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INDEPENDENT AUDITOR'S REPORT

Governing Board
City of Powers Lake
Powers Lake, North Dakota

Report on the Audit of Financial Statements
Opinions

We have audited the modified cash basis financial statements of the
governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of the City of Powers Lake,
as of and for the years ended December 31, 2021 and 2020, and the
related notes to the financial statements, which collectively comprise
the city’'s basic financial statements as listed in the table of
contents.

In our opinion, the accompanying financial statements referred to above
present fairly, in all material respects, the respective modified cash
bagis financial position of the govermmental activities, the
business-type activities, each major fund, and the aggregate remaining
fund information of the city as of December 31, 2021 and 2020, and the
respective changes in modified cash bagis financial position, and where
applicable, cash flows thersof for the year then ended in accordance
with the modified cash basgis of accounting described in Note 1.

Basis for Opinions

We conducted our audit in accordance with auditing standards gensrally
accepted in the United States of America (GAAS) and the standards
applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller Gemeral of the United States. Our
responsibilities under those standards are further degscribed in the
auditor’s Responsibilities for the RAudit of the Financial Statements
section of our report. We are reguired to be independent of the city
and to meet ocur ethical responsibilities, in accordance with relevant
ethical regquirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Emphasis of Matter - Basis of Accounting

We draw attention to Mote 1 of the financial statements, which describes
the bhasis of accounting. The financial statemsnts are prepared on the
modified cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of
Zmerica. Our opinions are not modified with respect to this matter.




Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentaticn of
the financial statements in accordance with the modified cash basis of
accounting described in Note 1, and for determining that the mcdified
cash basis of accounting is an acceptable basis for the preparation of
the financial statements in the gircumstances. Management 1is also
responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to
evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the city’s ability teo
continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise
gubstantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinicms. Reasconable assurance is a high level of
assurance but is not absclute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS and Covermment Auditing
Standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from errcr, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on

the financial statements.

In performing an audit in accordance with GAAS and Government Auditing
Standards, we:

+ Exercise professional judgment and maintain professicnal skepticism
throughout the audit.

«+ Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements.

* Obtain an understanding of intermal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the city‘s intermal controcl. Accordingly, no
such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditioms or events,
considered in the aggregate, that raise substantial doubt about the
city's ability to continue as a going concesrn for a reasonable pericd
of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the
audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.




Supplementary Information

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the city's basic
financial statements. The budgeting comparison information and the
schedules of fund activity arising from cash transactions are presented
for purposes of additicnal analysis and are not a reguired part of the
basic financial statements.

Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial
statements or te the basic financial statements themselves, and other
additional procedures in accordance with auditing standards gemerally
accepted in the United States of America. In our opinion, the budgeting
comparison information and the schedules of fund activity arising from
cash transactions are fairly stated, in all material respects, in
relation to the basic financial statements as a whole on the basis of
accounting described in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued
our report dated July 1, 2022 on our consideration of the city's
internal control over financial reporting and con our tests of its
compliance with certain provisions of laws, regulations, contractsa, and
grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and
not to provide an opinicn on the effectiveness of the city's internal
control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government
Auditing Standards in considering the city's internal control over
financial reporting and compliance.

Kot amd. Meher

Rath and Mehrer, P.C.

Bismarck, North Dakota

July 1, 2022




CITY OF POWERS LAKE
Powers Lake, Merth Dakota

Statement of Net Position - Modified Cash Basis
December 31, 2021

Governmental Business-Type
Activities Activities Total

ASSETS:
Cash, Cash Egquivalents and Investments 1,479,945.31 915, 194.21 2,395,139.52
Economic Development Loans Receivable 119,873.64 119, 873.64
Capital Assets (net of accumulated depreciation):

Land 37,500.00 37,500.00

Buildings and Infrastructure 1,737,5334.00 205,859.00 1,943,193.00

Machinery and Vehicles 159,534 .00 152,4%8.00 312,052.00

Total Capital Assets 1,934, 368.00 358,357.00 2,292,725.00
Total Assets 3,534 185.95 1,273.551.21 &4 ,BOT,738.16
MET POSITION:
MNet Investment in Capital Assets 1,934, 368.00 358,357.00 2,292,725.00
Restricted for:

Debt Service 177,140.25 177,160.25

Special Purposes 593, 766,80 593, 766,80
Unrestricted 828,911.90 215, 194.21 1,744, 106.11
Total Net Position 3,534 ,1856.95 1,273.551.21 4 BO7,7T3B.16

The accompanying notes are an integral part of these financial statements.




