLC

Veterinary and Animal Services Purchasing Group Purchasing Groups 5/2/2014
Willis Risk Purchasing Group, Inc. Purchasing Groups 10/4/2013
Advocate Reinsurance Partners, LLC Reinsurance Intermediary 9/4/2014
Gordon Dean Baxter Reinsurance Intermediary 11/5/2013
Starr Aviation Agency, Inc. Reinsurance Intermediary 2/3/2015
US RISK INC Reinsurance Intermediary 8/12/2013
Validus Re Americas (New Jersey) Inc. Reinsurance Intermediary 12/16/2013
Academic Medical Professionals Insurance Risk Retention Risk Retention 1/17/2014
Group, LLC

Ameriguard Risk Retention Group, Inc. Risk Retention 1/31/2014
Bay Insurance Risk Retention Group, Inc. Risk Retention 11/25/2014
Lone Star Alliance, Inc., A Risk Retention Group Risk Retention 5/20/2015
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Company name

Company type

Issue date

Preferred Contractors Insurance Company Risk Retention Risk Retention 6/6/2014
Group, LLC

The Doctors Company Risk Retention Group, a Reciprocal Risk Retention 7/24/2014
Exchange

Ally International Insurance Company Ltd. Surplus Lines Insurer 11/25/2013
American National Lloyds Insurance Company Surplus Lines Insurer 8/7/2014
Blue Hill Specialty Insurance Company Inc. Surplus Lines Insurer 6/19/2015
Centennial Casualty Company Surplus Lines Insurer 8/6/2014
Fair American Select Insurance Company Surplus Lines Insurer 8/15/2013
GuideOne National Insurance Company Surplus Lines Insurer 11/25/2014
Hamilton Specialty Insurance Company Surplus Lines Insurer 1/30/2015
Hudson Excess Insurance Company Surplus Lines Insurer 10/22/2013
Knight Specialty Insurance Company Surplus Lines Insurer 2/7/2014
Mount Vernon Specialty Insurance Company Surplus Lines Insurer 6/18/2015
OneBeacon Select Insurance Company Surplus Lines Insurer 1/23/2015
PMSLIC Insurance Company Surplus Lines Insurer 8/20/2013
ReliaMax Surety Company Surplus Lines Insurer 6/23/2014
Utica Specialty Risk Insurance Company Surplus Lines Insurer 2/21/2014
Voyager Indemnity Insurance Company Surplus Lines Insurer 7/24/2014
Lancashire Insurance Company Limited Trusteed Reinsurers 8/15/2013
Validus Reinsurance, Ltd. Trusteed Reinsurers 6/22/2015
AmeriHealth Administrators, Inc. Utilization Review 7/16/2014
Group Health Plan, Inc. Utilization Review 6/17/2015
Landmark Healthcare Services, Inc. Utilization Review 2/2/2015
Magellan Rx Management, Inc. Utilization Review 7/17/2014
NCH Management Systems, Inc. Utilization Review 1/7/2014
United Concordia Companies Inc Utilization Review 9/30/2013
USADble Mutual Insurance Company Utilization Review 6/6/2014
Verisk Health Utilization Review 6/16/2015
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Mergers

2013-2015 biennium

Surviving company name

Merged company name

Effective date

American Health and Life Insurance

Sears Life Insurance Company

12/31/2014

Company

Ameritas Life Insurance Corporation Acacia Life Insurance Company 7/1/2014

Ameritas Life Insurance Corporation Union Central Life Insurance Company 211/2014
(The)

Assured Guaranty Corp Radian Asset Assurance Inc 4/1/2015

Athene Annuity & Life Assurance Company | Investors Insurance Corporation 12/31/2013

Bedivere Insurance Company Camden Fire Insurance Association (The) 8/1/2013

Bedivere Insurance Company Houston General Insurance Company 8/1/2013

Bedivere Insurance Company Traders & General Insurance Company 8/1/2013

Berkshire Hathaway Homestate Insurance Kansas Bankers Surety Company (The) 12/31/2013

Company

Constitution Life Insurance Company Union Bankers Insurance Company 12/31/2013

Constitution Life Insurance Company Marquette National Life Insurance 5/31/2015
Company

Constitution Life Insurance Company American Pioneer Life Insurance Company 6/30/2015

