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BradyMartz

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Morton Mandan Public Library
Mandan, North Dakota

Report on the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and the
major fund of the Morton Mandan Public Library, a governmental fund of the City of Mandan,
North Dakota, as of and for the year ended December 31, 2023, and the related notes to the
financial statements, which collectively comprise the Library’s basic financial statements as
listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the major fund of the Morton
Mandan Public Library, a governmental fund of the City of Mandan, North Dakota, as of
December 31, 2023, and the respective changes in financial position for the year ended in
accordance with the accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Morton
Mandan Public Library and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the Morton Mandan Public Library,
and do not purport to, and do not, present fairly the financial position of the City of Mandan,
North Dakota as of December 31, 2023 and the changes in its financial position for the year
then ended in conformity with accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Morton
Mandan Public Library’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial
doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Morton Mandan Public Library’s
internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Morton Mandan Public Library’s ability
to continue as a going concern for a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information, as listed in the table of contents, be presented to
supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of the financial reporting for placing the basic financial statements in an
appropriate operational, economical, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Other Information

Management is responsible for the other information included in the report. The other
information comprises the listing of the board of trustees and appointed officials but does not
include the basic financial statements and our auditor’s report thereon. Our opinions on the
basic financial statements do not cover the other information, and we do not express an opinion
or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be
materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July
17, 2024 on our consideration of the Library’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Library’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Library's internal controls over financial
reporting and compliance.

torudy Mo

BRADY, MARTZ & ASSOCIATES, P.C.
BISMARCK, NORTH DAKOTA

July 17, 2024
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MORTON MANDAN PUBLIC LIBRARY
STATEMENT OF NET POSITION
DECEMBER 31, 2023

Governmental
Activities
ASSETS
Cash and cash equivalents $ 433,137
Taxes receivable 13,145
Prepaid items 18,768
Capital assets (net of depreciation):
Buildings and improvements 697,351
Infrastructure 1,802
Machinery and equipment 348,654
Total assets 1,512,857
LIABILITIES
Salaries and benefits payable 21,524
Accounts payable 7,184
Noncurrent liabilities:
Due within one year:
Compensated absences 19,086
Due after one year:
Compensated absences 12,098
Total liabilities 59,892
NET POSITION
Net investment in capital assets 1,047,807
Restricted 112,598
Unrestricted 292,560
Total net position $ 1,452,965

See Notes to Financial Statements
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MORTON MANDAN PUBLIC LIBRARY
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023

Program Revenues

Operating Net (Expense)

Charges Grants Revenue and

for and Changesin

Function/Program Expenses Services Contributions Net Position

Gowvernmental Activities:
Culture and recreation $ 1,073,042 $ 49,950 311,489 $ (711,603)
Total governmental activities $ 1,073,042 § 49,950 $ 311,489 (711,603)
General Revenues

Property, delinquent, mobile home taxes 614,431

State aid distribution 10,650

Interest 3,451

Miscellaneous 6,129

Total general revenues 634,661

Change in net position (76,942)

Net position - January 1 1,529,907

Net position - December 31 $ 1,452,965

See Notes to Financial Statements
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MORTON MANDAN PUBLIC LIBRARY
BALANCE SHEET — GOVERNMENTAL FUND
DECEMBER 31, 2023

General
ASSETS
Cash and cash equivalents $ 433,137
Taxes receivable 13,145
Prepaid items 18,768
Total assets $ 465,050
LIABILITIES
Salaries and benefits payable $ 21,524
Accounts payable 7,184
Total liabilities 28,708
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 11,756
FUND BALANCES
Nonspendable:
Prepaid items 18,768
Committed for:
Bookmobile replacement 133,661
Operating reserve 154,065
Capital reserve 5,494
Unrestricted 112,598
Total fund balance 424 586
Total liabilities, deferred inflows of resources and fund balance $ 465,050

See Notes to Financial Statements
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MORTON MANDAN PUBLIC LIBRARY
RECONCILIATION OF THE BALANCE SHEET OF
GOVERNMENTAL FUND TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2023

Total fund balance for governmental fund $ 424 586

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the fund:

Buildings and improvements (net of depreciation) 697,351
Infrastructure (net of depreciation) 1,802
Machinery and equipment (net of depreciation) 348,654
Total capital assets 1,047,807

Other long-term assets are not available to pay for current-period
expenditures and therefore are deferred in the fund:
Taxes receivable 11,756