CITY OF POMERS LAKE
Powers Lake, Morth Dakota

Statement of Net Position - Modified Cash Basis
pecember 31, 2020

Goverrmental Business-Type
Activities Activities Total
ASSETS:
Cash, Cash Equivalents and Investments 1,507,621.78 958, T42.75 2,476,364.53
Economic Development Loans Receivable 70,481 .84 70,481.84
Capital Assets (net of accumulated depreciation}:
Lard 37,500.00 37,500.00
Buildings and Infrastructure 1,715,380.00 114, 920.00 1,830,300.00
Mechinery and Vehicles 192,831.00 171,561.00 364,392.00
Total Capital Assets 1,945,711.00 286,487 .00 2,232 ,192.00
Total Assets 3,523 ,814.62 1,255,223.75 4,779,038.37
MET POSITION:
Met Investment in Capital Assets 1,945,711.00 286,481 .00 2,232,192.00
Restricted for:
Debt Service 177,160.25 177, 160.25
Special Purposes 524,948 83 524, 948.83
Unrestricted B75,994.54 968, TL2.T5 1,B44 T37.29
Total Net Position 3,523 ,814.62 1,255,223.75 &, 779,038.37

The accompanying notes are an integral part of these financial statements.




Functions /PEOSTamns
Pﬂ.mn:l.‘]r Government :
Governmental Activities:
General Government
Public Safety
Strects and Public Works

Urban and Economic Development

Total Governmental Activities

Business-Type Activities:
Water
Sewer
Garbage

Total Business-Type Activities

Tatal Primary Government

CITY OF POMERS LAKE
Powers Lake, North Dakota

Statement of Activities - Modified Cash Basis

For the Year Ended December 31, 2021

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Primary Government

Charges for Operating Grants Governmental Business-Type
Expenses Services and Contributions Activities Activities Total
239,4B8.00 2,603.32 37,B73.70 €199,210.98) (199,210.%8)
221,347.83 (221,347.83) (221,347.83)
125,489.72 1,145.00 34 47T .24 (87,857 .48) (8%,867.48)
35,985.00 (35,985.00) (35,985.00)
622,310.55 3,548.32 72,350.94 (566,411.29) (546,511.29)
157,389.75 196,478.28 39,088.53 39,088.53
14, 7T65.87 27 453 88 10,688.01 10,488.01
78,840.50 77, 422.42 (1,418.083 (1,418.08)
252,996.12 I01,354.58 4B,358.46 48, 358,46
875, 306.67 304 ,902.90 72,350.94 (544, 4611.29) 48,358 46 (498,052.83)
General Rewvenues:
Taxes:
Property taxes; levied for general purposes 35,425.88 35,428 B8
Property taxes; levied for special purposes 20.14 20.14
Sales taxes T, 020.31 7, 020.31
Cigarette taxes T60.81 T60.61
0il and gas production taxes 337,.971.534 337, 971.54
Intergovermmental revenue not restricted
to specific programs 26,385 .27 26,384.2T7
Earnings on investments and other revenue 52, 166,87 52,166.87
Transfers 30,031.00 (30,037.003
Total General Revenues and Transfers 55&,783.62 (30,031.00) 526,752.62
Change in Net Position 10,372.353 18,327 .46 28,699 7%
Het Position - January 1 3,523,814 .62 1,255,223.7%  4,779,038.57
Net Position - December 31 3,534,186.95 1,273,551.21 4, BO7,73B.16
EEE —£_5_8 a7 14 8 - =N

The accompanying notes are an integral part of these financial statements.




CITY OF POMERS LAKE
Powers Lake, Merth Dakota

Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2020

Net (Expense) Revenue and
Changes in Met Position

Program Rewvenues Primary Government

Charges for Operating Grants Governmental Business-Type
Expenses services and Contributions Activities Activities Total
Functions/Frograms
Primary Government:
Governmental Actiwvities:
General Government 181,200,456 3,014 00 (178, 186.45) (178, 186.46)
Public Safety 185,027.72 118,487.65 (66,540,07) (66,540.07)
Streets and Public Works 138, 698,04 3,040.00 30,575.53 (105,082.51) (105,082.51)
Urban and Economic Development 57,854.00 (57,854 .00} (57,854.00)
Culture and Recreation 1177 (&11.77) (611.77)
Total Governmental Activities 563, 191.99 &,054.00 149,063 18 (408,074.81) (&08,074.81)
Business-Type Activities:
Water 137,569.71 290,159.30 152,589.59 152,589,539
Sewer 23,953.38 26,846 58 2,893.20 2,803.20
Garbage Th,104.25 75,322.13 1,217.B8 1,217_88
Total Business-Type Activities 235, 627.34 392,328.01 156, 700.67 156, 700.&67
Total Primary Government 798,8192.33 398,382.01 149,063.18 {LOB,07%.81) 156, 70067 (251,374.14)
General Revenues:
Taxes:
Property texes; levied for general purposes 34,158.T1 34,158.71
Property taxes; levied for special purposes 161.14 161.14
Sales taxes 76,641 04 T6,641.04
Cigarette taxes T37.56 T37.54
0il and gas production taxes 215,230.21 215,230.21
Intergovernmental revenue not restricted
to specific programs 35,546.13 35,546.13
Earnings on investments and other rewvenue 26,929.83 24,929.83
Transfers 35,000.00 (35,000.00)
Total General Revenues and Transfers 4264 404 .60 (35,000,003 389, 404 .60
Change in Net Position 16,329.79 121,700.67 138,030.45
Net Position - January 1 3,663, 124,83 1,133,523.08  4,596,647.91
Prior Period Adjustment (Note 10) 44 350,00 44 36000
Net Position - January 1, as restated 3,507,484 B3 1,133,523.08  &,641,007.91
Met Position - December 31 3,523 ,814.62 1,255,223.7% 4,779, 038.57

The accompanying notes are an integral part of these financial statements.