Evergreen National Indemnity Company Intfarnatlonal Credit of North America 12/31/2013
Reinsurance Inc

Genworth Mortgage Insurance Corporation Genworth Residential Mortgage Assurance 10/1/2014
Corporation

Genworth Residential Mortgage Insurance Genworth Home Equity Insurance 21112014

Corporation of NC Corporation

Lamorak Insurance Company Northern Assurance Company of America 8/1/2013

MetL.ife Insurance Company USA MetL.ife Investors Insurance Company 11/14/2014

MetLife Insurance Company USA MetLife Investors USA Insurance 11/14/2014
Company

Mid-West National Life Insurance Co of TN | MEGA Life and Health Insurance 12/30/2014
Company

Oakwood Insurance Company Central National Insurance Company of 12/31/2014
Omaha

Providence Washington Insurance Company | York Insurance Company 12/31/2014

Scottish Re (US) Inc Scottish Re Life Corporation 7/30/2014

Securian Life Insurance Company Balboa Life Ins Co 12/31/2014

Sompo Japan Insurance Company of NIPPONKOA Insurance Company Limited 9/1/2014

America

(US Branch)
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State Automobile Mutual Insurance

Meridian Citizens Mutual Insurance

6/30/2014
Company Company
Sussex Insurance Company Companion Specialty Insurance Company 1/27/2015
Sussex Insurance Company Companion Commercial Insurance 1/31/2015
Company
TIG Insurance Company Fairmont Insurance Company 6/30/2015
TIG Insurance Company Fairmont Premier Insurance Company 6/30/2015
TIG Insurance Company Fairmont Specialty Insurance Company 6/30/2015
Tokio Marine America Insurance Company | Tokio Marine & Nichido Fire Insurance 12/31/2013
Company Ltd
Transamerica Premier Life Insurance Western Reserve Life Assurance Company 10/1/2014
Company of Ohio
USAA Life Insurance Company USAA Direct Life Insurance Company 12/31/2013
Western United Life Assurance Company Western United Life Assurance Company 2/25/2014
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Name changes
2013-2015 biennium

Company name

Previous company name

Effective date

AIG Assurance Company Chartis Casualty Company 10/01/2013

AIG Property Casualty Company | Chartis Property Casualty Company 10/01/2013

AIG Specialty Insurance Chartis Specialty Insurance Company 10/01/2013

Company

Allianz Global Corporate & Allianz Global Corporate & Specialty AG 11/11/2013

Specialty SE

Allied World Specialty Insurance | Darwin National Assurance Company 10/28/2014

Company

Allied World Surplus Lines Darwin Select Insurance Company 06/03/2014

Insurance Company

Allstate Northbrook Indemnity Northbrook Indemnity Company 06/06/2014

Company

ALPS Property & Casualty Attorneys Liability Protection Society Inc, A 07/01/2013

Insurance Company RRG

American Mining Insurance American Mining Insurance Company, Inc. 12/10/2013

Company

Arch Mortgage Assurance CMG Mortgage Assurance Company 01/30/2014

Company

Arch Mortgage Guaranty PMI Mortgage Assurance Co 02/19/2014

Company

Arch Mortgage Insurance CMG Mortgage Insurance Company 01/30/2014

Company

Ashmere Insurance Company American Fuji Fire and Marine Insurance 12/06/2013
Company

Athene Annuity & Life Assurance | Presidential Life Insurance Company 10/01/2013

Company of New York

Athene Annuity and Life Aviva Life and Annuity Company 03/03/2014

Company

Bedivere Insurance Company OneBeacon Insurance Company 02/09/2015

Berkshire Hathaway Specialty Ins | Stonewall Insurance Company 02/07/2014

Co

BGEA MN Billy Graham Evangelistic Association 01/01/2014

Bishop Ryan Catholic Schools Minot Catholic Schools Foundation 11/13/2013

Foundation
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Company name

Previous company name

Effective date

BITCO General Insurance Bituminous Casualty Corporation 09/01/2014
Corporation

BITCO National Insurance Bituminous Fire & Marine Insurance Company 09/01/2014
Company

BlueShore Insurance Company Pathfinder Insurance Company 09/19/2014
CGB Insurance Company United National Casualty Insurance Company 08/06/2014
Conifer Care Continuum Solutions | InforMed Medical Management Services, LLC 03/06/2015
LLC

