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BradyMartz

INDEPENDENT AUDITOR’S REPORT

To the Board of Park Commissioners
Beulah Park District
Beulah, North Dakota

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the
governmental activities and each major fund of the Beulah Park District as of and for the year
ended December 31, 2023, and the related notes to the financial statements, which collectively
comprise the Beulah Park District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the
Beulah Park District, as of December 31, 2023, and the respective changes in financial position
for the year then ended in accordance with the modified cash basis of accounting described in
Note 1.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Beulah
Park District and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter—Basis of Accounting
We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the modified cash basis of accounting,

which is a basis of accounting other than accounting principles generally accepted in the United
States of America. Our opinions are not modified with respect to this matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the modified cash basis of accounting described in Note 1, and for
determining that the modified cash basis of accounting is an acceptable basis for the
preparation of the financial statements in the circumstances. Management is also responsible
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Beulah Park District’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Beulah Park District’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.
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Other Information

Management is responsible for the listing of Park District officials on page 1. Our opinions on
the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be
materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July
15, 2025 on our consideration of Beulah Park District's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of Beulah Park District’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Beulah Park District’s internal
control over financial reporting and compliance.

toudy Marly

BRADY, MARTZ & ASSOCIATES, P.C.
BISMARCK, NORTH DAKOTA

July 15, 2025
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BEULAH PARK DISTRICT

STATEMENT OF NET POSITION — MODIFIED CASH BASIS

DECEMBER 31, 2023

ASSETS
Current assets:
Cash and cash equivalents

Non-current assets:
Capital assets:
Land

Depreciable assets, net of accumulated depreciation

Total non-current assets:

Total assets

LIABILITIES
Current liabilities:
Notes payable - current portion
Special assessments - current portion

Total current liabilities:

Non-current liabilities:
Notes payable - non-current portion
Special assessments - non-current portion

Total non-current liabilities:
Total liabilities

NET POSITION
Net investment in capital assets
Restricted for:
Debt service
Special assessments
Unrestricted

Total net position

See Notes to the Financial Statements
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$ 1,054,842

1,501

6,554,724
6,556,225
7,611,067

75,861
162

76,023

5,977,893
2,156

5,980,049
6,056,072

502,471

494,781
676,421

(118,678)
$ 1,554,995



Governmental Activities:
Culture and recreation
Interest on long-term debt

Total governmental activities

BEULAH PARK DISTRICT
STATEMENT OF ACTIVITIES — MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2023

Net (Disbursement)

Receipt and
Changes in
Program Receipts Net Position
Charges for Operating Grants Capital Grants
Disbursements Services and Contributions and Contributions Total
$ 1,269,880 $ 443,989 $ 9,677 $ 631 $ (815,583)
305,831 - - - (305,831)
$ 1,575,711 $ 443,989 $ 9,677 $ 631 (1,121,414)
General Receipts:
Property taxes 314,340
Sales tax 444,315
State revenue sharing 73,322
Interest 479
Miscellaneous 47,520
Total general receipts 879,976
Change in net position (241,438)
Net position - beginning of year 1,796,433
Net position - end of year $ 1,554,995

See Notes to the Financial Statements

-6-




BEULAH PARK DISTRICT

BALANCE SHEET — GOVERNMENTAL FUNDS — MODIFIED CASH BASIS
DECEMBER 31, 2023

ASSETS
Cash and cash equivalents
Due from other funds

Total assets

LIABILITIES
Due to other funds

Total liabilities

FUND BALANCES
Restricted for:
Debt service
Special assessments
Committed
Unassigned

Total fund balances
Total liabilities and fund balances

Wellness Special
General Facilities Center Assessments Total

$ 125,745 - $ 929,097 $ - $ 1,054,842
540,076 - 175,186 69,237 784,499

$ 665,821 - $ 1,104,283 $ 69,237 $ 1,839,341
$ - 784,499 $ - $ - $ 784,499
- 784,499 - - 784,499