CITY OF POWERS LAKE
Powers Lake, Morth Dakota

Balance Sheet - Modified Cash Basis
Governmental Funds
December 31, 2021

Major Funds
Other Total
City Sales Governmental  Governmental
General Tax Funds Funds
ASSETS:
Cash, Cash Eguivalents and
Investments B28,911.90  4D4,607.28 246,626,135 1,479 ,945.31
Economic Development Loans
Receivable 119, 873.64 119, B73.64
Total Assets B28,911.90 524 ,4B0.92 266,426.13  1,599,B1B.95
---------- EEEEE=E~ ===
FUMD BALANCES:
Monspendable:
Economic Development Loans 119, 8735.64 119,873 .44
Restricted for:
American Rescue Plan Act 22,373.70 22,373.70
Streets and Public Works 4 304,50 44 304 .50
Urban and Economic Development 24T 445,96 24T Lhb .94
Property Tax Relief and
Municipal Improvement Te, 463 B3 72,463 .83
Parks and Recreation B4, 596,51 B4, 696.51
Emergency Services 1,4%568.03 1,468.05
Debt Service 177, 140,25 177,140, 25
Other Purposes 1,139.63 1,139.63
Assigned to:
Equi pment 59 ,000.00 59, 000.00
Buildinas 211,000.00 211, 000.00
Unassigned 558,911.90 558,911.90
Total Fumd Balances 878,911.90 524,480.92 246,426.13  1,599,B18.95

The accompanying notes are an integral part of these fipancial statements.




CITY OF POWERS LAKE
Powers Lzke, North Dakota

Balance Sheet - Modified Cash Basis

ASSETS:
Cash, Cash Equivaelents and
Investments
Economic Development Loans
Receivable

Total Assets

FUND BALANCES:
Henspendable:
Economic Development Loans
Restricted for:
Streets and Public Works
Urban and Economic Development
Property Tax Relief and
Municipal Improvement
Parks and Recreation
Emergency Services
bebt Service
Other Purposes
Assigned to:
Egquipment
Buildings
Unassigned

Total Fund Balances

Governmental Funds
December 31, 2020

Major Funds
Other Total
City Sales Governmental Goverrmental
General Tax Funds Funds

B75,994.54 41538297 216,244.27  1,507,621.78
70,481.84 70,481.84

BYS, 994 .54 485,864 81 216,244 .27 1,578,103.62
TN EEE e St r =T ] EEEEE

70,481 .84 70,481.84

36,4096.48 36, 49648

262,504, 75 262,504 .75

63,958, 74 63,958,748

83, %19.48 BB, P19.48

1,447.91 1,447.91

177.160.25 177, 160.25

1,137.63 1,139.63

4h 984 .50 4L, 984 50
129,984 .50 129,984.50
701, 025.54 701,025.54
875,994,546 &85, 864.87 216,246 .27  1,578,103.62

The accompanying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE
Powers Lake, Worth Dakota

Reconciliation of Gowvernmental Funds Balance Sheet

to the Statement of Met Position - Modified Cash Basis
For the Year Ended December 31, 2021

Total Fund Balances for Governmental Funds 1,599, 818.95
Total net position reported for government activities in the statement of
net position is different because:

Capital assets used in governmental activities are not financial
respurces and are not reported in the govermmental funds.

Cost of Capital Assets 2,858,051.00
Less Accumilated Depreciation (923 ,583.00)
Met Capital Assets 1,934, 368.00
Total Net Position of Governmental Activities 3,534,186.95

==z=ozsss=======

The accompenying notes are an integral part of these fimancial statements.
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CITY OF POWERS LAKE
Powers Lake, MWorth Dakota

Reconciliation of Governmental Funds Balance Sheet

to the Statement of Met Position - Modified Cash Basis
for the Year Ended December 31, 2020

Total Fund Balances for Goverrmmental Funds 1,578,103.62

Total net position reported for government activities in the statement of
net position is different because:

Capital sssets used in governmental activities are not financial
resources and are not reported in the governmental funds.

