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Governor Secretary of State

State of North Dakota State of North Dakota
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Bismarck, ND 58505 Bismarck, ND 58505
Gentlemen:

As Insurance Commissioner for the State of North Dakota, I am pleased to submit to you the Biennial Report of
the North Dakota Insurance Department for the period ending June 30, 2011, as required by N.D.C.C. § 26.1-01
-03(7).

Sincerely,

Adam Hamm
Insurance Commissioner

North Dakota Insurance Department



Mission statement

It is the mission of the North Dakota Insurance Department to protect the public good by fairly and effectively
administering the laws of North Dakota. We are committed to vigorous consumer protection efforts while
fostering a strong, competitive marketplace that provide consumers with choices and access to high-quality
insurance products and services at competitive prices. In pursuit of our mission, we will treat all of our
constituencies with the highest ethical standards and respect they deserve.
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(701) 328-2440
Fax: (701) 328-4880
Consumer hotline: 1-800-247-0560
www.nd.gov/ndins
Commissioner—Adam Hamm
Deputy Commissioner—Rebecca Ternes

Department functions

The insurance industry in the United States is one that is primarily regulated by the states. It is, therefore, vitally
important that the North Dakota Insurance Department be as strong as it possibly can be to ensure North
Dakotans have the best protection possible. It is also incumbent upon the Department to adapt to changing
market conditions with a changing regulatory environment.

The Department introduced several significant pieces of legislation during the 62nd Legislative Assembly of

North Dakota to keep pace with the changing industry and consumer protection:

* HB 1083—This bill adds a trend test to the company action level requirements for property and casualty
insurers and for health organizations. The change will cause the risk-based capital (RBC) company action
level for property and casualty insurers to be triggered when the RBC ratio is between 200%-300% and the
insurer’s combined ratio (i.e., loss ratio plus expense ratio) is greater than 120%.

« HB 1121—This bill provides confidentiality for the actuarial opinion summary, actuarial report and
supporting work papers underlying a company’s required statement of actuarial opinion.

* SB 2111—The key change in this bill will increase the benefit limits for specific lines of business that the
North Dakota Life and Health Insurance Guaranty Association is obligated to pay in the event of an
insurance company insolvency.

In addition to these legislative achievements, the Department continues its commitment to the Prescription
Connection program, which to date has connected an estimated 28,500 individuals with free or reduced cost
prescription medications. This represents nearly $19.1 million in prescription drugs that have benefitted people
all across the state.

The State Health Insurance Counseling (SHIC) program continues its mission of Medicare outreach. With more
than 84 active volunteer counselors in every corner of the state, this program works to inform new and

existing Medicare beneficiaries about their Medicare benefits and endeavors to assist these beneficiaries with
any questions or problems they may have with these benefits. SHIC staff, volunteers and partners help
beneficiaries with Medicare Part D, Medicare Advantage plans and other health insurance. SHIC also conducts
statewide enrollment events during the annual enrollment period for Medicare Part D, providing expert
assistance with the enrollment process.

The North Dakota Insurance Department staff consists of professionals who are empowered to help set the
direction of the Department. Annually, the staff identifies goals, which each division within the Department will
strive to achieve. The Department then produces a report that indicates how the taxpayers of North Dakota have
benefitted from the Department’s work.

Our success in accomplishing our mission is achieved through a cooperative and sometimes collaborative effort
between the professionals in the Department, the North Dakota Legislature, and the insurance industry in North

Dakota.
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The insurance industry in North Dakota

The insurance industry in North Dakota is strong and vital to the economies of our state, our communities and
our families. Over the past biennium, it is estimated that North Dakotans paid around $8 billion in premiums for
all types of insurance. The industry generated sales resulted in the payment of $73 million in insurance premium
tax during the same period.

This source of revenue has been steady and growing. Today, the insurance industry generates an amount equal
to around three percent of the entire general fund. Equally impressive is the total dollar amount paid to North
Dakotans in the form of claims paid to their insureds by insurance companies.

Over the past biennium, it is estimated that $5.8 billion in claims and benefits were paid to our residents. When
hail destroys a roof, when a car is damaged in an accident or when a child is rushed to a hospital, claims such as
these are paid every day in North Dakota, providing businesses and families with needed protection.

There are approximately 48,930 individuals licensed to sell insurance in North Dakota. Of these, 6,000 are
North Dakota residents.



The Insurance Department: division by division
The Insurance Department provides a variety of services and is organized into the following seven divisions:

Administration Division
Agent Licensing Division
Consumer Assistance Division
Prescription Connection
State Health Insurance Counseling (SHIC) Program
Examinations and Company Licensing Division
Legal, Fraud, Investigations and Enforcement Division
Product Filing Division
Special Funds Division



Consumer Assistance Division

Division Director—David Zimmerman
Program Administrator—Vacant
Complaint Investigator—Heidi Tibor
Consumer Assistance Investigator—Jane Ward
Consumer Assistance Investigator—Holly Brockman
Complaint Investigator—Kathy Wolf
Complaint Investigator—Cydra Sauter

This division assists consumers who are having difficulty with their insurance company or need assistance with
insurance in general. The division educates consumers, acts as a liaison between consumers and companies, and
tracks trends. In 2010, our hotline staff processed 8,297 telephone calls from North Dakotans who needed help
resolving an insurance-related matter. In 2009-2010, the Department helped North Dakotans obtain $760,724 in
relief.

State Health Insurance Counseling Program. The North Dakota State Health Insurance Counseling (SHIC)
program was initiated in January 1993 to provide local, volunteer, peer counselors trained in senior health
insurance topics. Funding is provided by federal grant from the Centers for Medicare and Medicaid Services.

The SHIC program offers free and confidential help with Medicare and other health insurance. SHIC counselors
are trained in all aspects of senior insurance issues, such as Medicare, Medicare Part D and Medicare Advantage
plans. Counselors help with coverage questions, claims, paperwork, appeals and policy comparisons.

Since 2006, SHIC staff and volunteer counselors have had more than 53,000 direct contacts with clients. There
are currently 84 active volunteer counselors and 42 sponsor organizations across the state.

SHIC staff and counselors also provide public presentations to groups and organizations. An informational
packet on Medicare and related issues is mailed once a month to North Dakotans who will turn 65 in the
upcoming months.

Prescription Connection. The Prescription Connection program was established by the 58th Legislative
Assembly of North Dakota and was launched Dec. 1, 2003. Prescription Connection is a program that connects
kids, families and people of all ages with free and discounted prescription drugs.

To date Prescription Connection has connected an estimated 28,500 individuals with free or reduced drug
prescription medications. This represents around $19.1 million in prescription drugs that have benefitted people
all across the state. Prescription Connection has become increasingly active in assisting Medicare beneficiaries
who have reached the “doughnut hole,” the break in their Medicare drug coverage which requires them to pay
the full cost of their prescriptions until drug expenses reach a catastrophic level at which point coverage
resumes.



State Health Insurance Counseling Program (SHIC)

Year Number of contacts Relief*

2009 18,529 $4,541,977.00
2010 13,194 $3,068,776.00
Total 31,723 $7,610,753.00

*Relief is an estimate based upon national averages provided by CMS.

Hotline statistics

Note: These figures do not include correspondence/material sent to consumers by staff members in these

positions.

Year |Walk-ins [ Incoming calls | Outgoing calls | Total calls | Relief

2009 157 1,813 6,680 8,493 [ $659,519.08
2010 110 2,046 6,251 8,297 [ $101,205.11
Total 267 3,859 12,931 16,790 | $760,724.19

Company complaint statistics

Year |Complaints | Relief* Previous relief** | Total

2009 236| $656,361.44 $59,667.49| §716,028.93
2010 211  $565,938.69 $84,053.74 |  $649,992.43
Total 447 $1,222,300.13 $143,721.23 | $1,366,021.36




Product Filing Division

Division Director and Life/Health Actuary—Michael Fix
Senior Life/Health Rate and Form Analyst—Vance Magnuson
Rate and Form Analyst—Yuri Venjohn
Rate and Form Analyst—Jeremy Schneider
Property/Casualty Actuary—Mike Andring

This division reviews policy and rate form filings from insurance companies to ensure that policy language
complies with all the laws of this state, properly reflects the benefits provided by the policy and is not deceptive

or misleading.

For most types of insurance, this division evaluates the premium rate companies propose to charge to assure that
the premiums are not excessive, inadequate or unfairly discriminatory.

Policy, form and rate filings

Life/health
Year |Received Approved* Disapproved
2009 2,583 2,456 72
2010 2,624 2,546 77
Property/casualty
Year |Received Approved* | Disapproved
2009 3,340 3,367 5
2010 3,396 3,016 2

*There are several other categories not indicated here (i.e. approved with exception, withdrawals, information,
pending, etc.). Therefore, the approved, disapproved and rate/rule filings do not necessarily total the received
filing amount.



Agent Licensing Division

Division Director—Kelvin Zimmer
Agent Licensing Specialist—Stephanie Butz
Agent Licensing Specialist—Janel Richardson
Agent Licensing and Continuing Education Specialist—Shauna Greff

This division is responsible for the licensing of more than 48,900 insurance producers doing business in North
Dakota and performs all the duties necessary to carry out the issuing, renewal and ongoing maintenance of
insurance producer licensing, including license applications, renewals, agent appointments, nonresident license
continuations, resident continuing education reporting, and continuing education course approval.

Before a North Dakota resident can be licensed to sell insurance, he or she must pass the appropriate exams and
the Department must perform a background check. Nonresidents must have an active license in their resident
state and complete an application form which is reviewed by this division before the license is issued. Insurance
producers must comply with either continuing education requirements or the filing of a biennial continuation
application in order to maintain their license. This division approves the continuing education courses,
determines the appropriate credit, and monitors agents’ compliance with the requirements.



Legal and Enforcement Division

General Counsel-—Melissa Hauer
Legal Counsel—Mary Hoberg
Market Conduct Examiner—Johnny Palsgraaf
Legal Assistant—Nancy Brady
Special Investigator—Dale Pittman

The Legal Division primarily provides legal advice to the Commissioner and Department staff. The Legal
Division also responds to general questions regarding insurance posed by consumers and the insurance industry.
In addition, it assists other Department staff in resolving consumer complaints and in drafting and finalizing
proposed law and administrative rule changes. When it appears that an insurance producer, a company or some
other person or entity has engaged in an insurance-related violation of the law, the Legal Division will initiate
the appropriate investigation and enforcement proceeding which may result in a fine, a suspended or

revoked license, or referral to law enforcement.

Occasionally, a company’s activities may warrant an examination of specific company activities in a “market
conduct” examination. The Legal Division also conducts periodic market analysis of companies to assure that
they are engaging in fair business practices and otherwise comply with state laws.

During 2009-2010, the Department collected fines totaling $56,863. During 2009-2010, the Legal Division
assisted North Dakotans in obtaining $14,555.79 as a result of the resolution of agent complaints and

administrative investigations.

Agent and company administrative investigation relief

2009 2010 | Total

Agent $14,555.79 0] $14,555.79

Company 0 0

Total $14,555.79 0| $14,555.79

Agent administrative actions—fines
2009 2010

Cease and desist 3 3
Fines 18 21
Probations 20 19
Revocations 10 8
Suspensions 1
Voluntary surrenders 0 0
Other 40 18
Total number of actions 92%* 70*
Total dollar amount of fines | $7,850( $8,950

*The total number of actions may reflect multiple penalties of an individual action.
Note: These administrative actions do not reflect the suspensions/revocations for noncompliance with
continuing education requirements in the state of North Dakota.

8



Agent complaints

Year Complaints | Relief* Previous relief** | Total

2009 28| $34,294.31 0] $34,294.31
2010 24 0 0 0
Total 52| $34,294.31 0| $34,294.31

*Relief equals that amount which the Department’s intervention helped in getting for the consumers.
**Previous relief equals relief collected in that year for a file opened in an earlier year.

Note: These statistics do not reflect the telephone and walk-in contacts associated with the agent complaint
investigation process.

Company administrative actions—fines

2009 2010
Cease and desist 1 0
Fines 2 2
Other 10 12
Total number of actions 13* 14*
Total dollar amount of fines $35,000| $7,063

*The total number of actions may reflect multiple penalties of an individual action.

Fraud statistics

2008 2009 2010
Insurance fraud referrals received 23 48 94
Closed by arrest 0 1 4
Closed by exception (death of suspect) 0 2 3
Closed due to jurisdiction 0 1 2
Closed due to statute of limitation 12 4 3
Declined by prosecutor 0 0 2
Referred to other agency 3 5 9
Suspended—Ilack of investigative leads 1 20 13
Unfounded 4 4 7
Cases still under investigation 3 11 51
Amount of suspicious claims* $28,938.27 | $20,220,566.16** | $1,061,114.69

*This number reflects only those amounts that were reported by insurance companies; not all companies report
the claim amount with their referral.

