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Beach, ND 58621-0970 Baker, MT 59313-0602
Phone: 701-872-4321 Phone: 406-778-2816

Fax: 701-872-4320 Fax: 406-778-2866

INDEPENDENT AUDITOR’'S REPORT

To the County Commissioners
Golden Valley County
Beach, North Dakota 58621

Report on the Financial Statements

We have audited the accompanying financial statemenis of the governmental activities,
each maijor fund, and the aggregate remaining fund information of Golden Valley County,
Beach, North Dakota, as of and for the year ended December 31, 2017, and the related
notes to the financial statements, which collectively comprise the County’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsibie for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’'s
judgment, including the assessment of the risks of material misstatement of the financial
statemnents, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
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includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund,
and the aggregate remaining fund information of Golden Valley County, Beach, North
Dakota, as of December 31, 2017, and the respective changes in financial position for the
year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis (omitted) and budgetary comparison information
on pages 22 - 29 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally
accepted in the United States of America which consisted of inquiries of management
about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Management omitted the management's discussion and analysis. Our opinion on the
basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise Golden Valley County, Beach, North Dakota’s basic financial
statements. The budgetary comparison schedules for non-major special revenue funds,
non-major debt service funds, and the schedule of revenue, expenditures, and changes
in fund balance — social services are presented for purposes of additicnal analysis and
are not a required part of the basic financial statements. The schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
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Principles, and Audit Requirements for Federal Awards, and is also not a required part of
the basic financial statements.

The budgetary comparison schedules for non-major special revenue funds, non-major
debt service funds, and the schedule of revenue, expenditures, and changes in fund
balance — social services and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the budgetary comparison
schedules for non-major special revenue funds, non-major debt service funds, and the
schedule of revenue, expenditures, and changes in fund balance — social services and
the schedule of expenditures of federal awards are fairly stated in all material respects in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated July 26, 2018, on our consideration of Golden Valley County, Beach, North
Dakota's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the resuits of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Audifing
Standards in considering Goiden Valley County, Beach, North Dakota’s internal control
over financial reporting and compliance.

James J. Wosepka, PC

July 26, 2018 4 y mw}/ "7/‘;% I
Beach, North Dakota /A



GOLDEN VALLEY COUNTY
STATEMENT OF NET POSITION
December 31, 2017

Governmental
Activities
ASSETS
Cash and cash equivalents $ 6,183,680
Taxes/assessments receivable 24,169
Due from other governments 16,667
Inventories 1,228,396
Capital assets not being depreciated
Land 23,435
Capital assets being depreciated (net of accumulated
depreciation) 2,271,372
Total Assets 9,747,719
LIABILITIES
Accounts payable and other current liabilities -
Noncurrent liabilities:
Due within one year 5,000
Due in more than one year 141,779
Total Liabilities 146,779
NET POSITION
Net investment in capital assets 2,294,807
Restricted for:
Road Projects 637,847
Unrestricted 6,668,286
Total Net Position 9,600,940

See accompanying notes o financial statements.




8

sjuallale]s |eioueul 0 sajou Bulluedwonoe asg

016'009'6 g 210z ‘1€ 18quaoe(] - uofyisod jeu (810
LLL'EL0'0L 2102 ‘1 Aenuer - uolisod j8u [ejo .
(L2)'2LY) uonisod jeu ul ebueyn
epG'LIL'E sanuaAal |eiauab ol
L.00'2 sjasse |ejded jo 3jgs uo ujes)
Z56'0Y SNOBUE||SSIN
696'tC sBu|ules juswWSaAUl PaIoLISaIUN
gvL'eov'e sanuaaal paleys 21e1g/jeiapa4y pajousalun
00¥'Z sjuuad pue sasusor
£60'€69 saxe} Apadold
1S8NuUaAsl jeisuag)
(0Z/'e85'c) 22e'6¥ ¢ 2y.'£95 ¢ $89'06L'v $ juswutanoh fiewnd |ejo)
(0z.'t85'e) zze'er Z¥1'€9G ¥89'961 't saljiafjoe [ejuswuiaAob 210
(650°15) - - 650'1LG 81800 pejeaojjeun
{(¥2v's) - - ver's SNOBUE||BOSIA
(£50'26) - 259'191 60.'85¢ $80IN0SaY |2INJEN JO UOHBAISSUOD
(£66'08) - - £66'06 uoiiealnal pue ainnd
(/6%'88E) 686'S - 98t 'v6¢ SA0IAISS DILLIOU0JS pue |2100g
(000'9) - - 000'9 Uiesy olgnd
(y00'v20'2) - 95£'85 09€'280'2 S3IOM Oljgnd
(262'68) £EZ'eY 09£'08¢ 588'2LY Ayejes ol|gngd
(r6£'828) $ - $ ¥.£'€9 ¢ 99/'L68 ¢ juswuleAch [elauag)
SBIAIOE [BIUBLIUIBAOD
Juatuuianod Alewliyg
SaIAIDY suonNQUIUOD  "D3a ‘sainyalodg sasuadxy sweiboag/suonoung
[BJUSLLIUIBADS) pue sjueicy ‘saul4 ‘Sa0IAIRg
juswulaaon) Alewiid 1o} sabueyn
uolnisod isN sanuanasy weibold