Cost of Capital Assets 2,778, 051.00
Less Accumulated Depreciation (832 ,340.00)
Ket Capital Assets 1,945,711.00
Total Net Pesition of Govermmental Actiwvities 3,523 ,814.62

The accompanying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE

Powers Lake, Horth Dakota

Statement of Reverues, Expenditures and Changes in Fund Balances

For the Year Ended December 31, 2021

Revenues:
Taxes
Licenses, Permits and Fees
Intergovernmental
Charges for Services
Miscel lanecus

Total Revenues

Expenditures:
Current:
General Government
Public Safety
Streets and Public Works
Urban and Economic Development
Capital Outlay

Total Expenditures

Excess (Deficiency) of Rewvenues
Over Expenditures

Other Finencing Sources (Uses):
Transfers In
Transfers Dut

Total Other Financing Sources
(Uses}

Met Change in Fund Balances

Fund Balance - January 1

Fund Balance - December 31

Modified Cash Basis
Governmental Funds

Major Funds

Other Total
City Sales Governmental  Gowvernmental

General Tax Funds Funds
35,428.88 T4, 020.31 20.14 109,469 .33
2,403.32 2,603.52
3B0,616.42 56,850.94 L3T LAT .36
1,145.00 1,145.00
51,586.07 580,80 52,166.87
LT1,179.69 T4, 601.11 56,871.08 602,657 .88
238, 488.00 238,488.00
206, 096.83 206,096.83
3,708.50 46,689 .22 50,397.72
35.985.00 35,985.00
80, 000. 00 80,000.00
528,293.33 35,965.00 L6, 6B 22 &610,967.55
{57,113.64) 38,616.11 10,181.85 (8,315.6T)
95,031.00 20,000.00 115,031.00
(85,000.00) (85,000.00)
10,031.00 20,000.00 30,031.00
(47,082,647 38,616.1 30,181.85 27,715.33
875, 994.54 485, 844 .81 216,266.27 1,578,103.62
828,911.90 266 6426.13 1,599, 818.95

526, 480.92

The accompanying notes are an integral part of these financial statements.

13




CITY OF POWERS LAKE
Powers Lake, Morth Dakota

Statement of Revenues, Expenditures and Changes in Fund Balances
Modified Cash Basis
Governmental Funds
For the Year Ended December 31, 2020

Major Funds
Other Total
City Sales Goverrmental  Governmental
General Tax Funds Funds

Ravenues:

Taxes 34,158.71 T6,6461.04 161.14 110, 96089
Licenses, Permits and Fees 3,014.00 3,014.00
Intergovernmental 370,001.53 30,575.53 &00,577.06
Charges for Services 3,040.00 3,040.00
Miscel laneous 26,318.24 £11.59 26,929 83
Total Revenues 436,532,468 77, 252.63 30,736.67 544 ,521.78
Expenditures:

Current:

General Government 180, 200.456 180, 200.46

Public Safety 169, 776.72 169, 776.72

Streets and Public Works 14,426 77 50, 245.27 64 672,04

Urban and Economic Development 57,854.00 57,855.00

Culture and Recreation L1177 £11.77
Capital Outlay 52,601.00 52,601.00
Total Expenditures 617, 416.72 57,854.00 50,245.27 525,515.99
Excess {Deficiency} of Revenues

Over Expenditures 19,115.74 19,398 63 (19,508.50) 19,00%.79
Other Financing Sources (Uses):

Trensfers In 85,000.00 20,000.00 105,000.00
Transfers Out (70,000.00) (70,000,003
Total Other Financing Sources

{Uses) 15,000.00 £0,000.00 35,000.00
Net Change in Fund Balances 34,115.76 19,398.63 £91.40 54,005.79
Fund Balamce - January 1 841,878.78 Libb 466,18 215,752.B7  1,524,097.83
Fund Balance - December 31 BYS,P94.54 LB5,B6G .81 216,244 .27 1,578,103.62

The accompanying notes are an integral part of these financial statements.




CITY OF POWERS LAKE
Powers Lake, Morth Dakota

Reconciliation of Governmental Funds Statement of Revenues, Expenditures

and Changes in Fund Balances to the Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2021

Met Chenge in Fund Balances - Total Governmental Funds

21,715.33
The change in net pesition reported for governmental activities in the
statement of activities is different because:
Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation exceeded capital outlay in the
current year.
Current Year Capital Outlay 80,000.00
Current Year Depreciation Expense (91,343.00) 11,343,000
Change in Met Position of Goverrmental Activities 10,372.33

The accompenying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE
Powers Lake, North Daketa

Reconciliation of Governmental Funds Statement of Revenues, Expenditures

and Changes in Fund Balances to the Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2020

Net Change in Furnd Balances - Total Governmental Funds

54,005.79
The change in net position reported for governmental activities in the
statement of activities is different because:
Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation exceeded capital cutlay in the
current '}"“E‘BI".
Current Year Capital Outlay 52,601.00
Current Year Depreciation Expense (90,277.00) (37,676.00)
Change in Met Position of Goverrmental Activities 14,329.79

The accompanying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE
Powers Lake, Morth Dakota

Statement of Met Position - Modified Cash Basis
Proprietary Funds
December 31, 2021