**$20 million of this amount is from one case that is being investigated by a federal agency.



Summary of total relief

total

Source Relief Previous relief Total
2010
Company complaints $565,938.69 $84,053.74 $649,992.43
Agent complaints 0 0 0
SHIC and Prescription $4,834,624** $4,834,624**
Connection
Consumer assistance $101,205.11 0 $101,205.11
hotline
Agent enforcement 0 0 0
investigation™®
Company enforcement 0 0 0
investigation™®
2010 total $5,501,767.80 $84,053.74 $5,585,821.54
2009
Company complaints $656,361.44 $59,667.49 $716,028.93
Agent complaints $34,294.31 0 $34,294.31
SHIC and Prescription $6,153,832.00%** $6,153,832.00%**
Connection
Consumer assistance $659,519.08 $659,519.08
hotline
Agent administrative $14,555.79 $14,555.79
investigation™®
Company administrative 0 0
investigation™®
2009 total $7,518,562.62 $59,667.49 $7,578,230.11
Combined 2009-2010 $13,020,330.42 $143,721.23 $13,164,051.65

*Does not include fines resulting from administrative actions.

**SHIC relief is based on national averages provided by CMS. Prescription Connection relief is based on a
national average calculated by PARMA.
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Examinations and Company Licensing Division

Chief Examiner and Director—Carole Kessel
Senior Examiner—Ed Moody
Financial Analyst—Heide Delorme
Examiner—Matthew Fischer
Examiner—Nick Nankivel
Company Licensing Specialist—Yvonne Keniston

At the heart of insurance regulation is solvency oversight. The Examinations Division is responsible for
monitoring the financial strength of insurance companies to assure they have enough money to pay policyholder
claims. The division performs periodic financial audits of 39 North Dakota-based companies to make certain
they are financially sound and complying with state laws.

This division also oversees and administers the licensing of approximately 1,600 insurance companies doing
business in North Dakota. Any company seeking licensure must undergo a prelicensure review administered by
the Department to screen out companies that may be in financial trouble or have a history of regulatory
problems in other states.
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Special Funds Division

State Insurance Programs Manager—1Jeff Bitz
Underwriting Examiner—Barbara Mehlhoff
Appraiser/Claims Examiner—Lee Lunde
Office Assistant—Kathy Grueneich
Chief Boiler/Anhydrous Ammonia Inspector—Bob Reetz
Boiler/Anhydrous Ammonia Inspector—Trevor Seime
Boiler/Anhydrous Ammonia Inspector—Nicolle Fowler
Administrative Clerk—Sylvia Vollan

Located within the Department are several programs that serve North Dakota residents in a variety of ways:

1. Fire and Tornado Fund. Created in 1919, this Fund provides low-cost insurance coverage to North Dakota
governmental entities and political subdivisions for their buildings and contents. The Fund currently serves
1,090 policyholders with a combined insured value of $10.1 billion.

2. State Bonding Fund. Created in 1919, this Fund provides blanket fidelity bond coverage to North Dakota
government entities and political subdivisions in the event of employee theft of property and money. This

Fund currently serves approximately 2,972 bondholders with a combined insured value of approximately
$621 million.

3. Petroleum Tank Release Compensation Fund. Created in 1989, this Fund provides contamination
clean-up coverage and third-party liability coverage to petroleum tank owners. Tank owners must be in
compliance with all federal and state rules, including rules relating to financial responsibility in order to
participate in this Fund. Currently, approximately 1,605 registered sites pay an annual registration fee for
approximately 5,538 tanks.

4. Boiler and Pressure Vessel Inspectors. Created in 1953, this safety program ensures that all boilers in
North Dakota are inspected annually or biannually depending on the type and use of the boiler. We inspect
all new boilers for proper installation. There are 9,334 active boilers in North Dakota. Our office inspects
approximately 4,647 boilers and oversees that the remaining 4,687 boilers are inspected by the private
insurance carrier.

5. Anhydrous Ammonia Facility Inspection. Created in 1995, this safety program is responsible for
inspecting approximately 408 permanent anhydrous ammonia storage containers at least every five years,
including container appurtenances and nurse tanks. We inspect all new and relocated facilities for proper
installation.

According to HB 1321, passed by the 62nd Legislative Assembly, the Anhydrous Ammonia Facility
Inspection program will be under the North Dakota Department of Agriculture as of Jan. 1, 2012.
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Administration Division

Deputy Commissioner—Rebecca Ternes
Accountant—Larry Martin
IT Administrator—Laurie Scully
Receptionist—Margo Huber
HR Assistant/Account Tech—Shelly Weisz
Office Assistant—Jan Wolf
Public Information Officer—Andrea Fonkert

The Administration Division of the Department is responsible for oversight of the budget, accounting,
information technology needs and general office support throughout the Department. This division also oversees
business operations, human resource management, public relations and website development and carries out
internal policies and procedures for the Department.

13



Summary of insurance-related legislation enacted in 2011
Financial examinations

HB 1083 — Risk-based capital reports (26.1-03.1-03(1), 26.1-03.2-03(1)). This bill adds a trend test to the
Company Action Level requirements for property and casualty insurers and for health organizations. The
change will cause the RBC Company Action Level for property and casualty insurers to be triggered when the
RBC ratio is between 200%-300% and the insurer’s combined ratio (i.e., loss ratio plus expense ratio) is greater
than 120%. For health organizations, the Company Action Level would be triggered with an RBC ratio between
200%-300% and a combined ratio greater than 105%. Current law already has a trend test for life insurers and
property and casualty insurers writing only accident and health coverage.

HB 1121 — Confidentiality of actuarial opinion support documents (26.1-03-11.1(3)). This bill provides
confidentiality for the Actuarial Opinion Summary, Actuarial Report and supporting work papers underlying a
Company’s required Statement of Actuarial Opinion. Current law already provides this confidentiality for life
insurers’ actuarial documents; this bill extends that confidentiality to non-life insurers as well.

SB 2111 — Life and Health Insurance Guaranty Association (26.1-38.1-01, 26.1-38.1-02(12), (20) and (23),
26.1-38.1-05(1)(b), 26.1-38.1-05(2)(b)(4), 26.1-38.1-06(3), 26.1-38.1-06(14)(e), 26.1-38.1-07(4), 26.1-38.1-
08(4), 26.1-38.1-11, 26.1-38.1-15, 26.1-26.1-38.1-17. The key change in this bill will increase the benefit limits
for specific lines of business that the North Dakota Life and Health Insurance Guaranty Association is obligated
to pay in the event of an insurance company insolvency. The limits were increased from $100,000 to $300,000
for long-term care and disability insurance; from $100,000 to $500,000 for basic hospital, medical, surgical, and
major medical policies; and from $100,000 to $250,000 for annuities, government retirement benefit plans and
structured settlement annuities. The Guaranty Association limits for life insurance were not changed. Also, the
bill specifies that Medicare Part C and Part D policies are not covered by the Guaranty Association; removes

the annual $150 per member cap and the pro rata option for the Association’s assessment of its administrative
expenses and legal costs under the Class A assessment authority; requires the Guaranty Association to pay
interest on a refund due to a member insurer at the rate earned by the Association; and requires the Guaranty
Association’s plan of operation to add policies and procedures for the removal of directors for cause and to
address conflicts of interest.

Legal

HB 1162 — Administrative rules (28-32-08.2, 28-32-03(5), 28-32-10(1), 28-32-18(2)). An administrative
agency shall attempt to make interim final rules known to every person who the agency can reasonably be
expected to be affected by them. In addition to the existing notice requirements, an agency adopting emergency
rules shall also provide notice to the chairman of the Administrative Rules Committee of the emergency rules.
The Legislative Council shall publish the notice and emergency rules on its website. When an agency presents
rules for Administrative Rules Committee consideration, the agency shall provide a fiscal note or a statement in
its testimony that the rules have no fiscal effect.

Producer licensing

HB 1123 — Surplus lines insurance (26.1-44-01, 26.1-44-01.1, 26.1-44-02, 26.1-44-03, 26.1-44-03.1, 26.1-44-
04, 26.1-44-05, 26.1-44-06, 26.1-44-06.1, 26.1-44-08, 26.1-44-10, 26.1-44-11). This bill revised the law relating
to surplus lines insurance to conform to requirements of the United States Nonadmitted and Reinsurance
Reform Act of 2010 (NRRA). The law now applies only to the placement of surplus lines coverage, the
regulation of surplus lines producers and the taxation of surplus lines premiums if the insured’s home state is

North Dakota.
14



The new provisions address:

* Definition of home state

» Changes in qualifications of eligible surplus lines insurers

* Definition of exempt commercial purchasers and exemption from due diligence search requirements
» Changes to the recordkeeping and reporting requirements of surplus lines producers

* New consumer notice

» Taxation of multi-state policies

Federal law allows states to enter into a compact to allocate premium tax on multi-state policies. This bill adopts
the Surplus Lines Insurance Multistate Compact (SLIMPACT) to allocate among the states the premium tax
paid to the insured’s home state. Ten states must adopt SLIMPACT before the compact is implemented.

This law became effective on April 19, 2011.

HB 1160 — Annuity suitability (two new sections to 26.1-34.2, 26.1-34.2-02, 26.1-34.2-03, 26.1-34.2-04). This
bill is based on a recently-passed model law of the National Association of Insurance Commissioners (NAIC).
It requires that in recommending to a consumer the purchase or exchange of an annuity, the insurance producer
or the insurer must have reasonable grounds for believing that the recommendation is suitable for the consumer,
which includes ensuring that the consumer has been reasonably informed of various features of the annuity,
such as the surrender period, surrender charge, potential tax penalty, and expense fees. An insurer is required to
establish a supervision system that is reasonably designed to achieve the insurer’s and the insurer’s

insurance producers’ compliance with these annuity suitability requirements. This law also requires every
insurance producer engaged in the sale of annuity products to complete a one-time, four-hour training course to
ensure that they are only recommending annuities that are suitable for the consumer based on the consumer’s
particular needs. The training must include information on the topics set out in the bill and must be completed
by August 1, 2012. Insurers must verify that the producer has completed the training. Satisfaction of
substantially similar requirements in another state will satisfy these requirements.

HB 1175 — Rebating (26.1-04-03(8), 26.1-04-06, 26.1-25-16). This law allows a limited exception to the state’s
anti-rebating laws. If the cost does not exceed an aggregate retail value of $50 per person per year, an insurance
producer may give a gift, prize, promotional article, logo merchandise, meal, or entertainment activity directly
or indirectly to a person in connection with marketing, promoting, or advertising the business. The term
“person” means the named insured, policy owner, or prospective client or the spouse of any of these
individuals, but the term does not include a certificate holder, child, or employee of the named insured, policy
owner, or prospective client. An insurance producer may give a gift card for specific merchandise or services
such as a meal, gasoline, or car wash but may not give cash, a cash card, any form of currency, or any refund
or discount in premium. An insurance producer may not condition the giving of a gift, prize, promotion article,
logo merchandise, meal, or entertainment activity on obtaining a quote or a contract of insurance. An insurance
producer may make a donation in any amount to a nonprofit organization that is exempt from federal taxation
under Internal Revenue Code Section 501(c)(3) as long as the donation is not given as an inducement to obtain
a quote or a contract of insurance.

Life and health

HB 1125 — Health care reform enforcement (new section to 26.1-02). This bill makes clear that the
Commissioner has the authority to administer and enforce the provisions of the Patient Protection and
Affordable Care Act (PPACA). The bill also requires the Commissioner to provide regular updates to
Legislative Management during the 2011-12 interim and submit any proposed legislation to Legislative
Management for consideration at the special session.
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HB 1126 — Health care reform exchanges (26.1-54). This bill requires that the Commissioner and the
Department of Human Services plan for the implementation of an American health benefit exchange in North
Dakota. The Commissioner may seek federal grant funds for the planning and implementation and adopt rules
as necessary or desirable. The bill also requires the cooperation of other state agencies to ensure the success of
the exchange. The bill also requires regular updates to Legislative Management.

HB 1127 — Health care reform external review, utilization review, and grievance procedures (26.1-03-01, 26.1-
26.4-01, two new sections to 26.1-36, 26.1-36-44). This bill requires that health insurers must provide a
utilization review (UR), grievance, and external review process that meets the minimum requirements of
PPACA and its implementing regulations. If federal laws or rules relating to these processes are amended,
repealed, or otherwise changed, the Insurance Commissioner shall adopt rules to ensure the process is in
compliance with and equivalent to the federal requirements. The bill also provides that existing UR law applies
only to grandfathered plans unless an insurer decides to apply PPACA requirements to a grandfathered plan.
For independent external review, the bill provides application only to grandfathered plans. The bill also requires
the Commissioner to provide regular updates to Legislative Management and submit proposed legislation at the
special session.

HB 1165 — Health care reform insurance coverage not required (new section to 26.1-36). This bill provides that
an individual cannot be required to obtain or maintain individual health insurance coverage, with some
exceptions, unless required by a court. It is a response to the individual coverage mandate of PPACA.

HB 1252 — Health care reform study. This bill requires the Legislative Council to monitor the impact of
PPACA, rules adopted by federal agencies as a result of that legislation, and any amendments to that legislation.

HB 1267 — Health care reform in special legislative session. This bill includes health care reform as a topic to be
addressed in a special legislative session in November (along with redistricting).

