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. INDEPENDENT AUDITOR'S REPORT

e To the Honorable Mayor and Clty Councrl -

+-City of Elgm State of North Dakota -
¢ P.O.Box 426 -
s 'Elgm North Dakota 58533

Rty :Report on the Fmancnal Statements

e 1 have audxted the accompanylng ﬁnanmal statements of the governmental act1v1t1es ‘the- busmess-type'

5 -_.'actlvmes cach major fund, and the aggregate remaining fund information of the City 'of Elgin, State of North - |
- Dakota as of and for the years ended December 31, 2015 and 2014 and the related notes to the financial
: statements whrch coliectlvely comprlse the City’s basrc financial statements as hsted in the table of contents

e . Mana ement’s Res onmblhty for the F manc:al Statements
£ p

Management is responsrble for the preparatlon and- fair presentatxon of these ﬁnancxai statements in
" accordance with accounting pr1nc1ples generally accepted in the United States of America; this includes the

i "des1gn 1mplementat10n and maintenance of internal control relevant to the preparation and fair presentatlon
* . -of financial statements. that are free from materlal mlsstatement whether due to fraud Or error. :

- 'Audltor s Responszbthty

'3_'My respon51b1hty is'to express opmlons on these ﬁnanc1a1 statements based on my audit, 1 conducted my
~ “audit in accordance with auditing standards generally accepted in the United States of America and the
- standards apphcable to_financial audits contained in Governmenl Auditing Standards, issued by the
L 'Comptroller General of the United States. Those standards require that I plan and perform the audit to obtam
: j"reasonable assurance about whether the ﬁnancral statements are free from materlal mrsstaternent

e An audit 1nvolves performmg procedures to obtain audit eVIdence about the amounts and’ dlsclosures in.the -
) fﬁnan(:lal statements. The procedures selected depend on the audltor s-judgment; mcludmg the assessment of
iy ~the | rrsks of material misstatement of the financial statements, ‘whether due to fraud or error. In making those
-~ rigk. assessments, the auditor- considers - internal control ‘relevant to the entity’s -preparation and fair -
_ ""-presentatlon of -the financial statements in order to de51gn audit procedures that are appropriate in the.
7 circumstances, but not for the- ‘purpose ‘of expressing an opinion on the effectiveness of the entity’s internal
~ control Accordlngly, I express no such opinion. An audit also 1ncludes evaluating the approprlateness of
" ““accounting policies used and the reasonableness of significant accounting estlmates made by management as’
e well as evaluatmg the- overai} presentatlon of the financial statements.

! _":7‘-1 beheve that the audlt ev1dence I have obtalned is sufﬁc1ent and appropriate to prov1de a basis for my audit
A oplmons S : _ L

. Member: American Institute of Certified Public Accountants

: and ’vtontana bockety of Certified Public Accountants :
- - City of Egm—Page2 '



Opmrons

In my opinion, the ﬁnancral statements referred to above present falrly, in all materral respects the respectlve'
financial posmon of the governmental activities, the business- ~type: act1v1t1es, each - major. fund and the
aggregate remaining fund information of the City of Elgin, State of North Dakota, as of December 31,2015

and 2014, and the respectwe changes in: financial position, and; where apphcable cash ﬂows thereof for the

“years then ended in accordance w1th accountrng prmclples generally accepted m the Umted States of-‘i
America. L el - :

Other. Matters

Reqmred Supplemenrary Informanon -

Accountmg prmcrples generally accepted in the Umted States of Amerlca requrre budgetary ‘comparison - *
information on pages 35-37 be presented to supplement the basic financial statements. Such information;
although not a part of the basic financial statements, is requiréd by the Govemmental Accountrng Standards
Board, who considers it to be an essential part of financial reporting for placmg the basic financial statements
in’an appropriate operational, economic, or historical context. [ have applled certain limited: procedures to the
required supplementary information in accordance wrth aud1t1ng standards generally accepted in'the Umted
States of America, which consisted of inquiries of management about’ the methods of: prepanng the
information and comparing the information for: consrstency with: management’s responses to ‘my inquiries.
“the basic financial statements, and other knowledge I -obtained durmg ‘my- audit of the basic financial
statements. T do not' express-an opinion or provide any assurance on the mformatlon because the llmtted
procedures do not provrde us with sufficient-evidence to express an opmron or provrde any assurance

- - The City of Elgm State of North Dakota has not presented the management’s drscussron and analysrs tha_
accounting principles generally accepted in the United States of America has determmed necessary
'supplement although not requrred to be part of the basrc ﬁnancral statements :

~ Other Informatton

" My audit was conducted for the purpose of formmg opmlons on the ﬁnancral statements that collectrvely i
comprise the City of Elgin, State of North Dakota’ s basic ﬁnancral statements T i

Other Reporting Required by GovernmentAudttmg Standards Tl

In accordance with Government Auditing Sfandards, I have also 1ssued my report dated September 1 2016
on my consideration of the City of Elgin, State of North Dakota’s mternal Control over ﬁnancral reportmg 2
and on my tests of its compliance with certain provisions of laws, regulat:ons contracts, and gran
agreements and other matters; The purpose of that report isfo describe the ' 'scope of my testingof internal
~ control over financial reportmg and compliance and the results of that testmg, and tiot. to provrde_an'oplm r
on internal control over financial reporting or on compliance; That report is'an, mtegral part of an audit
performed in accordance with Government Auditing Standards in consrdermg Clty of Elgm State- of North-
- Dakota s internal control over ﬁnancral reportmg and comphance e

Q)ﬁﬁ/w /’/“‘mf Cﬁﬁ?

Wayne E. Hintz, CPA
September 1, 2016

' CityofElgin - Page3 - '



- CITYOFELGIN
B R STATEMENT OF NET POSITION
December 31, 2015

Prlmary Government

GoVernmentai‘ 'Business—t'ype _
 Activities . ' Activities  Total

_"ASSETS Sl . CoT
o - ‘Cash and cash equlvalents L “" o '$ 0 308,494 § 240,199 $ . 548,693
-_:RestrlctedAssets . SRR _' o N o o o R S

- “Cashand cash equivalents = < T 0 118318 118318

. Taxes/Assessments Receivable - (net of allowance e o ' _ '

."’_foruncollectibles) B Lo e 5,157 c - : 5,157

: ' AccountsRecelvab!e S : EE N Coa ‘. o I o -
o Notes: Recelvab]e Sales Tax TR S 8492 . e 8,492
f ._'.‘_- 8 Capltal assets (net of accumu]ated deprec;atlon) _ T 976801 489,064 1,465,865

"‘__.'.To_tal_Assegs'; ST 1298944 §  BATSBL§ 2,146,525

..:__-.:i:‘;LIABILIT]ES DL T IR

g Accounts Payable Lo e R R 869 § - 5921 § 6,790
- NotesPayable. . ooc oo 800000 - 126250 . 206251
. * Lease Payable L .' P L "' 122,435 o 122435
‘ 4,"Current portion. of]ong-lerm debt R neln 20600 ) 20’600
:Noncurrent liabilities: - O SRR R S : R

' Duemmorcthanoneyear o R oy - 453,218 ' 453,218

' Total Llabliltles oo o03304 605990 809,294

-"'--.-"NETASSETS R S P :
* Net Investment in Capnal Assets S 854366 ¢ 115,246 869,612
: ‘.Restnctedfor : EROUR, - s ER R o
.' """-"-_"Rescrve for Long—Term Recewabic c 'j_ = : 8,492 I T 8,492
Reserve Replacement&Deprecmtmn % R [ o 232,782 1 18,318 ~ 0 351,100
Unrestrlcted S 08,027 108,027

: "Totame'_tAssets 0§ L095,640 S . 24159178 1337231

The accompanymg notes are an integral part of these statements.
: Clty of. Elgm Page 4
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e - CITY OF ELGIN
. .7 . BALANCE SHEET .
P A ST :’_GOVERNMENTALFUNDS
December 31, 2015

Major F\mtb

 Other Total
L : L _  Governmental Governmental
EE " Description . General - Highway  Streets " Funds  Funds
;ASSEI‘S T N ' L S
- Coshandcashequivalents . C$ 120698785 (22290 § 79832 § 121189 S 299429
57 ‘Taxfassessment: recewable (net ofallowance ‘ R S B
; ';__‘foruncolleetlbles) o L e el 5157 el : - o 5157

Notes Reeelvable Sales Tax 7 ' E' - IRACE S ST _ . _.3,492. L 8,4.9_2' .
EARP TotalAssets L 8 12585508 (22290) § 79,8320 % 129,681 $ . 313,078 -

f_'L]ABmmis ANDFUND BALANCES
..Ei-='::.Llabllltles o R SRR A L - RN 4
“'Deferredlnput CosasTl o .o Lo ' 5157

| Tota!Llabn]mes L sIsTe - 5157

: “' Fund Ba]'an:ees . _

i Nonspendable S R R B R S .

' ]_ong—TennRece:vabies S o - S - Y 8,4921". | 8492 ‘
Restncted e e ; o _ I R o S '. S
PubheWorks S e @y 12Le - 178
Unasmgned L _ o 120,698 . B - | . 120,698

L U Total fundbalances j_'f 120,698 - (22290); 79,832 129,681 307,921 -

Total hablhhes and fund balances o $ 125,855; $ (22 290) $ 79832 § 129,681 '_ .

o

~ .Amounts reponed for govemmental aetlvmes m the statement of net :
"t-'assets are dlfferent because:: I "

Capltal assets used i m govemmental aetlvmes are not ﬁnanmal : . . o s
T T g76801
Long-term ltablhtles mcludmg bonds payable, are not due and payable T "

resources and therefore are not reported in the ﬁmds

o mthe current penod and therefore are not reported in the funds. =~ - - o o o (194,239)
Recewabies ‘are off-set by deferred revenues in the Funds e R R 2 _ 5,157 ..

The accompanymg notes are an lntegral part ¢ of these statements
Clty of Elgm Page 6.
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~ STATEMENT OF REVENUES, EXPENDITURES?_-;_.” "
AND CHANGES IN FUND BALANCES - GOVERNMENTAL F'_ _
| YEAR ENDED DECEMBER 31,2015

Description.

CITY OF ELGIN

Ma_]or Ii\mcb

Highway '_ B

 Streets:

REVENUES

Property Taxes - '

City Sales Tax

Licenses ahd pemﬁts .

Fines . o

Unrestricted Fed/State Shared -

Fees - Charges for serv.ic_es :
Special Asees sments

Donations - _

', Investment and royalty eammgs'._
‘Miscellarieous

‘Total Revenues

EXPENDITURES
Current:
. General government
Public safety
~ Public works =~
Culture and recreatlon
" Debt Service: -
Principal
Interest . .
_Total Expenditures
Excess of revenues (under)
expenditures
Sales of Assets
Transfers In (Out)'

Net change in fund balahce_s_

Fund bnlanc_eé - Decemj)er 31,2014 . .

Fund balances - December 3.1, 2‘01 5 .

General |

. $ k

el

‘5_1,674;',‘1 S
@93) - o

Coam
2,865_'_:' -

84 817 $

79 8!6 $

s

S
1040206
L 33147

150,880 . .

85,833

85860
30,000

34521

O (98,998)
C04

244913

Ciagd oo

T 133949 . 111,416

135000
S 1,603 -

150,381 -

499 © ;

B (8'1.’0:1'0)-_"__

_ 10) (12 101)

200000 (20,000)

-\ 146050;: S

5

"(32 101)

120,199 ;

S 30720

) (53,010)f T

i, 933 | 10:2:;9_89::1

120,608 §

(22290) 5

79,832'-}_ 5 :_1_'2_'9,68'_1_. S 307921

The accompanying fotes are an mtegral part of these statements -_f -:_1'
Clty of Elgm Page 7 ' .