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the fund:

Compensated absences (31,184)

Total net position of governmental activities $ 1,452,965

See Notes to Financial Statements
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MORTON MANDAN PUBLIC LIBRARY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE — GOVERNMENTAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2023

General
REVENUES
Taxes $ 611,924
Intergovernmental 312,074
Charges for senices 49,101
Fines 849
Investment earnings 3,451
Donations 10,065
Miscellaneous 6,131
Total revenues 993,595
EXPENDITURES
Current
Culture and recreation 933,287
Capital Outlay 129,274
Total expenditures 1,062,561
Excess (deficiency) of revenues over (under) expenditures (68,966)
Net change in fund balance (68,966)
Fund balance - January 1 493,552
Fund balance - December 31 $ 424,586

See Notes to Financial Statements
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MORTON MANDAN PUBLIC LIBRARY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE OF GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023

Net change in fund balance - total governmental fund $ (68,966)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental fund report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense:

Capital outlay 129,274
Depreciation (142,551)
Total (13,277)

Revenues in the statement of activities that do not provide
current financial resources are not reported as revenue
in the fund:
Taxes receivable (net) 2,506

Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore are
not reported as expenditures in governmental fund:
Net decrease in compensated absences 2,795

Change in net position of governmental activities $ (76,942)

See Notes to Financial Statements
-11 -



MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Morton Mandan Public Library, a governmental fund of the City of Mandan, North Dakota, is
a joint public library serving Morton County and the City of Mandan, and is governed by a joint
board of trustees comprising of four members from Morton County and four members from the
City of Mandan, and operates under a Memorandum of Understanding between Morton County
and the City of Mandan. The Library has adopted the pronouncements of the Governmental
Accounting Standards Board (GASB), which is the nationally accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of
the Library's accounting policies are as follows:

Reporting Entity

Component units are legally separate organizations for which a government is financially
accountable. The Morton Mandan Public Library is included as a component unit in a separate
report of the City of Mandan (the primary government) because of the significance of the
operational and financial relationship with the City.

For financial reporting purposes, the Library has included all funds and activities that make up
its legal entity. The Library has also considered all potential component units for which it is
financially accountable, and other organizations for which the nature and significance of their
relationship with the Library are such that exclusion would cause the Library’s financial
statements to be misleading or incomplete. The Governmental Accounting Standards Board has
set forth criteria to be considered in determining financial accountability. These criteria include
appointing a voting majority of an organization’s governing body and (1) the ability of the Library
to impose its will on that organization or (2) the potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on the Library.

As required by accounting principles generally accepted in the United States of America, these
financial statements present the Library’s funds and activities based on these criteria since there
are no component units to include in the Library’s reporting entity.

Based on the above criteria, the Morton Mandan Public Library has no component units
included in its report.

Government-Wide Financial Statements

The statement of net position and statement of activities report information on all non-fiduciary
activities of the Library. The Library’s activities are governmental activities.

Governmental activities generally are financed through taxes, intergovernmental revenues, and
other nonexchange revenues.

The statement of net position presents the reporting entity’s non-fiduciary assets, deferred
outflows of resources, liabilities and deferred inflows of resources, with the difference reported
as net position. Net position is reported in three categories:

Net investment in capital assets consists of capital assets, net of accumulated depreciation.
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Restricted net position results when constraints placed on net position use are either externally
imposed by creditors, grantors, contributors, and the like, or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted net position consists of net position that does not meet the definition of the
preceding categories. Unrestricted net position often is designated, to indicate that management
does not consider them to be available for general operations. Unrestricted net position often
has constraints on resources which are imposed by management, but can be removed or
modified.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable within a specific function. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function and 2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function. Taxes and other items not meeting the definition of
program revenues are instead reported as general revenue.

Fund Financial Statements
Separate financial statements are provided for the governmental fund.
Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
they become susceptible to accrual; generally when they are both measurable and available.
Revenues are considered to be available when they are collected within the current period or
soon enough thereafter to pay liabilities of the current period.

The Library considers revenues to be available if they are collected within 60 days of the end of
the current fiscal year. Major revenues that are determined to be susceptible to accrual include
taxes and intergovernmental. Unearned revenue is recorded for receivables that are
measurable but not available at year-end.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, expenditures related to compensated absences are recorded only when payment is
due and payable.