ui saSueyn pue
anuaaay (asuadxz) jen

1102 1€ ¥ISWIOAG AIANI ¥YIA TVOSId

SIILLIALLDY 40 LIN3JW3L1VLS
ALNNOD AGTIVA N3AT09



6

'sluawa)e|ls ||loueuy o} sejou BulAuedwaosae ang

0r6'009'6 g SpUn [BJUBWIBADS - LOWISOd JaN [BI0L
[CYYR-TT) 'Spuny ay} U pauodas Jou aJE alojalay) pue pouad Jwauns ayj w
ajqeAed pue snp jou aie ‘s|geded spuoq Bupnoul ‘sengey wua)-6uo
69152 "SpUNy 8YJ Ul S82IN0SE) JO SMO||U| peLB}Bp SE papodal alg alojualy) pue sanypuadxa
polsad-luaunz Aed o) a|gejieae jou aIe SUQ)D9(10d XE} Aadoud uepasn
L08°V62'E *Spun; ay} U payodal Jou ale *alojalay) ‘puUe Ssnnosal
[BIOUBUY JOU SI1E SSAIOE [BJUSWLLIBA0E Ul pasn Siesse [elden
{BEN2IAY JUsIBYIP S uciscd
1au o Juswale)s syj L SeIANCE [ElsWaAal 10) papodal sjunowy
895'066 % 968'1.9% % 866'08% % S¥2'cRZ'L $ 8v6'202'Z % lBB'LESL S SOOUR|EY PUny pUe $asinosel
JO SMOYELN paLayap 'seq|gel |20
evl'eer’L 828'8.6 851°258 866'08% SrZ'sRT’L 8r6'202'e S95'ee5'} S3ouejeq pung jejo)
Gog'ess’L - - - - - G08'€28's paubisseun
Z6L'E5L'2 ¥¥e'05s - - - 8vY6'Z02'E - paubissy
Ebr'geZ't [T TAY 651'259 - - - - paniwwes
1¥8'229 - - OBE'SZS LSY'ELL - - pajolisey
9BE'8ZT'1 - - 20965 BAL'ELL'L - . algepusds-uon
SIINVIVE ONNA
B8OL'PE ort'LL L69'F - - - Ze0'8 $VVINGSTY JO SMOjjH| PelIsja(] [E}0L
691'¥E OFF L 169'F - - - ZEO'R sexg] Aedeud - enusaal o|ge|IBARLL
SAJUNOSIY 40 SMO4NI A=2HHA43Q
oo’ 000’ - - - - - sajy)qe[T [ejoL
Qo’L % 000'L g - 3 - g - g - g5 - [ SpUNy 1aY1o o] ang)
SALEVIT
CLE'EGY'L $ 895'066 $ 5958'i98 % B66'0BS $ &r2'see't $ BPE'Z0E'T $ /6B'{ES'L 3 5}assy j2l0L
9BE'RZT’} - - B09'GS 28L'ZLLL - - sapajuaay|
299'gl - - - - - 2948'9). sjuawLaAoB Jaylo woly ang
000's - - - - - o00't Spuny Jayjo 1ol sng
69L've ovP'LL L6Op - - - Zeo's B|BAI802] JUSLUSSASSE/XE |
089'cBL'g $ 9EG8'6.6 % B6l'288 % 062626 FAs AN $ 8p6'20Z'z $ B6L'90S°L g s)us|eanba yseg pue yseg
S138SY
spung SpUndy afpug peoy 2] B8AIBSDY |esausn uopduosag
{BJUBLLIUIBAOD)  [BIUSLLLLISAOE) 9 peoy funon jeoadg KemySiH peoy
Iejol 18410

spung Jofey

L10Z ‘1€ toquiadeg
SANN- TYLNIWNYIACD
L33HS JONYIvE
ALNNOD ASTIVA NIGT09



Ol

SjUalLALR)S [elauedl; 0) sojou Buiduedwoooe aag

£r2'aey',  § 825’946 § BGL'JGR §  966'089 $ GoFe'geg'L & 8v6'202'2 & GO8'tes't & L10Z "1 Jequuadagg - seaurieq pund
ELE'LLE'L (88'956 59L'608 89EC'L1IE GOR'BOG' L OrS'ZLLZ 289'00E'L 210Z 'L Aenuep - sasue|eq puny
{015'281} are'Le ¥B6 LT 20.'c02 {(0og'ezz) {z65'608) BLL'LLE sasueleq pury uj afueys JoN
- (8L1'c8) 000°008 LE9'Z06 - {000'c0g’L) (BLG'F} {sasn) saounos Bujsueuyy Jayjo [ejol
(ZBL'LIO'L) (6Og'eeE) - - - (000'€0E"L) (8LS'v} 10 s19jsuBl]
18129 055892 000'008 LEQ'Z06 - - - U] sd8jsuBl )
{SH8N) SADUNOS ONIONYNIL HAHLO
{0L5'z81) 292'9LL (g00'zsy) (548'8€9) {oag'cez) 80F'E6. 969422 sainjipuadxa (1opun) senusaal Jo $5ax3
¥50'P56'E 299'L9s 115'¥65 161'769 £85'09t 128'ET) 2ra'gLe’L samypuadxz 2104
- - - - - - - SNosUE|eAsIN
I¥Z'LG 008'Z - - - - Lbv'8y Aepino |gjden
- - - - - - - 1sasely|
- - - - - - - [edpung
BoAag Jgag
ZEg'zse ZE6'2se - - - - - £82IN08al [2INJEU J& UO[BAIBSUDD
291'16 190'29 - - - - 921'62 uaesIdal pue amyng
aar'vee 98t'vBE - - - - - 520185 D|WALNIS pUE |B)00S
ooo's - - - - - 000's Ligesy a)1qnd
#LE'LOB'L SZH'e LIG'VBG 154'v69 £85'00F 1Z9'EZ GrL'se £)10M 2|gnd
GO6'DLE £6'6E - - - - 2E6'0CE Ajajes 2)1gnd
626'088 $86'a - - - - rr6'gle 1UaLLtIsA0B (e1auan
JuaHng
SAHNLIANTIXI
YBY'LLL'E 62+'8.8 1/5'2L ZRE'SS £20'LE2 SEZ'LLG rrE'OYS'L SaNUAATY |BjoL
696'¥E 05 - - - - BLB'¥E sBujuiea AeAol pue JUBLW)SBAU)|
EEG'LY aLz'sL " veo'e S0¥ - geo'se SNaBUe|EIS|N
ZrL'ess 0L¥'8ol - 86L'gg - - YEL'EYE saalatas o) safieyn
0LE'2st'2 9rr'68e vLB'Z2 - gL9'0Ez SEZ'LL6 G60'088 sanuaAal [gluswLIA0BIalY|
pov'e - - - - - oov'z sliwsed pue sesuan
0:0'089 $ GDE'SDE & /BGS'BLL & - $ - $ - $ §9L'662 3 SJUBLUSSASSE/SaXE |
SANNIATY
Spun 4 spurn4 abpug peoy XEB§ aAlaSaY {eJauss) uopduasag
[BJUSKILIBADE)  {RILUBWILIAACSG g peoy Aunecy |eppedg AemybBiy peoy
3oL BYID

spund Jofey

£10Z '€ ¥3aWI03C AIANT ¥VIA VIS
SANNd TYLNIWNYEIA0CD
JONVIvE NN NI STONVHO ANV 'STHNLIANIdX ‘SINNIAIY 20 LINTFWILYLS
ALNNMOJ ASTIVA NIA109