HB 2309 — Health care reform PPACA likely unconstitutional (new section to 54-03). This bill declares that
PPACA is likely not authorized by the U.S. Constitution, and that the Legislative Assembly shall consider
enacting any measure to prevent its enforcement.

HCR 3015 — Health care reform sovereignty reaffirmed. This concurrent resolution reaffirms the state’s
sovereignty under the 10th Amendment to the Constitution and demands the federal government halt its practice
of assuming powers and imposing mandates on the states for purposes not enumerated in the Constitution.

HCR 3016 — Health care reform repeal. This concurrent resolution urges Congress to repeal PPACA.

SCR 4005 — Impact of PPACA on CHAND. The Comprehensive Health Association of North Dakota
(CHAND) is the high risk pool currently in place in North Dakota. Under PPACA, beginning in 2014, everyone
will be eligible to purchase health insurance, so the necessity of the CHAND program is uncertain. This
concurrent resolution directs a study of the impact of PPACA on CHAND, with a report to be provided to
Legislative Management prior to when the 63rd Legislative Assembly convenes.

HB 1135 — Trustees have insurable interest (59-09-13). This bill created N.D.C.C. § 59-09-13, which clarifies
that a trustee has an insurable interest in the life of another if the other person was the person who settled or
created the trust, or if the person whose life was insured was a person for whom the settlor (the person who
created the trust) could have obtained life insurance. The proceeds of the life insurance must be primarily for
the benefit of trust beneficiaries who have an insurable interest in the life of the insured or who are closely
related to the subject of the life insurance. The law is a product of the National Conference of Commissioners
on Uniform State Laws.
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HB 1160 — Annuity suitability (two new sections to 26.1-34.2, 26.1-34.2-02, 26.1-34.2-03, 26.1-34.2-04). This
law is based on a recently passed National Association of Insurance Commissioners (NAIC) model law and
requires that in recommending to a consumer the purchase or exchange of an annuity, the insurance producer

or the insurer must have reasonable grounds for believing that the annuity is suitable for the consumer, which
includes ensuring that the consumer has been reasonably informed of various features of the annuity, such as the
surrender period, surrender charge, potential tax penalty, and expense fees. An insurer is required to establish a
supervision system that is reasonably designed to achieve the insurer’s and the insurer’s insurance

producers’ compliance with these annuity suitability requirements. This law also requires every insurance
producer engaged in the sale of annuity products to complete a one-time, four-hour training course to ensure
that they are only recommending annuities that are suitable for the consumer based on the consumer’s particular
needs. The training must include information on the topics set out in the bill and must be completed by August
1, 2012. Insurers must verify that the producer has completed the training. Satisfaction of substantially similar
requirements in another state will satisfy these requirements.

SB 2075 — Excess assets in pre-need funeral service contracts (50-24.1-02.3). This law provides that any
amounts in a pre-need funeral service contract that are not used for funeral or burial expenses must be returned
to the estate of a Medicaid recipient, and are subject to recovery by Medicaid.

SB 2237 — Domestic abuse (26.1-04-03(7)). This law prohibits an insurer’s consideration of an individual’s
history or status as a victim of domestic abuse in underwriting a risk or in paying a claim.

SB 2276 — Vaccine fund (new section to 23-01). This law created a program through which the state purchases
vaccines through the federal vaccine purchasing contract which then furnishes the vaccines to public health
units. A public health unit that receives the vaccines must administer them to program-eligible children and may
not bill an insurer for the cost of the vaccine but may charge an administration fee.

Property and casualty

HB 1142 — Agritourism liability (new chapter to Title 53). A new chapter of the North Dakota Century Code
was created that provides that an agritourism participant assumes all inherent risks and permits agritourism
operators the ability to use the defense of assumption of risk (for inherent risks) if registered with the Division
of Tourism. Registration is effective for five years. Notice must be posted in a conspicuous place on the
operator’s premises and in the agritourism operator’s contract that the operator is not liable for any injury to or
for the death of a participant if the injury or death results from inherent risk.

HB 1174 — Medical records and bills cost (23-12-14, 26.1-41-12). This law sets new caps on what a medical
provider may charge for electronic copies of records and bills. A person may not charge more than $20 for the
first 25 pages and 75 cents per page for every page beyond 25 pages for providing a copy of medical records or
medical bills in paper or facsimile format to a basic no-fault insurer. If providing an electronic, digital, or other
computerized format, a person may charge $30 for the first 25 pages and 25 cents per page after 25 pages for
providing a copy of medical records or medical bills to a basic no-fault insurer. This charge includes any
administrative fee, retrieval fee, and postage expense.

HB 1195 — Texting and driving (39-06.1-06(2), 39-06.1-09, new section to 39-08). This law prohibits texting
while driving. It provides that a driver who is part of traffic may not use a wireless communications device to
compose, read, or send an electronic message. This prohibition includes email, text, and instant message.

HB 1256 — Graduated drivers license system (39-01-01, 39-06-03(1), 39-06-04, 39-06-17, 39-06.1-09, 39-06.1-
10(3)(b), new section to 39-08). Beginning January 1, 2012, this law provides that an individual who is not yet
18 years of age is not eligible for a license until that individual has had a learner’s permit issued for at least 6
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months or at least 12 months if under age 16. A restricted license is issued if the minor has successfully
completed an approved driver’s education course and has 50 hours of supervised driving in various driving
conditions and situations that include night driving; driving on gravel, dirt, or aggregate surface road; driving in
both rural and urban conditions; and winter driving conditions. Drivers with a restricted license may not drive
between sunset or 9:00 p.m., whichever is later, and 5:00 a.m. with exceptions given for work, school, or
religious activity. Individuals under age 18 may not operate an electronic communication device to talk,
compose, read, or send an electronic message while driving except in emergencies or to prevent a crime.

HB 1308 — Rental car insurance secondary (26.1-40-17). This law provides that a person’s own auto policy is
primary when a vehicle is rented in North Dakota. Previously, the rental car company’s insurance was primary.

HB 1452 — Injury to trespassers (new). This law provides immunity for landowners for injury to trespassers
with exceptions. Exceptions include willful injury, knowledge of the trespasser’s presence and artificial
attractive nuisance.

SB 2062 — Certificates of insurance (new chapter to Title 26.1). This law relates to property and casualty
certificates of insurance, requiring filing of forms with the Commissioner and setting parameters for use of
certificates of insurance for producers. Producers may sign only certificates of insurance that are filed and
approved by the Commissioner. A person may not demand, require, or issue a certificate of insurance that
contains any false or misleading information concerning the policy of insurance to which the certificate makes
reference. Producers may not knowingly prepare or issue a certificate that purports to alter, amend, or extend
the coverage provided by the policy.

SB 2222 — Crop insurance proposals, development grants (new). This bill creates a new chapter that creates a
crop insurance development board consisting of seven individuals to assess the feasibility and desirability of
proposals submitted by individuals and public and nonpublic entities pertaining to the development and
implementation of crop insurance instruments. The board may award grants to assist with future actuarial and
development costs.

SB 2258 — Child support data match (new section to 14-09, 26.1-02-28, 34-15-03, 34-15-04, new section to 35-
34, 35-34-02, 35-34-03, 35-34-04, 35-34-06(1), 35-34-09, 35-34-10). Insurance companies may coordinate with
the Department of Human Services to exchange insured information for the purpose of liens against claimants
owing child support. Some of the sections of this Act become effective on January 1, 2012, and others become
effective on August 1, 2013.

SB 2295 — Recreational immunity (53-08-01, 53-08-02, 53-08-03(2)). This bill clarifies a landowner’s duty of
care for recreational events. Subject to certain exceptions, a land owner owes no duty to keep premises safe for
recreational purposes regardless of the location and nature of the recreational purposes and whether the entry or
use by others is for their own recreational purposes or is directly derived from the recreational purposes of other
persons, or to give any warning of a dangerous condition, use, structure, or activity on such premises to persons
entering for such purposes. Does not apply to persons entering land to provide goods or services, and does not
apply to for-profit business ventures that directly or indirectly invite members of the public onto the premises
for commercial purposes.

SB 2346 — Restricted licenses for minors (39-06-17(3)). This bill provides that a minor with a restricted license
or permit may drive not only a parent’s car but also a grandparent’s, sibling’s, aunt’s, or uncle’s car. The
parent, guardian, grandparent, sibling, aunt, or uncle at all times is responsible for any damages growing out of
the negligent operation of the car by the child.
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Special funds

SB 2064 — Boiler inspection fees (26.1-22.1-01, 26.1-22.1-09, 26.1-22.1-10). This legislation increases the

fee cap for any one boiler inspection from $150 to $200. The fee cap for inspections of steam traction engines
(hobby boilers) was eliminated and is now treated as a boiler. It increases the fee cap for special inspections
requested by the owner/user and for shop reviews and surveys from $350 per day and $200 for half-days to a
maximum of $500 per day and $300 per half-day. It also changes the Certificate of Inspection fee from $20 per
certificate to $20 per year of certificate and increases the annual fee for the issuance of a reciprocal commission
card for a special inspector from $20 to $40 and the annual fee for the issuance of a welder-qualified card from
$10 to $20.

The complete text of all legislative bills, resolutions, and journals is available at www.legis.nd.gov.
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Summary of administrative rules adopted
July 1, 2009, to June 30, 2011

Article, Chapter,
Effective or Section
date Affected Short Title

Description

7/1/09 45-06-01.1 Medicare supplement
insurance minimum
standards

4/1/10 45-02-02 Licensing of insurance
producers

45-02-04 Insurance continuing
education

45-03-13 Regulation of and
standards for companies

20

The rules implement the most current
version of the National Association of
Insurance Commissioners Medicare
Supplement Insurance Minimum
Standards Model Act which was revised
to comply with two federal laws: the
Medicare Improvements for Patients and
Providers Act of 2008 (MIPPA) and the
Genetic Information Nondiscrimination
Act of 2008 (GINA).

These rules resulted from statutory
changes made in the enactment of 2009
House Bill No. 1192 which relates to
insurance producer licensing. The rule
establishes a cycle for license
continuation based on individual
producer birth month, adds a definition
of surety, and improves organization of
the examination requirements. The rule
implements the new statutory scheme
under which all producers file a biennial
continuation and all pay the biennial
continuation fee.

These rules resulted from statutory
changes made in the enactment of 2009
House Bill No. 1192 which relates to
insurance producer licensing. The rule
establishes a cycle for reporting
compliance with continuing education
requirements based on birth month,
repeals obsolete provisions, clarifies that
producers are responsible for the
accuracy of their continuing education
records, and applies continuing education
requirements so as to prevent avoidance
of the requirements by manipulation of
the licensing process.

The rules provide additional standards to
determine whether the continued



deemed to be in
hazardous financial
condition

45-03-15 Accounting practices
and procedures

45-03-19.1 Property and casualty
actuarial opinion

45-03-20 Annual audited financial

reports
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operation of any insurer might be
deemed to be hazardous to its
policyholders, creditors or the general
public. In addition, the revisions describe
the Commissioner’s authority to issue an
order requiring companies deemed to be
in hazardous financial condition to take
corrective action.

The rule requires every insurance
company doing business in this state to
file an annual statement that is prepared
in accordance with the National
Association of Insurance Commissioners
(NAIC) Instructions Handbook and the
NAIC Accounting Practices and
Procedures Manual. The rule change
specifies the most recent (2009) version
of the Accounting Practices and
Procedures Manual to be used.

The rule addresses three types of
documents that deal with the adequacy of
reserves reported in the financial
statements of a property and casualty
insurer doing business in North Dakota.
The rule requires property and casualty
insurance companies to submit an annual
statement of actuarial opinion (unless
exempt) and an actuarial opinion
summary (required for domestic
companies; upon request for
nondomiciliary companies). The rule
requires an insurer to prepare an actuarial
report and underlying workpapers to
support each actuarial opinion and to
furnish these to the Commissioner upon
request.

The rules improve the state’s surveillance
of the financial condition of insurers by
requiring an annual audit by independent
certified public accountants (CPA) of the
financial statements reporting the
financial position and the results of
operations. The amendments strengthen
requirements related to CPA
independence. In addition, the
amendments include new corporate
governance standards, primarily
requiring that an insurer have an audit



45-03-23

45-04-04

45-04-13

Use of clearing

corporations and federal

reserve book-entry

system by insurance

companies

Variable life insurance

Viatical settlement

advertising

22

committee that is responsible for the
appointment, oversight and
compensation of the CPA. The
amendments also require that
management of insurers that meet a
minimum premium threshold shall
provide the state with an assessment of
its internal control over financial
reporting. The name of the chapter was
changed to accurately reflect its current
purpose.

The rules provide guidelines for the
custody of securities owned by an insurer
and for the custodial agreement between
the insurer and the custodian, to establish
requirements for deposits with affiliated
insurers and to provide forms for a
custodian affidavit in three scenarios.

The rule provides that every variable life
insurance policy, other than term
insurance policies and pure endowment
policies, delivered or issued for delivery
in the state must contain certain
provisions for policy loans after the
policy has been in force for three full
years. It also provides any domestic
insurer issuing variable life insurance
shall establish one or more separate
accounts pursuant to state law and that all
persons with access to the cash,
securities, or other assets of the separate
account must be under bond in the
amount of not less than a value indexed
to the fidelity bonding recommendations
of the NAIC in effect in 2009 regarding
personnel handling general account
assets.