Major Funds
Other Total
Enterprise Enterprizse
Water Garbage Fund Furds
ASSETS
Current ASsels:
Cash and Cash Equivalents 861,896.77 7,.585.53 45,710.81 915, 194.21
Honcurrent Assets:
Capital Assets (net of accumulated depri:
Buildings and Infrastructure 194 ,659.00 11,200.00 205,859.00
Machinery and Vehicles 152,498.00 152,498.00
Total Moncurrent Assets 347,157.00 11,200.00 358,357.00
Total Assets 1,209, 053.77 7,.5856.63 56,910.81 1,273,551.21
MET POSITION
Net Inwestment in Capital Assets 347,157.00 11,200.00 358,357.00
Unrestricted B&1,B96. 7T 7,5856.463 £5, 710.81 215, 194.21
Total Net Position 1,209,053.77 7,586 63 56,910.81 1,273,5581.21

The accompanying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE
Powers Lake, MWorth Dakota

Statement of Net Position - Modified Cash Basis
Proprietary Funds
December 37, 2020

Major Funds
Other Total
Enterprise Enterprise
Water Garbage Fund Funds
ASSETS
Current Assels:
Cash and Cash Equivalents 0925,515.24 9,004,717 34,222.80 D68, T2 T3
Noncurrent Assets:
Capital Assets {net of accumulated depr):
Buildings and Infrastructure 102,920.00 12,000.00 114 ,920.00
Machinmery and Vehicles 171,541.00 171,561.00
Total Moncurrent Assets 276, 481.00 12,000.00 286,481.00
Total Assets 1,199,996, 24 9,004,710 L6, 222.80 1,255, 223.75
MET POSITION
Net Investment in Capital Assets 2Th, &81.00 12,000.00 286,581 .00
Unrestricted 925,515.24 9.004.71 34,222.80 O6LB, T42.75
Total Net Position 1,159,996, 24 ,004.71 L6, 222 .80 1,255,223.75

The accompanying notes &re an integral part of these financial statements.
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CITY OF POWERS LAKE

Powers Lake, Morth Dakota

Statement of Revenues, Expenses and Changes in Fund Met Position - Medified Cash Basis

Proprietary Funds

For the Year Ended December 31, 2021

Operating Revenues:
Water Collections

Bulk Water Sales
sewer Collections
Garbege Collections
Other Charges

Total Operating Revenues

Operating Expenses:
Salaries and Benefits
Maintenance and Repairs
Supplies
Utilities
Improvements
RV Park
Sanitation Contract
Miscel Laneous
Depreciation

Total Operating Expenses

Operating Income (Loss) Before Transfers

Transfers Qut

thange in Met Position

Net Position - January 1

Net Position - December 37

Major Funds
Other Total
Enterprise Enterprise
HWater Garbage Fund Funds
32,151.37 32,151.37
142,437.98 142,637.98
27, 4653.88 27 ,4653.88
7T 422 42 T7,4622.62
21,888,935 21,888.93
196,478.28 TP 422,42 27,453 .88 301,354.58
36,776.90 &, T02.78 41,679,568
19, 04947 B8,437.16 27, 6B5.63
7,056.61 7.056.61
12,095 .83 2,825.93 14,921.76
41,093.55 41,093.55
13,8B0.34 13,880.34
TB,B4D.50 T8, B40.50
113.05 113.05
27,324 .00 800.00 28,124.00
157,389.75 78,840.50 16,755.87 252,9%96.12
39,088.53 (1,418.08) 10,5688.01 48,358, 45
{30,031.00) (30,031.00)
9,057.53 (1,418,083 10,688.01 18,327.46
1,199, 996,24 9,004,717 46,222.8B0  1,255,283.75
1,209, 053.77 7.5856.63 56,910.81 1,273,551.21

The accompanying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE
Powers Lzke, Morth Dakota

Statement of Revenues, Expenses and Changes in Fund Net Position - Modified Cash Basis
Proprietary Funds
For the Year Ended December 31, 2020

Major Funds
Other Total
Enterprise Enterprise
Water Garbage Fund Funds

Operating Revenues:
Water Collections 29,050.53 29,050.55
Bulk Water Sales 231,597.87 231,597.87
Sewer Collections 26,845,558 26,8456.58
Garbage Collections 75,322.13 7, 322.13
Other Charges 29,510.88 29,570.88
Total Operating Revenues 2%0,15%.30 75,322.13 26,846.58 392,.328.01

Operating Expenses:
Salaries and Benefits 53,161.28 §,600.34 &62,561.62
Maintenance and Repairs 20,578.17 10,930.83 31,509.00
Supplies 5,732.42 5,732.42
Utilities 12,037.32 2,822.21 14,859.53
Improvements &, 997,035 4, 9%7.05
RV Park 14,612.51 14,612.51
Sanitation Contract 74, 104.25 T4, 104.25
Miscel lansous 459.95 459.96
Depreciation 25,991.00 800.00 26,791.00
Total Operating Expenses 137,569.71 74,104.25 23,953.38 235,627 .34
Operating Income (Loss) Before Transfers 152,589.59 1,217.88 2,B893.20 15&, T00.6T
Transfers Dut (35,000.00) (35,000.00)
Change in Net Position 117,589.59 1,217.88 2,893.20 121,700.67
Net Position - January 1 1,082 ,406.65 7,7B6_B3 £3,329.60 1,133,523.08
Net Position - December 31 1,199,996, 24 9,004,717 46,222,880 1,255,223.75

