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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Grenora Public School District No, 99
Grenora, North Dakota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental
activities and each major fund of Grenora Public Scheool Pistrict No. 99,
Grenora, North Dakota, as of and for the years ended June 30, 2017 and 2016,
and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards,
igsued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounte and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstance, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluation the appropriateness of
accounting policies used and the reasonable ness of significant accounting
estimates made by management, as well as evaluating the overall presentation
of the financial statementes.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

2
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Other Matters
Reguired Supplementary Information

Management has omitted the management’s discussion and analysis that
accounting principles generally accepted in the United States of America
required to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements,
ig required by the Govermmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by
this missing information.

Accounting principles generally accepted in the United States of America
require that budgetary comparison information on page 37 and 38, the schedule
of district’s share of net pension liability for the last tem £fiscal years on
page 39, the schedules of district’s contributions for the last ten fiscal
years on page 40, and the related notes on page 41 be presented to supplement
the bagic financial statements. Such information, although not a part of the
basic financial statements, 1s required by the Govermmental Accounting
Standards Board, who considers it to be an essential part of financial
reporting for placing the bagic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which
consisted on ingquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s
regponses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our
report dated January 28, 2018, on our consideration of Grenora Public School
District No. 99's intermal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or compliance. That
report is an integral part of an audit performed in accordance with
Govermnment Auditing Standards in considering Gremora Public School District
No. 99'g internal control over financial reporting and compliance.

Lk o

LERVIK & JOHNSON
Certified Public Accountants
Bottineau, North Dakota

January 28, 2018




GRENORA PUBLIC SCHOOL DISTRICT NO. 99
Grenora, North Dakota

STATEMENT OF NET POSITION
June 30, 2017

ASSETS:

Current Asseis:
Cash $ 1,935,548.49
Taxes Receivable 131,230.83
Due from Local Sources 6,154,64
Due from State Government 2,090.57
Due from Federal Government 69,794.,00

Total Current Assets 2,144,818.63

Capital Assets (Net of Accumulated Depreciation) 11,838,063,99

Total Assets 13,982,882.62

DEFERRED QUTFLOWS OF RESCURCES:

Deferred Qutflows Relating to Pensions 686,583.36
LIARILITIES:
Current Liabilities:

Accounts Payable 10,277.33

Current Portion of Bonds Payable 391,678.97
Total Current Liabilities 401,956.30

Noncurrent Liabilities:

Bonds Payable, Net of Current Portion 8,4305241.12

Premium on Bonds Payable 29,268.88
8,459,510.00
Compensated Absences 5,310.00

Net Pension Liabilities 2,566,628.00

Total Noncurrent Liabilities 11,031,448,00

Total Liabilities 11,433,404.30

DEFERRED INFLOWS QF RESOURCES:

Deferred Inflows Relating to Pensions 50,475.00

BET PCSITICH:
Net Investment in Capital Assets
Restricted for:
Debt Service
Capital Projects
Unrestricted

2,986,875.02

876,001.93
448,569.58
(1,125,859.85)

Tetal Net Position $ 3,185,586.68

The accompanying notes are an integral part of these financial statements.
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GRENORA PUBLIC SCHOCL DISTRICT NO.

Grenora, North Dakota

STATEMENT OF NET POSITION

June 30,

ASSETS:
Current Assets:
Cash
Taxes Receivable
bue from Local Sources
Lue from State Government
Due from Federal Government

Total Current Assets

2016

Capital Assets (Net of Accumulated Depreciation)

Total Assets

DEFERRED QUTELCOWS OF RESOURCES:

Deferred Cutflows Relating to Pensions

LIABILITIES:
Current Liabilities:
Accounts Payable
Current Portion of Bonds Payabie

Total Current Liabilities

Noncurrent Liabilities:
Bonds Payable, Net of Current Portion
Premium on Bonds Payable

Compensated Absences
Net Pension Liabilities

Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESQURCES:
Deferred Inflows Relating to Pensions

NET POSITICN:
Net Investment in Capital Assets
Restricted for:
Debt Service
Capital Projects
Unrestricted

Total Net Position

99

& 2,155,121.56

46,931.83
28,228.26

6,076.33
70,390.00

2,306,747.98

10,274,475.08

12,581,223.06

540,896.80

5,502,97
384,9011,82

390,414,79

7,708,433,81

30,894,93

7,739,328.74

4,075.00

2,341,322,00

10,084,725.74

10,475,140.53

26,462.60

2,150G,234.52

785,789.48
676,293.09
(991, 739.76)

& 2,620,577.33

The accompanying notes are an integral part of these financial statements.




GRENORA PUBLIC SCHOOL DISTRICT NO. 388

Grenora, North Dakota

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2017

GOVERNMENTAL ACTIVITIES:
Regular Programs
Federal Programs
Special Education
Other Programs and Services
District Wide Services
Adminisgtration
Operations and Maintenance
Food Service
Transportation
Student Activities
Interest and Service Fees

Total Governmental
Activities

Program Revenues

Net (Expense)

Charges Operating Revenue and
for Grants and Changes

Expenses Services Contributions In Net Position
$ 1,994,884.53 4 29%,697.11 % 14,680.00 $ (1,950,507.42).
72,230.83 - 71,857.00 (373.83)
56,844.57 - 151,173.92 94,329.35
126,31:.01 - - (126,311.01)
112,340,686 - - (112,340.68)
335,228.89 - - (335,228,99)
447,888, 87 - - (447,588.87)
162,186.63 25,5986.06 60,709,63 (75,490.94)
237,548.69 - 139,580.,00 (97,968.69)
144,489.76 - - (144,489.76)
431,555, 00 - 102,201.51 (329,353.49)
5 4,121,209.54 $ 55,683.17 S 540,202,086 $ (3,525,324 ,31)

General Revenues and Transfers:

Property Taxes; levied for general
purposes

State aid-not restricted to
specific programs

Qil, Gas and Coal Production

Earnings on investments and
miscellaneocus revenue

Total General Revenues and Transfers
Change in Net Position
Net Posgition - July 1

Net Position - June 30

1,939,481.59

1,7306,394.76
287,939.41

132,517.90

4,090,333.66

565,009,358

2,620,577.33

$ 3,185,5B6.68

The accompanying notes are an integral part of these financial statements.
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GRENORA PUBLIC SCHOOQOL DISTRICT NO. 299
Grenora, North Dakota

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2016

Program Revenues ¥et {Expense}

Total Governmental

Activities

Charxges Operating Revernue and
for Grants and Changes
Expenses Services . Contributions In Net Posgition
GOVERNMENTAL ACTIVITIES:

Regular Programs % 1,895,973.,78 3 - 3 - (1,895,973.78}
Federal Programs 71,631.48 - 80,390.00 8,758.52
Special Education 59,705.02 - 106,527.07 46,822,085
Other Programs and Services 168,098.20 - 6,076.33 {162,021.87)
District Wide Services 135,866.73 - - {135,866.73}
Adminigtration 294,346 ,45 - - {294,346 ,45)
Operationg and Maintenance 327,592.73 - 896,703.72 269,110,989
Food Service 165,791.54 49,984.99 50,870.81 (64,935,74)
Trangportation 224,789,36 - 133,921.90 (86,867 .46)
Student Activities 149,482.59 - - {149,482.59)
Interest and Service Fees 128,258,72 - 56,261.39 {71,997.33)

$ 3,617,536,60 S 49,984.99 s L,

030,751.22

(2,536,800.39)

General Revenues and Transfers:

Property Taxes; levied for general
purposes

State aid-not restricted to
gpecific programs

1,501,147.27

i,799,613.36

0il, Gas and Coal Prcduction 296,270.08
Earnings on investments and
75,535,31

miscellapeous revenus
Total General Revenues and Transfers
Change in Net Position
Net Pogition - July 1

Net Position - June 30

7

3,672,566.02

1,135,765.63

1,484,811.70

2,620,577.33

The accompanying notes are an integral part of these financial statements.




GRENORA PUBLIC SCHOOL DISTRICT NO.
North Dakota

BALANCE SHEET

Grenora,

- GOVERNMENTAL FUNDS

23

June 30, 2017
Total
) Special Debt Capital Governmental
General Revenue Service Projects Funds

ASSETS:
Current Assets:

Cash $ . 362,670.31 & 50,687.,69 § 1,074,178.48 $ 448,012.01 & 1,935,548.49

Taxes Receivable 105,097.16 - 16,387.13 9,746.64 131,230.93

Due from Local Sourcas 3,953,886 - 1,643,211 557.57 6,154,64

Due frem State Government 2,090.57 - - - 2,090,57

Due from Federal Gevernment 69,794.00 - - - £9,794.00

Due from Other Funds 199,819.76 - - - 199,819.7¢6
Total Assets $ 743,425,646 $ 50,687.69 $ 1,092,208.82 § 456,316.22 § 2,344,638,3%
LIARTLITIES, DEFERRED INFL i

RESOURCES, AND FU BALANCES:
Current Liabilities:

Accounts Payable $ 10,277.33  § - $ - S - $ 10,277.33

Due to Cther Funds - - 199,819.76 - 199,819.76
Total Current Liabilities 10,277.33 - 199,81%.7¢ - 210,047.09
Deferred Inflows of Resources:

Property Taxes Uncollected 105,087.16 - 16,387.13 5,746,64 131,230.93
FUND BALANCES;

Restricted - - 876,001.93 448,569.58 1,324,571.51

Assigned - 50,687.69 - - 50,687.69

Unassigned 628,051,117 - - - 628,051.17
Total Fund Balances 628,051.17 50,687.69 §76,001,93 448,569.58 2,003,310.37
Total Liabilities, Deferred

Inflows of Resources, and

Fund Balances $ 743,425.66 § 50,687.69 § 1,092,208.82 § 458,316,22 5 2,344,638.39

The accompanying notes are an integral part of these financial statements.
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GRENORA PUBLIC SCHOOL DISTRICT NO, 99
Grenora, North Dakota

BALANCE SHEET - GOVERNMENTAIL FUNDS
June 3¢, 2016

Total
Special Debt Capital Governmental
General Revenue Service Projects Funds

ASSETS:
Current Assets:

Cash $ 621,283.40 5 65,415,03 § 794,797.8¢ % 673,625.33 § 2,155,121,56

Taxes Receivable 36,751,980 - 4,520.59 5,659,34 46,931.83

Due from Local Scurces 20,950,5% - 4,609,891 2,681,716 28,228,266

Due from State Government 6,076.33 - - - 6,076.33

Due from Federal Government T0,3%0.00 - - - 70,390.00

Due from Other Funds 13,618,23 - - - 13,618,23
Total Assets $ 769,070.45 $ 65,415,03 5 803,928.3C 3§ 681,952.43 § 2,320,366.21
LIABILITIES, DEFARRED TNFLOWS OF

RESOURCES, AND FUND BALANCES:
Current Liabilities:

Accounts Pavable § 5,602.87 & - $ - $ - $ 5,502.97

Due to Cther Funds ~ 13,618.23 - 13,618.23
Total Current Liabilities 5,502.8%7 - 13,618.23 - 19,121,240
Deferred Inflows of Resources:!