Financial Statement Presentation

The Library reports the following governmental fund:

General Fund - This fund is the principal operating fund of the Library. It is used to account for
all financial resources that are not accounted for in other funds.
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Cash and Cash Equivalents

Cash and cash equivalents, for reporting purposes, include cash on hand, demand deposits,
and short-term, highly liquid investments that are readily convertible to known amounts of cash
and so near their maturity that they present insignificant risk of changes in value because of
changes in interest rates. This includes investments with original maturity of three months or
less.

Investments

State statutes authorize the Library to invest in state and local securities, commercial paper,
bonds, treasury bills and notes, or other securities that are a direct obligation of, or an obligation
insured or guaranteed by, the treasury of the United States, or its agencies, instrumentalities, or
organizations created by an act of Congress, securities sold under agreements to repurchase
written by a financial institution in which the underlying securities for the agreement to
repurchase are of the type listed above, certificates of deposit fully insured by the federal
deposit insurance corporation or the state, obligations of the state.

Taxes Receivable

Taxes receivable represent the past three years of delinquent uncollected taxes. No allowance
has been established for uncollectible taxes receivable.

The county treasurer acts as an agent to collect property taxes levied in the county for all taxing
authorities. Any material collections are distributed after the end of the month. Property taxes
are levied as of January 1. The property taxes attach as an enforceable lien on property on
January 1. The tax levy may be paid in two installments: the first installment includes one-half of
the real estate taxes and all the special assessments; the second installment is the balance of
the real estate taxes. The first installment is due by March 1 and the second installment is due
by October 15. A five percent discount is allowed if all taxes and special assessments are paid
by February 15. After the due dates, the bill becomes delinquent and penalties are assessed.
Most property owners choose to pay property taxes and special assessments in a single
payment on or before February 15 and receive the five percent discount on the property taxes.

Prepaid Items

Prepaid items reflect payments for costs applicable to future accounting periods. Prepaid items
in the governmental fund financial statements are reflected as a reservation of fund balance on
the balance sheet.

Capital Assets

Capital assets, which include buildings and improvements, infrastructure, machinery and
equipment, and construction work in progress, are valued at historical cost or at estimated
historical cost if actual historical cost is not available. Donated capital assets are valued at their
acquisition value on the date of donation. Where necessary, estimates of original cost are
derived by factoring price levels from the current period to the time of acquisition. Library books
are not capitalized as capital assets.
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

All other capital assets with an original cost of $5,000 or more per unit and an estimated useful
life in excess of two years are capitalized and reported in the governmental activities column in
the government-wide financial statements. Exceptions include: buildings and improvements, the
threshold is $25,000 and infrastructure assets, the threshold is $50,000. Capital asset costs
include the purchase price or construction cost, plus the costs necessary to place the asset in
its intended location and condition for use. In governmental activities, interest costs on self-
constructed assets are not capitalized. Normal maintenance and repair costs that do not
materially add to the value or extend the life of the asset are not capitalized.

Infrastructure consists of parking lots. Infrastructure is reported in the governmental activities
column in the government-wide financial statements.

Capital assets in governmental funds are recorded as expenditures in the funds used to acquire
or construct them in the governmental fund financial statements. Capital assets, along with
accumulated depreciation and depreciation expense, are reported in the governmental activities
column in the government-wide financial statements.

Construction work in progress is not depreciated.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives:

Assets Years
Buildings and improvements 50
Infrastructure 30
Machinery and equipment 5

Deferred Inflows of Resources

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period(s)
and so will not be recognized as an inflow of resources (revenue) until that time. The Library has
only one type of item, which arises only under a modified accrual basis of accounting that
qualifies for reporting in this category. Accordingly, the item, unavailable revenue, is reported
only in the governmental funds balance sheet. The governmental fund reports unavailable
revenues from property taxes. This amount is deferred and recognized as an inflow of resources
in the period that the amount becomes available.

Compensated Absences
Annual Leave

Eligible Library employees accrue vested annual leave at a variable rate based on years of
service. In general, accrued annual leave cannot exceed 240 hours as of the date of the
employee’s anniversary. The amount of annual leave earned ranges between eight and
eighteen hours per month. The governmental fund financial statements recognize annual leave
when the liability is incurred and payable from available expendable resources. This normally
occurs only if an employee has unused reimbursable leave still outstanding at the time of their
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

retirement or resignation. The government-wide financial statements present the cost of
accumulated annual leave as a liability.