GOLDEN VALLEY COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BAI.ANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FISCAL YEAR ENDED DECEMBER 31, 2017

Net change in fund balances - total governmental funds (page 11) 5

(182,570)

Amounts reported for governmental activities in the statement of activities (page 8) are
different because:

Govemmental funds report capital outlays as expenditures while govemnmental activities
report depreciation expense to allocate those expenditures over the life of the assets:
Capital assets purchased

59,317

Depreciation expense

(300,736)

In the Statement of Activities, the loss or gain on the sale or disposal of capital assets is
recognized. The fund financial statements recognize only the proceeds from the sale

of these assets:
Gain (loss) on the disposal of capital assets

7,001

Proceeds from the sale of capital assets

(7.001)

Revenues in the Statement of Activities that do not provide current financial resources are
not reported as revenues in the funds:
Unavailable property taxes

13,023

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds

{1,211)

Accrued compensated absences

Change in Net Position in Governmental Activities

(412,177)

See accompanying notes to financial statements.
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GOLDEN VALLEY COUNTY
STATEMENT OF ASSETS AND LIABILITIES
FIDUCIARY FUNDS
December 31, 2017

Agency Funds
Description Agency Composite
ASSETS
Cash and cash equivalents $ 924,494
Total Assets 3 924,494
LIABILITIES
Warrants payable $ 213,767
Due to other governments 710,727
Total Liabilities 5 0924 494

See accompanying notes to financial statements.
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GOLDEN VALLEY COUNTY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017

Summary of Significant Accounting Policies
The accounting policies of Golden Valley County conform to generally accepted
accounting principles as applicable to governments. The following is a summary of

the mare significant policies:

Reporting Entity
The County is governed by an elected three-member Board of County

Commissioners and is considered a legally independent separate governmental
organization able to sue or be sued, buy, sell, or lease property, approve or modify
their budget, set its own taxes or rates, and issue bonded debt.

The primary government (“County”) is financially accountable for a component unit if
it appoints a voting majority of the unit's governing body and if it has the ability to
impose its’ will on the component unit or if there is an affimative potential financial
benefit or burden. The County has no component units.

School districts and other independent taxing units are reflected only in the combined
balance sheet as agency funds since the County is responsible, by law, for the
collection of taxes and/or the maintenance of cash funds for these entities.

Basic Financial Statements
In accordance with GASB Statement No. 34, Basic Financial Statements and

Management’s Discussion and Analysis for State and Local Governments, the basic
financial statements include both government-wide and fund financial statements.

The government-wide financial statements (Statement of Net Position and Statement
of Activities) report on the County as a whole, excluding fiduciary activities.
Governmental activities which normally are supported by taxes and
intergovernmental revenues are reported in the financial statements. All activities are
reported in the government-wide financial statemenis using the economic resources
measurement focus and the accrual basis of accounting, which includes long-term
assets and receivables as well as long-term debt and obligations. The government-
wide financial statements focus more on the sustainability of the County as an entity
and the change in aggregate financial position resulfing from the activities of the
fiscal period.

Generally, the effect of interfund activity has been removed from the government-
wide financial statements.

The Government-wide Statement of Net Position reports all financial and capital
resources of the County, excluding fiduciary funds. [t is displayed in a format of
assets less liabilities equal net position, with the assets and liabilities shown in order
of their relative liquidity. Net position is required fo be displayed in three
components: 1) net investment in capital assets, 2) restricted, and 3) unrestricted.
Net investment in capital assets is capital assets net of accumulated depreciation and
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Summary of Significant Accounting Policies — cont.
reduced by ouistanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of

those assets.

Restricted net position is those with constraints placed on their use by either: 1)
externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments, or 2) imposed by law
through constitutional provisions or enabling legislation. All net position, not
otherwise classified as restricted, is shown as unrestricted. Generally, the County
would first apply restricted resources when an expense is incurred for purposes for
which both restricted and unrestricted net position is available.

The Government-wide Statement of Activities demonsirates the degree to which both
direct and indirect expenses of the various functions and programs of the County are
offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or identifiable activity. Indirect expenses for administrative
overhead are allocated among the functions and activities using a full cost allocation
approach and are presented separately to enhance comparability of direct expenses
between governments that allocate direct expenses and those that do not. Interest
on general long-term debt is not allocated to the various functions. Program
revenues include: 1) charges to customers or users who purchase, use, or directly
benefit from goods, services, or privileges provided by a particular function or
program, and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or program. Taxes,
unrestricted investment income, and other revenues, not identifiable with particular
functions or programs, are included as general revenues. The general revenues
support the net costs of the functions and programs not covered by program
revenues.

Also part of the basic financial statements are fund financial statements for
governmental funds and fiduciary funds even though the latter are excluded from the
government-wide financial statements. The focus of the fund financial statements is
on major funds as defined by GASB Statement No. 34. Although this reporting model
sets forth minimum criteria for determination of major funds (a percentage of assets,
liabilities, revenues, or expenditures/expenses of fund category and of the
governmental funds combined), it also gives governments the option of displaying
other funds as major funds. Other non-major funds are combined in a single column
on the fund financial statements.

The County reports the following major governmental funds:

General Fund — This fund reports the primary fund of the County. This fund is
used to account for all financial resources not reported in other funds.

Road Reserve - Board sets aside for future road projects. Revenue is from
BLM mineral payments and moneys transferred.

Highway Tax — This fund is used to provide funds for road projects.
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Summary of Significant Accounting Policies — cont.

Road & Bridge — This fund is used for major road projects.

Special County Road — This fund is used to fund a majority of the road
departiment.

The governmental fund financial statements are prepared on a current financial
resources measurement focus and modified accrual basis of accounting. To conform
to the modified accrual basis of accounting, certain modifications must be made to
the accrual method. These modifications are outlined below:

A. Revenue is recorded when it becomes both measurable and available
(received within 60 days after year-end). Revenue considered
susceptible to accrual includes: property taxes, sales and use {axes,
transient occupancy taxes, licenses, fees, and permits,
intergovernmental revenues (including motor vehicle license fees),
charges for services, fines, forfeits, penalties, and interest.