Property Taxes Uncollected 36,751,990 - 4,520.59 5,659.34 46,931,83
FOND BALANCES;

Restricted - - 785,789.48 676,293,068 1,462,082.57

_Assigned - 65,415.03 - - 65,415.03

Unassigned 726,815.58 - - - 726,815,58
Total Fund Balances 726,815.58 65,415,03 785,789.48 676,293.00 2,254,313.18
Total Liabilities, Deferred

Inflows of Resources, and

Fund Balances 3 769,070.45 $ 65,415,03 $ 803,528.30 § 681,952.43 § 2,320,366.21

The accowpanying notes are an integral part of these financial statements.
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GRENORA PUBLIC SCHOOL DISTRICT NO. 99
Grenora, North Dakota

RECONCILIATION OF GOVERMMENTAL FUNDS BALANCE SHEET
TC THE STATEMENT OF NET POSITION
June 30, 2017

Total Fund Balances for Governmental Funds

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities
are not current financial resocurces, so are
not reported in the governmental funds.

Coast of Capital Asasets
Less Accumulated Depreciation

$ 2,003,310.37

13,129,914.85
{1,291,850.86)

Net Capital Assets

Property taxes will be collected after
year-end, but are not available soon
enough to pay for the current period's
expenditures and therefore are reported
as deferred inflows of resources in the
governmental funds.

Long-term liabilities applicable to the
District's governmental activities are
not due and payable in the current period
and, accordingly, are anot reported in the
governmental funds. Interest on long-term
debt is not accrued in governmental funds,
but rather ia recognized as an expenditure
when due, All iiabilities, both current
and long-term, are reported in the
Statement of Net Position.

Bonds Payable
Compensated Absgences
Net Pension Liablitiy

11,838,063.99

131,230,983

(8,821,920.09)

(5,310.00)
(2,566,628.00)

Premiums on bonds payable are treated as
cther financing sources in the governmental
funds, but are deferred to future pericds in
the Statement of Net Position (amortized over
the life of the bonds) .

pDeferred outflows and inflows of resources
related to pensions are applicable to future
periods and, therefore, are not reported
in the funds.

(11,393,858.09)

{29,268.88)

Deferred Cutflows of Resources Related to Pensions 686,583.36
Deferred Inflows of Resources Related to Pensions {50,475.00)

Total Net Position of Governmental Activities

The accompanying notes are an integral part of these financial statements.
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GRENORZ PUBLIC SCHOOL DISTRICT NC. 29
Grenora, North Dakota

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
dJune 30, 2016

Total Fund Balances for Governmental Funds s 2,254,313.18

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities
are not current financial resources, so are
not reperted in the governmental funds.

Cost of Capital Assets 11,423,247.90
Legs Accumulated Depreciation (1,148,772.82)
Net Capital Assets 10,274,475,08

Property taxes will be collected after
year-end, but are not available scon
enough to pay for the cuxrent pericd‘'s
expenditures and therefore are reperted
as deferred inflows of resources in the
governmental funds. 46,931.83

Long-term liabilities applicable to the
District's governmental activities are
not due and payable in the current periocd
and, accordingly, are not reported in the
governmental funds. Interest on long-term
debt is not accrued in governmental funds,
but rather is recognized as an expenditure
when due. All liabilities, both current
and long-term, axe reported in the
Statement of Net Position.

Bonds Payable (8,093,345.63)
Compensated Absences (4,075.00)
Net Pension Liablitiy (2,341,322.00)

{10,438,742.63}
premiumgs on bonds payable are treated as
other financing sources in the governmental
funds, but are deferred to future periods in
the Statement of Net Position (amortized over
the life of the bonds). (30,894.93}

Deferred outflows and inflows of regources
related to pensions are applicable to future
periods and, therefore, are not reported
in the funds.

Daferred Outflows of Resources Related to Pensions 540,896.80
Deferred Inflows of Resources Related to Pensions {26,402.00}
Total Neb Position of Govermmental Activities % 2,620,577.33

The accompanying notes are an integral part of these financial statements.
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GRENCRA

STATEMENT OF REVENUES,

PUBLIC SCHOOL DISTRICT NO. 98
Grenora, North Dakota

EXPENDITURES AND CHANGES 1IN
GOVERNMENTAL FUNDS

FUND BALANCES

For the Year Ended June 30, 2017
Tetal
Special Debt Capital Governmental
General Revenue Service Projects Funds

Revenues:

Local Sources . $ 1,703,272.22 $ 39,114.29 ] £59,192,52 3 206,799.37 $ 2,599,378.40

State Sources 1,865%,974.76 450.78 - - 1,870,425.54

Federal Sources 71,857.00 60,258.85 - - 132,115.85
Total Revenues 3,645,103.98 90,823.92 65%,192,52 206,799.37 4,601,919.7%5
Expenditures:
Current:

Regular Programs 1,780,160, 84 - - - 1,780,160.84

Federal Programs 72,230.83 - - - F2,23G,.83

Special Education 56,844.57 - - - 56, 844,57

Gther Programs and Services 126,311,011 - - - 126,311.01

District Wide Services 112,340.66 - - - 112,340.66

Administration 335,228,99 - - - 335,228,999

Operations and Mﬁintenance 367,348. 41 - - 8G,240,46 447,588.87

Food Services 56,635.37 105,551,26 - - 162,186.63

Tranaportation 204,266.90 - - - 204,266.90

Student Activities 144,489.76 - - - 144,483,768
Capital Outlay 13,300.00 - - 1,6983,366.95 1,706,666.95
Debt Service:

Principal 125,040.00 - - 31B86,025.83 51%,025.83

Interest and Service Fees 36,271.88 - 36,271.88 360,637.29 433,:81.05
Tetal Bxpenditures 3,430,4292.22 105,551,286 36,271.88 2,520,270.53 6,092,522.89
Excess (Deficiency) of

Revenues Over (Under)

Expenditures 2314,674.7¢ {14,727,34) 622,920.64 {2,313,471.16) {1,490,603,10)

Other Financin urces (Use
Transfers In
Transfers OQut (313

Bond Proceeds

2,085,747 .65

2,085, 747.65
{2,085,747.65)
1,239,600.29

Total Other Financing

2,085,747.65%

1,239,600.29

(227,723.51}

676,293.09

{251, 002,81}

2,254, 313,18

Sources (Uses} (313
Net Change in Fund Balances {98
Fund Balance - July 1 726
Fund Balance - June 30 5. 628

,439.17) - (1,772,308,48)

- - 1,239,600.29
, 439,17} - (532,708.19)
,764,41) {14,727.34) 30,212.45
,815.58 £5,415.03 785,789.48
,051,17 § 58,687.69 %  876,001.93

§ 448,565 .58

$§ 2,003,3:0.37

The accompanying notes are an integral part of theae financial statements.
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CGRENORA PUBLIC SCHOOL DISTRICT NO.
Grenora,

STATEMENT OF REVENUES,

99
North Dakota

EXPENDITURES AND CHANGES IN
GOVERNMENTAL FUNDS

FUND BALANCES

For the Year Ended June 30, 2016
Total
Special Debt Capital Governmental
General Revenue Service Projecks Funds
nue

Local Sources $ 1,543,768,87 $ 59,228.17 & 319,261.68 s 172,134.14 § 2,094,392.86

State Sources 2,5836,315,31 1,094,3% - - 2,537,409.70

Faderal Sources 80,390.00 149,776.42 - - 130,166.42
Total Revenues 4,166G,474.18 119,098,938 319,261.68 172,134.14 4,761,968,98
Expenditures:
Current: )

Regular Programs 1,802,922.41 - - - 1,802,922.41

Federal Programs 71,631.48 - - - 71,631.48

Special Education 59,705.02 - - - 59,705.02

Cther Programs and Services 168,098.20 - - - 168,098,20

District wWide Services 135,866.73 - - - 135,866.73

Administratien 294,346.45 - - - 294 ,346.45

Cperations and Maintenance 302,963,65 - - Z4,629.08 327,592.73

Food Services 53,331.11 112,46¢.43 - - 165,791,54

Trangportation 120,218.10 - - - 190,218.10

dtudent Activities 149,482.53 - - - 149,482,59
Capital Outlay 57,1590.00 - - 7,438,177.17 7,495,327.17

Principal - " - 302,026.81 302,4826.81

Interest - - - 167,340.39 167,340.38
Total Expenditures 3,285,715.74 112,460.43 = 7,932,173.45 11,330,349.62
Excess (Deficiency) of

Revenues Over (Under)

Expenditures 874,758, 44 {2,361,45) 319,261.68 {7,760,039.31} (6,568,380.64)
Other Fimancing Sources (Uses}:

Transfers In - 50,000.00 - 5,7716,282.67 5,826,282.67

Transfers Out {683,000, 00} - (5,143,282.67} - {5,826,282.67)

Bond Proceeds - - 5,410,372.44 -~ 5,410,372.44
Total Other Pinancing
Sources {Uses) {683, 004, 00} 50,8400.00 267,08%.77 5,776,282.67 5,410,372,44
Net Change in Fund Balances 191, 758.44 47,6318,55 586,351.45 {1,983,756.64) (1,158,008.20)
Fund Balance - July 1 535, 057.14 17,776.48 199,438.,03 2,660,049.73 3,412,321.38
Fund Balance - June 30 $ 726,815.58 5 65,4315.02 3 785,78%.48 $ 676,293.09 4 2,254,313,18

The accompanying notes

13

are an integral part of these financial statements.