Sick Leave

Eligible Library employees accrue sick leave at the rate of 8 hours per month without limitation
on the amount that can be accumulated. Employees vesting between the ages of 62 to 64, the
City is liable for one-third of the employee’s accumulated unused sick leave up to a maximum of
60 days. Employees vesting at age 65 or older, the Library is liable for all the employee’s
accumulated unused sick leave up to a maximum of 60 days. The governmental fund financial
statements recognize sick leave as it is incurred. The government-wide financial statements
present the estimated cost of sick leave as a liability after an employee has reached age 62.

Long-Term Obligations

In the government-wide financial statements, long-term obligations are reported as liabilities in
the governmental activities.

Revenues and Expenditures/Expenses

In the government-wide statement of activities, revenues and expenses are segregated by
activity (governmental), then further by function for governmental activities. Additionally,
revenues are classified between program and general revenues. Program revenues include 1)
charges to customers or applicants for goods or services, 2) operating grants and contributions,
and 3) capital grants and contributions. Internally dedicated resources are reported as general
revenues, rather than as program revenue. General revenues include all taxes.

In the government-wide financial statements, revenues are reported by source and are further
classified as either “general purpose” or “restricted”. General purpose revenues are available to
fund any activity accounted for in the fund. Restricted revenues are, either by State law or by
outside restriction, available only for specified purposes. Unused restricted revenues at year-
end are recorded as restricted fund balance. When revenues are not restricted or do not have
constraints placed on their use, the funds are considered by the Library’s board to be committed
or set aside for a specific purpose. When an expenditure is incurred for purposes for which both
restricted and unrestricted fund balance is available, the Library considers restricted funds to
have been spent first. When an expenditure is incurred for which committed, assigned, or
unassigned fund balances are available, the Library considers amounts to have been spent first
out of committed funds, then assigned funds, and finally unassigned funds, as needed, unless
the Library’s board has provided otherwise in its commitment or assignment actions.

In the governmental fund financial statements, expenditures are reported by character: “Current”
or “Capital Outlay”. Current expenditures are subclassified by function.

Capital outlay includes expenditures for capital assets.
Net Position
The difference between fund assets, deferred inflows / outflows of resources and liabilities is

“‘Net Position” on the government-wide financial statements, and “Fund Balance” on
governmental fund financial statements.
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Fund Balance Classifications

In the fund financial statements, fund balance for governmental funds are reported in five
classifications that comprise a hierarchy based primarily on the extent to which the Library is
bound to honor constraints on the specific purposes for which amounts in those funds can be
spent:

Nonspendable includes amounts that cannot be spent because they are either (a) not in
spendable form or (b) legally or contractually required to be maintained intact.

Restricted results when constraints placed on the use of resources are either (a) externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments or (b)
imposed by law through constitutional provisions or enabling legislation.

Committed consists of amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action (simple majority vote) of the Library’s highest level of
decision-making authority (Library board) and cannot be used for any other purpose unless the
Library removes or changes the specified use by taking the same type of action it employed to
previously commit the amounts.

Assigned consists of amounts that are constrained by the Library’s intent to be used for specific
purposes, but are neither restricted nor committed, as expressed by the director to which the
City of Mandan’s commission has delegated the authority to assign amounts to be used for
specific purposes. The City of Mandan’s budget and finance committee has the authority to
remove or change the assignment of funds.

Unassigned is the residual classification for the general fund and represents the amount that
has not been assigned to other funds and that has not been restricted, committed, or assigned
to specific purposes within the general fund.

Minimum Fund Balance

The unrestricted fund balance is the amount in the fund balance less nonspendable and
restricted fund balance. The Library will strive to maintain a minimum unrestricted general fund
balance equal to 17% of the general fund’s subsequent year budgeted expenditures (less debt
service and capital outlay). This will assist in maintaining an adequate level of fund balance to
provide for economic and financial stability. If spending unrestricted fund balance in designated
circumstances has reduced unrestricted fund balance to a point below the minimum target, as
noted above, the replenishment will be within five years.

The minimum fund balance in the General Fund at December 31, 2023 was $174,095.