Delaware Life Insurance Sun Life Assurance Company of Canada (U.S.) 07/21/2014
Company

DSM USA Ins Co Inc DSM USA Insurance Company, Inc. 09/19/2013
DSM USA Insurance Company Significa Insurance Group Inc 09/19/2013
Inc

Falls Lake National Insurance Stonewood National Insurance Company 08/01/2014
Company

Frontline Insurance Unlimited Martingale National Insurance Company 04/29/2014
Company

Hamilton Insurance Company Valiant Insurance Company 12/22/2014
Hamilton Specialty Insurance Valiant Specialty Insurance Company 01/12/2015
Company

Humana Behavioral Health Inc Corphealth Inc 06/22/2015
InFaith Community Foundation Lutheran Community Foundation 11/07/2014
Innovative Medical Risk CPR Risk Management Inc 10/18/2013
Management Inc

International Insurance Company | International Insurance Company of Hannover 08/01/2013
of Hannover PLC Limited

International Insurance Company | International Insurance Company of Hannover 07/15/2014
of Hannover SE PLC

Junior Achievement USA JA Worldwide 08/20/2013
Lamorak Insurance Company OneBeacon America Insurance Company 02/09/2015
Lincoln Republic Insurance Lincoln Mutual Life & Casualty Insurance 08/01/2013
Company Company

Magellan Healthcare Inc Magellan Behavioral Health 06/02/2014
Maiden Reinsurance North Maiden Reinsurance Company 05/14/2014
America, Inc

MAPFRE Life Insurance Perico Life Insurance Company 06/02/2014
Company

Medico Corp Life Insurance World Corp Insurance Company 10/30/2013

Company
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Company name

Previous company name

Effective date

Mercer Financial Services Marsh Financial Services Risk Purchasing Group 01/01/2014

Professional Risk Purchasing

Group

Midvale Indemnity Company Lumbermens Casualty Insurance Company 08/14/2013

National Independent Truckers National Independent Truckers Insurance 06/30/2014

Insurance Company, RRG Company, Inc, A RRG

New Telligen Telligen Health Management Solutions, Inc. 12/31/2013

New Telligen Inc New Telligen 12/31/2013

Norman Spencer Crane And Norman-Spencer Crane And Boom Trusk 10/11/2013

Boom Truck Purchasing Group Purchasing Group, Inc

Inc

Norman Spencer Crane And JC Stevens Crane & Boom Risk Purchasing 10/11/2013

Boom Truck Purchasing Group Group

Inc.

P&R Dental Strategies LLC P&R Dental Strategies Inc 09/30/2014

Pavonia Life Insurance Company | Household Life Insurance Company 08/20/2013

of Michigan

Peleus Insurance Company Colony National Insurance Company 03/04/2015

Previsor Insurance Company United Security Insurance Company 08/20/2014

RVI America Insurance Company | R.V.l. National Insurance Company 07/01/2013

Red Rock Insurance Company Banclinsure Inc 11/21/2013

Renaissance Reinsurance US Inc | Platinum Underwriters Reinsurance Inc 03/02/2015

Sanford Heart of America Health | Heart of America Health Plan 07/01/2013

Plan

Sanford Heart of America Health | Heart of America Health Plan 07/01/2013

Plan

Sanford West Foundation Medcenter One Foundation 11/19/2013

ShelterPoint Insurance Company | J.M.I1.C. Life Insurance Company 02/28/2014

Stillwater Insurance Company Fidelity National Insurance Company 10/01/2013

Stillwater Property and Casualty Fidelity National Property and Casualty Insurance 10/01/2013

Insurance Company Company

Strata PG Inc Consolidated Owners Real Estate PG, Inc. 02/10/2015

Sunderland Marine Insurance Sunderland Marine Mutual Insurance Company 07/31/2014

Company Limited Ltd

Sussex Insurance Company Companion Property and Casualty Insurance 01/31/2015
Company

Telligen Inc New Telligen, Inc. 06/13/2014

The Church of the Nazarene Inc General Board of the Church of the Nazarene 04/01/2014
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Company name

Previous company name

Effective date

Transamerica Casualty Insurance | Stonebridge Casualty Insurance Company 07/31/2014

Company

Transamerica Premier Life Monumental Life Insurance Company 07/31/2014

Insurance Company

United States Aircraft Insurance United States Aviation Underwriters Incorporated 01/01/2014