B. Expenditures are recorded when the related fund liability is incurred.
Principal and interest on general long-term debt are recorded as fund
liabiiities when due or when amounts have been accumulated in the
debt service fund for payments to be made early in the following year.

C. Disbursements for the purchase of capital assets providing future
benefits are considered expenditures. Bond proceeds are reported as
an cther financing source.

With this measurement focus, operating statements present increases and decreases
in net current assets and unreserved fund balance as a measure of available
spendable resources.

This is the traditional basis of accounting for governmental funds and also is the
manner in which these funds are normally budgeted. This presentation is deemed
most appropriate to: 1) demonstrate legal and covenant compliance, 2) demonstrate
the sources and uses of liquid resources, and 3} demonstrate how the County's
actual revenues and expenditures conform to the annual budget. Since the
governmental funds financial statements are presented on a different basis than the
governmental activities column of the government-wide financial statements,
reconciliation is provided immediately following each fund statement. These
reconciliations briefly explain the adjustments necessary to transform the fund
financial statements into the governmental activities column of the government-wide
financial statements.

Capital Assets

Capital assets which include property, plant, equipment, and infrastructure assets
(e.g., roads, bridges, sidewalks, curbs, etc.) are reporfed in the applicable
governmental activities column in the government-wide financial statements.
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Summary of Significant Accounting Policies — cont.
Capital Assetis — cont.

Capital assets are defined by the County as assets with an initial cost of more than
$5,000 with a useful life of one year or more.

Assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at

the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized.

Property, plant, and equipment of the primary government as well as the component
units are depreciated using the straight line method over the following estimated

useful lives:

Assets Years
Buildings 25-50
Vehicles 10-15
Equipment other than vehicles 10 - 20

No provision is being made to capitalize interest on debt to finance construction of
assets.

Taxes and Assessments
An allowance for uncollectible accounts was not maintained for real and personal
property taxes receivable. The direct write-off method is used for these accounts.

Inventory
Inventory is recorded at cost basis. The cost is recorded as an expenditure at the

time an item is consumed or used, rather than when purchased. The inventory is
reflected as non-spendable in the Highway Tax and Special County Road Funds and
is, therefore, unavailable for appropriation. The County's inventory consisted of
gravel, culverts, bridges, and signs.

Compensated Absences

The County's policy on vacation days is that an employee earns vacation days during
each 12 month period beginning with the anniversary date of employment.
Employees are allowed to accrue and carry forward into the next year a maximum of
240 hours or 30 days of vacation. Upon termination of employment, employees will
be paid for vacation benefits that have accrued through the last day of work up to a
fimit of 240 hours or 30 days.

Sick leave is also accrued with a maximum of 45 days, 15 of which may be paid upon
termination.

As of December 31, 2017, accrued vacation and sick leave approximated $146,780.
The amount applicable to the General Fund was $62,531 and to the Special Revenue
Funds was $84,249.
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Summary of Significant Accounting Policies — cont.

Encumbrances

Encumbrance accounting is used for the General Fund and Special Revenue Funds.
Encumbrances are recorded when purchase orders are issued but are not
considered expenditures until liabilities for payments are incurred. Encumbrances
are reported as a reservation of fund balance on the balance sheet. Encumbrances
do not lapse at the close of the fiscal year but are carried forward as reserved fund
balance until liquidated.

Net Position

Net position represents the difference between assets and liabilities. Net investment
in capital assets consists of capital assets, net of accumulated depreciation, and
reduced by the outstanding balances of any borrowings used for the acquisition,
construction, or improvement of those assets. Net position is reported as restricted
when there are limitations imposed on their use either through enabling legislation
adopted by the County or through external restrictions imposed by creditors,
grantors, laws, or regulations of other governments. The County applies restricted
resources when an expense is incurred for purposes for which both restricted and

unrestricted net position is available.

Interfund Transactions

Interfund transactions are reported as loans, services provided, reimbursements, or
transfers. Loans are reported as interfund receivables and payables, as appropriate,
and are subject to elimination upon consolidation. Services provided, deemed to be
at market or near market rates, are treated as revenues and expenditures/expenses.
Reimbursements occur when one fund incurs a cost, charges the appropriate
henefitting fund, and reduces its related cost as a reimbursement. All other interfund
transactions are treated as transfers. Transfers among governmental funds are
eliminated in the government-wide financial statements.

Deferred Qutflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will not be recognized as an outflow
of resources (expense/expenditure) until then. The County does not have any of this
type of item.

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources

(revenue) until that time.

Fund Balances — Governmental Funds
As of December 31, 2017, fund balances of the governmental funds are classified as

follows:
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1.

Summary of Significant Accounting Policies — cont.

Fund Balances — Governmental Funds — cont.

Non-spendable — amounts that cannot be spent either because they are in non-
spendable form or because they are legally or contractually required to be
maintained intact.

Restricted — amounts that can be spent only for specific purposes because of
constitutional provisions, charter requirements, or enabling legislation or because
of constraints that are externally imposed by creditors, grantors, contributors, or
the laws or regulations of other governments.

Committed — amounts that can be used only for specific purposes determined by
formal action of the County Commission. The County Commission is the highest
level of decision making authority for the County. Commitments may be
established, modified, or rescinded only through ordinances or resolutions
approved by the County Commission.

Assigned — amounts that do not meet the criteria to be classified as restricted or
committed but that are intended to be used for specific purposes. Under the
County’s adopted policy, only the County Commission may assign amounts for

specific purposes.

Unassigned — all other spendable amounts.

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the County considers restricted funds to have
been spent first. When an expenditure is incurred for which committed, assigned, or
unassigned fund balances are available, the County considers amounts to have been
spent first out of committed funds, then assigned funds, and finally unassigned funds,
as needed, unless the County Commission has provided otherwise in its commitment
or assignment actions.

Special Other Total
County Road Highway Road & Gov. Gov.
General Road Reserve Tax Bridge Funds Funds
FUND BALANCES
Nonspendable
Inventary 3 - § 55608 % - % 1,172,788 § - 3 - $ 1,228,396
Restricted for:
Public Works - 525,390 - 112,457 - - 637,847
Commited to:
Public Works - - - - 857,159 16,173 873,332
Conservation - - - - - 132,467 132,467
General Governmeant - - - - - 809 908
Public Safety - - - - - 123,590 123,590
Soclal & Economic - - - - - 155,145 155,145
Assigned for:
General Government - - - - - 11,449 11,448
Fubiic Safety - - - - - 4,843 4,843
Public Works - - 2,202,948 - - 17,207 2,220,155
Social & Economic - - - - - 49,653 49,653
Capital Outlay - - - - - 467,092 467,092
Unassigned: 1,523,865 - - - - - 1,523,865
Totai Fund Balance: § 1523865 § 580,998 § 2,202,048 § 1285245 § 857,159 § 978,528 § 7,428,743
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Cash and Cash Eguivalents
The County maintains a cash pool for all funds under the control of the County

Treasurer.
Cash includes cash and cash equivalents of checking and savings deposits.