NOTE2 DEPOSITS

Custodial Credit Risk

The Library minimizes custodial credit risk by restrictions set forth in state statute. Custodial
credit risk is the risk associated with the failure of a depository financial institution. In the event
of a depository financial institution’s failure the Library would not be able to recover its deposits

or collateralized securities that are in the possession of outside parties. The Library does not
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

have a formal policy that addresses custodial credit risk for deposits. However, in accordance
with state statutes, the Library’s board requires that all Library funds be deposited at financial
institutions that are covered by federal deposit insurance. State statutes also require that the
deposits be protected by insurance, collateral or a surety bond. The fair value of the collateral
pledged must be equal to or greater than 110% of the deposits not covered by insurance or
bonds. The only exception is for funds that are deposited with the Bank of North Dakota, which
is owned and backed by the full faith and credit of the State of North Dakota.

At December 31, 2023, the carrying amount of the Library’s deposits was $432,937 and the
bank balance was $495,683 all of which was insured and collateralized. The Library also
maintains a petty cash balance of $200.

The deposits presented in the financial statements at December 31, 2023, are as follows:

Primary Government

Cash and cash equivalents $ 433,137
Less: Petty cash (200)
Total deposits $ 432,937

NOTE 3 INVESTMENTS

The investment policies of the Library are governed by state statutes, indicating that all public
funds must be deposited in the Bank of North Dakota unless there are other constitutional or
statutory provisions.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates of debt securities will adversely affect
the fair value of an investment. The price of debt security typically moves in the opposite
direction of the change in interest rates. The Library does not have a formal investment policy
that limits investment maturities as a means of managing its exposure to potential fair value
losses arising from future changes in interest rates.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Library does not have an investment policy that specifically addresses credit
risk.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s

investment in a single issuer. The Library does not have an investment policy that specifically
addresses concentrations of credit risk in a single issuer.
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MORTON MANDAN PUBLIC LIBRARY
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Foreign Currency Risk

Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair
value of an investment or a deposit. The Library does not have a formal investment policy
governing foreign currency risk.

NOTE4 CAPITAL ASSETS

The following is a summary of capital assets during the fiscal year:

Balance Balance

Governmental Activities 1/1/2023 Additions Deletions 12/31/2023
Capital assets being depreciated:

Buildings and improvements $ 954,228 $ 105,614 $ - $ 1,059,842

Infrastructure 139,339 - - 139,339

Machinery and equipment 773,139 23,660 796,799
Total capital assets being depreciated 1,866,706 129,274 - 1,995,980
Less accumulated depreciation for:

Buildings and improvements 341,294 21,197 - 362,491

Infrastructure 132,892 4,645 - 137,537

Machinery and equipment 331,436 116,709 - 448,145
Total accumulated depreciation 805,622 142,551 - 948,173
Total capital assets being depreciated, net 1,061,084 (13,277) - 1,047,807
Total capital assets, net $ 1,061,084 $  (13,277) $ - $ 1,047,807

Depreciation expense was charged to function/program of the Library as follows:

Governmental Activities

Culture and Recreation $ 142,551
NOTE 5 LONG-TERM DEBT

Changes in long-term liabilities for the year ended December 31, 2023, are summarized as
follows:

Balance Balance Due Within
Governmental Activities 1/1/23 Additions Reductions 12/31/23 One Year
Compensated absences $ 33,979 $ 46,400 $ (49,195) $ 31,184 $ 19,086
NOTE 6 EMPLOYEE PENSION PLAN

Defined Contribution Plan
The City of Mandan Employee Retirement Plan and Trust is a Defined Contribution Plan that

covers eligible Library employees. The Defined Contribution Plan had 11 participants as of
December 31, 2023.
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Upon the death of a participating employee or former participating employee, the vested
account balance of that deceased participant is available to the participant’s designated
beneficiary(ies). An employee who becomes totally and permanently disabled while employed
by the Library is eligible to receive a distribution of the vested account balance. To qualify under
this section, the employee must meet the criteria established by the Plan for being totally
disabled.

Employees are entitled to their vested account balance. A participating employee is immediately
100% vested in the employee’s contributions. A participating employee vests in the employer
contributions made on the employee’s behalf as follows:

Upon completion of one year of service 25%
Upon completion of two years of service 50%
Upon completion of three years of service 75%
Upon completion of four years of service 100%

Employees may elect to receive their account balance in a lump sum, lump sum direct rollover,
or periodic distribution.

Contributions are set by City ordinance and are a percentage of salaries and wages. Employee
contributions are established at 2%, and employer contributions are established at 8% of regular
compensation. The employer’s required contributions for the year ended December 31, 2023
were $32,433.