CITY OF ELGIN
. RECON CILIATION OF THE STATEMENT OF
REVENUES EXPENDITURES,AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE
" STATEMENT OF ACTIVITIES
: 'YEAR ENDED DECEMBER 31, 2015, o

L : Net change in fund balances total govemmental funds. (pﬁlge 7). .8 (65,911).

Amounts reported for governmental actmtles in the statement of actrvrtles
(page 5 ) are drﬁ‘erent because ‘

Governmental funds report caprtal outlays as expendltures while govenumntal
B actrvrtres report depreelatlon expense to a]locate those expendrtures
over the life of the assets: '

D“’Pfeclamnemense 206200

Revenues n the Statement of Actwrtres that do not prov1de current
ﬁnancral Tesources are not reported as revenues in the ﬁmds : R
‘ Long—term recervables (deferred revenue) T (32400

Repayment of debt prmt*,]pal 1s an expendrture in the governmentai ﬁmds but the
PR repayment reduces long—term debt in the Statement of Net Assets:

| Long—term loan/contract prmcrpal payrnents . S B .135,000 .

Incurrance of debt prmcrpai is a revenue i the governmental fimds, but the o

o addrrronal debt mreases, long—term debt n the Statement of Net Assets: - : - (28,866)
i "_C_h_a_ng'e :in‘__Net_Ass_ets irlGoVe’mmen_tal Activ_ities S | - o $ o (83.637)

The accompanyrng notes are an mtegral part of these statements‘ '
: Crty of Elgrn Page 8 :



. CITY OF ELGIN
'STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
December 31 2015

Busmess type Aetnv;tlesj“._

" Description R Water Sewerf,'-' Garbage

ASSETS
Current Assets L LT A e e e
- Cash and cash equwalents S 8012846108 1,652 $ 110,086 S
Accounts Receivable o T e - —
_ “Total Current Assets = | e 1284610 01,6520 110
Noncurrent Assets. ' SR S
- Restricted Assets: s T e e
Cash and cash equivalents ~ -~ . 00318
Capital assets - net of accumu]ated depreclatlon L :-_489;'_0'6_4 e 489,064 -
| Total Noncurrent Assets . - 579,382 . o000 28000 0 607,382
Totai Assets. ~ 8707843 -8 1,652 § 138,086 $ 847,58

LI.ABILITIES_‘ L
‘Current Liabilities R
Current Portion of Bonds Payable .' G o 20,6000 ~ S

~ Total Current Llabllltles o S TTT23501 385 2,
Noncurrent Liabilities R T
‘Note Payable . S amB2st 13000 -
Bonds Payable ' Do L as3pig Sl
o .. Total Noncurrent Llabllmes Lo 566,469 13,0000 e
Total Llabllltles o R T 589,970 . 13,385 .2,

NET ASSETS R e R

‘Invested in capital assets, net of related debt S -."15',2‘4‘6'-_" e SR

Restricted for: S R VRS : DI o

- Reserve- Replacement & Depre01at10n 90318 T e 28,000 118,318

~ Unrestricted : 123090 (11,733) 107453 0 108, 029
- Total Net Asset_s S0 T8 117873 % (11,733) 1$. 135 453 $ 0471, 593::‘-{_- ‘_

The accompanymg notes are an mtegral part of these statements
Clty of Elgm Page 9



o CITY OF ELGIN
STATEMENT OF REVENUES, EXPENSES :
AND CHANGES IN FUND NET ASSETS PROPRIETARY FUNDS
YEAR ENDEI) DECEMBER 31 2015

Busmess-,type Activities
" Major Enterprise Funds

Descrlptmn D ' . Water Sewer - Garbage Totals

~ OPERATING REVENUES .

Chargesforserwces L8 213707 5 28863 $ 81,064 § 323,634
' Mlscellaneous revenues Lo 210 ' S 270

SRS To_tal OP‘_’_ratl.ng_ Re'\ﬂ?“‘_‘e?“ .' \7‘2_13>977: 28863 81,064 ‘3235.904

S OPERATING EXPENSES

Collections&Transmlssmn _ :__ : "_ﬂ" ,-130,:553 e 72,11-8 S .65,845_ ‘ 268,516
Deprecxanon _‘ o R S 43868 o o= 433868
Tetal Operatmg Expenses?'_ o © 174,421 72,118 - . 65,845 312,384

| Operatmglncome (osy - 3955 (43255 15219 11520
'/ NONOPERATING REVENUES (EXPENSES) | o B |

InterestIncome R 31 o -~ e 31 -

S Debt serv1ce mterest expense ' (29,729_) - - Ll (29,729)

"""'__Total Noneperatmg Revenues (Expenses) (29,6_98)-' L o S (29,698)
' Change mNet Assets T o 98580 - (43,255 15219 (18,178).

Total net assets - December31 2014 108015 3152 120234 259771

O Towlnet as_sets__':_Decémbe_r 3_1,_2015f . 117873 § (11,733) § 135453 § 241,593

The accompanymg notes are an mtegral part of these statements
- : City of Elgm Page 10



: CITY OF ELGIN CEb
STATEMENT OF CASH FLOWS
e PROPRIETARY FUNDS e
YEAR ENDED DECEMBER 31 2015

Busmess—type Achwtwsi o

Major Enterpnse Funds

L Descl‘lptlon . R " Water ‘." :Sewei
CASH FLOWS FROM OPERATING ACTIVITIES . . -
Cash received from customers and Others o 'Z $ 2‘_1.3',9’},7_"‘ $28,863 g | $ 3239

Cash paid to suppliers and others - * SE (128 260) (‘72 ’1"13')' (65 845) (266,223

‘Net cash provxded (used) by operatmg actwrtles o 85 717 (43 255) 15 219

~CASH FLOWS FROM CAPITALAND RELA’I‘ED = e

FINANCINGACTIVITIES | - e s

Interest]ncome _ R _'. ‘...31‘ RN T

*’ﬁ“’lipal"“ debt L Ese1y)
Interest paid on debt S e o (29,728) B
~ Net cash prowded (used). by caprtaland related T S e BT

ﬁnancmgactmhes . R _(80,604);'_ Cend
Net increase (decrease) meash and eash equwalents o 2,819 (43 255) 15’2;9

Cash and cash equivalents - Jamiary 1,2015 . 215,340 44,805 1:22,'572[-7

Increase(Decrease) in Accounts payable e : - R 620‘._- e 1'02*{-.'E 195
~ Cashand cash equivalents - December 31,2015~ $°. 21‘8,’7’79._f{$1'.1,‘65"2'---[$.--f13'8,'086*_-?-_"_--_"j“--'-"' 8,51

Reconciliation of 'epe' rating ilneohle' to net
cash provided (used by opemﬁngacﬁi}iﬁes':_ - _ _ o
Operating income ' R L _ | ‘4..1,849. (43,255) 15,219
AQJUSITITS 10 TECONCIE OPErAtNg NCOMe 10 Net casn_ 5 e R
-prowded (used) byoperatmgactivxtles o R TR e
‘Net cash pr0v1ded (used) by operatmg actrvrtles “$ 85717 % '(43-,.2"55)'%"'_'3; 15 219 $

| The accompanymg notes are an mtegra] part of these statements
' S Clty of Elgm Page ll :



CITY OF ELGIN

: _"’-STATEMENT OF NET POSITION
o December 31 2014 '

i f' ASSEi‘S
: Cash and cash equwalents

" . Restrlcted Assets

-+ Cash and cash equlvalents .
N Taxes/Assessments Receivable - (net of
i allowance for uncollectibles)

e Accounts Recelvable o ‘_ :
' Notes Recelvable Sales Tax

o R Capltal assets (net of aceumuEated deprecnatlon)

Pl lmary Government

‘ Gomrnmental

Busmess ~type’

Total

Actmtles

- Activities:

e aazaed s - 292530

S e

8397 SRR
2368 0 - -
1,099,421 -

" 532,932 -

§ . 635994

62,287

8,397
22,368 -

1632353 .

$ 2361399

TotalAsscts s i4mesn.s | 887,749

S LIAB]LITIES

Accounts Payable
Notes Payable
Lease Payable

e ; :Currem portion of long-term debt
A Noncurrent llabllltles
i. Bonds Payabie

NE]‘ASSEIS

- Net lnvestment in. CapltalAssets
©'Restricted for: - -
s ',_:':Iong-TermRecewable _
Res erve-Replacement and Depreclatlon_ .

Unrestncted '_ B

Total Llabllltles _' :

SO S ATLs06

$ T 5002
| o 158870 .
Cose3T -
135000 20,600

5 som

158870 -
159373

155,600

294373 . 655978

205048 40826
2368 . - -
o et
3sLsel . 128,658

845874

22,368
62287
480,519 ° .

| Total NetAssets . § 11792778 2317

The accompanymg notes are an integral part of these statements.

C1ty of E]gm Page 12 =
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 CITY OF ELGIN
... . .. - BALANCE SHEET
AR T S T '-.GOVERNMENTALFUNDS
.. . . December 31,2014

' Major Funds

_ ‘Other .~ Total .
RS R _ | ‘ . Governmental - Governmental :
Descriptie'n o 'General - Highway: Streets - Funds © Funds -

Cssms o R - ‘ - o

. Cash and cash eqmvalents R % 1201990 %0 4307208 111,933 § 80,612 . $ 343464
s "‘;Tam’assessment recelvable (net ofa!lowance e L S IR ‘ e : '
L © - for uncollectrbles) T T X -7 A . - - 8397

B "Notes Reeelvabie Sa]es Tax ey R . _ = _22,36'82 . ".22,3-68 ‘
RIS Tota!Assets } Cio o ts 12859608 30,720 0% 111933 S 102980 § 374229

f'-'LIABleﬂs ANDFUNDBALANC;@S '

.__-1]_,1ab1htles ST TR PSR : : : L _ L

. Deferredinputs B I SN =72 R T S o TR, & -7/
’ TotalLrabrlrtres S Tigagy s L Ll o 8397

. Fund balances:.

S ._fii.'?Nonspendable _ : R . S o R o
Long-TennRecelvableS S S . "--_f Lo e . 22,368 o 22,368
¥ -:._Restrrcted S ' R - SR E - SRR

U PublieWorks T T e 30720 CLLe3 - 142,653
Oulture and Recreatron B R LI R 806127 - 80612
Unassrgned 099 099

ae Totalfundhalances Sl 120099 30720 111,933 102,980 - . 365832
Total llabrhtles andfundbalsmces' _;31 $ 128,596 $ 30720 % 111,933 %, 102,980 '

E Amounts reported for govemmental actlvrtres in the statement of net

B assets are dlfferent beeause R R
. Caprtal assets used in govemmental actlvrtres are not ﬁnancral ' _ ‘ i _ )
: resources and therefore are not reported in the funds T S T e 1_,099,42_1.
Long-term llablhtres mciudmg bonds payabIe are not due and payable _ _ _ _
“in the current’ perlod and therefere are not. reported in the ﬁmds R T (294,373)
EETIE Recervab]es are oﬁ'set by deferred revenuesmthe funds . - o o A R c 8,397 .
Ly Netassets ofgovernmental actmtres R ML o L $ 1179277

I

The accempanyrng notes are an mtegral part of these statements.
‘ ' Crty ofEigm Page ]4 -




D_escripﬁoh

‘General .

| | CITY OF ELG]N s
| | STATEMENT OF REVENUES, EXPENDITURES s
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR YEAR ENDED DECEMBER 31 2014
Major F\mtb

Streets

Other i

REVENUES
Property Taxes

. City Sales Tax
Licenses and perlmts

c Flnes

Unrestrzcted Fed/State Shared :
Fees - Charges for services
Special Aséessments-
Donations '

Investment and royalty eammgs
Mlscellaneous

Total Rew:nues

Current: .
General government
Public safety
Public works -
Culture and recreation
Debt Service: '
- Principal
. Interest :
. Total I'kpendltures
Excess of revenues (under)
expend_ltures

" Transfers In (Out)

Net change m fund halaiic‘es .
: Ft:nd balances December 31, 2013

" Fund balances - December 31, 201‘4_ R

s ensss L

340
424"

60,407
363

843 -

23512

113079

396

RRTERIT AR

154,574 . .