GRENORA PUBLIC SCHOOL DISTRICT NO. 99
Grenora, North Dakota

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2017

Net Change in Fund Balances-Total Governmental Funds ] {251,002,81)

Amocunts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as
expenditures. However, in the Statement of
Activities, the cost of those assets is
allocated over their estimated useful lives
and reported as depreciation expense,

Current Year Capital Outlay 1,706,666.95
Current. Year Depreciation Expense (143,078.04)

1,563,588.51

gome expenses reported in the Statement
of Activities do not require the use of
current. financial resources and are not
reported as expenditures in governmental
funds. This consists of the net increase
in gompengated absences, {1,235.00)

Proceeds from issuing noncurrent liabilities
provide current financial resources to
governmental funds, but issuing debt increagses
noncurrent liabilities in the Statement of Net
position., Repayment of noncurrent liabilities
is an expenditure in the governmental funds,
but the repayment reduces noncurrent liabilties
in the 8tatement of Net Position. Additionally,
premiums or digcounts related to the debt are
included on the Statement of Net Position and

amortized to interest expense over the life of
the debt in the Statement of Activities.

Proceeds from issuance of Bonds Payable (1,239,600.29)
Repayment of Bonds Payable 511, 025.83
Amortization of Bond Premium 1,626.05

{726,948.41)

Some revenues reported in the Statement of
Activities are not reported as revenueg in
the governmental funds since they do not
repregent available resources to pay current
expenditures. This consists of the increase
in taxes receivable, 84,299.10

Governmental funds report district pension contributions
as expenditures. However, in the Statement of
activities, the cost of pension benefits earned net of
employer contribution is reported as pension expense, {163,692,44)

Net change in Net Position of Governmental Activities ] 565,009.35

The accompanying notes are an integral part of these financial statements.
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GRENORA PUBLIC SCHOOL DISTRICT NO, 99
Grenora, North Dakota

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2016

Ret Change in Fund Balances-Tctal Governmental Funds % (1,158,008.20)

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as
expenditures, However, in the Statement of
activities, the cost of those assets is
allocated over their estimated useful lives
and reported as depreciation expense.

Current Year Capital Outlay 7,495,327.17
Current Year Depreciation Expensge (93,121.36)

7,402,205,81

Some expenses reperted in the Statement
of Activities do not require the use of
current financial rescurces and are not
reported as expenditures in governmental
funds, This consists of the net increase
in compensated absences, {715.00}

Proceeds from issuing noncurrent liabilities
provide current financial resources to
governmental funds, but issuing debt increases
noncurrent liabilities in the Statement of Net
Position. Repayment of noncurrent liabilities
is an expenditure in the governmental funds,
but the repayment reduces noncurrent liabilties
in the Statement of Net Position. Additienally,
premiums or discounts related to the debt are
included on the Statement of Net Position and
amortized to interest expense over the life of
the debt in the Statement of Activities.

proceeds from issuance of Bonds Payable (5,410,372.44)
Repayment of PBonds Payable 302,026.81
Amortization cf Bond Premium 1,626,058
payment of Accrued Interest Payable 37,455.62

(5,069,263.96)

dome revenues reported in the Statement of
Activities are not reported as revenues in
the governmental funds since they do not
represent available resources to pay current
expenditures. This consists of the decrease
in taxes receivable. (8,666.175)

Governmental funds report district pension contributions
as expenditures. However, in the Statement of
Activities, the cost of pension benefits earned net of
employer contribution is reported as pension expense. (29,7856.27)

Net change in Net Position of Governmental Activities 5 1,135,765.63

The accompanying notes are an integral part of these financial statements.
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GRENCRA PUBLIC SCHOOL DISTRICT NO. 99
Grenora, North Dakota

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUNDS
June 30, 2017

DASSHETS:
Current Assets:
Cash and Investments 3 164,652.38
LIABILITIES:;
Current Liabilities:
Due to 8tudent Activities Groups $ 12,603.14
Due to Others 152,049.24
Total Current Liabilities g 164 ,652,38

The accompanying notes are an integral part of these financial statements.
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GRENORA PURBRLIC SCHOOL DISTRICT NO. 99
Grenora, North Dakota

STATEMENT OF PFIDUCIARY ASSHETS AND LIABILITIES
FIDUCIARY FUNDS
June 30, 2016

ASSETS .
Current Assets:
Cash and Investments s 131,390.92
LIABILITIES:
Current Liabilities:
Due to Student Activities Groups s 24,848.49
Due to Others 106,542,43
Total Current Liabilities s 131,390.,92

The accompanying notes are an integral part of these financial statements.
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NOTE 1:

GRENORA PUBLIC SCHCOOL DISTRICT NO. 99
Grenora, North Dakota

NOTES TCO THE FINANCIAL STATEMENTS
June 30, 2017 and 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The financial statements of the school district have been prepared in
conformity with accounting principles generally accepted in the United
States of BAmerica (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) dis the accepted
standard setting body for establishing governmental accounting and
financial reporting principles. The more gignificant of the
government's accounting policies are described below.

A. Financial Reporting Entity

The accompanying financial statements present the activities of the
Grenora Public School District No. 99. The “school district has
congidered all potential component units for which the school distxict
is financially accountable and other organizations £for which the
nature and significance of their relationships with the school
district are such that exclusion would cause the school district’s

financial statements to be misleading or incomplete. The GASB has set
forth criteria to be congidered in determining financial
accountablllty This criteria includes appointing a voting majority of
an organization’'s governing body or an organization being fiscally
dependent and (1) the ability of the Grenora Public School District
No. 99 to impose its will on that organization or (2) the potential
for the organization to provide specific financial bkenefits to, or
impose specific financial burdens on, Grenora Public School District

No, 995.
Based on these criteria, there are nco component units toe be included
within the Grenora Public 8chool District No. 99 as a reporting
entity.

B. Financial Statement Presentation

Govermment-wide financial statements: The Statement of Net Position
and the Statement of Activities display information about the primary
government.,, Grenora Public School District. These statements include
the financial activities of the overall government, except fiduciary
activities. Governmental activities generally are financed through
taxes, intergovernmental revenues, and other nonexchange transactions.
As a general rule, the effect of interfund activity has been
eliminated from the government-wide financial statements.

The Statement of Net Position presents the school district’s
nonfiduciary assets, deferred outflows of resources, liabilities, and
deferred inflows of resources, with the difference rxeported as net
position. Net position is reported in the following categories.

Net investment in capital assets consists of capital assets, net of
accumulated depreciation and reduced by outstanding balances for
bonds, notes and other debt attributable to the acgquisition,
construction ox improvement of those assets.

Restricted net position results when constraints placed on net

position use are either externally imposed or imposed by law
through constitutional provisions or enabling legislation.
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Unrestricted net position consists of net position not meeting the
definition of the two preceding categories. Unrestricted mnet
position often has constraints on resources imposed by management
which can be removed or modified.

The Statement of Activities presents a comparison between direct
expenses and program revenues for each function of the school
district’s governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore,
are clearly identifiable to a particular function. Program revenues
include (a) fees and charges paid by the recipients of goods or
services offered by the programe and (b) grants and contributions that
are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not c¢lagssified as program
revenues, including taxes, are presented as general revenues.

Under the terms of grant agreements, the school district funds certain
programs by a combination of specific cost-reimbursement grants and
general revenues. Thus, when program expenges are incurred, there are
both restricted and unrestricted net position available to finance the
program, It is the school district’s policy to first apply cost-
reimbursement grant resources to such programs, followed by general
revenues.

Fund Financial Statements: Separate financial statements are provided
for govermmental funds and fiduciary fumds, even though the latter are

excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the
fund financlal statements. Any remaining governmental funds are

aggregated and reported as nonmajor governmental funds.
The school district reports the following major governmental funds:

General Fund. This is the school district’s primaxry operating fund.
Tt accounts for all financial resocurces of the general government,
except those recquired to be accounted for in another fund.

Special Revenue Fund. This includes the school district’s hot lunch
operating fund and special reserve fund. It accounts for all
financial resources related to food service, and proceeds from other
special revenue sources (other than expendable trusts or major capital
projects) that are legally restricted to expenditures for specified
purposes.

Debt Service Fund. The debt service fund is used to account for
financial resources to be used for the repayment of principal and
interest on long-term debt.

Capital Projects Fund. Thisg the school district’s financial resources
fund. It accounts for the acquisition, construction, maintenance and
insurance of major facilities.

The school district does not have any nonmajor governmental funds.

The school district reports the following fiduciary fund type:

Agency Fund. This fund accounts for assets held by the school
district in a custodial capacity as an agent on behalf of others. The

school district’s agency fund is used to account for various deposits
of the student activity funds.
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C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe how transactions are
recorded within the wvarious financial statements, and include the
economic resources measurement focus and the current financial
regources measurement focus.

Economic resources measurement focus: The accounting objectives of
this measurement focus are the determination of operating income,
changes in net position (or cost recovery), financial position, and
cash flows. All assets and 1liabilities (whether current ox
noncurrent, financial or non-financial) are reported in the
financial statements.

Current  financial resources measurement focus: Under this
measurement focue, only current financial assets and liabilities
are genexally included on the balance sheet. The operating
statements present sources and uses of avallable, spendable
financial resources during any given peried. Using the current
financial resources measurement focus, principal and interest on
long-texrm debt, claims and judgments, and compensated absences are
recorded as expenditures only when payment is due. This
measurement focus also requires capital asset acquisitions to be
reported as expenditures, and proceeds of general long-term debt
and acquisitions under capital leases to be reported as other
financing sources.