The City, or vendors contracted by the City, has exclusive authority to invest and manage the
assets of the Employee Retirement Plan and Trust. The Plan allows each participating
employee to direct the investment of the individual’s employer and employee contributions and
earnings to one or more investment options within the available categories of investment as
established by the City.

NOTE 7 RISK MANAGEMENT

The Library is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; and natural disasters for which the Library carries
commercial insurance. Settlements, resulting from these risks, have not exceeded insurance
coverage in any of the past three fiscal years.

North Dakota Insurance Reserve Fund

In 1986, state agencies and political subdivisions of the State of North Dakota joined together to
form the North Dakota Insurance Reserve Fund (NDIRF), a public entity risk pool currently
operating as a common risk management and insurance program for the state and over 2,500
political subdivisions. The Library pays an annual premium to NDIRF for its general liability,
auto, and public asset insurance coverage. The coverage by NDIRF is limited to losses of
$2,000,000 per occurrence for general liability and automobile coverage and up to $6,341,966
for public assets (mobile equipment and portable property coverage).
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State Fire and Tornado Fund

The Library participates in the State Fire and Tornado Fund. The Library pays an annual
premium for the Fund to cover damage to buildings and contents. Replacement cost is
estimated in consultation with the Fund to provide replacement cost coverage. The Fund
currently provides the Library with an aggregate coverage limit of $250,000,000 with specific
special limits varying from $500 to $500,000.

State Bonding Fund

The Library participates in the State Bonding Fund. The Fund currently provides the Library with
blanket fidelity bond coverage in the amount of $2,000,000 for its public employees and public
officials. The Fund does not currently charge any premium for this coverage.

Workforce Safety & Insurance

The Library participates in the Workforce Safety & Insurance (WSI). WSI is a state insurance
fund and a “no fault” insurance system, covering employers and employees. WSI is financed by
premiums assessed to employers. The premiums are available primarily for the payment of
claims to employees injured in the course of employment.

PERS Uniform Group Insurance Program

The Library participates in the PERS Uniform Group Insurance Program who contracts with
Sanford Health Plan to provide health care insurance to the employees of the State of North
Dakota, or any of its political subdivisions, institutions, departments or agencies. The Library
contributes a percentage of the monthly premium based upon an employee’s years of service.

NOTE8 NEW PRONOUNCEMENTS

GASB Statement No. 99, Omnibus 2022, provides guidance on the following accounting
matters:

e The requirements related to financial guarantees and the classification and reporting of
derivative instruments within the scope of Statement 53 are effective for fiscal years
beginning after June 15, 2023, and all reporting periods thereafter.

GASB Statement No. 100, Accounting Changes and Error Corrections — An Amendment of
GASB Statement No. 62, enhances the accounting and financial reporting requirements for
accounting changes and error corrections. The statement is effective for fiscal years beginning
after June 15, 2023.

GASB Statement No. 101, Compensated Absences, updates the recognition and measurement
guidance for compensated absences through aligning the recognition and measurement
guidance under a unified model and by amending certain previously required disclosures. The
statement is effective for fiscal years beginning after December 15, 2023.

GASB Statement No. 102, Certain Risk Disclosures, requires entities to disclose critical
information about their exposure to risks due to certain concentrations or limitations that could
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lead to financial distress or operational challenges. This statement is effective for fiscal years
beginning after June 15, 2024.

GASB Statement No. 103, Financial Reporting Model Improvements, provides guidance on the
following accounting matters:

e continues the requirement that the basic financial statements be preceded by
management’ discussion and analysis (MD&A),

e continues the requirement that the proprietary fund statement of revenues, expenses
and changes in fund net position continue to distinguish between operating nonoperating
revenues and expenses,

e requires governments to present budgetary comparison information using a single
method of communication —RSI, along with variance between original and final budget
amounts and variances between final budget and actual amounts.

This statement is in effect for fiscal years beginning after June 15, 2025.

Management has not yet determined what effect these statements will have on the Library’s
financial statements.