- - 494,781 - 494,781

- - 609,502 69,237 678,739
665,821 (784,499) - - (118,678)
665,821 (784,499) 1,104,283 69,237 1,054,842

$ 665,821 - $ 1,104,283 $ 69,237 $ 1,839,341

See Notes to the Financial Statements
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BEULAH PARK DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT WIDE STATEMENT OF NET POSITION — MODIFIED CASH BASIS
DECEMBER 31, 2023

Total Governmental Funds Balance $ 1,054,842
Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore not reported in the fund. 6,556,225

Long-term liabilities not due and payable in the current period
and therefore are not included in the fund:

Notes payable (6,053,754)
Special assessments (2,318)
Net position of governmental activities $ 1,554,995

See Notes to the Financial Statements
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STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS — MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2023

RECEIPTS
Taxes
State revenue sharing
Charges for services
Grants and contributions
Interest
Miscellaneous

Total receipts
DISBURSEMENTS
Current:
Culture and recreation
Capital outlay
Debt service:

Principal retirement
Interest

Total disbursements
Excess of receipts over (under) disbursements
OTHER FINANCING SOURCES (USES)
Proceeds from the sale of equipment

Total other financing sources (uses)

Net change in fund balance

Fund balance (deficit) - beginning of year

Fund balance (deficit) - December 31

BEULAH PARK DISTRICT

Wellness Special

General Facilities Center Assessments Total
$ 263,847 $ 45,827 $ 444,305 $ 4,677 $ 758,656
51,291 22,031 - 73,322
429,517 14,211 261 443,989
4,885 5,422 - 10,307
479 - - 479
47,245 - - 47,245
797,264 87,491 444 305 4,938 1,333,998
685,103 156,276 - 843,564
50,454 12,516 - 62,970
5,546 - 60,338 162 66,046
2,226 - 303,506 99 305,831
743,329 168,792 366,029 261 1,278,411
53,935 (81,301) 78,276 4,677 55,587
275 - - 275
275 - - 275
54,210 (81,301) 78,276 4,677 55,862
611,611 (703,198) 1,026,007 64,560 998,980
$ 665,821 $ (784,499) $ 1,104,283 $ 69,237 $ 1,054,842

See Notes to the Financial Statements
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BEULAH PARK DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF RECEIPTS,
DISBURSEMENTS AND CHANGES IN FUND BALANCES TO THE GOVERNMENT WIDE
STATEMENT OF ACTIVITIES — MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2023

Net Change in Fund Balance - Total Governmental Funds $ 55,862

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the costs of those assets is allocated
over their estimated useful lives as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current
period.

Current year capital outlay 62,970
Current year depreciation expense (426,316)

Repayment of principal on long-term debt consumes the current
financial resources of the governmental funds. However, there is
no effect on net position. 66,046

Change in net position $ (241,438)

See Notes to the Financial Statements
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Beulah Park District was established under the laws of the State of North Dakota. The
accounting policy of Beulah Park District is to maintain the accounting records on a modified
cash basis, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the government's accounting policies
are described below.

Reporting Entity

In evaluating how to define the District for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity is made by applying the criteria set forth by the Governmental Accounting
Standards Board. The District has also considered all potential component units for which it is
financially accountable, and other organizations for which the nature and significance of their
relationship with the District are such that exclusion would cause the District’s financial
statements to be misleading or incomplete. The Governmental Accounting Standards Board has
set forth criteria to be considered in determining financial accountability. These criteria include
appointing a voting majority of an organization’s governing body and (1) the ability of the District
to impose its will on that organization or (2) the potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on the District. Based upon the
application of these criteria, the District is not includable as a component unit within another
reporting entity and the District does not have a component unit.

Basis of Presentation

The District's basic financial statements consist of government-wide statements, including a
statement of net position and a statement of activities, and fund financial statements which
provide a more detail level of financial information.

Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the non-fiduciary activities of the District. The effect of
interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental receipts, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct disbursements of a
given function or segment is offset by program receipts. Direct disbursements are those that are
clearly identifiable with a specific function or segment. Program receipts include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segments. Taxes and other items not properly included among program receipts are reported
instead as general receipts.
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Separate financial statements are provided for the governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements. The
government-wide financial statements do not include fiduciary funds that are fiduciary in nature.