136475 ..

116,547

: 87,85’6_ R :

27,500 :
S 23,807
31,587

19631
195,767

161060

e 16,052

Ry iy i

170,750

(16,176) "

o (s,dob);','

e -"(24 I76)j

'144 375

231504

@0y

e (95029)

. 125;-‘74-9.:::‘. : o

(38059

[EXT

@101

@LI00) . (188965)

".$‘ - 120199 $

30720 §

1933 §

102080 0§ 365832

The accompanymg fotés are an mtegral part of these statements = _-‘-': _'

ity of Elgin -

Page 15




CITY OF ELGIN

L RECONCILIATION OF THE STATEMENT OF REVENUES EXPENDITURES
g =f - AND CHANGES IN FUND BALAN CES OF GOVERNMENTAL FUNDS

. TO TIIE STATEMENT OF ACTIVITIES
FOR YEAR ENDED DECEMBER 31, 2014

S ;Ne’tﬁdiéngémfund balances total'gevermnental funds (page 5 $ ‘(1_80,965.)"' -

Amounts reported for govennnental actmtres m the statement of actwrtres {page 13 ) are

R : dﬁerentbecause o

Governmental ﬁmds report caprtal outlays as expendltures wh]le govemmental activitics
report depreCIatlon expense to a]locate those expendltures over the ]er of the assets: . . :
Deprecratron expense L Lo e 15,716y -
- Purchase of capital assets | L 81,650
Revenues in the Statement of Activities that do not prov1de cmrent ﬁnancral resources are”
o not reported as revenues mthe ﬁmds . | _ _ L L
8 Long—tenn recervables (deferred revenue) '_ o F o (6,155) o

Repayment of debt prmcrpal is an expendrture in the govemmentat funds but the
N repayment reduces long-termdebt in the Statement of Net Assets . S
' Long-term ioan/contract pnncrpal payments R _‘ o _135,_0(_)0 e

Change mNet Assets in Govemmental Actlvmes L . -. $ 1 (86,186)

o The accompanymg notes are an integral part of these statements '
. Ctty of Eigm Page 16 ‘



. Current Assets

. NEI'ASSEIS

CITYOFELGIN Sty
STATEMENT OF NET ASSETS
) PROPRIETARY FUNDS SR
December 31 2014

Busmess typeActmhes > i
Major Fnterpnse F\mds ' =

‘Descripion . Watef g Sewer .‘Gai*bé'gé‘-' Totals

ASSETS

Cash and cash equwalents o g "153"05_3_"5,;_ 44,805$ 94,672 3 $292’530
Total Current Assets . .- 153,053 44805 . 94673 o 292530

~ Nencurrent Assets

- Restfictéd Assets:

Cash and cash equwalents R R ‘_ 62287 S ,3 ;"'ﬁ"‘:_‘.--:.--'_izg")bd.::ﬂ« 0,
Capltal assets - net of accumulated deprecnatlon Lol 5329327 it s

_ Total NoncurrentAssets . 595219 G e 280000 6_23,2’1'9'.5'_';_-:'.'5
Total Assets A s agam s 44805 § 1226728915749

. LIABILITIES -

Current Liabilities . . Lo T
Accounts Payable = " _ L o “ s : 2,.281’_ $ L 283 - $ 2,438 $
Loan Payable - . : o ST 145,:879 : 13,000 .:-.":_':".;f' _’ G
Current Portion ofBonds Payable B PR 20,600" ..:'5,_:5_'Q -

'-,}:5002:'1.,
orsssI0
LT 306000
Total CurrentLlablllhes S 168751 13283 2438 184472

" Noncurrent Liabilities _ : e e
:Bonds Payable | ’ : SRR | L :—\ 471-',50.6"::: | s _ _ _ 471,50

. Total Nencurrent Llablhhes e T 471506 il el ATL506
 Total Lisbitities . 640257 13283 2438 655978

" Invested in capltalassets net of related debt L o Ny 40,82_6 | _ SR
Restncted for: : S o ORRTIR

Reserve-Replacement & Depreciation T . 62,287 ' o - = 28000 9(},28‘7 .
Unrestricted: A%y 3152 92034 f"_'12"'8';65_8
' Total NetAssets. - '$ 108015 §: 31,_522 $ 120234 $ 25'9;77'2-:

The accompanymg notes are an mtegral part of these statements
Clty of Elgm Page 17




U CITY OF ELGIN .
et STATEMENT OF REVENUES EXPENSES |
AND CHANGES IN FUND NET ASSETS PROPRIETARY FUNDS
PR Y FOR YEAR ENDED DECEMBER 31 2014

IB'usiues s-type Activities
B Major Enterpfiée Funds

" i)escriptien SRR W:itell' ~ Sewer  Garbage Totals

OPERAT]NGREVENI}FS i

Charges forserv1ces 5 . $ i .18_57475 s 29,;'336 'S 80324 % 295,035 .

S Mlscellaneous revenues - ; S _. . 8343 R 8,343

TotalOperatngevenues P io3mi8. 29236 80324 - 303378

OPERATB\JGEXPPNSES S _ , _ -
‘ Collectlons&Transmlssnon S qozs o desss o 62612 180,720
: Depremat:on Sl i . L 43868 B e 43,868‘5_-." 8

Total Operatmg Expenses L 44993 16983 62612 | 224588

OperatmgIncome(]_oss) S o4sg2s . 122530 177120 78790
NONOPERATING REVE\IUES (EXPENSES) S |
Interestlncome ‘_ R S . ’ 39 4 -.'- S e o 39.

: Debtserwce mterestexpense ) S (30,993) - S - .(30993) .

Total Nonuperatmg Rew,nues (Expenses) 8 (30,9_54)‘ . R - R .'(30 954). :

ChangemNet Assets R CE TR o178 122530 17712 41836

Totalnetassets December3] 2013 S 0 19269 94522 203935 -
Transfer - f _. A o oo 8000 8,000':‘

’I‘otalnet assets December31 2014 s 03015 § 3151w 0$ 120234 259771

‘o The accompanymg notes are an mtegral part of these statements
: : - City of Elgm Page 18 '



Iy oF ELGIN .
'STATEMENT OF CASH FLOWS
. PROPRIETARY FUNDS =
FOR YEAR ENDED DECEMBER 31 2014 e

Busmess—type Actmtles

Major ]ihterprlse Fumk e

Descriptlon e Water = _Se‘wer;_.-' : GarbﬂL
_4 CASHFLOWS FROMOPERAT]NGACTIVITIES ' e
Cash received from custorers and Others '_$ 193, 818 $ | 29236 $

80324 §
Cash paid to suppliers and others R o . (101 125) (16 983) : (62,612

Net cash prov.ided (used) by operating aetivitie_s k _ : e s 92,693 O 22 253 ."'1.'}'.,7}'_2 T e 27 6

CASHFLOWS FROM CAP_ITAL AND RELATH)
F'INANC]NG ACT IVITIES

Inerestincome g
Interest paid on debt 1_ A EE T I
Net transfers in and {out) . . TR : - - o X .

Net cash provided (used) by capntaland related e e S e
financing activities. _ o e B8 s 8 A

Net increase (decreas_e)in cash and'cash'equiVaIeht_s e B 12,253 S

Cashand cash equivalents - January 1,2014 - e ’2_07,&06 e 32,186 96,699
]ncrease (’Decrease in accounts payable) o _" Do S BIT366

' Cash and cash equlvalents December 31, 2014 o . 1 $ - 215‘,340 $ 44,805 ' $ 122,672 g gl

Reconciliation of operating income to net cash provided
(used by operating actmtles

© Operating i income _? o 48,825 12,253 i Lz
Adjustments to reconcile operatmg income to net cash .' R ' -
provided (used) by operatmg activities

Deprematlon expense o . . R L '43,868' Y = .‘:-'_-':'.3"-"-'_
Net cash prov1ded (used)by operatmg actw1t1es : B 92693 § 1'2,2'5'3::"'.3;‘_ 17,712 g 122658

The accompanymg notes are an mtegral part of these statements :
: Clty of Elgm Page 19: :




 CITY OF ELGIN
ELGIN NORTH DAKOTA

NO’I‘ES TO FINANCIAL STATEMENTS
' December 31, 2014 and 2015

A SUI\IMARY OF SIGNIFICANT ACCOUNTING POLICIES

1 Reportmg Entltv

B ‘._"',_-:-The Crty of Elgm operates under a elty commission form of government. The Crty 18 governed by asix
~* " member-council and mayor elected by the voting populace of the City. The City provides a full range :
s of services to 1ts citizens. mcludlng law enforcement, utility, recreation, cultural sanitation, public
o ,-_rmprovements planning, and general administration. Two other govemmental Jurlsdlcuons overlap the
Town s boundanes Grant County and E]gm School D1strlct :

O In evaluatrng how to deﬁne the government for ﬁnaneral reportmg purposes management has =
. considered all potential component units. The decision to include a potential component unit in the
reportmg entity was made by applying the criteria set forth in GAAP. The basic, but not the only
= criterion for 1nclud1ng a potential component unit within the reporting entity is the governing body's
o 'ablllty to exercise oversight responsibility. The most si gmﬁeant manifestation of this ability is financial
o '_jmterdependeney Other manifestations-of the ability to exercise oversight responsibility include, but
%~ are not limited; to the seleetron of governing authority, the designation of management, the ability to
' "_Slgnlﬁcantly influence operations and accotintability for fiscal matters. A second criterion used in.
" evaluating potential component units is the scope of public service. Application of this. criterion .
- :'-mvolves considering whether the activity benefits the government and/or its citizens, or. whether the
« " activity is:conducted within the geographic boundaries of the government and is generally available to’
: _;' | its citizens. A thlrd criterion used to evaluate potent1a1 component units for inclusion or exclusion from
" the reportmg entity is the existence of special financing relationships, regardless of whether the :

I ~government is able to exercise overs1ght responsibilities. Based upon the application of this criteria, the

: -."Crty of Elgm does not contam any component umts and the Crty is not a component unit of another
o "entlty R RE :

o = Government-wnde and fund fmanclal statements Do
. The govermnent -wide financial statement (i.e., the statement. of net posmon and the statement of -
_-changes in net posmon) reports mformatron of all of the nonfiduciary activities of the primary

government For the most part, the effect of interfund activity has been removed from these statements. -

Governmental activities, which norrnally are supported by taxes. and mtergovemmental revenues, are
L reported separately from busmess-type activities, which rely to a significant extent on fees and charges
o for support. The statement of net position reflects new wording and categories as required by
""" Government Accountmg and Standards Board (GASB) 63, £ manczal Repornng of Deferred Outflows
[ -of Resources Deferred Inﬂows of Resow ces, and Net Position.