EsEsECTETETSSS oSS SSSSECDTEEESSTSS S EEEEES SesrpEEE

The accompanying notes are an integral part of these financial statements.
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CITY OF POWERS LAKE
Powers Lake, North Dakota

statement of Cash Flows - Modified Cash Basis
Proprietary Funds
Far the Year Ended December 31, 2021

Major Funds
Other Total
Enterprise Enterprise
Water Garbage Fund Funds

Cash flows from operating activities:

Receipts from customers 196, 478.28 77, 42 42 27,453 .88 301,354.58

Payments to suppliers (36,776.90)  (78,840.50) (11,263.0%) {126, 880,49

pPayments to employees (93,288.85) (&, 702.78) (97,991.63)
Met cash provided (used) by

operating activities 66,412.53 (1,418.08) 11,488.01 T6,4B2 46
Cash flows from noncepital financimg activities:

Transfers out (30,031.00) (30,031.00)
Cash flows from capital and related
financing activities:

Purchase of shop ¢100,000.00) (100,000,007
Net increase in cash and cash eguivalanats (63,618.47) (1,418.08) 11,488.01 (53,548.54)
Cash and cash equivalents, January 1 %25,515.24 9,004.71 34,222 80 968, T62.73
Cash and cash equivalents, December 31 B&1,B96.7T 7,586.63 45, T10.81 913, 1946.21

Reconciliation of Operating Income to Met
Cash Provided {Used) by Operating Activities
Operating income (loss) 39,088.53 (1,418.08) 10,688.01 48,358,458
Adjustments to reconcile operating income to net

cash provided {used) by operating activities:

Pepreciation expense 27,3264.00 &00.00 258,124 .00
Net cash provided (used) by operating activities &6,612.53 (1,418,083 11,488.01 76,482 46

EE = mmET T )

The accempanying notes are an integral part of these financial statements.
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CITY OF POMERS LAKE

Powers Lake, Moerth Dakota

Statement of Cash Flows -
Froprietary Funds

Modified Cash Basis

For the Yesr Ended December 31, 2020

Cash flows from operating activities:
Receipts from customers

Payments to suppliers
Payments to employees

Net cash provided (used) by
operating activities

Cash flows from noncapital financing activities:
Transfers out

Met increase in cash and cash eguivalanats

Cash and cash equivalents, January 1

Caszh and cesh eguivalents, December 31

Reconciliation of Operating Income to Net
Cash Provided {Used) by Operating Activities

Operating income (loss)

Adjustments to reconcile operating income to pet
cash provided {used) by operating activities:

Depreciation expense

Met cash provided (used) by operating activities

Major Funds
Other Total
Enterprise Enterprise
Water Garbage Funds Funds
290, 159.30 ¥5,322.13 26, 846,58 3wz, 328.01
(58,417.43)  (74,104.25)  (13,753.04) (146, 2T4.T2)
(53,161.28) (9,400.36) (&2 ,561.62)
178,580.59 1,217.88 3,693.20 183, 491.67
(35,000,003 (35,000.00)
143,580.59 1,217.88 3,6935.20 1468, 491.67
781,934 .65 7, 786,83 30,529.60 820,251.08
$25,515.24 9, 004.71 34,222.80 968, T42.T3
152,589.59 1,217.88 2,893.20 1568, 700.67
25,991.00 B800.00 26,791.00
178,580.59 1,217.88 3.693.20 183, 491.67

The accompanying notes are an integral part of these financial statements.

22




CITY OF POWERS LAKE
Powers Lake, Morth Dakota

statement of Fiduciary Met Position

Modified Cash Basis - Fidugiary Fund
December 31, 2021 and 2020

Custodial Fund

2021 2020
Assets:
Cash 13,322.53 . 569.19
ITE -1 33
Net Position:
Restricted for:
Other Organizations 13,322.53 9.569.19

The accompanying notes sre an integral part of these financial statements.




CITY OF POWERS LAKE
Powers Lake, North Dakota

statement of Changes in Fiduciary Net Position

Modified Cash Basis - Fiduciary Fund
December 371, 2021 and 2020

Custodial Fund

2021 2020
Additions:

Miscellanesus cellections for Watershed Project 73,673.98 &b BAES BG
Deductions:

Payments made on behalf of Watershed Project &9, 920,64 54,350,564
Change in Net Position 3,753.34 (9,484 B0)
Net Position - January 1 9,569.19 19,053.9%
Met Position - December 31 13,322.53 9,569.19

—=—=—=---—=sEroDODECEsSSSSSSSS===SS

The accompanying notes are an integral part of these fimancial statements.
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Note 1

CITY OF POWERS LAKE
Powers Lake, North Dakota

Notes to the Financial Statements
December 31, 2021 and 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Powers Lake operates under a city council form of
government. The financial statements of the city have been prepared on a
modified cash basis, which is a basis of accounting other than
accounting principles generally accepted in the United States of Emerica
(GAAP) as applied to government units. The Government Accounting
Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles,
The more significant of the government’'s accounting peolicies are
described below.