Fund Financial Statements
The fund financial statements provide information about the District's funds. The emphasis of
fund financial statements is on major governmental funds, each displayed in a separate column.
All remaining governmental funds are aggregated and reported as non-major funds.
The District reports the following major governmental funds:
General — This is the District's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in

another fund.

Facilities — This fund is used to account for the accumulation of resources for
construction and maintenance of the District facilities in the city of Beulah, North Dakota.

Wellness Center — This fund is used to account for the receipts and disbursements
related to the construction of a new wellness center.

Special Assessments — This fund is used to account for property taxes levied for
payment of special assessments and the related payments made. This fund does not
qualify as a major fund, but since it is the only non-major fund, the District has chosen to
show it as a major fund.

Governmental Fund Types

Governmental Funds

The general fund accounts for all governmental financial resources, except for those required to
be accounted for in other funds.

Special revenue funds are used to account for and report the proceeds of specific revenue
sources that are restricted to expenditure for specified purposes other than debt service or
capital projects. Special revenue funds of the District include the facilities fund and special
assessments fund.

Debt service funds are used to account for and report financial resources that are restricted or
assigned to expenditure for principal and interest.

Capital project funds are used to account for and report financial resources that are restricted or
assigned to expenditure for capital outlays including the acquisition and construction of district
facilities and other capital assets.

Fiduciary Funds

The District does not have any fiduciary funds.
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Measurement Focus/Basis of Accounting
Measurement focus is a term used to describe “how” transactions are recorded within the
various financial statements. Basis of accounting refers to “when” transactions are recorded

regardless of the measurement focus applied.

Measurement Focus

Government-wide financial statements

In the government-wide financial statements, the governmental activities are prepared using the
economic resources measurement focus within the limitations of the modified cash basis of
accounting.

Fund financial statements

In the fund financial statements, the current financial resources measurement focus or the
economic resources measurement focus as applied to the modified cash basis of accounting is
used as appropriate.

All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. The Statement of Receipts, Disbursements and
Changes in Fund Balances reports on the sources (i.e., receipts and other financing sources)
and uses (i.e., disbursements and other financing uses) of current financial resources during a
given period. These funds use fund balance as their measure of available spendable financial
resources at the end of the period.

Basis of Accounting

In the government-wide statement of net position and the statement of activities, governmental
activities are presented using the economic resources measurement focus, within the limitations
of the modified cash basis of accounting. This basis recognizes assets, liabilities, net position,
receipts and disbursements / expenses when they result from cash transactions with a provision
for depreciation in the government-wide statements. Long-term debt and capital assets are also
reported in the government-wide statements. This basis is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

In the fund financial statements, the current financial resources measurement focus, as applied
to the modified cash basis of accounting, is used. All governmental funds utilize a current
financial resources measurement focus. Only current financial assets and liabilities are
generally included on their balance sheets. Their operating statements present sources and
uses of available spendable financial resources during a given period. These funds use fund
balance as their measure of available spendable financial resources at the end of the period.

As a result of the use of the modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not yet
collected) and certain liabilities and their related expenses (such as accounts payable and
expenses for goods or services received but not yet paid, and accrued expenses and liabilities)
are not recorded in these financial statements.
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

If the District utilized the basis of accounting recognized as generally accepted, the fund
financial statements for governmental funds would use the modified accrual basis of accounting.
All government-wide financials would be presented on the accrual basis of accounting.

Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits, savings, and money market
accounts with original maturities of less than 90 days, stated at cost.

Due From (To) Other Funds
Due from (to) other funds arise primarily as a result of a cash deficit in one or more funds.
Capital Assets

Capital assets are reported in the government-wide financial statements. Capital assets
acquired December 31, 2016 or earlier are recorded based upon their insured values as of
January 1, 2017, which is not in accordance with generally accepted accounting principles in the
United States, as applied under the modified cash basis of accounting. Additions made after
January 1, 2017 are recorded at cost. Improvements that significantly extend the useful life of
the asset are also capitalized. Donated capital assets are recorded at estimated acquisition
value at the date of donation.