L The statement of act1v1t1es demonstrates the degree to Wthh the direct expenses of a g1ven functlon or
PRRT segment is offset by program revenues. Direct expenses are those that are clearly rdentrﬁable witha
. specific ; function. Program revenues include: 1) charges to customers who purchase, use, or directly
~~ benefit from goods services, or privileges provided by a given function and 2) grants and contributions
" that are restricted to meetmg the operatlonal or caprtal requirements of a particular function. Taxes and
o other 1tems not properly mcluded among program revenues are reported mstead as general revenues

'- City ofElg’in-_-Page'20



N CITY OF ELGIN
- ELGIN, NORTH DAKOTA
NOTES TO FINANCIAL STATEMENT
' December 31 2014 and 201 5

A Summarv of Slgmficant Accountmg Pohcres = Cnntmue T .
Separate financial statements are provided for governmenta} funds and proprletary funds Major

- individual governmental funds and major mdrvrdual enterprrse funds are reported in separate column 3 |
~in the fund financial statement S R

3. Measurement focus, basrs of accountmg, and financlal statement presentatmn-s_z- B
The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accountmg, as are the proprletary fund statements. Revenues at
recorded when earned and expenses are recorded when a habrhty is incurred; regardless of the timing of
~ related cash flows, Property taxes are Tecognized as revenucs in the year for which they are 1ev1e

‘Grants and similar items are recogmzed as revenue as soon as all elrgrblhty requrrements 1mposed b
the provider have been met S PR T : .

Govemnmental fund’ ﬁnanmal statements are reported usmg the current fmancral resources measuremen :

focus and the modified accrual basis of accounting, Revenues are recogmzed as'soorn as they dre both c
- measurable and available. Revenues are considered to be available when they are_collectlble"wrthm'the'-'i:..

current perrod ot soon enough thereafter to pay hab111t1es of the current perrod :

For thls purpOSe the govemment cons:ders revenues to be avarlable 1f they are:collected w1t n 60 da}r
of the end of the current fiscal period. Expendltures generally are recorded when a habrhty is incurred
as under accrual accounting, However, debt service expenditures; as well as expendltures related to
compensated absences and claims and ]udgments are recorded only when payment rs due R

Property taxes, c1ty sales tax hcenses and 1nterest assocrated wrth the 'current ﬁscal perrod are aIl
- considered to be susceptible to accrual and so have been’ recognrzed as revenues of the current peria
Only the portion of special assessments receivable due within the current ﬁscaI period is: consuiered 0
be susceptible to accrual as revenue of the current penod All other revenue items are consrdered tobe
measurable and available only when the government recerves cash Taxes and assessments recelvable-

remaining uncollected at year- -end are offset by deferred revenue since they are not avallable to pa
lrablhtres of the current perlod . " ; RN

- The government reports the followmg major governmental funds o ' :
General Fund — This is the governiment’s primary operatlng fund 1t accounts for all ﬁnancr et
resources of the general government except those requlred to be accounted for 1n another fun

Hrghway Tax F und Thls fund accounts for act1v1t1es of the streets
| Streets ThlS fund accounts for the specral assessments for the strcets |
- The government reports the followmg non—major govermnental funds

Commumty Center — Th1s fund accounts for the act1v1t1es of the Eigm Commumty Center .

. City of Elgin-Page 21"~ .
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~ CITY OF ELGIN
' : ELGIN NORTH DAKOTA L
NOTES TO. FINAN CIAL STATEMENTS
o December 31, 2014 and 2015 '

B A ummagg of Slgmficant Accountmg Pollcles = Contlnued

An’port ThlS fund acccunts fcr the activities of the Elgm A1rport
B lerary ThlS fund accounts for the act1v1t1es of the Elgm lerary

. The government reports the followmg major proprletary funds : :
E ~Water Operating Fund — This fund is used to account for the operating and non-operatlng

... revenues and expenses. of the- publ}c water utlhty system The fund is mamtamed on the full
: accrual baSIS of accountmg

Sewer Fund Thls fund is used to account for the operatmg and non—cperatmg revenues-and _
expenses of the pubhc sewer utlllty system The fund is mamtamed on the full accrual ba31s _
of accountmg R : : '

Sohd Waste Fund Thxs fund 1s used to account for the operatmg and non- operating revenues
. and expenses of the pubhc sohd waste utihty system The fund is mamtamed on the full
accrual bas1s of accountmg S :

Propnetary funds dlstlngulsh operatmg revenues. and expenses for non—operatmg items. Operatmg
<+ revenues and expenses generally result from prov1d1ng services and producing and delivering goodsin .
S f’connectlon with-a proprietary fund’s prm01pal ongomg operations. - The principal operating revenues of -
- the enterpnse funds are charges to customers for services provided. ‘Operating expenses for enterprlse
. funds include the cost of prov1d1ng such services and the deprematlon of capital assets. All revenues

ST and expenses not rneetmg th1s deﬁmttcn are reported as non—operatmg revenues. and expenses :

4 Cash and Cash Eg_lvalents e

S ‘Cash con31sts of amounts in demand dcpos1ts These amounts must be deposnted ina ﬁnan01a1
. e 1nst1tut10n 31tuated and doing business within this state.-The’ City reportmg entity conmders hlghly
S liquid investments (including. restncted assets) w1th an ongmal maturlty of. three months or less when

B f-'-': jpurchased to be cash equlvalents ST

: 5 .Investments e S

State statutes authonze the 01ty to 1nvest m T :
: o ‘. a) Bonds, treasury bills and notes, or other securmes that are a dlrect obligation of or ran
- obligation insured or guaranteed by the treasury of the United States or its agencies,
) 1nstrumenta11ty sor. orgamzatlons created by an act of Congress. -
b) ‘Securities sold under agreements to repurehase written by a financial 1nst1tut10n in which
_ the underlymg secutities for the agreement fo repurchase are of the type listed above.
o) Certlﬁcates of Deposn fuliy 1nsured by the federal dep051t 1nsurance corporatlon or the
0 state. ‘_ : -
d) Obhgatlons of the state.

. Clty of Elgm~-Page 22



A

6.

- and the second installment is due by October 15. A 5%’ drscount is allowed if all taxes and specral

~ The delmquent tax recervable represents the past two years of uncollected tax recervable

: Property taxes attach as an enforceablc fien on property on. January l The tax levy may' be paid in two
‘installments: the first installment includes one-half of the real estate taxes and all specral assessment

. Inventorres

. Restrlctcd d assets

' Camtal assets

- Such assets are recorded at historical cost or estimated historical cost if purchased or constructed
, Donated caprtal assets are recorded at estlmated farr rnarket value at the date of donatlon

- The costs of norrnal mamtenance and repa1rs the do not add to the Value of the asset or materrally

| Property, plant and equ1pment for the government are deprecmted usmg the stralght lme method over i

CITY OF ELGIN
ELGIN NORTH DAKOTA

NOTES TO FINANCIAL STATEMENTS E
' December 31 2014 and 2015

Summarv of Slgmﬁcant Accountmg Poll cies — Contmued .
Recelvables

the second installment is the balarice of the real estate taxes. The ﬁrst installment i is due by March

assessments are paid- by February 15. After the due dates, the blll becomes: delmquent and penaltles :
assessed. Governmental funds and Enterprise fund report deferred mﬂows in connection w1th
receivables for revenues that are not consideted to be available fo liquidate labilities of t t
period. Governmental funds and Enterprise fund also defer inflow recognition in connection wlt -
resources that have been received, but not yet earned.. Property tax receivables are offset by defer_ d:
inflows revenue accounts since they are not avallable to pay llablhtres of the current perlod S

Inventories are treated as expendltures at the tlme of purchase Consequently, records of rnventorle on
hand are not rnamtamed IR : R . _ : o :

Certain assets of the enterprrse funds are restrlcted for specrﬁc use as reqmred by the bond dentu_r =
agreement covenants established with the issuance and sale of the revenue _bonds representrng a llablllt
to the enterprise funds. These restrlcted assets reptesent cash and cash equlvalents restricted foruse to-
repay current debt, establish a reserve for future debt and to estabhsh a replacement and deprcmatron
reserve for the purpose of replacmg the system 1n the future SO e

Capital assets, which 1nclude property, pIant equlpment and 1nfrastructure assets (e g roads, bridge
curbs and gutters, streets and sidewalks, etc.), are reported inthe apphcable governmental or business- -
type activities columns in the government -wide financial statements The City of Elgln deﬁnes caprtal.
assets as assets with an initial cost of more than $2,500 and an estlmated useful life'i in excess of 3. year _

extend assets hves are not capltahzed

to 40 years '




| 10.

- Inthe. governmerit-wide ﬁnan01a1 statements and propnetary fund types in the fund. ﬁnanctal
o statements, long-term debt and other long- -term obhgatlons are reported as llabllltles in the apphcable
i "governmental act:v1t1es and busmess type act1v1ty statement of net assets . :

T

.\ CITY OF ELGIN
ELGIN NORTH DAKOTA -
NOTES TO FINANCIAL STATEMENTS
. December 31 2014 and 2015

Summagy of Slgmﬁc nt Accountmg Polrcles - Contmued

Vacatlon and Slck Leave/Compensated Absences Pavable

e -“The City of Elgin does not accrue vacation and sick leave. Management has determmed the amounts as-
-"{1mmater1al Vacatlon and srck leave is expensed when patd ' : :

Long-term obllgatlon )

-Government fund balance renortmg - ' ' S -~ S

S ‘The Clty implemented Government Accounttng Standards Board (GASB) Statement No. 54, Funa’
"’ ‘Balance Reporting and Governmental Fund Type Def initions, in 2013 and is, for the first time, =

'_'_'-class1fy1ng fund balances into speciﬁcally defined classifications. Non-spendable funds consist of
- prepaid expenditures and inventories. Committed and assrgned funds must be so de51gnated by the C1ty

o Councrl and /or ass1gned by the Clty Clerk

_-f'f‘_:'The County spends restr;cted amounts ﬁrst When an. expendlture is 1ncurred for purposes for whrch
“‘committed, assigned, unassrgned amounts are ava1lable the County spends commrtted ﬁrst then

- :.assrgned and lastly, unass1gned funds

“In the fund ﬁnanmal statements governrnental ﬁll’ldS report reservations of fund balance for amounts

‘ ,"_ that are not avallable for appropriation or are legally restricted by outside parties for use for a specific -
o purpose Demgnatrons of fund balance represent tentatlve management plans that are subject to change

_‘Use of Estlmates

i The preparatmn of ﬁnancral statements in conform1ty w1th generally accepted accountmg prmcrples
_ requires ‘management to make estimate assumpt1ons that affect the reported amounts of assets and.
- liabilities and dlsclosure of contlngent assets and liabilities at the- date of the financial statements and

B ,' " the reported amounts of revenues and expenses during the reported per1od Actual resuits could differ

- from: those estrmates

4

El_wl_or.ls

" For the purpose of measurmg the net pensron hab111ty, deferred outﬂows of resources and deferred

S “mﬂows of resources related to pensions, and pension expense 1nformat10n about the fiduciary net .
- position of the North Dakota Public Employees Retirement System (NDPERS) and additions .