Group

University of North Dakota University of North Dakota Foundation 07/01/2014

Alumni Association and

Foundation

Unum Insurance Company Paul Revere Variable Annuity Insurance 04/08/2015
Company

Veritas Legal Plan Inc Veritas Legal Plan, LLC 05/20/2014

Voya Insurance and Annuity ING USA Annuity and Life Insurance Company 09/01/2014

Company

Voya Retirement Insurance and ING Life Insurance and Annuity Company 09/01/2014

Annuity Company

Western United Life Assurance Western United Life Insurance Company 02/25/2014

Company

Wilcac Life Insurance Company Continental Assurance Company 02/19/2015
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Company actions
(Suspensions, revocations and withdrawals)
2013-2015 biennium

Company name Company type Status date Status reason
Alere Wellology Inc Utilization Review 2/13/2015 Withdrawn
Allied Health Association Inc Purchasing Groups 3/3/2014 Withdrawn
American Community Mutual Insurance Life 11/13/2013 Withdrawn
Company
American Creditors Life Ins Co Life 10/21/2014 Revocation
American Safety Purchasing Group Inc Purchasing Groups 3/14/2014 Withdrawn
British Aviation Insurance Company Surplus Lines Insurer 8/20/2014 Withdrawn
Capone & Associates Inc Utilization Review 3/17/2015 Withdrawn
Carewise Health, Inc. Utilization Review 7/16/2014 Withdrawn
CHC Casualty Risk Retention Group Inc Risk Retention 1/1/2014 Withdrawn
Cherolfee Guarantee Company, Inc. A Risk Risk Retention 3/3/2014 Withdrawn
Retention Group
Chiropractic Benefit Services Inc Purchasing Groups 3/3/2014 Withdrawn
Concorde General Agency Inc Premium Finance 4/1/2014 Withdrawn
tructi i Purchasi
ﬁ:ins ruction Services Purchasing Group, Purchasing Groups 11/13/2014 Withdrawn
Coventry Health Care National Account Inc | Utilization Review 2/12/2015 Withdrawn
Cross International, Inc. Gift Annuities 1/13/2015 Withdrawn
CST Cyber Risk, LLC Purchasing Groups 9/1/2013 Withdrawn
Dental Service Corporation of North Dakota Hosplta_l Medical Dental 12/18/2014 Withdrawn
(The) Indemnity
Destiny Health Insurance Company, Inc Life 8/13/2013 Withdrawn
Distinguished Fleet RPG, Inc. Purchasing Groups 3/3/2014 Withdrawn
Distinguished Star Contractors RPG, Inc. Purchasing Groups 3/3/2014 Withdrawn
IEnTp'Oyee Benefit Management Services, |\ i1ization Review 10/2/2013 Withdrawn
Energi RPG LLC Purchasing Groups 3/1/2015 Withdrawn
Fiduciaries Risk Retention Group, Inc. Risk Retention 12/17/2013 Withdrawn
Financial Guaranty Insurance Company Property & Casualty 6/9/2015 Withdrawn
FREA Purchasing Group Purchasing Groups 6/15/2015 Withdrawn
Frontier Insurance Company Property & Casualty 7/9/2013 Revocation
th Mort Rei
Genwor origage Reinstrance Accredited Reinsurers 8/1/2014 Withdrawn