The District’s capitalization policy is $5,000 and an estimated useful life in excess of one year or
more.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the asset lives are not capitalized.

All capital asset additions are depreciated over their estimated useful lives on a straight-line
basis. The District has established the following useful lives:

Buildings and improvements 30 years
Machinery and equipment 7 years
Vehicles 7 years

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities fund type statement of net
position. In the fund financial statements, the face amount of debt issued is reported as other
financing sources. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service disbursements.
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Fund Balance Classifications

Generally, fund balance represents the difference between current assets and current liabilities.
In the fund financial statements, the governmental funds report fund classification that comprise
a hierarchy based primarily on the extent to which the District is bound to honor constraints on
the specific purposes for which amounts in those funds are spent. Fund balances are classified
as follows:

Nonspendable — Fund balances that cannot be spent because they are either (a) not in
spendable form or (b) legally or contractually required to be maintained intact.

Restricted — Constraints are placed on the use of fund balances which are either (a) externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments or (b)
imposed by law through constitutional provisions or enabling legislation.

Assigned — Assigned fund balances are amounts that are constrained by the government’s
intent to be used for specific purposes, but are under the direction of the Board and the District’s
management.

Unassigned — Unassigned fund balances are those that have not been reported in any other
classification. The General Fund is the only fund that can report a positive unassigned fund
balance.

At December 31, 2023, the District only had restricted and unassigned fund balances.
Restricted fund balances were constrained by state laws related to specific tax levies.

Flow Assumptions — When there are restricted, assigned, and unassigned resources available
for use in or for a particular fund or activity it is the District’s policy to use restricted resources
first, then assigned, then unassigned resources as they are needed.

Net Position

Net position represents the difference between assets and liabilities. Net positions are classified
in the following categories:

Net Investment in Capital Assets — This amount consists of capital assets net of accumulated
depreciation and reduced by outstanding debt that is attributed to the acquisition, construction,
or improvement of the assets.

Restricted Net Position — This amount is restricted by creditors, grantors, contributors, or laws or
regulations of other governments.

Unrestricted Net Position — This amount is the net position that does not meet the definition of
“net investment in capital assets” or “restricted net position.”
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Interfund Transactions

Quasi-external transactions are accounted for as receipts and disbursements. Transactions
that constitute reimbursements to a fund for disbursements/expenses initially made from it that
are properly applicable to another fund, are recorded as disbursements/expenses in the
reimbursing fund and as reductions of disbursements/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are
reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as
residual equity transfers. All other interfund transfers are reported as operating transfers.

Revenue Recognition - Property Taxes

The Mercer County treasurer acts as an agent to collect property taxes levied in the county for
all taxing authorities. Any material tax collections are distributed after the end of each month.
Property taxes are levied as of January 1. The property taxes attach as an enforceable lien on
half of the real estate taxes and all the current year special assessments and the second
installment is the balance of the real estate taxes. The first installment is due by March 15 and
the second installment is due by October 15. A 5% discount on property taxes is allowed if all
taxes and current year special assessments are paid by February 15. After the due dates, the
bill becomes delinquent and penalties are assessed.

Property taxes are limited by state laws. All District tax levies are in compliance with state laws.
Use of Estimates

The preparation of financial statements in conformity with the modified cash basis of accounting
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

NOTE2 DEPOSITS

In accordance with North Dakota statutes, the District maintains deposits at the depository
banks designated by the governing board. All depositories are members of the Federal Reserve
System. Deposits must either be deposited with the Bank of North Dakota or in other financial
institutions situated and doing business within the state. Deposits, other than with the Bank of
North Dakota, must be fully insured or bonded. In lieu of a bond, a financial institution may
provide a pledge of securities equal to 110% of the deposits not covered by insurance or bonds.