This rule repeal resulted from the
enactment of 2009 House Bill No. 1284
which relates to life settlements. The
rule repeals this chapter, although the
content of Section 45-04-13-03, relating
to disclosure requirements, is
substantially retained in new N.D.
Admin. Code Chapter 45-16-02, relating
to life settlement advertising. It was
decided to repeal this chapter and
relocate most of its content in a new



45-05-05

45-06-09

45-12-01
45-12-02
45-12-03
45-12-10

45-16-01
45-16-02

Risk retention and
purchasing groups

Group health insurance
purchasing cooperatives

Boilers

Life settlements
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chapter with other life settlement rules in
order to have all the rules affecting life
settlements together for ease of
reference.

The rule amends Section 45-05-05-06,
relating to risk retention group
representatives and purchasing group
representatives, to align terminology
referring to insurance producers with
current statutes, remove an obsolete
distinction between resident and
nonresident insurance producers who act
as representatives, and remove references
to a bond that no longer exists.

The rule is repealed to reflect that group
health insurance purchasing cooperatives
may now self-insure.

Chapter 45-12-01 was amended to update
the National Board of Boiler and
Pressure Vessel Inspectors Inspection
Code from the 2004 edition to the 2007
edition. Chapter 45-12-02 was amended
to provide that all boiler inspections must
be reported to the Chief Boiler Inspector
on Form SFN 10706. Chapter 45-12-03
was amended to provide that steam
traction engine inspections must alternate
between internal inspections, external
inspections, and hydrostatic tests. It also
provides that noncertificate inspections
must be made between certificate
inspections. Chapter 45-12-10 was
amended to update the American Society
of Mechanical Engineers Boiler and
Pressure Vessel Code from the 2004
edition to the 2007 edition for Section
VIII, Division 1 or 3 of the code and the
2004 edition for Section VIII, Division 2
of the code.

These rules resulted from the enactment
of 2009 House Bill No. 1284 which
relates to life settlements.

Chapter 45-16-01 — Life Settlement
Licensing implements licensing aspects

of the new life settlement chapter at
N.D.C.C. ch. 26.1-33.4. The rule
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incorporates definitions, establishes
provider license fees and renewal
schedule, establishes broker license fees
and renewal schedule, sets the schedule
for required training for brokers and
penalty for failure to submit proof of
training, and establishes a consumer
guide. A life insurance producer deemed
to meet the licensing requirements of
N.D.C.C. § 26.1-33.4-02 must pay an
initial broker license fee of $100.
Required broker training related to life
settlements and life settlement
transactions must be reported every two
years on the anniversary date of the
license. The penalty for failure to submit
proof of training is that the license will
not be renewed. The two-year reporting
cycle and the penalty are comparable to
what will exist for insurance producers
generally.

Chapter 45-16-02 contains a definitions
section that incorporates statutory
definitions for consistency. The rule
establishes the disclosure requirements as
applicable to any advertisement for life
settlement used in North Dakota,
prompts provider and broker compliance
by means of a statement of compliance
regarding advertising, and clarifies that
providers and brokers are not required to
file their advertising materials with the
Commissioner except upon the
Commissioner’s request or order. The
specific requirements for advertisements
currently set out in Section 45-04-13-03,
relating to disclosure requirements, are
substantially retained.



Insurance commissioners since statehood

Carey, A. L. 1889-1892
Cudhie, James 18931894
Francher, Fred 1895-1898

Harrison, George W. 1899-1900
Leutz, Ferdinand 1901-1904

Cooper, E. C. 1905-1910
Taylor, W. C. 1911-1916
Olsness, S. A. 1917-1934
Hopton, Harold 1935-1936

Erickson, Oscar E. 1937-1945
Krueger, Otto 1945-1950

Jensen, A. J. 1951-1962
Albers, Frank 1963-1964
Nygaard, K. O. 1965-1968

Wigen, J. O. 1969-1976
Knutson, Byron 1977-1980

Wigen, J. O. 1981-1984

Pomeroy, Earl R. 1985-1992
Pomeroy, Glenn 1993-2000
Poolman, Jim 2001-2007
Hamm, Adam 2007—present
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Insurance premium tax receipts

For the biennium ending June 30, 2011

Fiscal year Amount
1889-1979 $99,156,109
1979-1980 9,482,297
1980-1981 9,667,390
1981-1982 10,644,193
1982-1983 11,015,328
1983-1984 10,238,889
1984-1985 13,699,032
1985-1986 13,274,411
1986-1987 13,319,655
1987-1988 14,673,948
1988-1989 15,871,284
1989-1990 19,191,378
1990-1991 19,031,110
1991-1992 18,482,686
1992-1993 19,148,827
1993-1994 19,722,146
1994-1995 19,509,513
1995-1996 19,578,122
1996-1997 20,796,911
1997-1998 19,957,573
1998-1999 20,975,742
1999-2000 21,893,086
2000-2001 22,419,513
2001-2002 25,999,204
2002-2003 28,294,823
2003-2004 30,928,373
2004-2005 30,671,102
2005-2006 29,124,817
2006-2007 30,168,197
2007-2008 37,425,296
2008-2009 35,391,189
2009-2010 36,104,656
2010-2011 36,851,086
Total insurance $782,707,886
premium tax
receipts
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Regulatory Trust Fund transfer to general fund history

For the year ended June 30, 2011

Transferred
Fiscal Required to general

Year year-end bal balance fund

2011 $3,979,660 $1,000,000 $2,979,660
2010 $4,915,348 $1,000,000 $3,915,348
2009 $3,384,455 $1,000,000 $2,384,455
2008 $4,894,821 $1,000,000 $3,894,821
2007 $4,455,194 $1,000,000 $3,455,194
2006 $3,511,459 $1,000,000 $2,511,459
2005 $2,865,901 $1,000,000 $1,865,901
2004 $2,766,822 $1,000,000 $1,766,822
2003 $2,793,188 $1,000,000 $1,793,188
2002 $2,268,323 $1,000,000 $1,268,323
2001 $2,362,920 $1,000,000 $1,362,920
2000 $2,808,757 $1,000,000 $1,808,757
1999 $2,532,846 $1,500,000 $1,032,846
1998 $2,461,898 $1,500,000 $961,898
1997 $2,915,848 $1,500,000 $1,415,848
1996 $1,950,645 $1,500,000 $450,645
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Summary of revenue
For the biennium ending June 30, 2011

SOURCE June 30, 2010 June 30, 2011 TOTAL
Premium tax collections $36,104,656 $36,851,086 $72,955,742
Agent licensing fees $6,518,425 $5,857,683 $12,376,108
Grants—federal (SHIC) $236,500 $252,672 $489,172
Insurance recoveries and $57,430 $365,996 $423,426
general revenue

$42,917,011 $43,327,437 $86,244,448

B Premium tax collections

B Grants—federal (SHIC)
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Summary of expenditures
For the biennium ending June 30, 2011

Source June 30, 2010 June 30, 2010 Total
Salary and wages $2,820,476 $3,003,064 $5,823,540
Operating and assets 686,196 739,880 $1,426,076
Grants 3,492,692 3,481,794 $6,974,486
$6,999,364 $7,224,738 $14,224,1(;$2
%4,000,000
$3,500,000
$3,000,000
2,500,000 -
$2,000,000 - N 30-lun-08
$1,500,000 A B 30-lun-09
51,000,000 -
$500,000 -
5-

Salary and wages

M Salary and wages

assets

Operating and

Grants

51,426,076

B Operatingand assets

B Grants




State Bonding Fund
Statement of net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011
Assets
Cash $1,231,225 $1,396,385
Investments 1,557,818 1,564,810
Accounts receivable-net 44,533 20,470
Interest receivable-net 27,149 27,011
Total assets $2,860,725 $3,008,676
Liabilities
Accounts payable $26 $32
Accrued payroll 1,160 1,224
Interest payable 1,034 1,030
Securities lending collateral 12,902 -
Claims/judgments payable 196,765 201,751
Compensated absences payable 1,998 2,257
Due to other funds 75 376
Total liabilities $213,960 $206,670
Net assets
Unrestricted $2,646,765 $2,802,006
Total net assets $2,646,765 $2,802,006
Total liabilities and net assets $2,860,725 $3,008,676
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State Bonding Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011

Operating revenues

Services $(3,276) $58.,863

Miscellaneous 103 116
Total operating revenue $(3,173) $58,979
Operating expenses

Salaries and benefits $12,241 $14,821

Operating expenses 17,219 4,890

Claims 48,845 22,263
Total operating expense $78,305 $41,974
Operating income (loss) $(81,478) $17,005
Nonoperating revenue (expenses)

Interest and investment income $217,667 $143,239

Interest expense (4,477) (4,667)

Gain (loss) on sale of fixed assets - (336)
Total nonoperating revenue (expenses) $213,190 $138,236
Income (loss) before transfers $131,712 $155,241
Transfers

Transfers in

Transfers out
Total transfers $- $-
Net income—change in net assets $131,712 $155,241
Total net assets—beginning of year 2,515,053 2,646,765
Total net assets—end of year $2,646,765 $2,802,006
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Fire and Tornado Fund
Statement of net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011
Assets
Cash $2,823,336 $2,755,339
Investments 23,809,179 22,513,485
Accounts receivable-net 59,205 12,368
Interest receivable-net 128,508 127,840
Due from other funds 984 9,896
Prepaid expenses 197,446 195,098
Total assets $27,018,658 $25,614,026
Liabilities
Accounts payable $53,252 $4,514
Accrued payroll 38,887 41,015
Interest payable 42,317 24,959
Securities lending collateral 201,574 360
Claims/judgments payable 1,399,180 3,135,225
Compensated absences payable 52,035 54,242
Due to other funds 27,874 47,002
Total liabilities $1,815,119 $3,307,317
Net assets
Unrestricted $25,203,539 $22,306,709
Total net assets $25,203,539 $22,306,709
Total liabilities and net assets $27,018,658 $25,614,026
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Fire and Tornado Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011

Operating revenues

Services $6,667,857 $3,560,999

Miscellaneous 127 (822)
Total operating revenue $6,667,984 $3,560,177
Operating expenses

Salaries and benefits $474,527 $490,326

Operating expenses 2,641,650 3,297,565

Claims 3,075,205 6,178,447

Grants 85,000 85,000
Total operating expense $6,276,382 $10,051,338
Operating income (loss) $391,602 $(6,491,161)
Nonoperating revenue (expenses)

Interest and investment income $3,561,416 $3,776,701

Interest expense (91,596) (75,963)

Miscellaneous
Total nonoperating revenue (expenses) $3,469,820 $3,700,738
Income (loss) before transfers $3,861,422 $(2,790,423)
Transfers

Transfers in $30,000 $77,989

Transfers out (192,711) (184,396)
Total transfers $(162,711) $(106,407)
Net income—change in net assets $3,698,711 $(2,896,830)
Total net assets—beginning of year 21,504,828 25,203,539
Total net assets—end of year $25,203,539 $22,306,709
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Petroleum Release Compensation Fund
Statement of net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011

Assets

Cash $3,143,753 $3,404,124

Investments 3,534,688 3,156,371

Accounts receivable-net 6,300 3,422

Interest receivable-net 58,338 58,244
Total assets $6,743,079 $6,622,161
Liabilities

Accounts payable $8,286 $6,617

Accrued payroll 2,955 3,120

Interest payable 2,199 2,162

Securities lending collateral 28,803 -

Claims/judgments payable 1,313,765 1,292,045

Compensated absences payable 5,377 6,038

Due to other funds
Total liabilities $1,361,385 $1,309,982
Net assets

Unrestricted $5,381,694 $5,312,179
Total net assets $5,381,694 $5,312,179
Total liabilities and net assets $6,743,079 $6,622,161
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Petroleum Release Compensation Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011

Operating revenues

Services $559,575 $550,722

Miscellaneous 265 294
Total operating revenue $559,840 $551,016
Operating expenses

Salaries and benefits $35,992 $37,811

Operating expenses 8,441 7,833

Claims 526,298 877,173
Total operating expense $570,731 $922,817
Operating income (loss) $(10,891) $(371,801)
Nonoperating revenue (expenses)

Interest and investment income $545,024 $322,971

Interest expense (9,543) (9,674)

Gain (loss) on sale of fixed assets (9,969) 9,990
Total nonoperating revenue (expenses) $525,512 $323,287
Income (loss) before transfers $514,621 $(48,514)
Transfers

Transfers in $-

Transfers out (27,447) (21,001)
Total transfers $(27,447) $(21,001)
Net income—change in net assets $487,174 $(69,515)
Total net assets—beginning of year 4,894,520 5,381,694
Total net assets—end of year $5,381,694 $5,312,179
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Insurance Regulatory Trust Fund