Basis of accounting refers to when the transactions are recorded,
regardless of the measurement focus applied. The school district uses
the accrual and the modified accrual bases of accounting, as discussed
below.

Government-wide Financial Statements

The government-wide and fiduciary fund financial statements are
reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and
expenges are recorded at the time liabilities are incurred, regaxdless
of when the related cash flows take place. Nonexchange transactions,
in which the school district gives (or receives) value without
directly receiving (or giving) equal wvalue in exchange, include
property taxes, grants, entitlements, and donations. On an accrual
basis, revenue from property taxes is recognized in the fiscal year
for which the taxes are levied. Revenue from grants, entitlements,
and donations is recognized in the fiscal year in which all
eligibility requirements imposed by the provider have been satisfied.

Governmental Fund Financial Statements

Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting in the
governmental fund financial statements. Under this method, revenues
are recognized when measurable and available. Revernues are considered
to be available when they are collectible within the current year or
soon enough thereafter to pay liabilities of the current year. For
this purpose, the school district congiders revenue to be available if
they are collected within 60 days after year-end. All revenues ate
considered to be susceptible to accrual.

Under the modified accrual basis of accounting, expenditures generally
are recorded when a liability is incurred, as under accrual

accounting. However, differences exist from accrual accounting
related primarily to payments involving long-term assets and
liabilities. These differences were discussed above 1in the

explanation of the current financial resources measurement focus.
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D. Budgets

Based upon available financial information and requests by the school
board, the business manager prepares the school district budget. The
budget is prepared for the general fund on the modified accrual basis
of accounting. The budget includes the proposed expenditures and the
means of financing them. The school district does not prepare a
budget for the food serxvice fund, as state law does not require a
budget for the food service fund. Since a budget was not prepared,
the statement comparing budget and actual results could not be
prepared. All annual appropriations lapse at year-end.

School district taxes must be levied by the governing board on or
before the fifteenth day of August. The taxes levied must be
certified to the county August 25. The governing body of the school
district may amend its tax levy and budget of the current fiscal year
on or before the tenth day of October of each year, but the
certification must be filed with the county auditor by Octeober 10.
The current budget, except for property taxes, may be amended during
the year for any revenues and appropriations not anticipated at the
time the budget was prepared.

E. C(Cash and Investments

Cash and cash equivalents include amounts in demand deposits, money
market accounts and certificates of deposzit with original maturities
of three months or less. These amounts must be deposited with Bank of
North Dakota or in a financial institution situated and doing business
within this state. Deposits, other than with the Bank of North
Dakota, must be fully insured or bonded. In lieu of a bond, a
financial institution may provide a pledge of securxities equal to 110%
of the uninsured balance.

State statutes authorize the school district to inwvest in:

a) Bonds, treasury bills and notes, or other securities that are a
direct obligation of, or an obligation insured or guaranteed by,

the treasury of the  United States, or 1lts agencies,
instrumentalities, or organizations created by an act of
Congress.

b) Securities sold under agreements to repurchase written by a
financial institution in which the underlying securities for the
agreement to repurchase are of the type listed above.

c) Certificates of Deposit fully insured by the Federal Deposit
Insurance Corporation or the state.

d) Obligations of the state.

F. Interfund Transactions

In the governmental fund statements, transactions that constitute
reimbursements to a fund for expenditures initially made. from it that
are properly applicable to another fund are recorded as expenditures
in the reimbursing fund and as reductions of expenditures in the fund
that is reimbursed.

A1l other interfund transactions, except reimbursements, are reported
as transfers, Nonrecurring or nonroutine permanent transfers of
equity are reported as residual equity transfers. All other interfund
tranafers are reported as operating transfers.

In the government-wide financial statements, interfund transactions
have been eliminated. .
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@. Capital Assets

Capital assets include land and buildings, equipment, and vehicles,
and are reported in the govermment-wide financial statements. Capital
assets are defined by the scheool district as assets with an initial,
individual cost of $5,000 or more. Such assets are recorded at cost
or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date
of donaticn. The costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend the assets lives
are not capitalized, Major outlays for capital assets and
improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets is not
capltalized.

Capital assets are depreciated using the straight line wethod over the
following estimated useful lives: : :

Buildings 30 to 80 years
Equipment 10 years
Vehicles 15 to 19 years

H. Noncurrent Obligations

Noncurrent obligations may include long-term debt, compensated
absences and net pension liabilities. In the government-wide
financial statements, noncurrent obligations are reported as
liabilities in the governmental activities Statement of Net Position.
Bond premiums or discounts are capitalized and amortized over the
term of the related obligation. Bond issuance costs are rvecorded as
expenditures when paid.

Long-Term Debt

With respect to the presentation of governmental funds in the
governmental fund financial statements, the face amount of debt
issued is reported as an other financing source. Premiums received
on debt issuances are reported as other £inancing sources while
discounts on debt issuances are reported as other financing uses.
Lssuance costs are reported as debt service expenditures.

Compensated Absences

Employees earn sick leave at the rate of 10 days per year, which can
accumulate up to 120 days. Upon termination, unused sick leave is paid
at a rate of $10 per day. '

Pensions )

For purposes of measuring the net pension liability, defexrred
cutflows of resources and deferred inflows of resources related to
pensions, and pension expense, information about the fiduciary net
position of the Teachers’ Fund for Retirement (TFFR), and additions
to/deductions from TFFR's fiduciary net position, have Dbeen
determined on the same basis as they are reported by TFFR. For this
purpose, benefit payments {including refunds of employee
contributions) are recognized when due and payable in accordance with
the benefit terms. Investments are reported at fair value.

T. Fund Equity

Governmental funds utilize a fund balance presentation for equity.
Fund balance is categorized as non-spendable, restricted, committed,
assigned or unassigned.
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NOTE 2:

Non-spendable Fund Balance - representsg amounts that cannot be spent
because they are either not in spendable form (such as inventory or
prepaids) or legally required to remain intact (such as notes
receivable or principal of a permanent fund).

Restricted Fund Balance - represents amounts with external
constraints placed on the use of these resources {such as debt
covenants, grantors, other governments, etc.) or imposed by enabling
legislation.

Committed Fund Balance -~ represents amounts that can only be used for
specific purposes imposed by a formal action of the school district’'s
highest 1level of decision-making authority, the school board.
Committed resources cannot be used for any other purpose unless the
school board removes or changes the specified use by the same type of
action previously used to commit those amounts, either by resolution
or by ordinance.

Assigned Fund Balance - represents amounts the school district
intends to use for specific purposes as expressed by the school board
or an official delegated the authority to assign amounts. This is

the residual classgification for all governmental funds other than the
general fund. As of June 30, 2017, the school board has not granted
any official the right to assign amounts to a specific purpose.

When an expenditure is incurred in governmental funds which can be
paid using either restricted or unrestricted resources, the school
district’s policy is to pay the expenditure from restricted fund
balance and then from less-restrictive classifications - committed,
assigned and then unassigned fund balances. The school district has
not established a policy for ite use of unrestricted fund balance
amounts. As such, it considers committed amounts to be reduced first,
followed by assigned amounts, and then by unassigned amounts when
expenditures are incuxred for purposes for which amounts in any of
those unrestricted fund balance classifications could be used.

J. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. BActual results could differ
from those estimates.

DEPOSITS

The school district’s deposits at June 30, 2017 and 2016 were entirely
covered by federal depository insurance or by collateral held by the
school district’s agent in the school district’s name,

Custodial and Concentration of credit risk:

For deposits and investments, the custodial credit risk is the rigk
that, 4in the event of the failure of a depository financial
institution, the school district will not be able to recover
collateral securities that are in the possession of an outside party.
As discussed in Note 1-E, state statutes require the market value of
collateral pledged must equal 110% of the deposits not covered by
insurance or bonds. as discussed above, the school district’s
deposits were adequately protected by insurance or collateral during
the current fiscal year. These deposits are Category 1 deposits that
include insured and registered investments for which the securities
are held by the school district.
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NOTE 3:

NOTE 4:

NOTE 5:

NOTE 6&:

Interest rate risk:

Generally, the longer the maturity period of an investment, the
greater the sensitivity of its fair value to changes in wmarket
interest rates. In accordance with its investment policy, the school
district invests its operating funds primarily 4in short term
certificates of deposit and limits the average maturity in accordance
with the school district’s cash regquirements.

TAXES RECEIVAEBLE

The taxes receivable represents the past three years of uncollected
current and delinquent taxes. No allowance has been established for
uncollectible taxes receivable.

The county treasurer acts as an agent to collect property taxes levied
in the county for all taxing authorities. Any material tax
collections are distributed after the end of each month.

Property taxes are levied as of January 1. The property taxes attach
ag an enforceable lien on property on January 1 and may be paid in two
installments. The first installment includes one-half of the real
estate taxes and all the special assessments and the second
installment 1is the balance of the real estate taxes. The first
installment is due by March 1 and the second installment is due by
October 15. A 5% discount is allowed if all taxes and special
assessments are paid by February 15. After the due dates, the bill
becomes delinguent and penalties are assesged. Most property owners
choose to pay property taxes and special assessments in a single
payment on or before February 15" and receive the discount on the
property taxes. :

DUE FROM LOCAL SOURCES

The amount due from local sources consists of the cash on hand fox
taxes collected but not remitted to the school district at June 20 and
money due from local sources.

DUE FROM STATE GOVERNMENT

The amount due from state government consists of the final
reimbursement from North Dakota Career and Technical Education.