Authorized collateral includes bills, notes, or bonds issued by the United States government, its
agencies or instrumentalities, all bonds and notes guaranteed by the United States government,
Federal Land Bank bonds, bonds, notes, warrants, certificates of indebtedness, insured
certificates of deposit, shares of investment companies registered under the Investment
Companies Act of 1940, and all other forms of securities issued by the State of North Dakota, its
boards, agencies or instrumentalities or by any county, city, township, school district, park
district, or other political subdivision of the state of North Dakota, whether payable from special
revenues or supported by the full faith and credit of the issuing body and bonds issued by any
other state of the United States or such other securities approved by the banking board.
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may
not be returned to it. Beyond what is stated in the North Dakota Century Code, the District does
not have a formal policy to further limit exposure to custodial credit risk.

The District maintains cash on deposit at various financial institutions. The amounts on deposit
are insured by the FDIC up to $250,000 per financial institution. At December 31, 2023, the
District had $679,166 of deposits in excess of FDIC insurance. All of the excess deposits were
covered by pledged securities held in the District's name and were not exposed to custodial
credit risk at December 31, 2023. Pledged collateral exceeded state requirements of 110% of
amounts in excess of FDIC insurance.

NOTE 3 INTERFUND RECEIVABLES AND PAYABLES

For the year ended December 31, 2023, the District had the following interfund receivable /
payable balances:

Fund Due From Due To
General Fund $ 540,076 $ -
Facilities Fund - 784,499
Wellness Center Fund 175,186 -
Special Assessment Fund 69,237 -

$ 784,499 $ 784,499

The interfund balances are a result of deficit cash balances in the Facilities Fund. They are not
expected to be repaid in the next year.
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

NOTE4 CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2023 was as follows:

Beginning Ending
Balance Additions Deletions Balance
Governmental Activities:
Capital assets, not being depreciated:

Land $ 1,501 $ - $ - $ 1,501
Total capital assets not being depreciated 1,501 - - 1,501
Capital assets, being depreciated:

Buildings 7,530,563 - - 7,530,563

Improvements 203,655 62,970 - 266,625

Machinery and equipment 1,083,729 - - 1,083,729

Vehicles 55,000 - - 55,000
Total capital assets being depreciated 8,872,947 62,970 - 8,935,917
Less accumulated depreciation for:

Buildings 1,108,011 251,019 - 1,359,030

Improvements 36,805 12,621 - 49,426

Machinery and equipment 770,597 154,819 - 925,416

Vehicles 39,464 7,857 - 47,321
Total accumulated depreciation 1,954,877 426,316 - 2,381,193
Total capital assets being depreciated, net 6,918,070 (363,346) - 6,554,724
Governmental capital assets, net $ 6,919,571 $ (363,346) $ - $ 6,556,225

Depreciation expense of $426,316 was allocated to culture and recreation in the Statement of
Activities.

NOTES5 LONG-TERM LIABILITIES

The following changes have occurred in long-term liabilities of the District:

Balance Balance Due within

1/1/23 Increases Decreases 12/31/23 one year
Notes payable $ 6,119,638 § - $ (65,884) $6,0563754 $ 75,861
Special assessments 2,480 - (162) 2,318 162

Total $6,122,118 §

$ (66,046) $6,056072 $ 76,023
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

The District had the following outstanding loans at year ended December 31, 2023:

Notes Payable

$150,000 note payable through Union State Bank dated 7/9/2013 and modified 12/6/2021.

Due in 9 annual payments of $7,700 and one irregular last payment of $5,225, maturing

7/9/2031. Interest rate of 3.50%. Loan secured by all fixtures, accounts, and framed

building with porch at Beulah Bay. Payments are made out of the general fund. $ 52,000

$6,500,000 note payable through Union Bank dated 5/31/2017. Due in 24 monthly

interest payments ranging from $21,192 to $34,058 beginning on 7/15/2017 and

336 monthly payments of $33,076 beginning on 7/1/2019, maturing on 6/1/2047.