Statement of net assets

For the biennium ending June 30, 2011

June 30, 2010 June 30, 2011
Assets
Cash $2,605,175 $2,024,869
Investments 2,682,447 2,369,714
Accounts receivable-net 17,447 15,340
Interest receivable-net 7,454 8,300
Due from other funds - -
Total assets $5,312,523 $4,418,223
Liabilities
Accounts payable $36,245 $104,184
Accrued payroll 191,521 189,095
Interest payable 5,034 2,521
Securities lending collateral 23,476 42
Intergovernmental payable - -
Compensated absences payable 140,899 142,721
Total liabilities $397,175 $438,563
Net assets
Unrestricted $4,915,348 $3,979,660
Total net assets $4,915,348 $3,979,660
Total liabilities and net assets $5,312,523 $4,418,223
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Insurance Regulatory Trust Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2011

June 30, 2010 June 30, 2013

Operating revenues

Services $6,507,677 $5,780,494

Miscellaneous 41 -
Total operating revenue $6,507,718 $5,780,494
Operating expenses

Salaries and benefits $2,118,881 $2,327,416

Operating expenses 430,497 493,924
Total operating expense $2,549,378 $2,821,340
Operating income (loss) $3,958,340 $2,959,154
Nonoperating revenue (expenses)

Interest and investment income $177,189 $215,961

Interest expense (8,447) (5,467)

Gain (loss) on sale of fixed assets 12,026 45,281
Total nonoperating revenue (expenses) $180,768 $255,775
Income (loss) before transfers $4,139,108 $3,214,929
Transfers

Transfers in $- $-

Transfers out (2,608,215) (4,150,617)
Total transfers $(2,608,215) $(4,150,617)
Net income—change in net assets $1,530,893 $(935,688)
Total net assets—beginning of year 3,384,465 4,915,348
Total net assets—end of year $4,915,358 $3,979,660
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Petroleum Tank Release Compensation Fund

Statistical information

As of June 30, 2011
Item July 1, 2009-June 30, 2011
Number of claims filed 10
Number of claims denied because of nonregistered tanks 0
Number of claims denied because of expenses not exceeding $5,000 1
Total number of releases investigated by Fund 10
Loss claim payments $1,535,595
Number of claims on which payments were made 19
Average payout per claim paid $80,820
Fees collected $1,113,172.38
Number of underground tanks registered on June 30, 2011 1,919
Number of above ground tanks registered on June 30, 2011 3,619
Operating expenses (excluding claim payments) $137,319
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Classification and number of insurance companies
licensed in North Dakota

As of June 30, 2011

Accredited reinsurer 41
Benevolent 0
CHAND 1
County mutual 12
Fraternal 21
Gift annuities 227
Government self-insurance pools 1
Group health insurance purchasing cooperative 1
Health maintenance organization 3
Life 466
Medical (HMDI) 4
Organizations 16
Premium finance 22
Prepaid legal 2
Prepaid limited health 0
Property/casualty 804
Purchasing groups 226
Reciprocal 2
Reinsurance intermediary 20
Risk retention 61
Self-insurers 176
Title 14
Trust 1
Trusteed reinsurers 9
Utilization review 79
Viatical settlement 9
Total 2,086
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Companies licensed
2009-2011 biennium

Company name Issue date | Company type
Sanford Health Plan 2/3/2010 Health Maintenance Org.
Eagle Life Insurance Company 7/10/2009 | Life

Great American Life Assurance Company 9/28/2010 | Life

Guggenheim Life and Annuity Company 2/28/2011 | Life

Harleysville Life Insurance Company 6/7/2010 Life

Investors Consolidated Insurance Company 2/10/2010 [ Life

LifeShield National Insurance Company 4/19/2011 [ Life

Omabha Insurance Company 1/5/2011 Life

Senior Life Insurance Company 3/23/2011 | Life

Standard Life and Casualty Insurance Company 6/2/2011 Life

The Savings Bank Life Insurance Company of Massachusetts 10/13/2010 [Life

Phoenix Life Solutions Inc 2/18/2009 [ Life Settlement Provider
Legacy Benefits LLC 8/10/2010 | Life Settlement Provider
21st Century Assurance Company 9/10/2009 | Property & Casualty
21st Century Insurance Company of the Southwest 9/10/2009 [ Property & Casualty
Addison Insurance Company 11/16/2010 [ Property & Casualty
American Hallmark Insurance Company of Texas 7/15/2009 | Property & Casualty
Amerisure Insurance Company 8/19/2010 | Property & Casualty
AXIS Specialty Insurance Company 3/4/2010 Property & Casualty
Campmed Casualty & Indemnity Company, Inc. of Maryland 8/10/2010 | Property & Casualty
Citizens Insurance Company of America 3/25/2010 [ Property & Casualty
Colony Specialty Insurance Company 12/18/2009 | Property & Casualty
Essent Guaranty, Inc. 8/26/2009 | Property & Casualty
Foremost Signature Insurance Company 7/30/2010 [ Property & Casualty
Housing Enterprise Insurance Company, Inc 12/30/2009 | Property & Casualty
Maine Employers’ Mutual Insurance Company 3/7/2011 Property & Casualty
Massachusetts Bay Insurance Company 3/16/2010 | Property & Casualty
MEMIC Indemnity Company 2/28/2011  [Property & Casualty
Middlesex Insurance Company 9/8/2010 Property & Casualty
Municipal and Infrastructure Assurance Corporation 7/6/2009 Property & Casualty
OneCIS Insurance Company 9/17/2010 | Property & Casualty
Penn Millers Insurance Company 5/12/2011 [ Property & Casualty
Primero Insurance Company 7/12/2010 | Property & Casualty
Seaworthy Insurance Company 8/18/2009 | Property & Casualty
EnTitle Insurance Company 1/26/2011 [ Title

Westcor Land Title Insurance Company 12/1/2010 [ Title
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Miscellaneous entities
2009-2011 biennium

Company name Issue date | Company type

Farm Bureau Mutual Insurance Company of Michigan 8/20/2010 | Accredited Reinsurers
Genworth Mortgage Reinsurance Corporation 1/12/2010 Accredited Reinsurers
Ironshore Specialty Insurance Company 8/25/2010 | Accredited Reinsurers
Torus Insurance (UK) Limited (U.S. Reinsurance Trust) 12/2/2010 | Accredited Reinsurers
United National Insurance Company (AR) 12/31/2009 | Accredited Reinsurers
Anti-Defamation League Foundation 5/11/2011 Gift Annuities
Compassion International, Inc. 5/10/2010 | Gift Annuities
Dominican Convent of Our Lady of the Rosary 8/20/2010 | Gift Annuities
Macalester College 9/20/2010 | Gift Annuities
Make-A-Wish foundation of America, Inc 1/5/2011 Gift Annuities
Millersville University Foundation 7/20/2009 | Gift Annuities
N.A.A.C.P. Legal Defense and Educational Fund, Inc. 5/7/2010 Gift Annuities
National Society Daughters of the American Revolution 8/21/2009 | Gift Annuities

Oakes Community Hospital Foundation 6/8/2011 Gift Annuities
Oklahoma State University Foundation 2/3/2010 Gift Annuities

Omaha Home for Boys 3/25/2010 | Gift Annuities

Open Doors with Brother Andrew, Inc 10/21/2009 | Gift Annuities

Oregon State University Foundation 7/9/2009 Gift Annuities

Plan International USA, Inc. 1/21/2011 Gift Annuities

Sudan Interior Mission, Inc. 6/17/2011 Gift Annuities

The American Humanist Association 7/28/2010 Gift Annuities

The Foundation Fighting Blindness, Inc. 3/25/2010 | Gift Annuities

The Home Missioners of America 1/26/2010 Gift Annuities

The John Hopkins University 4/8/2010 Gift Annuities

The Voice of the Martyrs Inc 4/26/2010 | Gift Annuities
Volunteers of America, Inc 9/1/2010 Gift Annuities
Watchtower Bible and Tract Society of Florida, Inc. 8/21/2009 | Gift Annuities

World Wildlife Fund, Inc. 12/31/2009 | Gift Annuities
gotoPremiumFinance.com, LLC 6/4/2010 Premium Finance
Allied Healthcare Providers Association RPG 7/8/2010 Purchasing Groups
ChiroFutures Inc. 11/17/2010 | Purchasing Groups
College Risk Purchasing Group, Inc 9/8/2009 Purchasing Groups
Constructions Services Purchasing Group, Inc. 12/2/2010 Purchasing Groups
Crescent Sports and Recreational Insurance RPG, Inc. 9/9/2009 Purchasing Groups
CST Cyber Risk, LLC 8/19/2010 Purchasing Groups
DT Preferred Group, LLC 4/20/2010 Purchasing Groups
Education Support Purchasing Group 1/26/2010 | Purchasing Groups
Energi RPG LLC 6/21/2011 Purchasing Groups
Fire Sprinkler RPG, Inc. 12/7/2009 Purchasing Groups
FITCO Risk Purchasing Group, LLC 10/21/2009 | Purchasing Groups
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Fleet Assurance Purchasing Group 7/28/2010 [ Purchasing Groups
HLI Services, Inc. 12/14/2009 | Purchasing Groups
Independent Contractor Services, PG, Inc 3/18/2011 Purchasing Groups
International Orthopedic Insurance Purchasing Group, Inc. 12/18/2009 | Purchasing Groups
JC Stevens Crane & Boom Risk Purchasing Group 5/12/2011 Purchasing Groups
KIS PG of Florida, Inc. 7/28/2010 Purchasing Groups
Legal Professionals Risk Purchasing Group, Inc 5/17/2010 | Purchasing Groups
Metropolitan Commercial Real Estate Association, Inc. 12/21/2009 | Purchasing Groups
National Automotive Coalition, Inc. 1/14/2011 Purchasing Groups
New England Sports, Recreation & Entertainment RPG, Inc. 4/28/2011 Purchasing Groups
RSDIG Risk Purchasing Group, LLC 6/17/2010 [ Purchasing Groups
Senior Care Providers Risk Purchasing Group 11/23/2009 | Purchasing Groups
Shahinian RPG, Inc 9/29/2010 Purchasing Groups
The Real Estate Services Purchasing Group Association 4/20/2010 Purchasing Groups
Truckers Benefit Risk Purchasing Group 8/19/2009 | Purchasing Groups
Unified Properties Purchasing Group 8/13/2009 | Purchasing Groups
USI Risk Purchasing Group, Inc. 3/16/2011 Purchasing Groups
Wellness and Beauty Association RPG 9/1/2010 Purchasing Groups
Beach Re Limited 8/24/2009 Reinsurance
Intermediary
Beecher Carlson Insurance Services LLC 6/6/2011 Reinsurance
Intermediary
Berni Hoit Bussell 6/6/2011 Reinsurance
Intermediary
Dubraski & Assoc Ins Services LLC 2/1/2010 Reinsurance
Intermediary
Robert J. Dubraski 2/8/2010 Reinsurance
Intermediary
Towers Watson Pennsylvania Inc 10/12/2009 | Reinsurance
Intermediary
Affiliates Insurance Reciprocal, a Risk Retention Group 10/20/2009 | Risk Retention
Caring Communities, a Reciprocal Risk Retention Group 10/12/2009 | Risk Retention
CrossFit Risk Retention Group, Inc. 2/11/2010 [ Risk Retention
Health Care Industry Liability Reciprocal Insurance Company, a risk 9/22/2010 Risk Retention
retention group
New Home Warranty Insurance Company, A Risk Retention Group 9/23/2010 Risk Retention
State Capitol Insurance Risk Retention Group, Inc. 1/18/2011 Risk Retention
EAN Holdings, LLC 4/16/2010 Self-insurers
Allied Professionals Insurance Company 10/21/2009 | Surplus Lines Insurer
Ariel Reinsurance Company Ltd 9/28/2009 Surplus Lines Insurer
Conifer Insurance Company 6/10/2011 Surplus Lines Insurer
Covington Specialty Insurance Company 9/9/2010 Surplus Lines Insurer
Hallmark Specialty Insurance Company 10/27/2009 | Surplus Lines Insurer
International Insurance Company of Hannover Limited 3/14/2011 Surplus Lines Insurer
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Mapfre Global Risks, Compania Internacional de Seguors y 2/25/2010 Surplus Lines Insurer
Reaseguros Sa
Mid-Continent Excess and Surplus Insurance Company 11/2/2010 Surplus Lines Insurer
North Light Specialty Insurance Company 9/13/2010 Surplus Lines Insurer
SCOR UK Company Limited 12/27/2010 | Surplus Lines Insurer
SPARTA Specialty Insurance Company 9/14/2010 Surplus Lines Insurer
Montpelier Reinsurance Ltd, 1/14/2011 Trusteed Reinsurers
Partner Reinsurance Company Ltd. 7/20/2010 [ Trusteed Reinsurers
Alta Health & Life Insurance Company 3/16/2010 | Utilization Review
Auto Injury Solutions, Inc 12/9/2009 | Utilization Review
Capone & Associates Inc 9/14/2009 | Utilization Review
Express Scripts Utilization Management Company 8/10/2009 | Utilization Review
InforMed Medical Management Services LLC 7/24/2009 | Utilization Review
Radiant Services, LLC 6/14/2011 Utilization Review
Scion Dental Inc. 8/10/2009 | Utilization Review
UMR, Inc. 10/27/2010 | Utilization Review
Phoenix Life Solutions Inc 2/18/2009 [ Life Settlement
Provider
Legacy Benefits LLC 8/10/2010 | Life Settlement
Provider
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Mergers