B “to/deductions from NDPERS ﬁduc1ary net position have been determined on the same basis as they are :
PR reported by NDPERS. For this purpose, benefit payments (including refunds of employee
L contr1but10ns) are recogmzed when due and payable in accordance with the beneﬁt terms Investments a

v are reported at fa1r value

o City of.Elgljl—'-l?age 24



CITY OF ELGIN
ELGIN NORTH DAKOTA

NOTES TO FINANCIAL: STATEMENTS
December 31 2014 and 2015 i

' B. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENT
1. Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets - S :
The governmental fund balance sheet includes reconcrhatlon between fund balance total governmental
- funds and net assets governrnental actlvrtres as reported in the govemment—wrde state of nets assets =

2. Explanatmn of certam d:fferences between the gevernmental t‘und statement of r __venues, :

expenditures, and changes in fund balances and the government-wrde statement of actwrtles
The governmental fund statement of revenues, expenditutes, and changes in fund balances mcludes a
reconciliation between net chianges in the fund balances — total governmentai funds and changeS" in’ ne
asset of governmenta] act1v1t1es as reported in the govermnent—wrde statement of act1v1t1es -

C CASH AND INVESTMENTS a T oy _
The crty mamtams a cash and 1nvestment poo] for all funds under the control of the Clty Andrtor

- State statutes requ1re for deposrts to. be 1 10% secured by coilateral valued at market or par wh;chever 1
lower, less the amount of the Federal Deposit Insurance Corporatron insurance. Durmg the perlod audrted
_insurance or collateral adequately protected crty deposxts The categorles are descrlbed as follows S

Category 1- lnsured by FDIC or collaterahzed w1th securltles held by the Clty of Elgm or by s agent 1n e
© - the City’s name. :
Category 2'-  Collateralized with securltles held by the pledgrng ﬁnancral 1nst1tut10n s trust

. department or agent in the Clty s name : R R S
Category 3 - Uncollateralrzed :

Deposits, categorrzed b_y lével of risk, are:

" Category .
2015 R U T B e
Cash and cash equlValen_ts L e e __"_"‘2_5"0',_000.;' : ’366'8“'12
: Certiﬁcate'ofdeposits R L i — 22 199:_;.__
Total Deposits B 250000 389, 011""
Co e e i e e
Cashand cashequivalents .~ -~ 250,000 426,117 5
' Certificate of deposits o e _22,164

CTotalDeposts. 550000 448281

o 'City"ofElgm—fPalg¢ 250 LT T



.. ;The Clty of Elgm implemented a l% 01ty sales tax. The proceeds from thls account are to be used for the
e '_betterment of the Clty Some of these proceeds ate g1ven in low interest loans to 1nd1v1duals/compames
N o _.These amounts are to be repald to the Clty of Elgm and are recorded in the ﬁnanmai statements

.:.E CAPITAL ASSETS

- CITY OF ELGIN
. ELGIN NORTH DAKOTA
NOTES TO FINAN CIAL STATEMENTS
December 31, 2(}14 and 2015

Vel :: D: SALES TAX LOANS RECEIVABLE

o . The City established cap1tal asset records durmg 1988 The 1mt1a1 1nventory was valued at estlmated
PR ‘hlstorlcal cost w1th all addltions smce then Vaiued at cost ' o

e A summary of the general fixed asset account group and proprtetary fund assets and accumulated

.7 General Fixed Assets

8 Bu ild lngs :
lerary

‘ '“-Machmery and Equlpment _
.. Office Fumlture & Equlpment

i gn 8 Vehlctes ::f _
e ;‘Street Project 20(}4«1 PR

TOTALS

'.:""Prop:riet'ary'Fund.Ty'pe:'_' SR

: =“_’_r‘-_Buﬂdmgs ‘_ SRR
o _'Machlnery &Equlpment i

e Vehlcie S

- 4:'_‘ WateereReplace 90/91 ":

TOTALS

. ;,Balanc,e. _.
C01/01/14 -

S i d eprematlon at December 31 2014 and 2015 are as follows

' .Balanee '

Deletions

P N
$ 300,000 .

3503
- 271,554+
36,116

07438

3473

1275871‘__ .:
2111406 8§

R Balance S
SRRV 1)V VI

- Additions

'7 Additions =

12131414
R T

e 35013
73650
R BT )T
Cgooo,

| RECLUR

C8LES0iS . - § o 2193056

o1 | |
Balance

Delotions - 12/31/14

s 417,000 o
RS TR R |
B -11965.|_]";‘_ T
13375

o8 4l7me00
o N

B R e < Y < oI

L8 LTI8AT. $

RN . '1,7'7_3,4'72‘_'

L - City of Elgin-.;Page_ZG

CoosLoal
300000

345204 -

115438 IE
3473,

11,965 .



CITYOFELGIN
o ELGIN, NORTH DAKOTA :
NOTES TO FINANCIAL STATEMENTS
' December 31 2014 and 2015 -

F. FIXED ASSETS -Continued

Lo Ba'lan'ce ' Ba]anee

010115 - Additions :'”Ej"fDélétijd;is._’:-_';_’-"'- 12/31/1'

Gen eral Fixz%d A.s s efs

Land s L s
Bpﬂahigs_' Coe T 300,000

Public Library - . o 35013,

Machinery and Eciuiprhent S 345504

Office Fumniture & Equipment R 36,116

_ Vehicles T S “1_]I5,4.3.‘8' .

| Other C T e e e e e
Street Project 20041 - S '1;275,871 . ia 3::-'_'__i' : 1,275,871

TOTALS - s 2,193,056 . =i § 293,056

Balance. oo - Balance

Proprietary Fund Type . - 010114 . - Additions. . Deletionis | . 12/31/14

Bunldmgs 3 g ) | _ 4'1.7,0:0.0 SRR
Machinery and Eqmpment - TSR LT '.: i
“Vehicle _ o ERRIREE 11 965 =
Water Line Replace 90/_91 S R v X T

- TOTALS . - S 1778472 $

All of the assets in the Proprictary Fund are aﬁjﬁli'c_able_td' the_ water fund SRE:

C.i'ty qf-Elgin‘-_-Pa.ge 27 SR



CITY OF ELGIN
ELGIN NORTH DAKOTA

~ NOTES TO FINANCIAL STATEMENTS
A December 31 2014 and 2015

E FIXED ASSL‘TS Contmued

?ropnelary FundType "

: '_Bmkdmgs o

. ._g':'.--VehacIe - :
"Waler Linc Replace 90/9] g
b ‘TO”I_‘A.LS

_ - ae78
e Machmery and Eqmpmem. L1978

- Aug-9'_(

L

'."Bulldmgs

E j' :Vehlcle
Wateere Rep]ace 90/91 o
R TOTALS : '

L _f":(.3en.e'ral Fixed Assets

‘ .'Pm]irielary Fund Type

:--Maehmery and Equlpmcnl :
' e Aug97
90

R : .:-'Buﬂ'di.ﬁ'gs S
e _L:brary '

.'_'Vehxcle

: .Other o : s
' ""Slreet Prq]ect 2004-1 o
: TOTALS "

. Gel._l:eral_l‘f'ixeaAssel.s' .

. : .Machmexy anclEqulpmeniJ =
.. [Office Fumlture & Eqmpmenl. B

| ‘ e 2000
200
L2006

- ; Buﬂdmgs o
S '.lerary Building
o Machmex}' and Equlpmeni

R Office Fumnure & Equlpmem
L2000
"L 2000,

© 2006

__l-"'iVehncle
: .-Other ‘ B
- S!reeth_[ecl 2004—] .
TOTALS '

'.f'Date .

© 1978
1978

. Date " "

CnLI9TR
' Dec09 |
| "S/LTYRS -
S/L7 YRS
SILTYRS
_S/L7YRS
S/L20YRS -

2000
2000

:Dﬂté -

1978

- _,'9¢Dec
2000-

2000

.' .Acleumulated Deprec;at_:on

‘ Balance ~

Rate 01/01/14

Addiﬁons

_ Deletions

Balance )
123114

S/L40YRS
'.S.’LTYRS o

© S/L4OYRS.

375,300 ¢

SR
11,965
802,635

S/LSYRS

" 33,443

10,425

385,725

1772

11,965
836,078

% 1201672 8

43 868

1,245,540

S " Balange
Rate ¢ 01/01/15

. Additions

"Baldnce

Deletions C 315

S/L 40YRS

$/1. SYRS

385725
11,772
11,965

| 836,078

S/L TYRS

S 40YRS

10,425

" 33,443

11,772
11,965 -

©§1.245540

- $43,868

%0 '$1,789408

A ,,'-'.A_ec_umulla_t_edDeprec'i_atioh S

Balance -

" Rate e

Additions

Balance
1_2/3] {14

e Y

S 4OYRS

CSILTYRS..
S TYRS
CSLTYRS

S/L20YRS ..

262,500
‘3,57
54,466
36,116
107,438
Co3473
" 510352

S/L 40 YRS

- 7,500

875

43,547 -

163,794

" Deletions .

S 20000
S s
98013

36,116

107,438

3473

574146

$0

$977,920

'

s _ ‘Balance’
. Rate " OU0l15

$115,716 -

Additions

$1,093,635

'

Balancc

Deletions 124'3 115

270,000 $
4450
98,013
36,116 -
107,438
341
574046

S/L 40YRS . § -

S 7YRS

7,500
RS
49308

1,143

"L 63,794

5 ,277500
' Usps
731

36,116

108,581

L3473
© 637,939

$ ‘1,093,635 ' $

S 122618 § .

1216255

" City of Elgin--Page 28
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~CITY OF ELGIN |

- ELGIN NORTH DAKOTA i
 NOTES TO FINANCIAL S’I‘ATEMENTS,‘__;’ e

December 31, 2014 and 2015 i

'E: FIXED ASSETS -Continued
Depreciation was-dist_ributed as 'folloWS' |

Depre(:]atlon Dlstribution

General S $._ T 750§ ST
Public Works -~~~ . - 63 794 63 794_2:. i

CultureandRecereatalon SRR '875."" L n 875
S $ 115716 $ .122,62(_)_

F. LONGTERMDEBT | T S P L
The City of Elgin collects on a loan for the Dakota H1]1 Housmg When paymcnt is due Dakota Hzll
Housing pays the City of Elgin, which inturn pays on the loan. -As these are ot the Clty of Elgm
_obligation they are not reported in the ﬁnan01al statements Thls was pald off in 2016 o

The general fund 1ncurred a bond issue of $1 350 000 on November 1 2005 for the repavmg_‘ fil
in the City of Elgm As of December 31, 2015 this bond 1ssue was pa}d off ;

Enterprlse fund type long-term debt In 1990 the cuy 1ssued series A bonds and seties. B bonds for a water
and sewer project. Each seriés as for $400,000. The Bank of North Dakota purchased A'bond serles and
Series B were purchased by Farmers Home Admmistratlon The senes A IS at 3% and the senes B isat:
6%. It is to be paid off by June 25, 2030 - : i 5



“CITY. OF ELGIN
S ELGIN NORTH DAKOTA
NOTES TO FINANCIAL STATEMENTS
Decembe1 31 20 14 and 2015

F LONG TERM DEBT- contmued : o :
The annual requlrements to amortlze the outstandmg enterpnse fund bond 1nclud1ng 1nterest and for both
senes 1s as follows IS Do : ‘ _

E SertesA&BBond B T L o
- YearEnding = . BT oo Total
" December31 = - Interest Prmctpal Payments.
2016 . o 21575 0 20,600 42,175
o _"'_':‘2(__)17‘_,;_?_---;_ ST 0254300 210000 43,7430
CLS2018 L L 21486 22,000 - 43486
2019 S0 20386 0 +25,0000 45386
02020 T 19,1360 - 27,000 46,136
S 2012025 0 _f.j-l-'-6'9 621 158300  227,921: -
”3'31- ©026-2030 0 14300 o 197424 214,724
B T T I 189047 $ 471,524 1 $660,571 .