Variable interest rate of 4.25% until June 2022. The future variable rates will be

2.23% above the FHLB 5 year advance rate, and may change every 5th year

beginning in June 2022. Loan is secured by Wellness Center building.

Payments are made out of the Wellness Center Fund. 6,001,754

Total Notes Payable $ 6,053,754

Special Assessments

The special assessments are dated 2013 through 2020. The assessments mature 2024
through 2038. Interest rate is 3.91%. Payments are made out of the Special Assessment Fund.  $ 2,318

Debt service requirements to maturity are as follows for the years ending December 31, 2023:

Notes Payable Special Assessments Total
Principal Interest Principal Interest Principal Interest
2024 $ 75,861 $ 332656 $ 162 §$ 9N $ 76,023 $ 332,747
2025 79,977 328,755 162 84 80,139 328,839
2026 84,318 324,639 162 78 84,480 324,717
2027 88,898 320,297 162 71 89,060 320,368
2028 93,729 315,718 162 65 93,891 315,783
2029-2033 533,483 1,500,694 809 232 534,292 1,500,926
2034-2038 673,568 1,346,660 699 72 674,267 1,346,732
2039-2043 884,014 1,147,352 - - 884,014 1,147,352
2044-2048 3,539,906 823,945 - - 3,539,906 823,945

Totals § 6,053,754 $6,440,716 § 2318 $ 693  $6,056,072  $6,441,409
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BEULAH PARK DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023

NOTE6 CHARGES FOR SERVICES

The following is a breakdown of the charges for services revenue in the Statement of Activities
for the year ended December 31, 2023:

Camping fees $ 147,487
Fitness fees 155,456
Recreation fees 46,816
Concession income 43,999
Boat slip rentals 5,360
Shelter fees 1,470
Shower fees 808
Miscellaneous fees 42,593

$ 443,989

NOTE7 FUND DEFICITS

The Facilities fund was in a deficit position of $784,499 at December 31, 2023. This deficit is
anticipated to be remediated by future revenues and/or fund transfers.

NOTE8 LEGAL COMPLIANCE - BUDGETS

The District's Board follows the procedures established by North Dakota law for the budgetary
process. By August 10th of each year, the preliminary budget is presented to the District's
Board for review and approval. The District's board holds public hearings and may modify the
preliminary budget. The final budget must be adopted before October 7th and submitted to the
County Auditor by October 10th of each year. The current budget, except property taxes, may
be amended during the year for any revenues and appropriations not anticipated at the time the
budget was prepared. All appropriations lapse at year end. The District prepares its budget
and reports its governmental funds on the same basis of accounting.

NOTE9 RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. In
1986, state agencies and political subdivisions of the State of North Dakota joined together to
form the North Dakota Insurance Reserve Fund (NDIRF), a public entity risk pool currently
operating as a common risk management and insurance program for the state and over 2,000
political subdivisions. The District pays an annual premium for its general liability, auto and
public assets insurance coverage. The coverage by NDIRF is limited to losses of two million
dollars per occurrence for general liability and automobile coverage.

The District also participates jointly with the City of Beulah in the North Dakota Fire and Tornado
Fund and the State Bonding Fund. The District pays an annual premium to cover property
damage to buildings and personal property. Replacement cost coverage is provided by
estimating replacement cost in consultation with the Fire and Tornado Fund. The Fire and
Tornado Fund is reinsured by a third-party insurance carrier for losses in excess of one million
dollars per occurrence during a 12-month period. The State Bonding Fund currently provides
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DECEMBER 31, 2023

the District with blanket fidelity bond coverage in the amount of $526,674. The District also has
workers' compensation with the North Dakota Workforce Safety and Insurance.

Settled claims resulting from these risks have not exceeded insurance coverage in any of the
past three fiscal years.