A. Financial Reporting Entitwv

The accompanying financial statements present the activities of the
city. The city has considered all potential component units for which
the city is financially accountable and other organizations for which
the nature and significance of their relationships with the city are
such that exclusion would cause the city’s financial statements to be
misleading or incomplete. The Government Accounting Standards Board has
set forth criteria to be considered in determining financial
accountability. This criteria includes appointing a voting majority of
an organization’s governing body and (1} the ability of the city to
impose its will on that organization or (2) the potential for the
organization to provide specific financial benefits to, or impose
specific financial burdens on the city.

Based on these criteria, there are no component units to be included
within the City of Powers Lake as a reporting entity.

B. Basis of Presentation

Government-wide Financial Statements: The statement of net position and
the statement of activities display informaticn about the primary
government, the City of Powers Lake. These statements include the
fFinancial activities of the overall govermment, except for fiduciary
activities. Eliminaticns have been made to minimize the double-counting
of internal activities. These statements distinguish between the
governmental and business-type activities of the city. Govermmental
activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange transactions. Business-type activities
are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct
expenses and program revenues for each function of the city's

governmental activities. Direct expsnses are those that are
specifically assocciated with a program or function and, therefore, are
clearly identifiable to a particular function. FProgram revenues include

{a) fees and charges paid by the recipients of goods or services offered
by the programs and (b) grants and contributions that are restricted to
meeting the opsrational or capital requirements of a particular program.
Eevenues that are not classified as program revenues, including all
taxes, are presented as general revenues.
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Fund Financial Statements: The fund fimancial statements provide
information about the city's funds, including its fiduciary funds.
Separate statements for each fund category - govermmental, proprietary
and fiduciary - are presented. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed
in a separate column. All remaining governmental funds are aggregated
and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services,
result from exchange transactions associated with the principal activity
of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues,
such as subsidies and investments earnings, result from nonexchange
transactions or ancillary activities.

The city reports the following major governmental funds:

Ceneral Fund. This is the ecity’'s primary operating fund. It accounts
for all financial resources of the general government, except those
required to be accounted for in another fund.

City Sales Tax Fund. This fund acecounts for the city’s sales tax
collections, which are used for urban and economic development, property
tax relief and to provide funds for the city's parks and recreation
activities.

The city reports the following major enterprise funds:

Water Fund. This fund accounts for the activities of the city’s water
distribution system.

Garbage Fund. This fund accounts for the activities of the city's
garbage collection system.

Additienally, the city reports the following type of fiduciary fund:
custodial Fund. This fund accounts for assets held by the city in a
custodial capacity as an agent on behalf of others. The city's custodial

fund is used to account for wvarious deposits of other governments.

C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "how" transactions are
repcorded within the various financial statements. Basis of accounting
refers to "when" transactions are recorded regardless of the measurement
focus applied.

Megsurement Focus

In the government-wide Statement of Net Position and the Statement of
Activities, both governmental and business-like activities are presented
using the economic resources mMeasurement focus, within the limitations
of the modified cash basis of accounting, as defined in item b below.

Iin the fund financial statements, the "current financial resources”
measurement focus or the "economic resources" measuremant focus, as
applied to the modified cash basis of accounting, is used as
appropriate:
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a. All governmental funds utilize a "current financial resources"
measurement focus. Only current finmancial assets and liabilities
are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial
resources during a given pericd. These funds use fund bhalance as
their measure of available spendable financial resources at the end
of the pericd.

b. The proprietary fund utilizes an "economic resgources" measurement

focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost
recovery), financial position and cash flows. All assets and

liabilities (whether current or noncurrent, financial or
nonfinancial) associated with their activities are reported.
Proprietary fund egquity is classified as net position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of
Aetivities and the fund financial statements, governmental, business-
like and fiduciary fund activities are presented using a modified cash
basis of accounting. This basis recognizes assets, liabilities, net
position/fund equity, revenues, and expenditures/expenses when they
result from cash transactions with a provision for depreciation in the
government-wide statements and proprietary fund statements. This basis
is a basis of accounting other than accounting principles generally
accepted in the United States of America.

Ac a result of the use of this modified cash basis of accounting,
certain assets and their related revenues (such as accounts recsivable
and revenue for billed or provided services not yet collected) and
certain liabilities and their related expenses (such as accounts payable
and expenses for goods or services received but not yet paid. and
accrued expenses and liabilities) are not recorded in these financial
statements.