The composition of cash and cash equivalents on December 31, 2017 was as

follows:
Cash
Cash in Banks
Demand and Savings Deposits $ 7,108,174
Total 3 7,108,174

Deposits - At year-end, the carrying amount of the County's deposits was $7,108,174
and the bank balance was $6,772,395. These deposits include demand and savings
deposits. Of the bank balance, $959,770 was covered by Federal Depository
Insurance, the balance $5,812,625 was covered by pledged securities, in the name
of the County.

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the
County's deposits may not be returned or the County will not be able to recover
collateral securities in the possession of an outside party.

North Dakota statutes require that the County obtain pledged securities for the
uninsured portion of the deposits equal o 110% of such deposits. The amount of
collateral held for County deposits at December 31, 2017 exceeded the amount
required by State statutes.

State statutes authorize political subdivisions to invest in: 1) Bonds, treasury bills,
and notes or other securities that are a direct obligation of, or an obligation insured or
guaranteed by the Treasury of the United States or its agencies, instrumentalities or
organizations created by an act of Congress; 2) Securities sold under agreements to
repurchase written by a financial institution which the underlying securities for the
agreement to repurchase are of the type listed above; 3) Certificates of Deposit fully
insured by the Federal Deposit Insurance Corporation or the state; 4) Certificates of
deposit, savings deposits, or other deposits fully insured or guaranteed by the
Federal Deposit Insurance Corporation and placed for the benefit of the public
depositor by a public depository through an appropriate deposit placement service as
determined by the Commissioner of Financial Institutions; 5) State and local
securities; 6) Commercial paper issued by a United States corporation rated in the
highest category by at least two nationally recognized rating agencies and matures in
two hundred seventy days or less.

Taxes Receivable
Taxes receivable consists of delinqguent uncollected taxes at December 31.

Property tax revenue is recognized in compliance with the National Council on

Government Accounting (NCGA) Interpretation 3, "Revenue Recognition-Property

Taxes". This interpretation states that property tax revenue is recorded when it

becomes available. Available means then due, or past due and receivable within the
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Taxes Receivable — cont.

current period and collected within the current period or expected to be collected
soon enough thereafter to be used to pay liabilities of the current period. Such time
thereafter shall not exceed 60 days. Since no material taxes are collected within the
time period, taxes receivable are recorded as deferred revenue.

Property taxes attach as an enforceable lien on property on January 1. A 5%
reduction is allowed if paid by February 15th. Penalty and interest are added March
15 unless the first half of the taxes has been paid. Additional penalties are added
October 15th if not paid.

Unavailable Revenues

Unavailable revenue consists of amounts for which asset recognition criteria have
been met but for which revenue recognition criteria have not been met. Under the
modified accrual basis of accounting, such amounts are measurable but not

available.

Risk Management

The County participates in the North Dakota Insurance Reserve Fund, North Dakota
Fire and Tomado Fund, and the North Dakota Worker's Compensation Bureau to
control their risk of loss. There have been no settled claims that exceeded the
insurance coverage in any of the past three fiscal years.

Retirement Plan

The County has a pension plan available to all employees whose gross wages are at
least $5,000. The County matches up to 3% of the employee’s contribution. The
County’s contribution to the plan for the year ended December 31, 2016 was $30,201

and December 31, 2017 was $38,058.

Long Term Debt
The following is a summary of the total Compensated Absences for the fiscal year

ended December 31, 2017

Compensated Absences
12/31/2016 Additions Reductions 12/31/2017
3 145,569 § § 1,211 § -3 148,780




8.

10.

Capital Assets

Governmental Activities:

Capital assets not being depreciated
{and
Construction in Progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings
Machinery and equipment
Improvements other than buildings

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings
Machinery and equipment
Improvements other than buildings
Total accumulated depreciation

Net capital assets being depreciated
Governmental activities capital assets net

Depreciation expense:
Public Works
Public Safety
Conservation
Unallocated

Transfers

Beginning E£nding
Balance Increases Decreases Balance
B 23,435 § - § - % 23,435
23,435 - - 23,435
2,146,051 - - 2,146,051
2,713,272 65,836 45238 2,733,869
23,550 - 23,550
4 882,873 65,836 45,239 4,903,470
(478,209) (51,122) - (529,331)
{1,882,157) {248,436) 38,720 (2,091,873)
{9,716) (1,178) - {10,894)
(2,370,082) {300,7386) 38,720 (2,632,098)
2,512,791 2,271,372
$ 2,536,226 $ 2,204,807
$ 187,510
41,920
20,247
51,069
3 300,736

The following is a schedule of operating transfers for 2017:

Fund Transfer In Transfer Out
General 3 -5 4,518
Road Reserve - 1,303,000
Special County Road 902,637 -
Social Services 200,000 -
BLM - 30,000
County Poor - 200,000
Road & Bridge 500,000 -
a11 21,032 -
Wireless 911 - 13,400
County Agent 4,518 -
Library CD 40,000 -
Library - 40,000
Unorganized 3,000 72,637
Capital Outlay Reserve - 7,632

Subsequent Events

Subsequent evenits have been evaluated through the date of these financial
statements. The County has entered into a contract in 2018 for a total of $598,477.
The contract will be paid 80.93% by the State of North Dakota, with federal funds. As

of the date of the report, no work has been completed on this contract.