- "‘Issue _'i_In_teres_t "-‘ Term of -, 7 Maturity ~° Bonds - ‘lBalanc'e‘ - Amount due -

i Purpose Date - Rate - __i"l;Bon‘d . . Date " Issied 12/3172015. i one year. -
A Water Projct SenesB CU065/91 600% - A0yrs. . 6/25/2030 400, 000. 262500, . 10500
"j.-:”WaterPro.]ect Senes A, 06/25/91°. *3.00% - -~ ~A4Oyrs. . 6/25/2030 400000 209,024 . 110,100

o :_$"_ 471524 8 20,600

' . There are 4 number of covenants contamed in the specxal assessment and enterpnse bonds The c1ty has _ L
i comphed w1th all 51gn1ﬁcant covenants S : : g :

S LOANS PAYABLE - R BT '

;. On January 15,2015 the C1ty of Elgln obtamed a l1ne of cred1t from 1St Internanonal Band and Trust in " c

* . Elgin for $443,100.at the rate of 4%. As of December.31, 2015 the City had borrowed $208,000. The loan
s isfor, 15 years. The payments are $3,300 per month which includes principal and interest. At this time 1t is -
< not possxble to have'a meamngful amort1zatlon schedule as the Clty may. draw on the lme whzch would '
TN .?"change the schedule ' o o : :

o The loan is processed through the water and sewer fund

'CAPITAL LEASE

B - In'October, 2013, the Clty of Elgm had an equ1pment lease purchase w1th Buitler Machmery Company and o
e Caterp1llar ﬁnanc1a1 services for a 924K néw caterpillar wheel loader for $163,650. Lease payments are to

: '.: be paid in 5. successive annual. payments of which the: ﬁrst 4 payments are in the amount of $16 106 and a
R ﬁnal balloon payment of $100 000 : C :
SRR e ' Clty ofElgm -Page 30 _



CITY OF ELGIN
" ELGIN, NORTH DAKOTA

NOTES TO FINANCIAL STATEMENTS i
December 31, 2014 and 2015 o

* G: RESERVED RETAINED EARNINGS e g -
- The Series A and B bond issue for the water and sewer bonds in the enterprlse fund requ1 a bala ce'of no t
less than $40,000 reserve for emergencies and extensions. Payments of $334 and $374, respecttvely;' > b

be made monthly until these balances have been reached The balances were $62 287 and $62 318 as of
~ December 31, 2014 and 2015, respectlvely : . :

H. STATE-WIDE RETIREMENT PLAN
The city participates in the fo]lowmg retrrement plan

Public¢ Emplovees Retrrement System (P.E. R S. ) B '

The District participates in the North Dakota Employee s Retlrement System All full tlme._employee :
covered. The plan is a statewide mandatory, cost sharing, multiple employer deﬁned benefit -plan. The pla'
is established by State law and is administered by the State of Montana The plan prov1des rettrement
disability, and death benefits to p]an members and beneﬁ01ar1es e

Covered employees are requ1red to contrlbute 7 0% and the employer 8 26% of the1r salary. to the plan
addition, the employer is also requ1red to contribute 1% of each part1c1pat1ng employee §:gross wage to a
- prefunded retitee health insurance program for the years under aud1t If an employee leaves employment e

-accumulated employee contributions plus an allocatton of mvestment earmngs are refunded upon
application by the employee : : : S TR

_ On January 1, 1990 the Clty Councrl 1nstead of gtvmg a pay ralse agreed to pay employees share of:
"P.E. R S. ‘ . _ ‘

Historical trend mformatron showrng P E RS.s progress in accumulatmg sufﬁcrent assets to pay benefit
when due is presented in P.E.R.S.'s December 31, 2015 annual report, which can be obtained from the .-
North Dakota Public Employees' Retiremeént DIVISIOI} Wh]Ch is located at 400 East Broadway, Su1te 505 S
Blsmarck North Dakota 58502 : L SR : '

The contribution rates expressed asa percentage of covered payroll along W1th salarles and-wage amoun

contributed to PERS for the Ctty durmg the years ended December 31 2015 2014 and 2013 were as
_follows:

. ..:-_-_“TCovered Total Employee
December 31,2015~ . 101 364 124 885
December 31,2014 - " 55799 - 95,7._9_8.__ FaEE s
December 31, 2013 N TP | - 40_',84'8 i _'69,2'_89' P

. City of Elgm-‘-Pagejl_ RIS



- CITY OFELGIN
' 3 ELGIN NORTH DAKOTA :
NOTES TO FINANCIAL STATEMENTS
: December 31 2014 and 2015

= I C()UNTY PROVIDED SERVICES ' :
L ‘The City of Elgin is prov1ded various financial services by Grant County. - The county serves as cashier and . -
SN treasurer for the city for tax assessment collections and other revenues received by the county, whichare.

. subject to distribution to the vatious taxing jurisdictions located in the county. The collections made by the B
o ‘county on behalf of the City of Elgin are accounted for in an agency fund in the city's name, and are
S perlodrcally remltted to the crty by the county treasurer There are no servrce charges lev1ed by | the county

J RISK MANAGEMENT L
““. The city is, exposed to various risks of loss related to torts, theft of damage to and destructlon of assets
L 'V.?."'-errors and omissions; injuries to. employees and natural disasters. During the.mid 1980's, the city was not
i ableto obtaln general liability insurance at a cost it considered to be economically justifiable. In 1986, the .
SR state and other polrtrcal subdivisions joined together to form the North Dakota Insurance Reserve (N DIRF),
W e pubhc entity risk pool currently operating as a common tisk management and insurance program for the -
S state, and over 2,000 political 'subdivisions. All members paid an additional charge the first year they -
Jomed to help capitalize the NDIRF. In 2001, the NDIRF returned 6% of the caprtallzed amount with a
DS ?prermum reductlon or cash payment to the city. The city. pays an annual premium to NDIRF for its general -
e insurance coverage The coverage by NDIRF is llrnrted to losses of $1, 000 OOO per occurrence.

_ ;-The North Dakota ﬁre and tomado fund and state- bondmg fund also cover the crty Workers compensatron B
s covered through the North Dakota worker's compensation bureau ‘And glven lack of coverage avallable, :
L .';35;_-:__ the Crty has no COVerage for potentla] losses from env1ronmental damages '

e '_:.'-K._'.E_Coverage llmrts and the deductlbles on the commerclal pohcres have stayed relatlvely COnstant for the last
ol -several years, Settled claims resultlng from these rrsks have not exceeded commermal 1nsurance coverage
R :lln any ofthe past three years TR : :

' K. EXCESS OF EXPENDITURES OVER REVENUES o
. Attimes expendltures wrll exceed revenues Below is a 1ecap or excess expendltures over revenues for the .
o years under audrt o S . _ ‘

Exces Expendrtures over Revenues TR
' ' 2015 . .2014

"_-;_i.'-_f.-:'nghway S 53,0100 95 029»
S Streets A LT 38059
e -_ Other Govemmentalﬁmds - : B A : - _31,7()1;. -

Theisé:\l\_fill be_-adjusted in't’hefollow.ingy,earls blidgé'f_ _appropriatioer_.- -

- .. City of Elgin--Page 32 ._ '



CITY OFELGIN
. ELGIN NORTH DAKOTA LA
NOTES TO FINANCIAL STATEMENT 3.
December 31, 2014 and 2015

L. TRANSFERS . ' SRR T S .
- In 2014, the City of Elgin set up a land ﬁ]l reserve account The general fund transferred $8 OOO and the

“garbage account transferred $20,000. As of December 31,201 5 no. amounts have been spent from th1s
reserve account. : . T P

In 2015 street assessment transferred $20 000 1nto hrghway drstrrbutron The funds were used  to 'reparr
curbs, gutters and streets - 4 . i

M. Post-employment Healthcare Plan e L : L
The government has not had any employees that have utrllzed any postwemployrnent healthcare beneﬁts
The entrty has determrned that C1ty of Elgrn does not have any materral Accrued Actuarral Llabllrty (AAL

Based on the above determmatron no hablhty was recorded
N. General Informatlon about the Pensron Plan

-North Dakota Publi¢ Employees Retlrement System (Mam System)

The followrng brief descrrptlon of NDPERS is provrded for general mformatlon purposes only
Partrcrpants should refer to NDCC Chapter 54 52 for more complete mformatron :

NDPERS is a cost-sharmg multiple- employer deﬁned beneﬁt pensmn plan that covers substantlally all
employees of the State of North Dakota, its agencies and various partlcrpatmg polrttcal subdivisions.
NDPERS provides for pension, death and dlsabrhty benefits. The. cost to adm1n1ster the plan is ﬁnanced
through the contrlbutrons and investment eamlngs of the plan B Lo :

Responsrblhty for administration of the NDPERS deﬁned beneﬁt pensron plan is. assrgned to a Boar
comprised of seven members. The Board consists of a Chairman, who is appointed. by the Governor; one -
member appointed by the Attorney General; one miember appointed by the State Health Officer; three
members elected by the active membership of the NDPERS system and one member elected by the-‘ retrred;-'
pubhc employees. : SRR LN Ly : :

Pension Benefits

Benefits are set by statute, NDPERS has no provrsron of pohcres w1th respect to automatrc and ad hoc
. post-retirement benefit increases. . Member of the Main- Systern are entrtled to ‘unteduced rnonthly pensron-"' i
- benefits beginning when the sum of age and years of credrted service equal or exceed 85 (Rule of 85); o at |
normal retirement age (65). - The annual pension benefit is equal to 2.00% of therr average monthly salary,

using the highest 36 months out of the last" 180 months of service,: for each year of serv ce. The' pla'
permiits early retirement at ages 55-64 with three Or'more years of servrce S :

- City of Elgin--Page '33'__ B



S N I -+ CITY OF ELGIN
e e : ELGIN NORTH DAKOTA
NOTES TO FINANCIAL STATEMENTS -
December 31 2014 and 2015 '

’ S f__:'_Members may elect to receive. the pensron beneﬁts in the form of a smgle life, Jomt and survivor, term-
- certain annuity, or part1a1 lump sum with ongoing annuity. Members may elect to receive the value of their

accumulated contrlbutlons, plus interest, as a lump sum dlstrlbutlon upon retirement or termination, or they |

- may elect to receive their benefits in the form of an annuity. For-¢ach member electmg an annmty, total :
i payment w1ll not be less than the members accumulated contl 1but10ns plus interest: ‘

e ‘Death and Disablllty Beneﬁts

i L.:'Death and dlsablhty beneﬁts are. set by statute. If an actlve member dies with less than three years of
e '7"';'SerVIC€ for the-Main System, a death beneﬁt equal to the value of the member’s accumulated contributions,
plus interest, is paxd 10 the member’ S beneﬁcrary 'If the member as earned more than three years of
-7 Veredited service for the Mam System the survwmg spouse will be entitled to a single payment refund, life-
U time monthly payments in ‘an amount equal to 50% of the members accrued normal retirement benefit, or

S "'-‘monthly payments in an amount equal 1o the members accrued 100% Joint and Survivor retirement beneﬁt
7 if the member had reached normal retirement age prior to date of death. ' If the surviving spouse dies before .