NOTE 10 SUBSEQUENT EVENTS
No significant events occurred subsequent to the District’s year end. Subsequent events have

been evaluated through July 15, 2025, which is the date these financial statements were
available to be issued.
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BradyMartz

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Park Commissioners
Beulah Park District
Beulah, North Dakota

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and each major fund of the Beulah Park District, as of
and for the year ended December 31, 2023, and the related notes to the modified cash financial
statements, which collectively comprise the District's basic financial statements, and have
issued our report thereon dated July 15, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that have not been identified. We did identify certain
deficiencies in internal control, described in the accompanying schedule of findings and
responses as items 2023-001, 2023-002, and 2023-003 that we consider to be material
weaknesses.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

District’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on Beulah
Park District’s response to the findings identified in our audit and described in the accompanying
schedule of findings and responses. Beulah Park District’s responses were not subjected to the
other auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on the responses.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’'s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

toudy Marls

BRADY, MARTZ & ASSOCIATES, P.C.
BISMARCK, NORTH DAKOTA

July 15, 2025
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BEULAH PARK DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2023

2023-001: Financial Statement Preparation — Material Weakness

Criteria

An appropriate system of internal control requires the District to prepare financial statements in
compliance with accounting principles generally accepted in the United States of America, as
applied under the modified cash basis of accounting.

Condition

The District’s personnel prepare periodic financial information for internal use that meets the
needs of management and the council. However, the District does not prepare financial
statements, including accompanying note disclosures, as required under the modified accrual
basis of accounting. The District has elected to have the auditors assist in the preparation of the
financial statements and notes.

Cause
The District elected to not allocate resources for the preparation of the financial statements.

Effect
There is an increased risk of material misstatement to the District’s financial statements.

Recommendation

We recommend the District consider the additional risk of having the auditors assist in the
preparation of the financial statements and note disclosures and consider preparing them in the
future. As a compensating control the District should establish an internal control policy to
document the annual review of the financial statements and schedules and to review a financial
statement disclosure checklist.

Views of Responsible Officials and Planned Corrective Action

The District's management and Board of Commissioners have reviewed and discussed the
responsibilities of the internal control structure. As a result of this review, management has
considered the cost effectiveness of additional duties for compliance of the application of
generally accepted accounting principles. The District has implemented additional control
reviews, which includes the Board reviewing quarterly budgets.
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BEULAH PARK DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2023

2023-002: Proposition of Journal Entries — Material Weakness

Criteria

The District is required to maintain internal controls at a level where support for general ledger
accounts can be developed and a determination can be made that general ledger accounts are
properly reflected in accordance with the modified cash basis of accounting.

Condition
During our audit, material adjustments were proposed in order to properly reflect the financial
statements in accordance with the modified cash basis of accounting.

Cause
The District's internal controls have not been designed to address the specific training needs
that are required to maintain the general ledger accounts on a modified cash basis.

Effect
The District’'s modified cash basis financial statements were materially misstated prior to the
adjustment proposed by the District’s auditors.

Recommendation
The District will need to determine the proper balance in each general ledger account prior to
the audit.

Views of Responsible Officials and Corrective Action Plan

The District's management and Board of Commissioners have reviewed and discussed the
responsibilities of the internal control structure. As a result of this review, management has
considered the cost effectiveness of additional duties for compliance of the application of
generally accepted accounting principles.
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BEULAH PARK DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2023

2023-003: Segregation of Duties - Material Weakness

Criteria
A proper system of internal control has the proper segregation of duties between authorization,
custody, record keeping and reconciliation.

Condition
There is not a system in place for accounting duties to be properly segregated between
authorization, custody, record keepings and reconciliation.

Cause
The District is subject to size and budget constraints limiting the number of personnel within the
accounting department.

Effect

The design of internal control over financial reporting could adversely affect the ability to record,
process, summarize and report financial data consistent with the assertions of management in
the financial statements.

Recommendation

We recommend the District review their internal controls over the accounting functions to
determine if additional procedures can be implemented that are cost effective. The board should
constantly be aware of this condition. Compensating controls that mitigate the related risks
could be (or are) provided through appropriate oversight of the performance of these functions
and review of the financial reports by individuals with knowledge of current operations and
accounting principles.

Views of Responsible Officials and Planned Corrective Action
The District will review duties of employees and determine if it is cost effective to obtain this
expertise.

-26 -