DUJE FROM FEDERAL GOVERNMENT

The amount due from federal government congists of the final
reimbursement claims from Title I and IIA at June 30, 2017 and 2016,
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NOTE 7;

CAPITAL ASSETS

The following is a summary of changes

ended June 30, 2017:

in capital assets for the year

Balance Balance
Governmental Activities: 7/1/2016 Increases Deletions 6/30/2017
Capital Assets Not Being
bepreciated:
Land H] 33,000.00 § 3,156.78 ] - ] 36,156.78
¢Congtrucrion in Progress 7,965,060.68 1,504,511.48 - 9,469,572,16
Total Capital Assets Not .
Being Depreciated 5 7,958,060.68 § 1,507,668.26 § - § 9,505,728,94
Capital Assets Being
Depreciated:
Buildings $ 2,012,198.75 § - s - $ 2,012,198.75%
Equipment 793,795,.%83 198,598.69 - 992,7394.62
Vehicles £19,192,54 - - 519,192,.54
Total Capital Assets,
Being Depreciated 3,425,187.22 198,998.69 - 3,624,185,91
Less Accumulated
Depreciation For:
Buildings 655,778.06 50,136.068 - 706,914,114
Egquipment 362,048,857 59,660,117 - 421,708.74
Vehicles 129,946.39 33,281,738 - 163,227.98
Total Accumulated Depreciation 1,148,772.82 143,078.04 - 1,291,850.86
Total Capital Assets
Being Depreciated, Net § 2,276,414.40 8 55,920,65 5 - $ 2,332,335.05

Depreciation expense was charged to
digtrict as follows:

Governmental Activities:

Regular Programs

Transportation

Total Depreciation-
Governmental Activities
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functions/programs

of the school

3 109,796.25
33,281.79
5 143,078 .04




NOTE 8:

NOTE 9:

The following is a summaxry of changes in capital assets for the year
ended June 30, 2016:

Balance Balance
Governmental Activities: 7/1/2015 Increases Deletions 6/30/2016
Capital Assets Not Being
Depreciated:
Land s 33,000.00 § - $ - & 33,000.00
Construction in Progress 1,167,738.92 6,797,321.76 - 7,%65,060.68
Total Capital Assets Not
Being Depreciated $ 1,200,738.32 $ 6,797,321.76 % - s 7,998,060.68
Capital Assets Belng
Depreciated; )
Buildings $ 1,602,216.20 3 405,982.55 § - $ 2,012,1%8.75
Equipment 557,273.07 236,522,086 - 793,795.583
Vehicles 567,692.54 51,500,00 = 519,192.54
Total Capital Assets,
Being Depreciated 2,727,181,81 698, 005,41 - 3,425,187,22
Less Accumupliated
Depreciation For:
Buildings 619,614.35 38,163.71 - 656,778.06
Equipment 337,662,18 24,386.39 - 162,048,587
Vehicles 99,374,53 30,571.26 - 129,546,119
Total Accumulated Depreciation 1,955,651.46 93,121.38 - 1,148,772.82
Total Capital Assets
feing DPepreciated, Het $ 1,67i,539,35 $ 604,884 .05 5 - § 2,276,414.490

Depreciation expense was charged to functions/programs of the school
district as follows: :

Governmental Activities:

Regular Programs s 62,550.10
Transportation ' 30,571.26
Total Depreciation-

Governmental Activities 8 93,121.36

The construction in progress relates to a renovation project which
includes expansion of the school (including a new multipurpose room,
locker rooms and class space).

ACCOUNTS PAYABLE AND ACCRUED INTEREST PAYABLE

Accounts payable consists of amounts owed for goods and services
received prior to June 30 and chargeable to the appropriations for the
year then ended, but paild subsequent to that date.

Accrued interest payable stems from the interest accrued but not yet
paid on the bonds payable.

DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES

Like revenues and expenses, deferrale represent flows of resources
into and out of a government during the fiscal year. However, unlike
revenues and expenses, which are inflows and outflows of resources
related to the period in which they occur, deferrals are related to
future pericds.

Deferred inflows and outflows on the school district’s statement of

net position are related to the determination of the school district’s
net pension liability and pension expense, as detailed in Note 15.
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NOTE 10:

NOTE 11:

Deferred inflows of resources on the fund financial statements consist
of amounts for which asset recognition criteria have been met, but for
which revenue recognition criteria have not been met. Under the
modified accrual basis of accounting such amounts are measurable but
not available. The school district’s only deferred inflow of financial
regources on its Ffund financial statements is uncollected property
taxes, which are not expected to be collected within the allotted 60
day time period after year end in order to qualify as available under
the school district’s policy.

DUE TO/FROM OTHER ' FUNDS

The amount due to and from other funds stems from excess money that
was deposited into the debt service fund rather than general fund. At
June 30, 2017, the debt service fund owes the general fund
$199,819.76. The school district intends to pay off the balances
during the school year ended June 30, 2018. :

NONCURRENT LIABILITIES

During the year-ended June 30, 2017, the following changes occurred in
noncurrent liabilities: '

Balance Balance

7/1/2016 Additions - Deletions §/30/2011
Bonds Payable $ &,093,345,63 § 1,239,600.29 5 511,025.83 § 8,821,920.09
Compensated Absences 4,075,008 1,235,00 - 5,310.00

$ 8,097,420.63 § 1,240,835.28 § 511,0625.83 § 8,827,230.09

During the year-ended June 30, 2016, the following changes occurred in
noncurrent liabilities:

Balance Balance

7/1/2015 additions Dalations 6/30/2016
Bonds Payable $ 2,985,000.00 5 §5,410,372.44 $ 302,026.81 § 8,093,345.63
Compensated Absences 3,360.00 715.00 - 4,075.00

$ 2,988,360.00 $ 5,411,087.44 $ 302,026.81 § 8,097,420.63

General Obligation Bonds Series 2014

On November 13, 2014, the school district issued $2,985,000.00 in
General Obligation School Building Bonds, Series 2014, Bond payments
are due in annual installments ranging from $85,000.00 to $5195,000.00,
commencing on August 1, 2015. Final payment is due August 1, 2034.
Interest ranges from 2.0 percent through 3.125 percent per amnum, and
is due semiannually on February 1 and August 1, with payments
beginning on August 1, 2015. The bond proceeds are being used to
renovate and expand the school, including a new multipurpose room,
locker rooms and class space. The bond payable and its related premium
fas discussed below} were recorded in the school district’s statement

of net positiom, :

The net proceeds included a premium of $33,574.20. The bond premium
was capitalized and will be amortized to interest expense on a
straight-line basis, as the difference between the straight-line and
effective interest methods 1s immaterial. The amount amortized during
the years ended June 30, 2017 and 2016 was 81,626.05.
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General Obligation School Building Bonds, Series 2015

on November 17, 2015, the school district approved the issuance of
$6,965,000.00 General Obligation School Building Bonds, Series 2015,
for the purpose of constructing, remodeling, improving and equipping
school buildings and to make site improvements to school property. The
bonds have semi-annual payments of $291,845.62 including interxest at
5%, with an interest buydown to the rate of 2%. Payments are due on
June 1 and December 1, The bond proceeds are included in capital
projects fund and will be pald for by the debt sexvice fund.

Outétanding debt at June 30, 2017 consists of the following issues:

$2,985,006.00 general obligaticn scheol building bonds,

geries 2015 due in annual installments ranging from

$85,000.00 to $125,000.00, including interest, through

August 1, 2034; interest ranges from 2% to 3.125% and

ig paid semi-annually. s 2,650,000.00

$6,965,000.00 general obilgation school building bonds,
series 2015, due in semi-annual installments of $251,845.62,

including interest throggh pecember 1, 2033; interest is at 5%. &,171,%20.69
Total B8,821,9%20.09
Current Portion (391,678.97}
Fet Long-Term Portion g g8,430,241.12

Interest Buydown

Grenora Public School participated in the Bank of North Dakota
Interest Buydown program. Under this program the BND paid $56,261.39
and $102,201.51 for the years ending June 30, 2016 and 2017,
respectively, in order to buydown the school’s interest rate on the
General Obligation Building Bonds described above, by approximately
3%, These amounts were recorded as a reduction to interest expense.

Future payments on long-term debt are ag follows:

Interest

Year Endinrg Bond Payable Buydown

June 30, Principal Interest Refund
2018 g 391,678.97 3 392,161.35 1 193,270.41
2018 404,926.47 376,313,856 185,321.91
2020 423,844 .62 359,798,170 176,971.02
2021 438,467.39 342,472.93 168,197.35
2022 458,830.42 324,409.9C 158, 979.54
2023-2027 2,593,239.65% 1,315,597.91 635,445.16
2028-2032 3,227,303 .43 685,583.11 340¢,511.88
2033-2035 883,629.04 60,151.46 12,710.85

8 8,821,520.09 3 3,856,486.21 3 1,875,408.12
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NOTE 12:

NOTE 13:

NOTE 14:

NOTE 15:

FUND BALANCE

Fund balance as of June 30, 2017 is as follows:

gpecial bebt Capital
General Revenue Sexrvice Projects Total

Fund Balances:
Restricted

bebt Service § - $ ~ $ §76,001.93 $ - $ 876,001,893

Capital Projects - - - 448,569,58 448,569,568
Asaigned

Food Service - 60,687.69 - - 50,687.69
Unassigned 626,051,17 - - - £28,051,17

g 628,051.17 § 50,687.69 § 876,001.93 § 448,569.58 § 2,003,310.37

Fund balance as of June 30, 2016 is as follows:

Special Debt Capital
General Revenue Service Projects Total

Fund Balanges:
Rastrioted

Debt Service s - 3 - $ 785,789.48 % - $ 185,789,448

Capital Projects - - - 676,293.08 676,293.09
Assigned

Food Service - £5,415.03 - - 65,415,03
Unassigned 726,815.58 - - - 726,815,58

L 726,815.58 $ 65,415.03 5 785,789,438 g $76,293.09 § 2,254,313.18

RESTRICTED NET POSITION

Restricted net position consists of tax dollars levied for the debt
service fund to be used for principal and interest payments on the
bond payable, as well as bond proceeds and tax dollars levied for
capital project purposes.

TRANSFERS

The general fund transferred $313,439.17 and $§633,000.00 to the
capital projects fund during the years ended June 30, 2017 and 2016,
respectively, primarily to pay for construction costs related to the
renovation and expansion project.