Corporation
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Company name

Company type

Status date

Status reason

Global International Insurance Company

. . Risk Retention 12/30/2013 Withdrawn
Inc, a Risk Retention Group
Gramercy Insurance Company Property & Casualty 9/16/2013 Revocation
HLI Services, Inc. Purchasing Groups 1/28/2015 Withdrawn
Homesite Insurance Company of California | Accredited Reinsurers 2/24/2015 Withdrawn
Homesite Insurance Company of Florida Accredited Reinsurers 2/24/2015 Withdrawn
Homesite Insurance Company of Georgia Accredited Reinsurers 2/24/2015 Withdrawn
Homesite Insurance Company of Illinois Accredited Reinsurers 2/24/2015 Withdrawn
Homesite Insurance Company of New York | Accredited Reinsurers 2/24/2015 Withdrawn
Homesite Lloyd's of Texas Accredited Reinsurers 2/24/2015 Withdrawn
HRMA Purchasing Group Inc Purchasing Groups 2/25/2015 Withdrawn
Infrassure Ltd Surplus Lines Insurer 8/6/2014 Withdrawn
Inner Circle Financing Company Premium Finance 5/1/2015 Withdrawn
Internatl_onal Orthopedic Insurance Purchasing Groups 2/27/2015 Withdrawn
Purchasing Group, Inc.
inVentiv Medical Management, LLC Utilization Review 9/30/2014 Withdrawn
Junior Achievement USA Gift Annuities 8/20/2013 Withdrawn
KIS PG Inc Purchasing Groups 3/10/2014 Withdrawn
KIS PG of Florida, Inc. Purchasing Groups 3/10/2014 Withdrawn
L?nders Pro.tectlon Assurance Company Risk Retention 1/1/2014 Withdrawn
Risk Retention Group
L|vest9ck Market Enhancement Risk Risk Retention 12/20/2013 Withdrawn
Retention Group
Lumbermens Underwriting Alliance Property & Casualty 6/15/2015 Suspension
Marquee Hospitality Group Purchasing Groups 8/26/2014 Withdrawn
MED3000 RPG Purchasing Groups 11/14/2014 Withdrawn
Millers Classified Insurance Company Property & Casualty 11/12/2014 Suspension
:\:suntam Plains Alliance Purchasing Group Purchasing Groups 3/26/2014 Withdrawn
NASW Purchasing Group Inc Purchasing Groups 10/9/2013 Withdrawn
National Contractors Insurance Company, | oo\ potontion 12/26/2013 Withdrawn
Inc, a Risk Retention Group
Nautilus Insurance Company (AR) Accredited Reinsurers 3/1/2015 Withdrawn
New Er_1g|and Sports, Recreation & Purchasing Groups 8/19/2014 Withdrawn
Entertainment RPG, Inc.
North American Retail RPG Inc Purchasing Groups 3/3/2014 Withdrawn
North Dakota Vision Service Inc Hospital Medical Dental 12/18/2014 Withdrawn

Indemnity
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Company name

Company type

Status date

Status reason

Northbridge Indemnity Insurance

. Surplus Lines Insurer 1/1/2014 Withdrawn
Corporation
Northwest North Dakota Girl Scout Gift Annuities 7/10/2013 Withdrawn
Foundation
Olympic Insurance Associaties Ltd Remsurarlce 2/2/2013 Withdrawn

Intermediary

Paccar Financial Corporation Premium Finance 3/4/2015 Withdrawn
Pavonia Insurance Company of Delaware Property & Casualty 12/31/2013 Withdrawn
PCO Program, Inc. Purchasing Groups 2/3/2015 Withdrawn
PROAIR Risk Retention Group Inc Risk Retention 12/19/2013 Withdrawn
Program for Sovereign Indian Nations Risk Purchasing Groups 3/26/2014 Withdrawn
Purchasing Group
Protector PG Inc Purchasing Groups 5/2/2014 Withdrawn
Psychiatrists' Purchasing Group Inc Purchasing Groups 3/27/2015 Withdrawn
Red Rock Insurance Company Property & Casualty 10/1/2014 Revocation
Resort Hotel Purchasing Group Inc Purchasing Groups 3/24/2014 Withdrawn
Sanford Heart of America Health Plan Utilization Review 3/1/2014 Withdrawn
SeeChange Health Insurance Company Life 3/9/2015 Revocation
Select Hotel Insurance Group Purchasing Groups 8/22/2014 Withdrawn
State Capitol Insurance Risk Retention Risk Retention 12/19/2013 Withdrawn
Group, Inc.
Terrace Insurance Group Purchasing Groups 8/19/2014 Withdrawn
The Aegls Service Contract Liability Purchasing Groups 7/15/2014 Withdrawn
Purchasing Group Inc
Triad Guaranty Insurance Corporation Property & Casualty 2/6/2015 Withdrawn
Union Security Insurance Company Utilization Review 2/6/2015 Withdrawn
Unionamerica Insurance Company Ltd Trusteed Reinsurers 12/19/2013 Withdrawn
Vesta Insurance Corporation Property & Casualty 11/4/2014 Withdrawn
Veterans of Foreign Wars of the United Gift Annuities 7/12/2013 Withdrawn

States
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