2009-2011 biennium

Surviving company name

Merged company name

Effective date

Austin Mutual Insurance Company Cooperative Mutual Insurance Company 1/1/2011
Aviva Life and Annuity Company American Investors Life Insurance Company 9/30/2009
Catholic Financial Life Catholic Family Life Insurance 4/1/2010
Chicago Title Insurance Company Ticor Title Insurance Company of Florida 5/31/2010
Chicago Title Insurance Company Ticor Title Insurance Company 6/30/2010
Fidelity National Title Insurance Company | Lawyers Title Insurance Corporation 6/30/2010
First American Title Insurance Company Columbian National Title Insurance Company | 8/31/2009
General Reinsurance Corporation North Star Reinsurance Corporation 12/31/2010
General Security National Insurance Commercial Risk Re-Insurance Company 12/31/2009
Company
Great-West Life & Annuity Insurance Canada Life Insurance Company of America 9/30/2009
Company
IA American Life Insurance Company World Service Life Insurance Company 12/31/2009
John Hancock Life Insurance Company John Hancock Life Insurance Company 12/31/2009
(US.A)
John Hancock Life Insurance Company John Hancock Variable Life Insurance 12/31/2009
(U.S.A) Company
Liberty Insurance Underwriters Inc. Liberty Insurance Underwriters Inc 1/3/2011
Maryland Casualty Company Maine Bonding and Casualty Company 1/1/2010
Maryland Casualty Company National Standard Insurance Company 1/1/2010
MBIA Insurance Corporation Capital Markets Assurance Corporation 9/30/2010
Nationwide Life and Annuity Insurance Nationwide Life and Annuity Company of 12/31/2009
Company America
Nationwide Life Insurance Company Nationwide Life Insurance Company of 12/31/2009
America
Praetorian Insurance Company Redland Insurance Company 3/31/2010
Security Life Insurance Company of Eastern Life and Health Insurance Company 6/30/2010
America
Stewart Title Guaranty Company National Land Title Insurance Company 7/1/2010
United States Life Insurance Company In | American International Life Assurance 12/31/2010
NYC Company of NY
Washington National Insurance Company | Conseco Insurance Company 10/1/2010
Washington National Insurance Company | Conseco Health Insurance Company 10/1/2010
West American Insurance Company Avomark Insurance Company 2/23/2010
Westchester Fire Insurance Company Westchester Fire Insurance Company 1/1/2011
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Name changes

2009-2011 biennium

Company name Previous company name Effective date
21st Century Advantage Insurance Company | AIG Advantage Insurance Company 04/01/2010
21st Century Assurance Company American International Insurance Company of | 04/01/2010
Delaware
21st Century Centennial Insurance AIG Centennial Insurance Company 04/01/2010
Company
21st Century Indemnity Insurance Company | AIG Indemnity Insurance Company 04/01/2010
21st Century National Insurance Company | AIG National Insurance Company Inc 04/01/2010
21st Century North America Insurance American International Insurance Company 04/01/2010
Company
21st Century Pacific Insurance Company American International Pacific Insurance 04/01/2010
Company
21st Century Premier Insurance Company | AIG Premier Insurance Company 04/01/2010
21st Century Security Insurance Company | New Hampshire Indemnity Company Inc 04/01/2010
4 Ever Life Insurance Company BCS Life Insurance Company 03/01/2011
Ability Insurance Company Medico Life Insurance Company 8/7/2009
ADM Insurance Company Advanta Insurance Company 02/01/2011
Allstate Vehicle & Property Insurance Deerbrook Insurance Company 03/07/2011
Company
Alterra America Insurance Company Max America Insurance Company 11/04/2010
Alterra Excess & Surplus Insurance Max Specialty Insurance Company 09/30/2010
Company
Alterra Reinsurance USA Inc. Harbor Point Reinsurance US Inc 08/17/2010
American General Life Insurance Company | AIG Life Insurance Company 02/17/2010
of Delaware
AmTrust Insurance Company of Kansas, Trinity Universal Insurance Company of 7/16/2009
Inc. Kansas Inc
Aspen American Insurance Company FFG Insurance Company 09/23/2010
Assured Guaranty Municipal Corp Financial Security Assurance Inc 11/09/2009
Auto Injury Solutions, Inc Concentra Integrated Services Inc 12/09/2009
Berkley Assurance Company North Pointe Casualty Insurance Company 01/27/2011
Berkley National Insurance Company Union Standard Insurance Company 01/01/2010
Biblica Ministries Foundation IBS-STL Ministries Foundation 8/7/2009
Capson Physicians Insurance Company Maryland Insurance Company 09/25/2010
Carewise Health, Inc. SHPS Health Management Solutions Inc 09/01/2010
CastlePoint National Insurance Company SUA Insurance Company 12/30/2009
Catholic Financial Life Catholic Knights 06/17/2010
Catholic United Financial Catholic Aid Association 01/01/2011
Chartis Casualty Company American International South Insurance 12/1/2009
Company
Chartis Property Casualty Company AIG Casualty Company 11/12/2009
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Chartis Select Insurance Company AIG Excess Liability Insurance Company, 10/22/2009
LTD
Chartis Specialty Insurance Company American International Specialty Lines 11/01/2009
Insurance Company
ChildFund International, USA Christian Childrens Fund Incorporated 8/27/2009
CIGNA Health and Life Insurance Company | Alta Health & Life Insurance Company 03/05/2010
CIGNA Health Management, Inc. International Rehabilitation Associates Inc 12/07/2010
CorePointe Insurance Company Chrysler Insurance Company 03/02/2011
Corvesta Life Insurance Company Westward Life Insurance Company 05/03/2011
Dakota College at Bottineau Foundation Minot State University-Bottineau Foundation | 08/14/2009
Endurance Risk Solutions Assurance Co. American Merchants Casualty Company 12/7/2009
Excalibur Reinsurance Corporation PMA Capital Insurance Company 01/07/2010
Family Mutual Insurance Company Northeast Mutual Insurance Company 10/7/2009
Fidelity & Guaranty Life Insurance OM Financial Life Insurance Company 04/11/2011
Company
Fidelity Life Association, A Legal Reserve | Fidelity Life Association 03/23/2010
Company
Financial American Life Insurance Cardif Life Insurance Company 08/30/2010
Company
Financial American Property and Casualty | Cardif Property and Casualty Insurance 10/20/2010
Insurance Company Company
Genworth Residential Mortgage Assurance | Verex Assurance Inc 9/23/2009
Corporation
Hallmark National Insurance Company State Auto National Insurance Company 04/14/2011
Hallmark Specialty Insurance Company Hallmark Financial Services 10/27/2009
HDI-Gerling America Insurance Company | Gerling America Insurance Company 7/22/2009
Homesite Insurance Company of Georgia Homesite Insurance Company of Pennsylvania | 08/06/2010
Houston Specialty Insurance Company Naxos Insurance Company 12/30/2010
Imperium Insurance Company Delos Insurance Company 12/30/2010
IPFS Corporation Premium Financing Specialists Inc 04/19/2010
John Deere Insurance Company HCC Insurance Company 03/19/2010
Kinsale Insurance Company American Healthcare Specialty Insurance 02/11/2010
Company
KLLM Transport Services, LLC KLLM Inc 8/4/2009
Liberty Insurance Underwriters Inc. LM Personal Insurance Company 01/03/2011
Lumbermens Casualty Insurance Company | Kemper Casualty Insurance Company 09/30/2010
Maiden Specialty Insurance Company Integon Specialty Insurance Company 10/23/2009
Mapfre Global Risks, Compania Mapfre Empresas, Compania De Seguros Y 03/03/2010
Internacional de Seguros y Reaseguros SA | Reaseguros, S.A.
Members Health Insurance Company Renaissance Life & Health Insurance 12/11/2009
Company
MMIC Insurance, Inc. Midwest Medical Insurance Company 03/10/2010
Mosaic Insurance Company AXA Re Property and Casualty Insurance 11/04/2010

Company
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National Dental Purchasing Group

National Dental Student Risk Purchasing
Group

06/02/2010

Odyssey Reinsurance Company Odyssey America Reinsurance Corporation 02/18/2011
OptumHealth Care Solutions, Inc ACN Group Inc 09/28/2010
Park Avenue Property & Casualty Insurance | Providence Property & Casualty Insurance 9/24/2009
Company Company
Perico Life Insurance Company Perico Life Insurance Corporation 10/29/2009
Philadelphia Financial Life Assurance AGL Life Assurance Company 09/22/2010
Company
PMI Mortgage Assurance Co. Commercial Loan Insurance Corporation 02/01/1997
RepWest Insurance Company Republic Western Insurance Company 10/15/2010
Sanford Medical Center Fargo MeritCare Health System 07/17/2010
SCOR Global Life Reinsurance Company of [ XL Re Life America Inc 01/05/2010
America
SeeChange Health Insurance Company Central Benefits National Life Insurance 10/28/2009
Company
SunAmerica Annuity and Life Assurance AIG SunAmerica Life Assurance Company 7/20/2009
Company
Torus National Insurance Company TIG Indemnity Company 07/01/2010
Towers Watson Pennsylvania Inc Towers Perrin Forster & Crosby Inc 10/12/2009
Transamerica Advisors Life Insurance Merrill Lynch Life Insurance Company 07/01/2010
Company
Trinity Life Insurance Company First Life America Corporation 08/31/2009
United Way Worldwide United Way of America 10/6/2009
University of Virginia Foundation University of Virginia Real Estate Foundation | 11/02/2010
Wells Fargo Advisors Financial Network Wachovia Securities Financial Network 7/21/2009
Purchasing Group Purchasing Group
Westchester Fire Insurance Company ACE Indemnity Insurance Company 01/01/2011
WEFG National Title Insurance Company TransUnion National Title Insurance Company |02/10/2010
Zurich American Life Insurance Company | Kemper Investors Life Insurance Company 08/23/2010
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Redomestications
2009-2011 biennium

Company name Effective date | Comment Company type

Allied World Reinsurance Company 1/14/2010 Company redomesticated Property & Casualty
from NJ to NH

American Association of Orthodon- 7/20/2009 Company redomesticated Risk Retention

tists Insurance Company (a RR Grp) from VT to AZ

American Association of Real Estate | 8/28/2009 Company redomesticated Purchasing Group

Owners RPG from NY to DE

American Farmers & Ranchers 12/2/2010 Company redomesticated Property & Casualty

Insurance Company from ID to OK

AmTrust International Underwriters 9/11/2009 Company redomesticated Surplus Lines Insurer

Limited from IE to NY

AmTrust International Underwriters 10/2/2009 Company redomesticated Surplus Lines Insurer

Limited from NY to NA

Aspen Insurance UK Limited 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NY

Associated Electric & Gas Insurance | 9/11/2009 Company redomesticated Surplus Lines Insurer

Servs Ltd (AEGIS) from BM to NY

Athena Assurance Company 12/15/2010 Company redomesticated Property & Casualty
from MN to CT

Aviva International Insurance Limited |9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NY

AXA Corporate Solutions Assurance | 9/11/2009 Company redomesticated Surplus Lines Insurer
from FR to NY

AXA Reassurance S A 9/11/2009 Company redomesticated Accredited Reinsurer
from UNK to NY

AXIS Specialty Europe Limited 9/11/2009 Company redomesticated Surplus Lines Insurer
from IE to GA

Beauty Health & Trade Alliance 8/27/2009 Company redomesticated Purchasing Group
from DC to IL

Berkley National Insurance Company |2/5/2010 Company redomesticated Property & Casualty
from OK to A

British Aviation Insurance Company | 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NY

Campmed Casualty & Indemnity 1/1/2011 Company redomesticated Property & Casualty

Company, Inc. from MD to NH

Catlin Insurance Company (UK) Ltd | 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to TX

Chartis Specialty Insurance Company | 5/3/2011 Company redomesticated Surplus Lines Insurer
from NA to IL

CIGNA Health and Life Insurance 4/21/2010 Company redomesticated Life

Company from IN to CT

Commonwealth Insurance Company | 9/11/2009 Company redomesticated Surplus Lines Insurer
from UNK to WA
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Coventry Health and Life Insurance 7/20/2009 Company redomesticated Life

Company from TX to DE

CX Reinsurance Company Limited 9/11/2009 Company redomesticated Surplus Lines Insurer
from UNK to NA

CX Reinsurance Company Limited 9/11/2009 Company redomesticated Trusteed Reinsurer
from UNK to NA

Energy Insurance Mutual Limited 9/11/2009 Company redomesticated Surplus Lines Insurer
from BB to FL

First Liberty Insurance Corporation 10/9/2009 Company redomesticated Property & Casualty

(The) from [A to IL

Generali Assurances IARD 9/11/2009 Company redomesticated Surplus Lines Insurer
from IT to NA

Genworth Residential Mortgage 9/23/2009 Company redomesticated Property & Casualty

Assurance Corporation from WI to NC

Glencoe Insurance Ltd 9/11/2009 Company redomesticated Surplus Lines Insurer
from BM to NY

Great Lakes Reinsurance (UK) Plc 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NY