o the member s accumulated pensmn beneﬁts are pald the balance will be payable to the survwmg spouse’ 5.

s {"--:des1gnated beneﬁcrary e : T :

i"".Ehglble members who become totally dlsabled after a minimum of 180 days of servrce receive monthly

':':‘ 'dlsablhty beneﬁts equal'to 25% ‘of the final average salary with a minimum benefit of $100 To qualify - -

. "_under this section, the member has to become disabled durmg the period of eligible employment and apply. - -
Lt for beneﬁts w1th1n one year of term1nat1on The deﬁmtlon of d1sabled is set by the NDPERS in the North o
i Dakota Admlmstratlve Code EE : g

R '=Refunds of. Me"mber Account Balance 4

i -Upon termmatton 1f a member of the Mam System is not vested (IS not 65 or does not have three years of .
et lpservrce) they wrll receive the accumulated member contributions and' vested employer contributions, plus
" “interest, or may elect to recezve ‘this amount at a later date. . If the member has vested, they have the option

- of applymg for a refund or can remain as a terminated vested participant. If a member terminated and -

“-. . withdrew: their accumulated member contrlbutlon and is subsequently reemployed they have: the 0pt1on of '
L -”repurchasmg thelr perv1ous serv1ce S : :

v The member s account balance 1ncludes the Vested employer contrrbu’nons equal to the members o
o 'contrlbutlons to an ehgible deferred compensatlon plan The m1n1mum member contrlbutton 1s $25 and the .
. maximum may not exceed the following: - * ‘ : : |
" “1:to 12 months of service — Greater of one percetit of monthly salary or $25 o
131025 months of service — Greater of two percent of monthly salary or $25
2510 36 months of service — Greater of three percent of monthly salary or $25

: Longer than 36 months of serv1ce Greater of four percent of monthly salary or $25
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_ CITY OF ELGIN
- ELGIN, NORTH DAKOTA

NOTES TO FINANCIAL STATEMENTS
December 3 1 2014 and 201 5

Member and Employer Contrlbutlons : :

Member and employer contrlbutlons pald to NDPERS are set by statute and are estabhshecl as a percen_ of-
covered compensation. - Member contnbutlon rates are 7% and employer contr1but1on rates are 7:1 2% of
covered compensahon S % BEE

Pension: Llalnlltles, Pensnon Expense, and Deferred Outﬂows of Resources and Deferred Inflows
Resources Relate to Pensnons : . S e

At December 31, 2014 and 2013 (the last years avallable) the Employer reported_ a habrl]ty of:_$38712 'and
$44,774 for its proportionate share of the net pensron liability. The net pension. lIablllty was measured a as of
December 31, 2014, and 2013 and the total pension liability uised to calculate the net pensaon lrablhty was
determined by an actuarial valuation as of that date. The Employer s proport1on of the net pension habrllty i
was based on the Employer’s share of covered payroll in the Mam System’ pensron plan relative fc o
covered payroll of all partlclpatmg Mam System employers At December: 31, 2015, the Employe_

proportion was 7. ]2% percent Whlch was no mcrease or: decrease of from 1ts proport1on measured as of
December 31, 2014, L T .

of resources related to pensmns from the followmg sources

Deferred Outﬂows of
Resources

- Difference between expected -~ = . '$'32,_265“ REDEEEEE
~ and actual experience BRI _

Changes of assumptions -~~~ = -$(5927)

Net difference between = .. = < o

Projected and actual earnings. T
_on pension plan investments .~ .. $(9,092) o gy

- Changes in proportion and

differences between employer -

- contributions and proportionate . - .~ . o
- share of contributions N 1 S R
Employer contributions .~ .~ - L

* Subsequent to the

Measurement date o P
Total o ';$_~0-'.-_-

$ -0- reported as deferred‘ outflows - of resources related to penszons resultmg from Employ_ g
- contributions subsequent to the measurement date w1ll be recogmzed as'a reductlon of the net Hension:
liability in the year ended December 31, 20] 5. ' : ERTRE S
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- CITY OF ELGIN
L ELGIN 'NORTH DAKOTA
NOTES TO FINANCIAL STATEMENTS
‘ December 31, 2014 and 2015

Y'Other amounts reported as deferred outﬁows Of resources and deferred 1nﬁ0ws of 1 resources related to.
o 'pensxons wrll be recogmzed in pensron expense as: follows - '

i -‘.'._:_'Year ended June30 Ly

g 5'2016n jf“l: ﬁ,“-; L 82716

L \2019a~n-?* B R Lo %se1s .
;,“*_"5"',2020 T e T e e T L §3.396

: ""‘.'Actuarlal assumptlons The total pen310n llablhty in the July 1 2014 actuar1a1 valuatlon was determmed
o usmg the followmg assumptlons applled to all pertods mcluded in the measurement :

'flnﬂauOn lif-‘rl"f-f o *v”f“f';3509@

> ‘Salary Increases o e 3.85% per annum for four year then
L : S .. 4.50% per annum
R .Investment rate of return - 02 8.00% net of 1nvestment expenses
'*%.-'Cost-of hvmg adjustments B 'None TR e

; =-"5'For aetlve members mactwe members and healthy retlrees mortairty rates. were based ¢ on the RP- 2000
"V_-'VComblned Health Mortality Table with ages set-back three years. For disabled retirees; mortality rates were v
. 1% basedon the RP-2000 Disabled Retlree Mortahty Table Wlth ages set back one year for males (not set back

c"‘-.for femaies) o 5 . | :

i ;The actuanal assumptlons used were. based on the results of an actuarial expenence study completed in -
con 2010 They are the same as. the assumptlcns used m the July 1, 2014, fundlng actuanal valuatlon for‘ -
L NDPERS T . : _ _

£ ;-','._.The 10ng-term expected rate of retum on pensmn plan mvestments was determmed usmg a bulldmg-block |

PSR “:_-pensmn plan investment expense and lnﬂatlon) are developed for each major asset class. These ranges are
.5 combined to, produce the long-term expected rate of return by Weighmg the expected future real rates of

' "_:l'--_'i'.:_return by the target asset allocation percentage and by addlng expected: inflation. Best estimates of -
- arithmetic real rates of return for each major asset. class 1ncluded in the Fund’s target asset allocatlon are. -
N summar;zed in the fo]lowmg table ' : : e '
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CITY OF ELGIN .
" ELGIN, NORTH DAKOTA *

'NOTES TO FINANCIAL STATEMENTS
' December 31 2014 and 2015

, . |Long-Term Expected Real| e
Asset Class ' TargetAIlocatlon Rate' of Return = -+ -~ |- P SR
Domestic Equity 1 L% - 6.90%)
|International Equity" o %[ - 7.55%|
Private Equity - coosml o T 1L30%]
Domestic Fixed Income 7% - _ 1.55%
Internation Fixed Income |~~~ . 5% - 0.90%| - oo
Global Real Assets L 20%b - . 538%| '
Cash Equivalents : o A _0.00%|

Discount rate, The dlscount rate used to measure the total pensron llablhty was 8 percent as of June 30,
2014. The projection of cash flows used to determinc the discount rate assumes that member and’ employe
contributions will be made at rates equal to those based on the July 1; 2014, Actuanal Valuatmn ‘Report:
For this purpose, only employer contributions that are intended to fund ‘benefits of current plan members: -
and their beneficiaries, as well as pr0}ected contributions from’ future plan’ members are not mcluded--:-f'_:'-
Based on those assumptions, the pension plan’s fiduciary net posrtlon was prOJected to be avatlable to'make
all projected future benefit payments for current plan members as of June 30, 2014 Therefore the long__
term expected rate of return on pension plan investments was apphed to’ all penods of projected benefit'
payments to determine the total pensron llablhty as of June 30 2014 S S

Sensntw:ty of the Employer s proportmnate share of the net pensmn llablhty to changes in the i
discount rate. The. following presents the Employer’s proportlonate share of the. net. ‘pension habillty;:.-._"
calculated using the discount rate of 8 percent, as well as what the Employer s proportlonate share of the
net pension liability would be if it were calculated using a dlscount rate that is: 1 percentage-pomt lower (7
percent) of l-percentage point htgher © percent) than the current rate T '

Current Dlscount

B 1% Decrease (7%) - IR Rate (8%
Employer’s T A g
proportionate share of . . SRR e R U
the net pension liability o 81020 0 $'66,530'_'=;'.'j_"'- C

Pension plan l’iduclary net pos:tlon Detalled mformatlon about the pensmn plan s ﬁducrary net posrtlon..f::-""
is available 1 in the separately issued NDPERS financial report EPRR R i e
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'CITY OF ELGIN
: ELGIN, NORTH DAKOTA
NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2015

Schedules ef Requlred Supplementary Informatlon -

Schedule of Employer s Share of Net Pension Llabllity
o ND Public Employees Retirement System '
Last 10 F:scal Years*

2015

o Employers proportlon of the net pensmn B
© o liability ( asset) Lo S

.009784%

1. Appendle Column 6 .

e i Employers proportronate share of the net

pension |Iablllty (asset)

1$65,530

2. AppenleB Column? -

e 'Employer s covered employee payro!l

‘~:__ 367,162

3. Appendlx A, Co!umn 4

-Employers proportlonate share of the net _
| perision liability (asset) as a percentage of 1ts
L .covered employee payroll -

75, 182%
4 Ca!culate 2 dl\nded by 3 -

T Plan fiduciary net position as a percentage of
:_the totat pens|on llabrllty :

77.70% ’ -
5. Exhlblt 2 Mam System Column.

o "*Complete data for thls schedule is not available prior to 2015 _ |

Schedule of Employer Contrlbutions '
ND Publ_lc Employees Retirement System .
© -+ Last 10 Fiscal Years* R
(from Appendix A for Main. System of NDPERS GASB Report) ‘

2015

E j-Statutorily-'reduired' contributiorl T

$6, 621

KR Appendle ColumnB

Contrlbutlons in relation to the statutonly

o | - 1($6,439) - -
~ | required contribution - .| 2. Subtract Appendle Columns
B ;.Contnbutlon deﬂcaency (excess) o %182 ..
SR S | 3. Calculate, Sum of 1 and 2
“Employers covered employee payroll | $87,162

4. Appendix A Column 5

Contrrbutlons asa percentage of covered—
k employee payroil .

7.3874%
5 Calculate -2 dlwded by4 :

.'ii;:‘ﬁ '_"_*Complete data for th:s schedu[e is not avallable prlor to 2015
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CITY OF ELGIN .
‘ “GENERAL FUND
BUDGETARY COMPARISON.SCHEDULE
_ BUDGET AND ACTUAL

e ’-Fer‘Y_ears 'Ended Deeember' 31,2015 and 2014

. 20150 o014
o 'Or'igin‘al " Variance ~ Original .. Variance
& Final - - E 5 _Favorable- - "&Final - " Favorabie-
Budget " “Actual . Unfavorable) - * Budget  Actual- (Unfavoxable)

L REVENUES o R T
.:"3'f."'Taxes A -"$ ..66,700?-$ T 84817 -$ 18117 $ 60698 $ 62,_2_55 § 1557
" Licenses and Pcrmlts: i 2935 0 3978 1,043 C 2985 3480 495
" . Fines.and Forfeitufes 500 .- (S00) . 500 424 (76).
“"'3}'SpeclalAssessments. T O . R

~__IntergovemmemalRevenue S 751500 07 61,674 10,174 o 57578 60407 . - 2,829
. Charges for Se1v1ces S 30000 L (2932) 0 (5932) .. 2000 - 3653 1653
CInterest L oo 8000 478 (322) o400 83 443
.Mlsceilaneous s s 11000 s 2,'865‘ co{(8,135) . 15500 . ¢ 23,512 '8,01.2'. o

TotalRevenues : 136435 150880 14446 _ 139661 154574 14913

" EXPEN])ITURES
GeneralGovemment SR ~75,806 .- 85860 . (10,054) - - 92,218  878% - 4,362.