21



REQUIRED SUPPLEMENTARY INFORMATION
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SCHEDULE OF REVENUES, EXPENDITURES, AND

GOLDEN VALLEY COUNTY

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUES:
Taxes
Licenses, permits, fees
Intergovernmental revenue
Charges for services
Miscellaneous revenue
Investment earnings
TOTAL REVENUES

EXPENDITURES:

Current:
General govemment
Public safety
Public works
Health and welfare
Culture & recreation
Conservation

TOTAL EXPENDITURES
Excess of Revenues Over/(Under) Expenditures
OTHER FINANCING SOURCES (USES}:

Operating Transfers - In
Operating Transfers - Out

TOTAL OTHER FINANCING USES
Excess of Revenues and Other Financing

Sources Over/(Under) Expenditures
and Other Uses

Fund balances - January 1, 2017
Fund balances - December 31, 2017

GENERAL FUND

VARIANCE

ORIGINAL FINAL FAVORABLE
BUDGET BUDGET ACTUAL (UNFAVORABLE)
$ 273,700 § 273,700 $ 255,168 $ (18,532)
5,400 5,400 2,400 (3.000)
757,959 757,950 886,095 128,136
230,356 230,356 343,134 112,778
16,800 16,800 28,628 11,828
25,000 25,000 24,919 (81)
1,309,215 1,309,215 1,540,344 231,129
885,913 891,913 878,044 12,969
360,462 367,463 379,433 (11,970)
30,560 30,560 25,145 5,415
6,000 5,000 6,000 .
21,762 29,012 29,126 (114)
1,304,697 1,324,948 1,318,648 6,300
4,518 (15,733) 221,696 237,429
(4,518) (4,518) (4,518) -
(4,518) (4,518) (4,518) -

$ - § (20,251) 217,178 $ 237,429

1,308,687
$ 1523865

See notes to Required Supplementary Information
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SCHEDULE OF REVENUES, EXPENDITURES, AND

GOLDEN VALLEY COUNTY

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
ROAD RESERVE FUND

FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUES;
Taxes
Licenses, permits, fees
Intergovernmental revenue
Charges for services
Investment earnings
Miscellaneous revenue

TOTAL REVENUES

EXPENDITURES:
Current:
General government
Public safety
Public works
Public health
Culture and recreation
Conservation
Miscellaneous
Debt Service:
Principal
Interest

TOTAL EXPENDITURES
Excess of Revenues Over/(Under) Expenditures
OTHER FINANCING SOURCES (USES):
Operating Transfers - In
Operating Transfers - Cut

TOTAL OTHER FINANGING USES

Excess of Revenues and Other Financing
Sources Over/(Under) Expenditures
and Other Uses

Fund balance - January 1, 2017
Fund balance - December 31, 2017

$

See notes to Required Supplementary Information
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VARIANCE
ORIGINAL FINAL FAVORABLE
BUDGET BUDGET ACTUAL (UNFAVORABLE)
1 - - § -
y - 917,235 917,235
. . 917,235 917,235
- 123,827 123,827 -
- 123,827 123,827 -
- (123,827) 793,408 917,235
(1,300,000) (2,003,409) {1,303,000) 790,409
(1,300,000) (2,093,409) (1,303,000) 790,409
(1,300,000) § (2,217,236) (509,592) § 1,707,644
2,712,540
2,202,948



GOLDEN VALLEY COUNTY
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
HIGHWAY TAX FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

VARIANCE
CRIGINAL FINAL FAVORABLE
REVENUES: BUDGET BUDGET ACTUAL (UNFAVORABLE)
Taxes 5 -5 - & - 5 -
Licenses, permits, fees - - - -
Intergovernmental revenue 231,264 231,264 236,618 5,354
Charges for services - - - -
Investment eamings - -
Miscellaneous revenue - - 405

TOTAL REVENUES 231,264 231,264 237,023 5,759

EXPENDITURES:

Current:
General government - -
Public safety - - - -
Public works 761,000 761,000 460,583 300,417
Public health - - - -
Culture and recreation - - - -
Conservation - -
Miscellaneocus - -

Debt Service:
Principal - -
Interest - -

TOTAL EXPENDITURES . 761,000 761,000 450,583 300,417

Excess of Revenues Over/(Under) Expenditures (529,736) {529,736} {223,560) 306,176

OTHER FINANCING SCURCES (USES):
Operating Transfers - In - -
Operating Transfers - Out - -

TOTAL OTHER FINANCING USES - - - -

Excess of Revenues and Other Financing

Sources Over/{Under) Expenditures
and Other Uses $ {529,736) § {529,7386) {223,560) $ 306,176

Fund balance - January 1, 2017 1,508,805
Fund baiance - December 31, 2017 5 1,285,245

See notes to Required Supplementary Information
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REVENUES:

GOLDEN VALLEY COUNTY

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL. -

SPECIAL COUNTY ROAD FUND

FOR THE YEAR ENDED DECEMEER 31, 2017

ORIGINAL FINAL

BUDGET BUDGET ACTUAL

Taxes

Licenses, permits, fees
Intergovernmental revenue
Charges for services
Investment earnings
Miscellaneous revenue

TOTAL REVENUES

EXPENDITURES:
Current;
General government
Public safety
Public works
Public health
Culture and recreation
Conservation
Miscellaneous
Debt Service;
Principal
Interest

TOTAL EXPENDITURES
Excess of Revenues Over/(Under) Expenditures
OTHER FINANCING SOURCES (USES):
Operating Transfers - In
Operating Transfers - Out

TOTAL OTHER FINANCING USES

Excess of Revenues and Other Financing
Sources Over/{Under) Expenditures
and Other Uses

Fund balance - January 1, 2017
Fund balance - December 31, 2017

See notes to Required Supplemeniary Information

110,000

$

52,198

3,684

$

VARIANCE
FAVORABLE
(UNFAVORABLFE)

(57,802)

3,684

110,000

110,000

55,882

{54,118)

764,762

694,757

764,762

764,762

694,757

70,005

(654,762)

(654,762)

(638,875)

15,887

830,000

830,000

902,637

72,637

830,000

830,000

902,637

72,637

$ 175,238 %

175,238
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263,762

317,236

580,998

88,524




GOLDEN VALLEY COUNTY
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
ROAD & BRIDGE FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

VARIANCE
ORIGINAL FINAL FAVORABLE
REVENLIES: BUDGET BUDGET ACTUAL {(UNFAVORABLE)
Taxes $ 145,080 & 145,080 § 118,587 § (25,4B3)
Licenses, permits, fees - - - -
Intergovernmental revenue 4,811 4,811 22,974 18,163
Charges for services - - - -
Investment earmings - - -
Misceilaneous revenue ~ - . - -

TOTAL REVENUES 149,891 149,881 142,571 (7,320)

EXPENDITURES:

Current:
General government - - -
Public safety - - - -
Public works 610,000 660,000 584,577 65,423
Public health
Culture and recreation - - - -
Conservation - - -
Miscellaneous - - -

Debt Service:
Principal - - - -
Interest - - - .