Groupama Insurance Company 9/11/2009 Company redomesticated Surplus Lines Insurer

Limited from UK to NA

HDI-Gerling America Insurance 7/22/2009 Company redomesticated Property & Casualty

Company from NY to IL

Health and Beauty Purchasing Group | 11/18/2009 Company redomesticated Purchasing Group
from DC to IL

Horace Mann Property & Casualty 11/19/2010 Company redomesticated Property & Casualty

Insurance Company from CA to IL

Infrassure Ltd 9/11/2009 Company redomesticated Surplus Lines Insurer
from CH to NY

Ironshore Insurance Ltd 9/11/2009 Company redomesticated Surplus Lines Insurer
from BM to NJ

Lancashire Insurance Company (UK) |9/11/2009 Company redomesticated Surplus Lines Insurer

Limited from UK to NY

Lancashire Insurance Company 9/11/2009 Company redomesticated Surplus Lines Insurer

Limited from BM to NY

Lantana Insurance Ltd 9/11/2009 Company redomesticated Surplus Lines Insurer
from BM to NY

Laurier Indemnity Company 12/28/2010 Company redomesticated Property & Casualty
from WI to 1A

Liberty Insurance Underwriters 9/24/2009 Company redomesticated Property & Casualty

Incorporated from DE to IL

LM General Insurance Company 10/9/2009 Company redomesticated Property & Casualty
from DE to IL

LM Insurance Corporation 10/9/2009 Company redomesticated Property & Casualty
from [A to IL

Marine Insurance Company Limited [ 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NY
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Markel International Insurance 9/11/2009 Company redomesticated Surplus Lines Insurer

Company Limited from UK to IL

Merastar Insurance Company 11/18/2010 Company redomesticated Property & Casualty
from IN to IL

National Farmers Union Property & 10/1/2010 Company redomesticated Property & Casualty

Casualty Company from CO to WI

North Pointe Insurance Company 7/27/2010 Company redomesticated Property & Casualty
from MI to PA

Northland Casualty Company 12/15/2010 Company redomesticated Property & Casualty
from MN to CT

Northland Insurance Company 12/15/2010 Company redomesticated Property & Casualty
from MN to CT

Ocean Marine Insurance Company 9/11/2009 Company redomesticated Surplus Lines Insurer

Ltd from UK to NY

Outdoor & Recreational Insurance 8/6/2009 Company redomesticated Purchasing Group

Program from DC to IL

Permanent General Assurance 3/16/2011 Company redomesticated Property & Casualty

Corporation from TN to OH

Praetorian Insurance Company 11/6/2009 Company redomesticated Property & Casualty
from IL to PA

Radian Mortgage Assurance Inc. 6/28/2010 Company redomesticated Property & Casualty
from IL to PA

Redland Insurance Company 11/4/2009 Company redomesticated Property & Casualty
from NJ to PA

Renaissance Life & Health Insurance | 11/3/2009 Company redomesticated Life

Company of America from DE to IN

Response Insurance Company 2/11/2010 Company redomesticated Property & Casualty
from CT to IL

SAFECO National Insurance 11/24/2009 Company redomesticated Property & Casualty

Company from MO to NH

Sirius International Insurance 9/11/2009 Company redomesticated Surplus Lines Insurer

Corporation from SE to NY

Sphere Drake (Bermuda) Limited 9/11/2009 Company redomesticated Trusteed Reinsurer
from BM to NA

Sphere Drake Insurance Limited 9/11/2009 Company redomesticated Trusteed Reinsurer
from BM to NA

St Paul Fire & Marine Insurance 12/15/2010 Company redomesticated Property & Casualty

Company from MN to CT

St Paul Guardian Insurance Company | 12/15/2010 Company redomesticated Property & Casualty
from MN to CT

St Paul Medical Liability Insurance 12/15/2010 Company redomesticated Property & Casualty

Company from MN to CT

St Paul Mercury Insurance Company | 12/15/2010 Company redomesticated Property & Casualty
from MN to CT

Standard Marine Insurance Company | 9/11/2009 Company redomesticated Property & Casualty

Limited from PH to NA
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Sunderland Marine Mutual Insurance |9/11/2009 Company redomesticated Surplus Lines Insurer

Company Ltd from UK to NY

Terrace Insurance Group 5/3/2011 Company redomesticated Purchasing Group
from WA to DE

Through Transport Mutual Insurance | 9/11/2009 Company redomesticated Surplus Lines Insurer

Association Ltd from BM to NA

Trinity Life Insurance Company 5/4/2010 Company redomesticated Life
from KS to OK

TT Club Mutual Insurance Limited 9/11/2009 Company redomesticated Surplus Lines Insurer
from UNK to NY

Underwriters at Lloyds London 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NY

Underwriters at Lloyds London (AR) |9/11/2009 Company redomesticated Trusteed Reinsurer
from UK to NY

Unigard Insurance Company 3/31/2011 Company redomesticated Trusteed Reinsurer
from WA to WI

Union Central Life Insurance Com- 8/7/2009 Company redomesticated Life

pany (The) from OH to NE

Union Security Insurance Company 11/19/2009 Company redomesticated Life
from IA to KS

Unionamerica Insurance Company Ltd | 9/11/2009 Company redomesticated Trusteed Reinsurer
from UK to NY

United States Fidelity and Guaranty 1/15/2010 Company redomesticated Property & Casualty

Company from MD to CT

Wasa International (UK) Insurance 9/11/2009 Company redomesticated Surplus Lines Insurer

Company Ltd from UNK to NA

Washington National Insurance Com- | 11/18/2010 Company redomesticated Life

pany from IL to IN

Zurich International (Bermuda) Ltd 9/11/2009 Company redomesticated Surplus Lines Insurer
from BM to NA

Zurich Specialties London Limited 9/11/2009 Company redomesticated Surplus Lines Insurer
from UK to NA

Zurich Specialties London Limited 9/11/2009 Company redomesticated Trusteed Reinsurer

(TR) from UK to NY
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Company actions
(Suspensions, revocations and withdrawals)
2009-2011 biennium

Company name Company type Status date | Status reason
AT Credit Corporation Premium Finance 4/1/2010 Withdrawn
ACA International Purchasing Groups 3/1/2011 Withdrawn
Actuaries and Pension Administrators Purchasing Purchasing Groups 3/1/2010 Withdrawn
Group

Affiliated Preferred Property Group LLC Purchasing Groups 3/1/2011 Withdrawn
AICCO Inc Premium Finance 4/1/2010 Withdrawn
Alamo Financing LP Self-insurers 8/21/2009 Withdrawn
Ambac Assurance Corporation Property & Casualty 4/15/2010 Suspended
American Community Mutual Insurance Company Life 5/24/2010 Suspended
American Creditors Life Insurance Company Life 8/2/2010 Suspended
American Feed Industry Insurance Company Risk Risk Retention 1/6/2011 Withdrawn
Ret Group

AMGRO Inc Premium Finance 2/25/2011 Withdrawn
Amusement Industry Operators and Owners RPG Purchasing Groups 3/1/2010 Withdrawn
AmWINS Hospitality RPG Inc Purchasing Groups 4/26/2010 Withdrawn
Astraea Risk Retention Group Inc Risk Retention 1/13/2010 Suspended
Atlantic Mutual Insurance Company Property & Casualty 5/23/2011 Revoked
Attorneys’ Title Insurance Fund Inc Title 6/18/2010 Withdrawn
AWCI Risk Retention Group Risk Retention 3/1/2010 Withdrawn
AXIS Specialty Insurance Company Surplus Lines Insurer | 3/4/2010 Withdrawn
Cananwill Corporation Premium Finance 4/1/2010 Withdrawn
Centennial Insurance Company Property & Casualty 5/23/2011 Revoked
Civil Service Employees Benefit Association Purchasing Groups 3/24/2011 Withdrawn
Community Transporation Risk Purchasing Group Purchasing Groups 10/2/2009 Withdrawn
Concord Capital Funding LLC Premium Finance 2/10/2010 Withdrawn
Consultants Sales Representatives and Administrators | Purchasing Groups 10/21/2009 | Withdrawn
Pg-Ins Prof Program

CPA Insurance Company Property & Casualty 12/31/2010 | Withdrawn
Custom Realty Purchasing Group Assn Purchasing Groups 7/20/2010 Withdrawn
Dental Professionals Purchasing Group Purchasing Groups 12/4/2009 Withdrawn
DRI Purchasing Group Inc Purchasing Groups 3/1/2010 Withdrawn
DST Health Solutions Inc Utilization Review 12/31/2009 | Withdrawn
Eldercare Mutual Insurance Company Risk Retention | Risk Retention 12/31/2009 | Withdrawn
Group Inc

Enterprise Rent-A-Car Company of Montana/Wyo- | Self-insurers 1/5/2011 Withdrawn
ming

Exhibitors Insurance Purchasing Group Inc Purchasing Groups 3/1/2010 Withdrawn
ExtendedCare Risk Purchasing Group LLC Purchasing Groups 4/26/2010 Withdrawn
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Financial Advisors Assurance Select Risk Retention | Risk Retention 3/16/2010 Withdrawn
Group
Financial Benefits Insurance Company Surplus Lines Insurer | 3/1/2011 Withdrawn
Financial Guaranty Insurance Company Property & Casualty 5/24/2010 Suspended
Financial Professionals Purchasing Group Purchasing Groups 8/20/2010 Withdrawn
Association
First Automotive Insurance Risk Retention Group Inc | Risk Retention 3/1/2010 Withdrawn
Fitness Ins LLC Purchasing Groups 3/1/2011 Withdrawn
For Agents and Brokers Liab Underwriting Services | Purchasing Groups 3/1/2011 Withdrawn
(FABLUS)
GEICO Casualty Company Utilization Review 3/1/2010 Withdrawn
GEICO General Insurance Company Utilization Review 3/1/2010 Withdrawn
GEICO Indemnity Company Utilization Review 3/1/2010 Withdrawn
Government Employees Insurance Company Utilization Review 3/1/2010 Withdrawn
Hartan Hospitality and Leisure Program Purchasing | Purchasing Groups 3/1/2010 Withdrawn
Group
Health and Beauty Purchasing Group Purchasing Groups 6/11/2010 Withdrawn
Health Facilities Insurance Exchange Reciprocal / Interinsur- | 1/1/2011 Withdrawn
ance Exchange
Healthy Alliance Life Insurance Company Life 3/11/2011 Withdrawn
Heritage Warranty Insurance Risk Retention Group | Risk Retention 3/7/2011 Withdrawn
Inc
Imerica Life and Health Insurance Company Life 12/3/2009 Suspended
Imperial Casualty and Indemnity Company Property & Casualty 5/25/2010 Revoked
Industrial Risk Insurers Organizations 3/1/2011 Withdrawn
INEX Insurance Exchange Surplus Lines Insurer | 2/26/2010 Withdrawn
INEX Insurance Exchange (AR) Accredited Reinsurers |2/26/2010 Withdrawn
Infinity Auto Insurance Company Property & Casualty 3/1/2011 Withdrawn
Infinity Casualty Insurance Company Property & Casualty 3/1/2011 Withdrawn
Infinity Indemnity Insurance Company Property & Casualty 3/1/2011 Withdrawn
Infinity Standard Insurance Company Property & Casualty 3/1/2011 Withdrawn
Inflatable Industry Purchasing Group Purchasing Groups 3/1/2011 Withdrawn
Insurance Corporation of New York Property & Casualty 6/21/2010 Revoked
Lincoln General Insurance Company Property & Casualty 2/23/2010 Suspended
Longmore Credit LLC Premium Finance 6/29/2010 Withdrawn
Lumber Mutual Insurance Company Property & Casualty 12/31/2009 | Withdrawn
MALI Hospital and Medical Facilities Purchasing Purchasing Groups 10/15/2009 | Withdrawn
Group
MAI Managed Care Organization Purchasing Groups 10/16/2009 | Withdrawn
MALI Physicians and Surgeons Purchasing Group Purchasing Groups 10/16/2009 | Withdrawn
Managed Care Insurance Purchasing Group Purchasing Groups 6/9/2010 Withdrawn
Managed Medical Review Organization LLC Utilization Review 3/17/2011 Withdrawn
Mays Mission for the Handicapped Inc Gift Annuities 9/1/2009 Withdrawn
Medical Liability Mutual Insurance Company Property & Casualty 10/25/2010 | Withdrawn
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Midfield Group Inc (The) Purchasing Groups 3/1/2010 Withdrawn
Midwest Security Life Insurance Company Life 12/1/2009 Withdrawn
Midwestern Association of Obstetricians & Purchasing Groups 4/29/2010 Withdrawn
Gynecologists Risk PG
National States Insurance Company Life 11/24/2010 | Revoked
NationWeld Risk Retention Group Risk Retention 3/1/2011 Withdrawn
Owner-Operators Independent Drivers Association Purchasing Groups 1/31/2011 Withdrawn
Inc
Park Avenue Property & Casualty Insurance Property & Casualty 12/3/2009 Revoked
Company
Physicians Purchasing Group Inc Purchasing Groups 3/1/2011 Withdrawn
Pizza Delivery Industry Association Inc Purchasing Groups 4/26/2010 Withdrawn
Platinum Leisure Risk Purchasing Group Inc Purchasing Groups 3/1/2011 Withdrawn
Provident Co Prepaid Limited Health | 3/1/2011 Withdrawn
Service Org.
Real Estate Associations Purchasing Group Purchasing Groups 3/1/2011 Withdrawn
Real Estate Sales Professionals Program Purchasing Groups 2/9/2010 Withdrawn
RiverSource Life Insurance Co of New York Life 3/23/2010 Withdrawn
Schoolguard RPG LLC Purchasing Groups 3/1/2011 Withdrawn
The United Church Purchasing Group Purchasing Groups 3/1/2011 Withdrawn
U.S. Fidelis Insurance Company Risk Retention Risk Retention 8/28/2009 Withdrawn
Group Inc
UMR Care Management LLLP Utilization Review 1/5/2011 Withdrawn
United Casualty and Surety Insurance Company Property & Casualty 2/26/2010 Withdrawn
United Medical Liabiity Insurance Company, a Risk Retention 12/31/2009 | Withdrawn
Reciprocal Risk Retention Group
United Professional Liability Purchasing Group Inc [ Purchasing Groups 6/24/2010 Withdrawn
United Risk Purchasing Group Inc Purchasing Groups 12/31/2009 | Withdrawn
Universal Casualty Company Property & Casualty 12/31/2010 | Withdrawn
Universal Premium Acceptance Corporation Premium Finance 1/1/2010 Withdrawn
US Rail Insurance Company, A Risk Retention Group [ Risk Retention 1/14/2011 Suspended
US Transportation RPG Inc Purchasing Groups 8/27/2009 Withdrawn
Warrantech Automotive Risk Purchasing Group Inc | Purchasing Groups 3/1/2011 Withdrawn
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North Dakota Financial Statement for Licensed County Mutual Insurance Companies