The debt service fund transferred $1,772,308.48 and $5,143,282.67 to
the capital projects fund during the year ended June 30, 2017 and
2016, respectively, to pay for construction costs related to the
remodel and expansion project.

The general fund transferred $50,000.00 to the special revenue fund to
help pay for food service during the year ended June 30, 2016.

PENSION PLANS

The gchool district has one employee pension plan, the North Dakota
Teachers’ Fund for Retirement (TFFR).

North Dakota Teacher’s Fund For Retirement (TFFR)

The following brief description of TFFR is provided for general
information purposes only. Participants should refer to NDCC Chapter
15-39,1 for more complete informaticn.
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TFFR is a cost-sharing multiple-employer defined benefit pension plan
covering all North Dakota public teachers and certain other teachers
who meet wvarious membership requirements. TFFR provides for pension,
death and disability benefits, The cost to administer the TFFR plan
ig financed by investment income and contributions.

Responsibility for administration of the TFFR benefits program is
assigned to a sgeven-member Board of Trustees {Board). The Board
consists of the State Treasurer, the Superintendent of Public
Instruction, and five members appointed by the Governor. The
appointed members serve five-year terms which end on June 30 of
alternate years. The appointed Board members must include two active
teachers, one active school administrator, and two retired members.
The TFFR Board submits any necessary or desirable changes in statutes
relating to the administration of the fund, including benefit terms,
to the Legislative Assembly for consideration. The Legislative
Assembly has final authority fox changes ¢to benefit terms and
contribution rates.

Pension Benefits

For purposes of determining pension benefits, members are clasgified
within one of three categories. Tier 1 grandfathered and Tier 1 non-
grandfathered members are those with service credit on file as of
July 1, 2008. Tier 2 members are those newly employed and returning
refunded members on or after July 1, 2008.

Tier 1 Grandfathered

A Tier 1 grandfathered member is entitled to receive unreduced
benefits when three or more years of credited service as a teacher in
North Dakota have accumulated, the member is no longer employed as a
teacher and the member has reached age 65, or the sum of age and
years of service credit equals or exceeds 85. TFFR permits early
Yetirement from ages 55 to 64, with benefits actuarially reduced by
6% per year for every year the member’s retirement age is less than
65 years or the date as of which age plus service equal 85. In either
case, benefits may not exceed the maximum benefits specified in
Section 415 of the Internal Revenue Code.

Pension benefits paid by TFFR are determined by NDCC Section 15-39.1-
10. Monthly benefits under TFFR arxe equal to the three highest annual
salaries earned divided by 36 months and multiplied by 2.00% times
the number of service credits earned. Retirees may elect payment of
benefits in the form of a single life annuity, 100% or 50% joint and
survivor annuity, ten or twenty-year term certain annuity, partial
lump-sum option or level income with Social Security benefits.
Members may also qualify for benefits calculated under other
formulas.

Tier 1 Non-grandfathered

A Tier 1 non-grandfathered member is entitled to receive unreduced
benefits when three or more years of credited service as a teacher in
North Dakota have accumulated, the member is no longer employed as a
teacher and the member has reached age 65, or has reached age 60 and
the sum of age and years of service credit equals or exceeds 90. TFFR
permits early retirement from ages 55 to 64, with benefits
actuarially reduced by 8% per year from the earlier of age 60/Rule of
90 or age 65. In either case, benefits may not exceed the maximum
benefits specified in Section 415 of the Internal Revenue Code.

Pension benefits paid by TFFR are detexmined by NDCC Section 15-39,1-
10. Monthly benefits under TFFR are equal to the three highest annual
salaries earned divided by 36 months and multiplied by 2.00% times
the number of service credits earned. Retirees may elect payment of
penefits in the form of a single life annuity, 100% or 50% joint and
survivor annuity, ten or twenty-year texm certain annuity, partial
lump-sum option or level income with Social Security benefits.

30




Members may also qualify for benefits calculated under other
formulas.

Tier 2

A Tier 2 member is entitled to receive unreduced benefits when five
or more years of credited service as a teacher in North Dakota have
accumulated, the member is no longer employed as a teacher and the
member has reached age 65, or has reached age 60 and the sum of age
and years of service credit equals or exceeds 90. TFFR permits early
retirement from ages 55 to 64, with benefits actuarially reduced by
8% per vear from the earlier of age 60/Rule of 90 or age 65. In
either case, benefits may not exceed the maximum benefits specified
in Section 415 of the Internal Revenue Code.

Pension benefits paid by TFFR are determined by NDCC Section 15-39.1-
10. Monthly benefits under TFFR are equal to the five highest annual
salaries earned divided by 60 months and multiplied by 2.00% times
the number of service credits earned. Retirees wmay elect payment of
benefits in the form of a sgingle life annuity, 100% or 50% joint and
surviver annuity, ten or twenty-year term certain annuity, partial
lump-sum option or level income with Social Security benefits,
Members may also qualify for benefits calculated under other
formulas.

Death and Disability Benefits ,
Death benefits may be paid to a member’s designated beneficiary. If a
member’s death occurs before retirement, the benefit options
available are determined by the member’s vesting status prior to
death. If a member’s death occurs after retirement, the death benefit
received by the beneficiary (if any) is based on the retirement plan
the member selected at retirement.

An active member is eligible to receive disability benefits when: {a)
a total disability lasting 12 months or more does not allow the
continuation of teaching, (b) the member has accumulated five years
of credited service in North Dakota, and (¢) the Board of Trustees of
TFFR has determined eligibility based upon medical evidence. The
amount of the disability benefit is computed by the retirement
formula in NDCC Section 15-39.1-10 without consideration of age and
uses the member’s actual years of credited service. There is no
actuarial reduction for reason of disability retirement.

Membser and Employer Contributions

Member and employer contributions paid toe TFFR are set by NDCC
Section 15-39.1-09. Every eligible teacher in the State of North
Dakota is required to be a member of TFFR and is assessed at a rate
of 11.75% of s=alary as defined by NDCC Section 15-39.1-04. Every
governmental body employing a teacher must also pay into TFFR a sum
equal to 12.75% of the teacher’s salary. Member and employer
contributions will be reduced to 7.75% each when the fund reaches
100% funded ratio on an actuarial basis.

A vested member who terminates covered employment may elect a refund
of contributions paid plus 6% interest oxr defer payment until
eligible for pension benefits. A non-vested member who terminates
covered employment must claim a refund of contributions paid before
age 70%. Refunded membexs. forfeit all service credits under TFFR.
These sgervice credits may be repurchased upon return to covered
employment under certain circumstances, as defined by the NDCC.
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Pension ILiabilities, Pension Expense, and Deferred Outflows of
Resources and Deferred Inflows of Resources Related to Pensions (All
Plans)

At June 30, 2017, the school district reported a total liability of
$2,566,628.00 for its proportionate share of TFFR’'s mnet pension
liability. The net pension liability was measured as of July 1, 20le,
and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date.

At June 30, 2016, the school district reported a total liability of
$2,341,322.00 for its proportionate share of TFFR's net pension
liability. The net pension liability was measured as of July 1, 2015,
and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date.

The school distrxict's proportion of the net pension liability was
based on the school district's share of covered payroll in the
pension plan relative to the covered payroll of all participating
TFFR employers. At July 1, 2016, the school district's proportion
related to TFFR was 0.175189 percent, which was a decrease of
0.003831 percent from its propertion measured at July 1, 2015. At
July 1, 2015, the school district's proportion was 0.173020 percent,
which was an increase of 0.011833 percent from its proportion
measured at July 1, 2014,

For the years ended June 30, 2017 and 2016, the school district
recognized total pension expense of $252,463.00 and 5174,906,00,

respectively. At June 30, 2017 and 2016, the school district reported

deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

; Year Ended June 30, 2017 i i Year Ended June 30, 2016 |
Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of
Regoures Resoures Resoures Resoures
Diffences between
expected and actual
experience & 12,122.00 4 12,152.00 $ 15,343.00 3 -
Changes of assumption 214,388.00 - 262,890.00 -

Net difference between

projected and actual

earnings on pension

plan investments 213,356.00 - - 26,402.00
Changes in proportion and

differences between

diatrict contributions

and proporticnate

share of contributions 57,947.00 38,323.00 117,537.00 -
pistriot contributions

subsequent to the

measurement date 148, 770.36 - 145,126.80 -

Tetal 5 686,583.36 % 50,475.00 $ 540,896,.80 § 26,402.00

$148,770.36 reported as deferred outflows of resources related to
pensions resulting from the school district’s contributions
subsequent to the measurement date will be recognized as a reduction
of the net pension liability in the year ended June 30, 2018,
$145,126.80 reported as deferred outflows of resources related to
pensions resulting from the school district’s contributions
subsequent to the measurement date was recognized as a reduction of
the net pension liability in the year ended June 30, 2017.
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Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in
pension expense as followa:

TFFR
Year Ended June 30:
2018 s 92,380.00
2019 92,380.00
2020 144,514.00
2021 111,873.00
2022 54,605.00
Thereafter (8,413.00)

Actuarial assumptions:

The total pension liabilities in the July 1, 2016 and July 1, 2015
actuarial waluations were determined using the following actuarial
assumptions, applied to all pericds included in the measurement:

TFFR
Inflation 2.75%
Salary Increases 4.25% to-14.50%, varying by service,
including inflation and productivity
Investment rate of return 7.75%, net of investment expenses
Coat-of-living adjustments None

For active and inactive members, mortality rates were based on the
RP-2014 Employee Mortality Table, projected generationally using
Scale MP-2014. For healthy retirees, wmortality rates were based on
the RP-2014 Healthy Annuitant Mortality Table set back one year,
multiplied by 50% for ages undex 75 and grading up to 100% by age 80,
projected generationally using Scale MP-2014. For disabled retirees,
mortality rates were based on the RP-2014 Disabled Mortality Table
set forward four vyears.