TOTAL EXPENDITURES 610,000 660,000 594,577 65,423

Excess of Revenues Over/{Under) Expenditures {460,109) (510,109) (452,006) 58,103

OTHER FINANCING SOURCES (USES):
Operating Transfers - In 500,000 500,000 500,000 -

Operating Transfers - Out - - -

TOTAL OTHER FINANCING USES 500,000 500,000 500,000 -

Excess of Revenues and Other Financing

Sources Over/{Under) Expenditures
and Other Uses $ 39,801 § (10,109} 47994 § 58,103

Fund balance - January 1, 2017 809,165
Fund balance - December 31, 2017 $ 857,159

See notes to Required Supplementary Information
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GOLDEN VALLEY COUNTY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2017

Budgets/Variances

The County adopted an annual budget for the General, Special Revenue, and Debt
Services Funds on the cash basis of accounting.

Each officer must prepare a departmental budget. The County Auditor then prepares
an annual budget. State law states that the board of county commissioners, on or
before the October meeting, shall determine the amount of taxes that shall be levied
for county purposes and shall levy all such taxes in specific amounts. A notice of
meeting to act on the County budget must be published in, at least, one issue of the
official county newspaper.

Budgets lapse at year-end.

The County amended the budgets as follows:

Original Final

Budget Change Budget
Road & Bridge $ 1,110,000 § 50,000 $ 1,160,000
Road Reserve 1,300,000 917,236 2,217,236
General 1,309,215 20,251 1,329,466
911 49,926 12,000 61,926
Library 55,040 48,150 103,190
Veteran Service 14,170 1,000 15,170
Capital Outlay Reserve - 12,000 12,000
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SUPPLEMENTARY INFORMATION
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GOLDEN YALLEY COUNTY
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
NON-MAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2017

VARIANCE
ORIGINAL FINAL FAVORABLE

REVENUES: BUDGET BUDGET ACTUAL {(UNFAVORABLE)

Taxes $ 353,759 § 353,759 % 305,305 % (48,454)

Licenses, permits, fees - - - -

Intergovernmental revenLe 398,888 309,888 389,448 (10,440)

Charges for services 142,500 142,500 168,410 25,910

Investment earnings - - 50 50

Miscellaneous revenue 3,000 3,000 15,216 12,216
TOTAL REVENUES 899,147 809,147 878,429 (20,718)
EXPENDITURES:
Current:

General government 15,000 15,000 6,985 8,015

Public safety 41,826 53,826 38,973 13,853

Public works 3,300 3,300 2,425 875

Sccial and economic 544 112 545,112 394,486 150,626

Culture and recreation 55,040 63,190 62,061 1,129

Conservation 327,130 327,130 252,932 74,198

Capital outlay - - 2,800 (2,800)
Debt Service:

Principal - - - -

Interest - - - -
TOTAL EXPENDITURES 986,408 1,007,558 761,662 245,896
Excess of Revenues Over/(Under) Expenditures (87,261) (108,411) 118,767 225,178
OTHER FINANCING SOURCES (USES):

Operating Transfers - In 271,586 271,586 268,550 (3,036)

Operating Transfers - Out {405,586) (457,586} (363,669) 93,917
TOTAL OTHER FINANCING USES {134,000) {186,000) (95,119) 90,881
Excess of Revenues and Other Financing

Sources Over/{Under) Expenditures

and Other Uses 5 (221,261) & {294.411) 21648 § 316,059
Fund balance - January 1, 2017 956,880
Fund balance - December 31, 2017 L} 978,528
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GOLDEN VALLEY COUNTY

SCHEDULE OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2017
SOCIAL SERVICES

REVENUES:

Intergovernmental:
Administrative reimbursement
Reimburse from other County
Charges for services
Miscellaneous

TOTAL REVENEUS

EXPENDITURES:
Administrative Costs
Salaries

Social Security tax & benefits expense

Travel
Operating expenses
Other

Total Administrative Costs

Capitai Outlay
TOTAL EXPENDITURES

Excess (Deficiency) of Revenues Over
Expenditures

OTHER FINANCIAL SOURCES (USES)
Operating Transfers - In
Operating Transfers - Out

TOTAL OTHER SOURCES

Excess (Deficiency) of Revenues and
Other Financing Sources Over
Expenditures and Other Uses

Beginning Balance - January 1

Ending Balance - December 31

SEE NOTE ON NEXT PAGE
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$

$

55,405
111,493
11,904
6,888

185,690

304,670
58,808
9,450
32,225
3,043
408,196

408,196

(222,506)

200,000

200,000

(22,506)
35,920

13,414



GOLDEN VALLEY COUNTY
NOTE TO SCHEDULE OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2017

SOCIAL SERVICES

The Social Services Form 119 that is submitted on a monthly basis is in agreement
with 2017 financial reporting of the County on a cash basis.
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PO Box 970 PO Box 602

41 Central Ave § 115 N Main, Suite B
Beach, ND 58621-05970 Baker, MT 59313-0602
Phone: 701-872-4321 Phone: 406-778-2816

Fax: 701-872-4320 Fax: 406-778-2866

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of County Commissioners
Golden Valley County
Beach, North Dakota

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Golden Valley County, Beach, North Dakota, as of and for the
year ended December 31, 2017, and the related notes to the financial statements, which
collectively comprise Golden Valley County, Beach, North Dakota's basic financial
statements, and have issued our report thereon dated July 26, 2018.