NOTE9 SUBSEQUENT EVENTS
No significant events occurred subsequent to the Library’s year end. Subsequent events have

been evaluated through July 17, 2024, which is the date the financial statements were available
to be issued.
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Variance
Original Final with
Budget Budget Actual Final Budget
REVENUES
Taxes $ 608,902 $ 608,902 $ 611,924 $ 3,022
Intergovernmental 276,767 326,767 312,074 (14,693)
Charges for seniices 28,075 28,075 49,101 21,026
Fines 150 150 849 699
Investment earnings 1,400 1,400 3,451 2,051
Donations 14,880 14,880 10,065 (4,815)
Miscellaneous 6,100 6,100 6,131 31
Total revenues 936,274 986,274 993,595 7,321
EXPENDITURES
Current
Culture and recreation 906,267 946,267 933,287 12,980
Capital outlay 10,000 123,443 129,274 (5,831)
Total expenditures 916,267 1,069,710 1,062,561 7,149
Excess (deficiency) of revenues
over (under) expenditures 20,007 (83,436) (68,966) 14,470
Net change in fund balance $ 20,007 $ (83,436) (68,966) $ 14,470
Fund balance - January 1 493,552
Fund balance - December 31 $ 424,586

See Note to the Required Supplementary Information
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MORTON MANDAN PUBLIC LIBRARY
NOTE TO THE REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2023

NOTE 1 GENERAL BUDGETARY POLICIES AND PROCEDURES

The Morton Mandan Public Library, a governmental fund of the City of Mandan, North Dakota, is
required to prepare the annual Budget in accordance with the state’s Municipal Budget Law and
also with existing City Ordinances, Resolutions, contracts and agreements. In addition to these
legal requirements, the City’s Significant Budget Policies provide further direction and guidance
to the budgeting process.

The annual budget is adopted on a basis consistent with generally accepted accounting
principles for the governmental fund. All annual appropriations lapse at fiscal year-end.

The appropriated budget is prepared by fund and function. The Library may make transfers of
appropriations for operations and maintenance expenditures within a fund. Transfers of
appropriations for salaries and benefits, capital outlay, or between funds require the approval of
the Library’s board. The legal level of budgetary control (i.e., the level at which expenditures
may not legally exceed appropriations) is the fund level.

-24 -



BradyMartz

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Morton Mandan Public Library
Mandan, North Dakota

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and the major fund of Morton Mandan Public Library,
a governmental fund of the City of Mandan, North Dakota, as of and for the year ended
December 31, 2023, and the related notes to the financial statements, which collectively
comprise Morton Mandan Public Library’s basic financial statements, and have issued our
report thereon dated July 17, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Morton Mandan
Public Library’s internal control over financial reporting (internal control) as a basis for designing
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Library’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Library’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies, and therefore, material weaknesses or
significant deficiencies may exist that were not identified. Given these limitations, during our
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audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. We did identify a certain deficiency in internal control described in the
accompanying schedule of findings and responses as item 2023-001 that we considered a
significant deficiency.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Morton Mandan Public Library’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Morton Mandan Public Library’s Response to Finding

Government Auditing Standards requires the auditor to perform limited procedures on the
Morton Mandan Public Library’s response to the finding identified in our audit and described in
the accompanying schedule of findings and responses. The Morton Mandan Public Library’s
response was not subjected to the other auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Library’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

toudy Moy

BRADY, MARTZ & ASSOCIATES, P.C.
BISMARCK, NORTH DAKOTA

July 17, 2024
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MORTON MANDAN PUBLIC LIBRARY
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2023

2023-001: Preparation of Financial Statements— Significant Deficiency

Criteria
An appropriate system of internal control requires the Library to prepare financial statements in
compliance with accounting principles generally accepted in the United States of America.

Condition

The Library’s personnel prepare periodic financial information for internal use that meets the
needs of management and the board. However, the Library currently does not prepare financial
statements, including accompanying note disclosures, as required by accounting principles
generally accepted in the United States of America. The Library has elected to have the auditors
assist in the preparation of the financial statements and notes.

Cause
The Library elected to not allocate resources for the preparation of the financial statements.

Effect
There is an increased risk of material misstatement or omission of material disclosures to the
Library’s financial statements.

Recommendation

We recommend the Library consider the additional risk of having the auditors assist in the
preparation of the financial statements and note disclosures and consider preparing them in the
future. As a compensating control the Library should establish an internal control policy to
document the annual review of the financial statements and schedules and to review a financial
statement disclosure checklist.

Views of Responsible Officials and Planned Corrective Actions

Due to the cost benefit, the Library has elected to have the auditors prepare the financial
statements. The City has one CPA on staff who keeps current with the new accounting
standards. City staff currently reviews the financial statements and schedules prior to finalization
of the financial statements.
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