The actuarial assumptions used were based on the results of an
actuarial experience study dated BApxril 30, 2015. They axe the same as
the assumptions used in the July 1, 2016 and July 1, 2015 funding
actuarial valuations for TFFR.

As a result of the April 30, 2015 actuarial experience study, the

TFFR Board adopted several assumption changes, including the
fellowing:

s Investment return assumption lowered from 8% to 7.75%.

» Inflation assumption lowered from 3% to 2.75%,

e Total salary scale rates lowered by 0.25% due to lower inflation.
e added explicit administrative expense assumption, equal to prior

year administrative expense plus inflation.

e Rates of turnover and retirement were changed to better reflect
anticipated future experience.

s TUpdated mortality assumption to the RP-2014 wmortality tables with
generational improvement.
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The long-term expected rate of return on pension plan investments was
determined wusing a building-block method in which best-estimate
ranges of expected future real rates of return (expected returns, net
of pension plan investment expense and inflation) are developed for
each major asget c¢lass. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by
adding expected inflation. Best estimates of arithmetic real rates of
return for each major asgset class included in the Fund’s target asset
allocation are summarized in the following table for the July 1, 2016
funding actuarial valuation:

Agset Class Target Allocation Long—Term Expected Real
Rate of Return
Global Equities . 58% 7.3%
@lobal Fixed Income 23% 0.9%
@lobal Real Assets 18% 5.3%
Cash Equivalenta 1% 0.0%

Best estimates of arithmetic real rates of return for each major
asset clags included in the Fund’'s target asset allocation are
summarized in the following table for the July 1, 2015 funding
actuarial valuation:

Asset Class Target Allocation Long-Term Expected Real
Rate of Return
Global Eguities 57% 7.5%
Glchal Fixed Income 22% _ 1.3%
Global Real Assets ] 20% 5.4%
Cash Eguivalents : 1% 0.0%

Discount rate. The discount rate used to measure the total pension
liability was 7.75 percent as of June 30, 2016 and 2015. The
projection of cash flows used to determine the discount rate assumes
that member and employer contributions will be made at rates equal to
those based on the July 1, 2016 and July 1, 2015 Actuarial Valuation
Reports, respectively. For this purpose, only employer contributions
that are intended to fund benefits of current plan members and their
beneficiaries are included. Projected employer contributions that are
intended to fund the service costs of future plan members and their
beneficiaries, as well as projected contributions from future plan
members, are not included. Based on those assumptions, the pension
plan's fiduciary net position was projected to be available to make
all projected future benefit payments for current plan members as of
June 30, 2016 and 2015. Therefore, the long-term expected wvate of
return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability
as of June 30, 2016 and 2015. The discount rate used to measure. the
total pension liability changed from 8 percent to 7.75 percent based
on the investment return assumption change as a result of the April
30, 2015 actuarial experience study.
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NOTE 16:

Sensitivity of the School District's Proportionate Share of the Net
Pension Liability to Changes in the Discount Rate (A1l Plans)

The following presents the school district's proportionate share at
June 30, 2017 and 2016 of the net pension liability calculated using
the discount rate of 7.75 percent, as well as what the school
district's proportionate share of the net pension liability would be
if it were calculated using a discount rate that is 1-percentage-
point lower or i-percentage-point higher than the current rate:

District's Proportionate Share of Net Pension Biability
Current Discount

1% Decrease (6.75%) Rate (7.75%) 1% Increase (8.75%)
June 30, 2017 ] 3,329,109.00 g 2,566,628.00 3 1,931,553.00
June 30, 2016 5 3,094,168.00 ] 2,341,322.00 3 1,713,465.00

Pension plan fiduciary net position. Detailed information about the
pension plan's fiduciary net position is available in the separately
issued TFFR financial reportsg., TFFR's Comprehensive Annual Financial
Report (CAFR) is located at www.nd.gov/rio/sib/publications/cafr/
default.htm.

RISKX MAMAGEMENT

The Grenora Public School District No. 99 is exposed to various risks
of loss relating to torts; theft of, damage to, and destruction of
assets; ervors and omissions; injuries to employees; and natural
disasters.

In 1986, state agencies and political subdivisions of the state of
North Dakota joined together to form the North Dakota Insurance
Reserve Fund (NDIRF), a public entity risk pool currently operating as
a common risk management and insurance program for the state and over
2,000 political subdivisions. The Grenora Public School District No.
99 pays an annual premium to NDIRF for its general liability, auto,
and inland marine insurance coverage. The coverage by NDIRF is
limited to losses of two million dellars per occurrence.

The Grenora Public School District No. 99 also participates in the
North Dakota Fire and Tornade Fund and the State Bonding Fund. The
Grenora Dublic School District No. 99 paye an annual premium to the
Fire and Tornado Fund to cover property damage to buildings and

personal property. Replacement cost coverage is provided by
estimating replacement cost in consultation with the Fire and Tornado
Fund. The Fire and Tornado Fund is reinsured by a third party

insurance carrier for losses in excess of one million dollars per
occurrence during a 12-month period. The State Bonding Fund currently
provides the political subdivision with blanket fidelity bond coverage
in the amount of $1,644,000.00 for its employees. The State Bonding
Fund does not currently charge any premium for this coverage.

The Grenora Public School Distriet No. 99 has insurance with North
Dakota Workforce Safety and Insurance and purchases commercial
insurance for employee health and accident insurance.

gettled claims resulting from these risks have not exceeded insurance
coverage in any of the past three fiscal years.
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NOTE 17:

NOTE 18:

EXCESS OF ACTUAL EXPENDITURES OVER BUDGET

Expenditures exceeded budget in the general fund by $101,079.72 and
$32,766.49 for the years ended June 30, 2017 and 2016, respectively.

No remedial action is anticipated or required by the school district
regarding these excess expenditures.

SUBSEQUENT EVENTS

The school district has evaluated subseguent events through Januvary
28, 2018, the date which the financial statements were available to be
issued.
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GRENORA PUBLIC SCHOOL DISTRICT NO. 89
Grenora, North Dakota

BUDGETARY COMPARISON SCHEDULE-GENERAL FUND

For the Year Ended June 30, 2017
Original Variance
and Final Positive
Budget Actual (Negative)
Revenues:

Local Souxrces 1,353,566.72 s 1,703,272.22 5 349,705.50

State Sources 2,186,007.18 1,869,974.76 {316,032.42)

Federal Sources 70,892.00 71,857.00 965.00
Total Revenues 32,610,465, 90 3,645,103.98 34,638,08
Expenditures:

Current: )

Reqular Programs 1,695,350.41 1,780,160.84 {84,810.43)

Special Education 223,564.24 56,844 .57 166,719,867

Federal Programs 76,884.00 72,230.83 4,653,17

Other Programs 136,245.53 126,311.01 9,934.52

District Wide Services 34,886.55 112,340.66 (77,454.11)

Administration 280,188.57 335,228.99 (55,040.42)

Operations and Maintenance 402,255,433 367,348.41 34,907.02

Food Services 62,340.39 56,635.3"7 5,705.02

Transportation 284,251.38 204 ,266.90 79,984 .,48

Student Activities 133,383.00 144,489.76 {(11,106.,76)
Capital outlay - 13,300.00 (13,300.00)
Debt Service

Principal - 125,000.,00 {125,000.00)

Interest - 36,271,88 {(36,271.88)
Total Expenditures 3,329,349.50 3,430,429.22 (101,079.72)
Excess of Revenues Over

(Under) Expenditures 281,116 .40 214,674.76 (66,441 .64)
Other Financing Sources {Uses):

Transfers Out - (313,439.17}) (313,439.17)
Net Change in Fund Balances 281,116.40 {98,764.41} (379,880.81)
Fund Balance - July 1 726,815,568 726,815.58 -
Fund Balance -~ June 30 $ 1,007,931.98 <) 628,051.17 S (379,880.81)

See accompanying notes to required supplementary information.
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GRENORA PUBLIC SCHOOL DISTRICT NO. 995
North Dakota

Grenora,

BUDGETARY COMPARISON SCHEDULE-GENERAL FUND

Revenues:
Local Sources
State Sources
Federal Sources

Total Revenues

Expenditures:
Current:

Regular Programs
Special Education
Federal Programs
Other Programs
District Wide Services
Administration
Operationg and Maintenance
Food Services
Transportation
Student Activities
Capital Outlay

Total Expenditures

Excess of Revenues QOver
{(Under) Expenditures

Other Financing Sources (Usges):

Transfers Out

Net Change in Fund Balances

Fund Balance - July 1

For the Year Ended June 30, 2016
Original Variance
and Final Pogitive
Budget Actual (Negative)
$ 1,096,550.00 S 1,543,768.87 s 447,218.87
2,071,783.85 2,536,315.31 464,531.4¢6
72,390.00 80,390.00 8,000.00
3,240,723.85 4,160,474,18 919,750.33
1,726,253.45 1,802,522.41 (76,668.96)
115,000.00 59,705.02 55,294.98
70,3%90.00 71,631.48 {(1,241.48)
129,424,80 168,098,20 {38,673.40)
60,418.00 135,866,73 (75,448.73)
333,832.12 294,346,45 39,485.67
361,567.78 302,963.65 58,604 .13
64,705.10 53,331.11 11,373.99
252,515.00 190,21.8.10 62,296.,90
138,843,00 149,482 .59 {10,639.59)
- 57,150.00 (57,150.00)
3,252,949.25 3,285,715.74 (32,766.49)
{12,225.40) 874,758 .44 886,983.84
- (683,000.00) (683,000.00)
(12,225,40} 151,758 .44 203,983.84
535,057.14 535,057.14 -
5 522,831.74 & 726,815.58 $ 203,983 .84

Fund Balance - June 30

See accompanying notes to required supplementary informatiom.
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GRENORA PUBLIC SCHCOL DISTRICT NO. 99
Grenora, North Dakota

SCHEDULE OF DISTRICT'S SHARE OF NET PENSION LIABILITY
LAST 10 FISCAL YEARS*

ND Teachers' Fund for Retirement:

Ag of and for the Year

Ended June 30,

2017 2016 2015
1. District's proportion of the net
pension liability (asset) 0.175189% 0.179020% 0.167187%

2. District's proportionate share of
the net pensgion liability (asset)
3, District's covered-empl oyee payroll
4. District's proportionate share of
the net pensicn liability {asset) as a
percentage of its covered-employee payroll
5. Plan fiduciary net position as a percentage
of the total pension Iiability

* Complete data for these scheduleg is not available prior to 2015. The amounts presented

$2,566,638.00
$1,138,249.00

225.49%

5%2.20%

$2,341,322.00
$1,161,160.00

212.62%

62.10%

each fiscal year have a measurement date of the previcus fiscal year end.