as of December 31, 2010

Company Name Company Address Assets Liabilities Surplus

CASS COUNTY MUTUAL INS CO PO Box 608 1,456,390 233,393 1,222,997
CONTACT: Tracey L. Sherman Casselton, ND 58012
PRESIDENT: David Piper (701) 347-4309
DAKOTA MUTUAL INSURANCE CO 104 N Main St 473,156 82,389 390,766
CONTACT: Linda McFarland Gwinner, ND 58040
PRESIDENT: John Totenhagen (701) 678-2409
DUNDEE MUTUAL INS CO PO Box 50 2,657,649 619,593 2,038,056
Contact: Eugene Bossert Park River, ND 58270
President: Larry Gellner (701) 284-7139
FLAXTON FARMERS MUTUAL FIRE INS CO 16 Main St 2,149,017 550,380 1,598,637
Contact: James B. Anderson Bowbells, ND 58721
President: Richard Hinds (701) 377-2942
GRIGGS NELSON MUTUAL INS CO 112 Main St 1,701,025 385,549 1,315,476
Contact: Audrey Reinhart MecVille, ND 58254
President: Lanny Klefstad (701) 322-5118
HOME MUTUAL INS CO 502 2nd Ave N 1,276,373 204,116 1,072,257
Contact: Dorothy A. Dockter Wahpeton, ND 58075
President: Francis J. Rubish (701) 642-4101
MCLEAN MCHENRY MUTUAL INS CO PO Box 575 2,180,756 622,935 1,657,821
Contact: Linda Huelsman Turtle Lake, ND 58575
President: Richard Britton (701) 448-2255
FAMILY MUTUAL INSURANCE COMPANY PO Box 668 3,483,0'(2Z 195,846 2,68'(,'(26
Contact: Curt Jacobson Cando, ND 53324
President: Gerald K Peterson (/01) Y68-3651
DUUILIMNVWLEDL MUILUAL INDURANUL UUINMIFAIN Y U DOX oY 4,4U0,040 olL,zL1 1,001,001
vonract- prenaa L Dol New dalem, N 50009
rresiaent. Allen . Upp \/U1l) 5457 104V
STEELE/TRAILL COUNTY MUTUAL INS CO PO Box 197 2,435,349 505,521 1,929,828
Contact: Amy Johnson Finley, ND 58230
President: Paul C. Moen (701) 524-1524
WALSH COUNTY MUTUAL INS CO PO Box 375 3,079,682 1,056,545 2,023,137
Contact: James Schanilec Minto, ND 58261
President: William Suda (701) 248-3231
WEST MCLEAN COUNTY FARMERS MUTUAL INS CO PO Box 610 1,064,191 772,865 291,326
Contact: Debra Keller Garrison, ND 58540
President: Vernon Wegner (701) 463-7464

24,365,708 6,400,349 17,965,358
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COUNTY MUTUAL INSURANCE COMPANIES LICENSED TO DO BUSINESS IN NORTH DAKOTA

KOL d Ndll d d 1 o, 1 <10 o 1

as of Decenber 31, 2006

Amounts in Thousands

Company Name Company Address Assets Liabilities Surplus
CASS COUNTY MUTUAL I NS CO
CONTACT: Kenneth Toop PO Box 608 $ 1,271,413  § 337,249 % 934, 165
PRESI DENT: Davi d Pi per CASSELTON ND
DAKOTA MUTUAL | NSURANCE CO
CONTACT: Linda McFarl and 104 N Main St $ 331,526 $ 110,285 §$ 221, 241
PRESI DENT: John Tot enhagen GN NNER ND
DUNDEE MUTUAL | NS CO PO Box 50
Cont act: Eugene Bossert 303 Briggs Ave S § 1,730,287 $ 438,994 % 1, 291, 294
President: Larry Gell ner PARK RI VER ND
FARMERS MUTUAL RE-INS CO OF ND
Cont act: Dorothy Dockter 502 2nd Ave N $ 492 $ 280 $ 212
Presi dent: Eugene Bossert WAHPETON ND
FLAXTON FARMERS MUTUAL FIRE I NS CO
Contact: Janes B. Anderson 16 Main St $ 1,777,762  $ 417, 661 $ 1, 360, 101
President: Kerry Strom BONBELLS ND
GRI GGS NELSON MUTUAL | NS CO
Contact: Audrey Reinhart 112 Main St $ 1,388,306 $ 336,567 % 1, 051, 739
Presi dent: Lanny Kl efstad MCVI LLE ND
HOVE MJUTUAL I NS CO
Contact: Dorothy A. Dockter 502 2nd Ave N $ 1, 045, 361 $ 1, 045, 361 $ 849, 923
President: Francis J. Rubish WAHPETON ND
MCLEAN MCHENRY MUTUAL | NS CO PO Box 575 $ 4,349 460,335 $ 844,182
Contact: Linda Huel snman 122 Main St
President: Gerald Presser TURTLE LAKE ND
NORTHEAST MUTUAL | NS CO PO Box 668 $ 3,652,625 $ 1,155,427  § 2,497,198
Contact: Rod Warner 517 4th Ave
President: Gerald E Peterson CANDO ND
SOUTHWEST MUTUAL | NSURANCE COVPANY PO Box 69 $ 2,277,698 $ 741,911 $ 1,535,788
Contact: Brenda L Dol l 108 N 4th St
President: Cecil Kraner NEW SALEM ND
STEELE/ TRAI LL COUNTY MJTUAL I NS CO PO Box 197 $ 1,522,535 § 394,227  $ 1,128, 308
Contact: Any Johnson 300 Central Ave Ste 107
Presi dent: Paul C. Mben FI NLEY ND
VWALSH COUNTY MUTUAL I NS CO PO Box 375 $ 2,198,454  § 739,485 $ 1, 458, 969
Contact: Janmes Schanil ec 429 2nd St
President: WIIiam Suda M NTO ND
VWEST MCLEAN COUNTY FARMERS MUTUAL I NS CO PO Box 610 $ 1,201,327 $ 399,868 $ 801, 459
Contact: Dene Schl echt 142 N Main
Presi dent: Ronal d Bl oom GARRI SON ND

TOTAL COWPANI ES: 13
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COUNTY MUTUAL | NSURANCE COMPANI ES LI CENSED

TO DO BUSI NESS | N NORTH DAKOTA

as _of Decenber 31. 2004 Amount s in Thousands
Company Name Company Address Assets Liabilities Surplus
CASS COUNTY MUTUAL I NS CO PO BOX 608 $ 776 $ 146  § 629
CONTACT: Kenneth Toop
PRESI DENT: Davi d Pi per CASSELTON ND
DAKOTA MUTUAL | NSURANCE CO 104 N Main ST $ 270 $ 79 $ 191
CONTACT: Linda McFarl and
PRESI DENT: John Tot enhagen GA'NNER ND
DUNDEE MUTUAL I NS CO PO Box 50 $ 1,580 $ 504 § 1,076
Cont act: Eugene Bossert 303 Briggs Ave S
President: Keith Nilson PARK RI VER ND
FARMERS MUTUAL I NS CO OF TRAILL COUNTY PO Box 188 $ 524 § 214§ 310
Contact: Karter L. Krogh 802 Parke Ave
President: Paul C Men PORTLAND ND
FARMERS MUTUAL RE-INS CO OF ND 502 2nd Ave N 0 0 0
Cont act: Dorothy Dockter
Presi dent: Eugene Bossert WAHPETON ND
FLAXTON FARMERS MUTUAL FIRE I NS CO 16 Main St $ 1,295 § 326§ 968
Contact: Janes B. Anderson
President: Kerry Strom BOWBELLS ND
GRI GGS NELSON MUTUAL I NS CO PO box 424 $ 921 $ 295 § 626
Contact: Audrey Reinhart 112 Main St
President: Lanny Kl efstad MCVI LLE ND
HOVE MJUTUAL | NS CO 502 2nd Ave N $ 782 § 180 § 602
Contact: Dorothy A. Dockter
President: Francis J. Rubish WAHPETON ND
MCLEAN MCHENRY MUTUAL | NS CO PO Box 575 $ 1,093 § 428 $ 664
Contact: Dougl as Hanson 122 Main St
President: Gerald Presser TURTLE LAKE ND
NORTHEAST MUTUAL I NS CO PO Box 668
Contact: R C McLeod 517 4th Ave $ 3,223 $ 1,109 $ 2,114
President: Gerald E Peterson CANDO ND
SOUTHWEST MUTUAL | NSURANCE COVPANY PO Box 69 $ 2,041 § 821 $ 1,220
Contact: Brenda L Dol l 108 N 4th St
President: Cecil Kramer NEW SALEM ND
STEELE COUNTY FARMVERS MUTUAL I NS CO PO Box 197 $ 559 § 138 § 420
Contact: Any Johnson 300 Central Ave Ste 107
President: Gerry Leadbetter FI NLEY ND
WALSH COUNTY MUTUAL I NS CO PO Box 375 $ 1,444  $ 696 § 748
Contact: Janmes Schanil ec 429 2nd St
President: WIIiam Suda M NTO ND
WEST MCLEAN COUNTY FARMERS MUTUAL | NS CO PO Box 610 $ 805 § 356 § 448
Contact: Deme Schl echt 142 N Main
President: Ronald Bl oom GARRI SON ND

TOTAL COWPANI ES 14
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Nonprofit Health Service Corporations, Health Maintenance Organizations, and Limited Health Service Organizations
Licensed to do Business in North Dakota as of December 31, 2006

Ampunts in Ihousands
Conpanv _Nape Hone Office Assets Liagbilities Surplus
DELTA DENTAL PLAN OF MN 3560 Delta Dental Dr $124,977, 005 $34, 568,617 $90, 408, 388
Contact: Bradley J. Schiller Eagan, MN 55122-3166
President: M chael F. Walsh 651/ 406- 5900
DENTAL SERVI CE CORP OF ND 4510 13th Ave S $11, 894, 126 $2,019, 817 $9, 874, 309
Contact: Tinothy J Huckle Fargo, ND 58121
President: Tinothy J Huckle 701/ 282- 1100
HEART OF AMERI CA HMO 810 S Main $1, 453, 398 $585, 608 $867, 790

Contact: Mary Ann Jaeger
President: Jerry Jurena

MVEDI CA HEALTH PLANS
Contact: Mary P Qui st
President: David M Tilford

NORI DI AN MUTUAL | NSURANCE CO
Contact: David Breuer
President: M chael B. Unhjem

NORTH DAKOTA VI SI ON SERVI CES | NC

Contact: Tinothy J Huckle
President: Tinothy J Huckle

PROVI DENT CO

Contact: Margaret Tungseth
President: Gorman King, Jr.

TOTAL COWAN ES: 7

Rugby, ND 58363
701/ 776- 5848

401 Carlson Pkwy
M nnet onka, MN 55305
952/ 992- 2058

4510 13th Ave S
Fargo, ND 58121
701/ 282-1100

4510 13th Ave S
Fargo, ND 58121
701/ 282-1100

1112 Nodak Dr #110

Fargo, ND 58106
701/ 299- 3327
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$520, 512, 178

$394, 523, 504

$1, 720, 398

$57,916

$238, 757, 931

$161, 252, 372

$328, 359

$2, 345

$281, 754, 247

$233, 271, 132

$1, 392, 039

$19, 051
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