Internal Control over Financial Reporting

in planning and performing our audit of the financial statements, we considered Golden
Valley County, Beach, North Dakota's internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Golden Valley County, Beach, North Dakota's
internal control. Accordingly, we do not express an opinion on the effectiveness of Golden
Valley County, Beach, North Dakota’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged

with governance.
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been

identified.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether Golden Valley County, Beach,
North Dakota's financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing

Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the
entity’'s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

James J. Wosepka, PC

g, 7 ,
pd fﬁ;/ "Z/xf?/ Iz
Beach, North Dakota /m . ’{ﬂ(%’#

July 26, 2018
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GOLDEN VALLEY COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2017

Passed through Total
Federal Assistance Description to Subrecipients Expenditures
DIRECT ASSISTANCE
US Dept. of Agriculture
10.666 (Major Program) Schools and Road - Grants to
Counties 3 123,827 % 1,447,746
TOTAL DIRECT ASSISTANCE
State Administered Assistance (No Passthrough Grant Numbers)
North Dakota Division of Emergency Services
Federal Emergency Management Agency Civil Defense
97.042 Emergency Management Performance Grants 10,634
10,634
North Dakota Department of Human Services
Federal Department of Health and Human Services
93.994 Maternal and Child Health Services Block Grant 509
93.658 Foster Care - Title IV-E 20,983
93.558 Temporary Assistance for Needy Families 17,591
93.596 Child Care Mandatory and Matching Funds of the
Child Care and Development Fund 2,380
93.659 Adoption Assistance - Title IV-E 372
93.556 Promoting Safe and Stable Families 26
93.645 Child Welfare Services State Grants 1,221
93.778 Medical Assistance Program 1,629
93.563 Child Support Enfercement 376
Total Federal Department of Heaith and Human
Services 45,087
Total Expenditures of Federat Funds L 123,827 § 1,503,367
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GOLDEN VALLEY COUNTY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

DECEMBER 31, 2017

Purpose of the schedule

The Schedule of Expenditures of Federal Awards (schedule) is a supplementary
schedule to the financial statements and is presented for purposes of additional
analysis. The schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Summary of significant accounting policies

A

Basis of presentation
Federal financial assistance

Pursuant to the Uniform Guidance, federal financial assistance is defined as
assistance that nonfederal entities receive or administer in the form of grants,
cooperative agreements, loans, loan guarantees, property (including donated
surplus property), interest subsidies, insurance, food commodities, direct
appropriations and other assistance, but does not include amounts received as
reimbursements for services rendered to individuals. Accordingly, nonmonetary
federal assistance may be included in federal financial assistance and therefore,
may be reported on the schedule. Golden Valley County received no
nonmonetary federal assistance during 2015. Federal financial assistance does
not include direct federal cash assistance to individuals.

Catalog of federal domestic assistance

Uniform Guidance requires the schedule to show the total expenditures for each
of the federal financial assistance programs as identified in the Catalog of
Federal Domestic Assistance (CFDA). The CFDA is a government-wide
compendium of individual federal programs. Federal financial assistance
programs which have not been assigned a CFDA number are indicated with an

"N/A".
Major programs

The Uniform Guidance established the levels of expenditures to be used in
defining major federal financial assistance programs. The dollar threshold to
distinguish type A and type B programs was $750,000.
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GOLDEN VALLEY COUNTY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED

C.

DECEMBER 31, 2017
Reporting entity

The schedule includes all federal financial assistance programs administered by
the County.

Basis of accounting

Federal financial assistance expenditures included in the schedule is reported
using the same basis of accounting as disclosed in Note 1 of the basic financial

statements.

Matching costs

The schedule does not include matching expenditures.
Indirect Cost Rate

Golden Valley County has elected not to use the 10-percent de minimis indirect
cost rate allowed under the Uniform Guidance.

Funds to sub-recipient

The County passed through $123,827 to the Schools and other entities from the
Schools and Roads — Grants to Counties — CFDA 10.666.

Carryover funds

Schoois and Roads — Grants to Counties — CFDA 10.666

Carryover funds from December 31, 2016 $ 3,387,581
Funds received during 2017 917,235

Funds available $ 4,304,816
Funds expended 2017 1,447,746
Carryover funds as of December 31, 2017 $ 2,857,070
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE
To the County Commissioners
Golden Valley County
Beach, North Dakota

Report on Compliance for Each Major Federal Program

We have audited Golden Valley County, Beach, North Dakota’'s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of Golden Valley County, Beach, North Dakota's major
federal programs for the year ended December 31, 2017. Golden Valley County, Beach, North
Dakota’s major federal programs are identified in the summary of auditor's results section of
the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance for each of Golden Valley County,
Beach, North Dakota's major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States; and Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Adminisirative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Golden Valley County, Beach, North Dakota's compliance with those
requirements and performing such other procedures as we considered necessary in the

circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Golden
Valley County, Beach, North Dakota's compliance.

38



Opinion on Each Major Federal Program

In our opinion, Golden Valley County, Beach, North Dakota, complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended December 31, 2017.

Report on Internal Control over Compliance

Management of Golden Valley County, Beach, North Dakota, is responsible for establishing
and maintaining effective internal conirol over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we
considered Golden Valley County, Beach, North Dakota's internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of Golden Valley
County, Beach, North Dakota’s internal control over compliance.

A deficiency in internal conirol over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness
in infernal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
confrol over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance reguirement of a federal program that is less severe
than a material weakness in internal conirol over compliance, yet important enocugh to merit
attention by those charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.
James J. Wosepka, PC

A ;
Beach, North Dakota ﬂy /ﬂ "}%%/‘%ﬂg( a?%"

July 26, 2018
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GOLDEN VALLEY COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
- YEAR ENDED DECEMBER 31, 2017

SUMMARY OF AUDIT RESULTS

1.

8.

9.

The Auditors Report expresses an unmodified opinion on the financial
statements for Golden Valley County.

No significant deficiencies were disclosed during the audit of the financial
statements.

No instances of noncompliance material to the financial statements of Golden
Valley County were disclosed during the audit.

No significant deficiencies were disclosed during the audit of the major federal
award programs.

The Auditor's Report on compliance for the major federal award programs for
Golden Valley County expresses an unmodified opinion on all major federal
programs.

Our audit showed no findings relative to the major federal award program
required to be reported in accordance with the Uniform Guidance — 2 CFR
200.516(a) for Golden Valley County.

The program tested as a major program included: The Schools and Roads-
Grants to Counties from the US Department of Agriculture 10.666.

The threshold for distinguishing Types A and B programs was $750,000.

Golden Valley County was determined to be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

NONE

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT '

NONE

COUNTY’S RESPONSE

N/A
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GOLDEN VALLEY COUNTY
BEACH, NORTH DAKOTA
COMMENTS TO MANAGEMENT
YEAR ENDED DECEMBER 31, 2017

PRIOR YEAR COMMENTS
Overspent budgeted fund
No overspent budgeted funds in 2017
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