See accompanying notes to required supplementary information.
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GRENORA PUBLIC SCHOOL DISTRICT NO. 29
Grenora, North Dakota

SCHEDULE OF DISTRICT’S CONTRIBUTTIONS
LAST 10 FISCAL YEARRS*

As of and for the Year
Ended June 30,

ND Teachers' Fund for Retirement: 2017 2016 2015
statutorily required contribution $145,127.00 $140,391.00 5104,250.00
Contributions in relatien to the statutorily

required contribution {5145,127.060) ($140,391.00} ($104,250.00)
centribution deficiency {(excess} 50.00 $0.00 80.00
District 's covered -employee payroll $1,138,245.00 $1,101,160.00 $969,771.00
Contributions as a percentage of covered-employee

payroll 12.75% 12.75% 10.75%

* Complete data for this schedule iz not available prior to 2015.

See accompanying notes to required supplementary information.
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NOTE 1:

NOTE 2:

NOTE 3:

GRENORA PURLIC SCHOOL DISTRICT NO. 99
Grenora, North Dakota

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Years Ended June 320, 2017 and 2016

BUDGETARY COMPARISON SCHEDULES-GENERAL FUND

Basis of Accounting:

Based upon available financial information and requests by the school
board, the business manager prepares the school district budget. The
budget is prepared for the general fund on the modified accrual basis
of accounting, The budget includes the proposed expenditures and the
means of financing them. The school district does not prepare a
budget for the special revenue fund, debt service, or capital
projects fund, as state law does not require a budget for those
funds. Since a budget was not prepared, the statement comparing
budget and actual results could not be prepared. All annual
appropriations lapse at year-end.

Relevant Dates:

School district taxes must be levied by the governing board on or
before the fifteenth day of August. The taxes levied must be
certified to the county auditor by August 25, The governing body of
the school district may amend its tax levy and budget of the current
fiscal year on or before the tenth day of October of each year, but
the certification must be filed with the county auditor by October 10.
The current budget, except for property taxes, may be amended during
the year for any revenues and appropriations not anticipated at the
time the budget was prepared.

EXCESS OF ACTUAL EXPENDITURES OVER BUDGET

Expenditures exceeded budget in the generxal fund by $101,079.72 and
$32,766.49 for the years ended June 30, 2017 and 2016, respectively.

No remedial action is anticipated or required by the school district
regarding these excess expenditures.

PENSION PLANS

TFFR Changes of Assumptions. Amounts related to TFFR reported in 2016
and later reflect the following actuarial assumption changes based on
the results of an actuarial experience study dated April 30, 2015.

Investment return assumption lowered from 8% to 7.75%.
Inflation assumption lowered from 3% to 2.75%.
Total salary scale rates lowered by 0.25% due to lower inflation.

Added explicit administrative expense assumption, egual to prior

vear administrative expense plus inflation.

¢ Rates of turnover and retirement were changed to better reflect
anticipated future experience.

o Updated mortality assumption to the RP-2014 mortality tables with

generational improvement.
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INDEPENDENT AUDITOR’S REPORT CON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED TN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

School Board
Grenora Public School District No, 99
Grenora, North Dakota

We have audited, in accordance with the auditing standards generally accepted
in the United States of BAmerica and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental
activities and each major fund of Grenora Public School District No. 99,
Grenora, North Dakota, as of and for the yvears ended June 30, 2017 and 2016,
and the related notes to the financial statements, which collectively
comprise Grenora Public School District No. 99, Grenora, North Dakota's basic
financial statements and have issued our report thereon dated January 28,
2018.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Grenora Public School
District No. 99, Grenora, North Dakota’s internal control over financial
reporting {internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of Grenora Public Scheool Disgtrict No. 99, Grenora, North
Dakota’s internal. Accordingly, we do not express an opinion on the
effectiveness of Grenora Public School District No., 99, Grenora, North
Dakota’s internal control.

our consideration of internal control was for the limited purpose described
in the preceding paragraph and was not designed to identify all deficiencies
in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as described in the accompanying
schedule of findings and responses, we identified certain deficiencies in
internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal contreol, such that there is a
reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected, on a timely
basis. We consider the deficiencies described in the accompanying schedule of
findings and responses, items 17-1 through 17-4, to be material weaknesses.

42
411 Sinclair St., Bottineaw, NI 58318 « 701-228-2259 « Fax: 877-715-1685
MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS « NORTH DAKGOTA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Grenora Public School
District No. 99, Grenora, North Dakota’s financial statements are free of
material misstatement, we performed tests of lts compliance with certain
provisions of laws, regulatioms, contracts, and grant agreements,
nencowpliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to
be reported under Govermment Auditing Standards.

Grenora Public School Distriet No. 99, Grenora, North Dakota’s Response to
Findings

Grenora Public School District No. 99, Grenora, North Dakota’s response to
the findings identified in our audit is described in the accompanying
schedule of findings and responses. Grenora Public School District No. 929,
@renora, North Dakota’s response wag not subjected te the auditing procedures
applied in the audit of the financial statements and, accordingly, we do not
express an opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of
internal control and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accorxdingly, this communication is not
suitable for any other purpose.

k' J o

LERVIK & JOHNSON
Certified Public Accountants
Bottineau, North Dakota

Janmuary 28, 2018
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GRENORA PUBLIC SCHOOL DISTRICT NO. 98
@Grenora, North Dakota

SCHEDULE OF FINDINGS AND RESPONSES
For the Years Ended June 30, 2017 and 2016

FINDINGS~-FINANCIAT, STATEMENT AUDIT

MATERIAL WEAKNESSES

17-1

17-2

Segregation of Duties

Condition:
The Grenora Public Scheool District, Grenora, North Dakota, has one
person responsible for most accounting functions.

Criteria:

There should be sufficient accounting personnel so duties of employees
are segregated. The segregation of duties would provide better control
over the assets of the school district. : '

Effect:

There is no segregation of duties as one employee is responsible to
collect monies, deposit monies, lssue checks, send checks to vendors,
record receipts and disbursements in journals, maintain the general
ledger, and prepare financial statements. This increases the risk of
misstatement of the school district’s financial condition.

Recommendation:
Due to the size of the school district, it is not feasible to obtain
proper separation of duties and no recommendation will be made.

Client Response:
No response is considered necessary.

Preparation of Financial Statements

Condition:

The school district does not have an internal control system designed to
provide for-the preparation of the financial statements being audited.
As auditors, we were regquested to assist in drafting the financial
gtatements and accompanying notes to the financial statements. This
circumstance is not unusual in an organization of your size, It is the
responsibility of management and those charged with governance to make
the decision whether to accept the degree of risgk associated with this
condition because of cost or other considerations.

Criteria:

A good system of internal accounting control contemplates a system
designed to prepare financial statements in accordance with generally
accepted accounting principles.

Effect:

Inadequate controls over financial reporting of the school district
result in the more than remote likelihood that the school district would
not be able to draft the finmancial statements and accompanying notes to
the financial statements that are materially correct without the
assistance of the auditors.
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17-3

17-4

Recommendation:

Wwhile we recognize that this condition is not unusual for an
organization your size, it is important that you be aware of this
condition for financial reporting purposes. Management and the Boaxrd
should continually be aware of the financial reporting of the school
district and changes in reporting reguirements.

Management’ s Response:

Since it is not cost-effective for an organization our size to have
staff to prepare audit-ready financial statements, we have chosen to
hire Lervik and Johmson P.C., a public accounting firm, to assist in the
preparation of the financial statements as part of their annual audit of
Grenora Public School District, Grenora, North Dakota.

Commingling of Funds

Condition:

The school district has more than one governmental fund, It was noted
during our audit that on several occasions income belonging to one
governmental fund was deposited to ancother fund’s bank account.
Additionally, the deposits were sometimes recorded to the incorrect
governmental fund’s general ledger as well.

Criteria:

A good system of internal accounting control contemplates a system
designed to ensure that amounts are recorded within the correct fund in
the general ledger, and physically deposited intc the correct fund’s
cash account at the bank.

Effect:
Inadequate controls over cash deposits allowed deposits to be placed and
recorded in the wrong governmental fund’s cash account.

Recommendation:
The Board needs to take a more active role in reviewing and approving
the aschool district’s monthly financial statements.

Management’s Response:

We are aware of this issue and plan to hire an additional employee to
agsist the business manager in order to afford more time for her to make
and review deposits and bookkeeping entries on a timely basis.

Cash Reconciliations

Condition:
The schocl district’s cash accounts were not reconciled to the bank
gtatements regularly during the vears ended June 30, 2017 and 2016.

Criteria:

A good system of intermal accounting control contemplates a system
designed to reconcile cash accounts in order to ensure proper recording
of financial transactions.

Effect:

DlscrepanCLes in the school district’s financial ledger accounts could
remain undetected by management of the school distrxict. Examples of
such discrepancies include lack of recording actual activity in the
general ledger, recording activity incorrectly, and recording activity
within the wrong fund,

Cause:

All cash accounts were not reconciled to the bank statement on a monthly
basis.
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Recommendation:
We recommend that the school district ensures that all cash accounts are
reconciled to the corresponding bank statement on a monthly basis.

Management’ s Response!

We are aware of this issue and plan to hire an additional employee to
assist the business manager in order to ensure that cash accounts are
reconciled on a monthly basis.
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