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Basic Review Summary

We have reviewed the cash basis Annual Financial Report for City of Underwood for the year ended 2022. This review was done under
the authority of North Dakota Century Code 54-10-14. These reviews are limited in scope and are not completed under the Auditing or
Attestation standards issued by the American Institute of Certified Public Accountants.

This review was limited to verifying the following:
e  Fund balances submitted on the Annual Financial Report agreed to the balances held at the bank.
¢ Long-term debt reported agrees to debt statements.
e Required fund breakouts are reported.

During the basic review, we identified that bank balances did agree to total balances reported on the Annual Financial Report.
Any comments from the Basic Review are included at the back of the report.

North Dakota State Auditor’s Office
Bismarck, North Dakota
May 7, 2025
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Office of the 2022 Annual Financial Report of

State Auditor City of Underwood

Special Debt Service Capital Project

General Fund Revenue Fund Enterprise Fund Fund Fund Custodial Fund Total Funds
Receipts
General Property Taxes S 162,252.26 $ 12,796.21 $ - S - S - S - S 175,048.47
City Sales Taxes 180,658.11 - - - - 95,266.62 275,924.73
Oil And Gas Taxes 28,293.49 - - - - - 28,293.49
Coal Taxes 108,431.82 - - - - - 108,431.82
Highway Taxes - 63,092.04 - - - - 63,092.04
Special Assessments - - - 329,690.08 - - 329,690.08
All Other Taxes 1,746.16 20.17 - - - - 1,766.33
Total Taxes 481,381.84 75,908.42 - 329,690.08 - 95,266.62 982,246.96
Licenses And Permits 7,800.18 52.00 - - - - 7,852.18
Total Licenses And Permits, And Fees 7,800.18 52.00 - - - - 7,852.18
Grants From Federal Government - 58,509.38 - - - - 58,509.38
Grants From State Government - 3,000.00 - - - - 3,000.00
State Aid Distribution 67,726.34 784.00 - - - - 68,510.34
Total Intergovernmental 67,726.34 62,293.38 - - - - 130,019.72
Municipal Utilities - - 375,406.62 - - - 375,406.62
Other 11,850.04 - - - 27,158.45 - 39,008.49
Total Service Revenue 11,850.04 - 375,406.62 - 27,158.45 - 414,415.11
Interest And Dividends 1,509.89 519.76 892.38 - 264.67 - 3,186.70
Donations - 9,430.00 - 24,920.00 - - 34,350.00
Fines, Forfeits, And Penalties 6,357.43 83.56 4,847.04 4,315.20 - - 15,603.23
All Other Miscellaneous Receipts 39,747.80 766.76 7,371.56 - 4,000.00 - 51,886.12
Total Miscellaneous Receipts 47,615.12 10,800.08 13,110.98 29,235.20 4,264.67 - 105,026.05
Total Receipts $ 616,373.52 $ 149,053.88 S  388,517.60 $358,925.28 $ 31,423.12 $  95,266.62 $1,639,560.02
Disbursements
Payroll And Benefits $ 121,141.63 S 42,369.33 S 75,067.61 S - S - S - $ 238,578.57
Insurance 14,686.81 - - - - - 14,686.81
Utilities 29,147.56 - - - - - 29,147.56
Other Operating 85,059.62 3,309.30 - - - - 88,368.92
Total Personnel And Administrative 250,035.62 45,678.63 75,067.61 - - - 370,781.86
Equipment - 26,436.09 - - - - 26,436.09
Repairs And Maintenance - 43,599.35 - - - - 43,599.35
Total Capital And Infrastructure - 70,035.44 - - - - 70,035.44
Debt Payments - - 10,733.81 524,809.58 - - 535,543.39
Total Debt - - 10,733.81 _524,809.58 - - 535,543.39
Municipal Utilities - - 275,907.18 - - - 275,907.18
Total Cost Of Service Revenue - - 275,907.18 - - - 275,907.18
Education - 13,134.85 - - - - 13,134.85
Economic Development 10,000.00 - - - - - 10,000.00
Police Protection 89,408.64 - - - - - 89,408.64
Total Functional 99,408.64 13,134.85 - - - - 112,543.49
Custodial Pass-Through 28,688.21 - - - - 95,266.62 123,954.83
Total Miscellaneous 28,688.21 - - - - 95,266.62 123,954.83
Total Disbursements $ 37813247 $ 12884892 S 361,708.60 $524,809.58 S - S 95266.62 $1,488,766.19
Transfers In S - S 32923.09 S 782.10 $403,575.34 S  3,000.00 $ - S 440,280.53
Transfers Out 190,284.99 - 3,000.00 _246,995.54 - - 440,280.53
Total Transfers (190,284.99) 32,923.09 (2,217.90) _156,579.80 3,000.00 - -
Beginning Fund Balance $1,228,530.59 S 456,411.34 S 386,998.44 $417,705.24 S 312,555.35 $ - $2,802,200.96
Current Year Activity 238,241.05 20,204.96 26,809.00 (165,884.30) 31,423.12 - 150,793.83
Ending Fund Balance $1,276,486.65 $ 509,539.39 S 411,589.54 $408,400.74 S 346,978.47 $ - $2,952,994.79
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Office of the 2022 Annual Financial Report of

State Auditor City of Underwood

Long-Term Debt Table

Long-Term Debt Total 3,305,000.00

Type Bank/Institution Purpose of Debt Maturity Date Original Amount Balance Amount
Bonds Payable Starion Bond Services Improvements 5/1/2032 5,100,000.00 3,225,000.00
Bonds Payable Starion Bond Services Swimming Pool 5/1/2026 280,000.00 80,000.00
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Comments Letter

Unallowable Transfer Out of Debt Service Fund (2022)

There were transfers out of a Debt Service Fund that were not done to close out the fund.

According to the Government Accounting Standards Board, the only transfers out of a Debt Service Fund should occur
when closing out the fund.

Suggested Change:
The entity should not transfer out of a Debt Service Fund unless it is to close out the fund. In the future, any transfers
should come from other allowable sources.
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