S Pubhc Works " e e e s S L _ U
" Culture and Recreatlon CoelI3A82 34521 0 281 - o 21,600 23807 (2207)
- ‘,"chtSerwce S o e S
e Prmclpa! S R ‘_3 o S 31,587 (31.587)
: Interest P MR A "ﬁ'-f:'._ T ool S
Total Expendltures T 140,608 - 150381 (9.773) 143818 170,750 . (26932)

'_"‘_.f'j__.'_{I:'_"ExcessofRevenues (Under) PN SV . e e s Lo
e ;‘ Over Expendrtures ISP .3 <) DA 499 4673 * (4_,_157)7. (16,176) .~ (12,019) -

B Fond Balance - January L e 120089 - e 144375 -
"._'-Fund Ba]ance December 31 -$ 0 (4173)°$ 120698 - § 4673 - $ 120,199 $ (8,00\0),‘

=
1

- See Notes to Budget to Actual State
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CH'Y OF ELG]N
. Elgin, North Dakota Sl
BUDGETARY COMPARISON SCHEDULE
- BUDGET AND ACTUAL
SPECIALREVENUEFUNDS HIGHWAY _ LA
For Years Endéd December 31,2015 and _20]4. f:.- R

2015 7

OriQinéi] i R \V.a'ri'a'ﬁ"cé . .:""'(.)ri.gi!ial.";f-'ﬁ:. e
' & Final . ) 3 - o Favorable— K :-. L & Fmal_
 Budget” - ~Actual . (Unfavorable) S " Budget

. Variance”

Favorabl:
-+ (Unfavorable)

o Actoal

REVENUES COLLECTED: .. - . = . e
Imergovemmenta]Revenue Y$ 80,000 79816 $ L (184) s - 38
Miscellaneous . L1000 . 6017 5017 -

Total Revenues Collected 81,000 . 85833 . " 4833 -

Expml)m)mzs PAID
~-Current: _ o T e e 7 st

Public Works S 1379200 0 L 258737 {(120817). 0 129368 215398 - (360 )

Principal’ AR oot (9B998) 98998 o 5 16,100

Interest ' S04 (710d) S '

. Total Expendltures Paid L S 137920 - - 166843 . 0 (28923) o

Excess ofReven_ues Co]lected_ ' A e e G T T R L
Over Expenditures Paid (56,920 -~ - (81 010) L (24090) B (90 368) (95’,0?_.9)’..: {46 )

Transfer In (Out) L2590 20000 $ '(5,626)5 17485 i (17485
Sales of Assets - C _ o 80(}0 T :

Fund Balénc_e-]anuary 1 RS = ’ 30720 L i L o S
Fund Balance - Decerber 31 -8 (31,000) $ (22290 % 7 (30010) - % (72,883) § 30,7200 % _”“(22;1*"}

See Notes to Budget to Actual State
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ClTY OF ELGIN
Elgm North Dakota -

BUDGETARY COMPARISON SCHEDULE

BUDGET AND ACTUAL
SPECIAL REVENUE FUNDS - STREETS _
‘For Years Ended December 31,2015 and 2014

2015 :

2014

Ori_gin_al T _"Varianc‘e . Original

CC&Fmal . Favomble & Final

Vanance

. Favorable-

‘Budget Actual - (Unfevorable) .« Budget .-

: REVE\IUESCOLLECTED: R
—'__Spec1aIAssessments

' Interest
_"_“’_-Mlscelianeous _ ,
R  Total Revenues Co]lected -

publieworks
U Principa]' '

Interest .
Tota] Expendltures Pald

L Over Expendttures Pald

Transfer In (Out)

s ',_55'1_-.Fund Balance }anuary T
: =Fund Balance December 31

136000 § 133845 (2155 TS 141598

127
3,202

113218 §

.Aetuel' : (Unfavorable)'

(28,381)
SRRy}
3,202.

116,547

TI36000 133949 (205) - 1AL

_ EXPENDH‘URES PAID IR
I Current: - S '
o 'f.Debt Serwce

15300 9447 o s8s3 15300

T3S0 135000 . 135000

702000 o 1,603 0 - 5,417 4,556

11,847

135000

7,759.

(25,052)

3453

(3,203)

Excess of Revenues Col]eeted W

157,320 - 11,050 . 146270 - . 1543856

- 154,6_06

250

(38,059)

130 122899 144219 . - (13,257)

CUaMe33 o 111933

149,992

“GAR)

$

T(1320) % 214832 5 256152 8 (132578

111,933.-§ -

' ‘_S'ee' Notes to Budget' to Actual State-
-City of Elgin —Page 42 .
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CITY OF ELGIN

. ELGIN NORTH DAKOTA il
NOTES TO THE BUDGET AND ACTUAL SCHEDULE'
December 31 2014 and 201 5 5

_ 'BUDGETS _ . L B
The city audltor prepares an annual c1ty budget The budget is prepared by fund functlon and ac _1v1t
and includes information on the past year; current year estlmates and requested approprlations for the ;
next year. The preliminary budget is to be prepared on or before September 10“’ ‘The c1ty S governmg: i
‘board holds a public hearing where any city taxpayer may testlfy in' favor of or agamst any: proposed s
disbursements or tax levies.” After the budget hearing and onor ‘before October 7, the board ‘adopts the.
- final budget The ﬁnal budget is sent to the county audrtor by October 10 . -

No drsbursement shall be made or hablhty 1ncurred in excess of the approprlatlon except for transfers
“as authorized by North Dakota Century Code Scctioti 40-40-15. The budget may be amended durmg .
the year for any receipts and appropriations riot ant1c1pated at the time the budget was prepare except

no amendment changing the taxes levied can be made aﬁer October 10 There were no amendments to.
the budgets for the years under audit o S : :

At year-end, the balance of ¢ach approprlatlon becomes a part of the unapproprlated fund balance
except for a specral approprlatlon that. does not lapse untll the work is- completed

' The budgetary companson 1nformat10n on pages 35 through 37 are not a requlred' part of the basrc
financial statements but are supplementary information required by accountmg prmcrples generally_ :
accepted in the United States of America. 1 have applied certain limited procedures; which consisted
principally of inquires of management regarding the methods of measurement and presenta’uon of the

required supplementary mformatlon Howcver I did not aud1t the mformanon and express no opinio
on it : L : N



_ WAYNE E. HINTZ, cPa, pSC

1215 Eleventh Ave,
Helena, MT 59601-3917
Phone 406-443-6220 .-
: FAX 406-442-5659 -
e-mail: whin_tz@burszhcrvision._com' Ny

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENTA UDITING STANDARDS -

S : To the Honorable Mayor and Clty Councﬂ
SRR "C1ty of Elgin, State of North Dakota S
U P.0.Box 426 . o
By .Elgm North Dakota 58533

L .I have audrted in accordance w1th the audltlng standards generally accepted in the Unlted States of
T "';'Amerrca and the standards apphcable to financial audits contained in Government Auditing Standards -
- issued: by the Comptroller General of the United States the financial statements of the governmental
L “activities, the business-type act1v1t1es and each major fund and the aggregate remaining fund -
ERGS mformatlon of the Clty of Elgin, | State of North Dakota as of and for the years ended December 31, .
72015 and 2014, and the related notes to the financial statements, which collectively comprise the Clty o
Ch of Elgm North Dakota 3 basxc ﬁnan01al statements and have 1ssued rny report thereon dated '
g September ] 2016 : : S

_‘_'_‘j_Internal Control over Fmam:lal Reportmg o

ERRE 'In planmng and performmg my audlt of the ﬁnanmal statements, I con81dered Clty of Elgin, State of
. - ‘North Dakota’s internal control over financial reporting (internal control} to determine the audit
procedures that are approprlate in the circumstances for the purpose of expressing my opinions on the’
. financial statements but not for the purpose of expressing an opinion on the effectiveness of the City of

Elgm State of North Dakota’ s s internal control over financial reporting. Accordingly, we do not
e express an opinion on the. effectlveness of the Clty of Eigln State of North Dakota’s internai control
S over ﬁnanc1al reportmg B - -

e '._7-._ZA def czency in mremal conn ol ex1sts when the demgn or operation of a control does not allow'
S "_.management or employees in the normal course of performing their assigned functions, to prevent, or
“detect and correct, fnisstatements - on a timely basis. ‘A’ material weakness is a deficiency, or a_
_eombmatron of deficiencies, in mternal ‘control, suchthat there is'a reasonable possibility: that a.
- material ‘misstatement of the ‘entity’s financial statements will. not be prevented, or detected and; .
" corrected.on a timely basis. A significant deficiency is a deﬁ01ency, or a combination of deficiencies, -

- in internal control that i is less severe than a materlal weakness, yet important enough to merit attentxon o

S by those. charged with governance : : :

G My con31deratlon of internal control over ﬁnanc1al reporting was s for the hmrted purpose described in
i, -the first paragraph of this section and was not designed to identify all deﬁcxenmes in internal control .~ -
L '-that mlght be mateual Weaknesses or s1gmﬁcant deficiencies. Given these hmltatlons durmg my -
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- audit, 1'did not 1dent1fy any deﬁ01en01es in 1nternal control that I consrder o be materral' weakness
‘However, material weaknesses may exist: that have not been 1dent1ﬁed : -

Compllance and Other Matters .

'As part of obtammg reasonable assurance about whether the Clty of Elgm State of North Dak' 'a S
financial statements are free from material nnsstatement we performed tests: of its: comphance W1th3'_
certain’ provisions of laws, regulations, contracts; and: grant agreements, noncomphance with- whlch :
could have a direct and material effect on the deterniination of financial statement amounts, However,
providing an opinion on complianice with those provisions- was not an objectwe of my. audit, and.-'_-._,_'f
accordingly, 1 do not express such an' opinion, The results of my tests dlsciosed no instances of '
noncompliance or other matters that are requzred to be reported under Govel nment A udzfing Srandar'

Purpose of this Report

- The purpose of this report is solely to descnbe the scope of my testmg of mternai control and
- compliance and the results of that testing, and not to prov1de an opinion on the effectrveness of the
entity’s internal control or on compliance. This report is an iitegral part of : an audit performed in
accordance with Government Auditing Standards in con31der1ng the entity’ S 1nterna1 control and
comphance Accordmgly, this communication i is not suztable for any other purpose i

MW@ /’/wfﬁﬁ“?

WayneE Hintz, CPA
Helena_ Montana _

September 1, 2016

City of Blgin - Page 45~ . .. . *



~ CITY OF ELGIN |
ELGIN NORTH DAKOTA

December 31 2015 and 2014 :

Pnor Audlt Cnmments

e Current audlt comments;

1 “The adjusting entrles should be entered when prov1ded by the auditor and was agreed to by the

. TownClerk, .. ' :

2 Recommend that the Town Clerk be tramed in preparmg ﬁnanmal statements in accordance
Wlth GASB 34 T ¥

. These were the recommendatlons from the ptior audlt There ‘was a change in Clty Audltors and the
'new audltor is plannmg on 1mplement1ng these recommendatlons ' -

o City of Elgin -~ Page 46