If the city utilized the basis of accounting recognized as generally
accepted, the fund financial statements for governmental funds would use
the modified accrual basis of accounting, while the fund financial
statements for proprietary fund types would use the acecrual basis of
accounting. All government-wide financials would be presented on the
accrual basis of accounting.

D. rash, Cash Ecquivalents and Investments

cash and cash eguivalents include amounts in demand deposits, money
market accounts and highly liquid short-term investments with original
maturities of three months or less.

Investments consist of certificates of deposit stated at cost.

E. Capital Assets

Capital assests include plant and equipment. HASSets are reported in the
governmental activities column and the business-type activities column
in the govermment-wide financial statements. Assets are also reported
in the proprietary fund statemsnts. Capital assets are defined by the
city as assets with an initial, individual cost of 55,000 or more. Such
assets are recorded at cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair
marker value at the date of donation. The costs of normal maintenance
and repairs that do not add to the wvalue of the asset or materially
extend assets lives are not capitalized. Major outlays for capital
assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets is not
capitalized.
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Capital assets are depreciated using the straight line method over the
following estimated useful lives:

Buildings and Infrastructure 25 to 75 years
Machinery and Vehicles 7 to 20 years

F. Fund Equity

Fund equity at the governmental fund financial reporting level is
classified as "fund balance." Fund equity for all other reporting is
classified as "net position.®

Fund Balance - Generally, fund balance represents the difference between
the current assets and current liabilities. In the fund financial
statements, governmental funds report fund classifications that comprise
a hierarchy based primarily on the extent to which the ecity is bound to
honor constraints on the specific purposes for which amounts in those
funds can be spent. Fund balances are classified as follows:

Nonspendable - Fund balances are reported as nonspendable when amounts
cannot be spent because they are either (a) mot in spendable form
{i.e., items that are not expected to be converted to cash such as
inventories or prepaid expenses) or (b) legally or contractually
required to be maintained intact (i.e., endowment funds) .

Resgtricted - Fund balances are reported as restricted when there are
limitations imposed on their use either through the enabling
legislation adopted by the city or through external restrictions
imposed by creditors, grantors, contributors, or laws or regqulations
of other governments (i.e., funds restricted by state statute,
unspent bond proceeds, grants earned but not spent, debt covenants or
taxes raised for a specific purpose].

Committed - Fund balances are reported as committed when they can be
ugsed only for specific purposes pursuant to constraints imposed by
formal action of the city council through the adeoption of a
resolution. The city council also may modify or rescind the
commitment .

Assigned - Fund balances are reported as assigned when amounts are
constrained by the city's intent to be used for gpecific purposes, but
are neither restricted nor committed.

Unassigned - Fund balances are reported as unassigned as the residual
amount when the balances do not meet any of the above criterion. The
city reports positive unassigned fund balance only in the general
fund. HNegative fund balances may be reported in all funds.

Flow Assumptions - When both restricted and unrestricted amounts of fund
balance are available for use for expenditures incurred, it is the
city's policy to use restricted amounts first and then unrestricted
amounts as they are needed. For unrestricted amounts of fund balance,
it is the city's policy to use fund balance in the following order:

* Committed
* Rosigned
+ Unassigned

Nat Position - Net position represents the difference between assels and
liabilities. Net investment in capital assets consists of capital
assets, net of accumulated depreciation, reduced by the cutstanding
balances of any borrowing used (i.e., the amount that the city has not
spent) for the acgquisition, construction or improvement of those assets.
Net position is reported as restricted as described in the fund balance
section above. All other net position is reported as unrestricted.
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Note 2

G. Interfund Transactions

In the governmental and proprietary fund statements, transactions that
constitute reimbursements to a fund for expenditures initially made from
it that are properly applicable to another fund, are recorded as
expenditures in the reimbursing fund and as reductions of expenditures
in the fund that is reimbursed.

21l other interfund transactions, except reimbursements, are reported as
transfers.

In the government-wide financial statements, interfund transactions have
been eliminated.

H. Use of Estimates

The preparation of financial statements in conformity with the gspecial
reporting framework (SRF) used by the city regquires management to make
gstimates and assumptions that affect certain reported amounts and
disclosures (such as estimated useful lives in determining depreciation
expense) ; accordingly, actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS

In accordance with Morth Dakota Statutes, the city maintains deposits
at the depository banks designated by the governing board. 211
depositories are members of the Federal Heserve System.

Deposits must either be deposited with the Bank of North Dakota or in
other financial institutions situated and doing business within the
state. Deposits, other than with the Bank of North Dakota, must be
fully insured or bonded. In lieu of a bond, a financial ingstitution may
provide a pledge of securities equal to 110% of the deposits not covered
by insurance or bonds.

authorized collateral includes bills, notes or bonds issued by the
United States government, its agencies or instrumentalities, all bonds
and notes guaranteed by the United States government, Federal Land Bank
bonds, bonds, notes, warrants, certificates of indebtedness, insured
certificates of deposit, shares of investments companies registered
under the Investment Companies Act of 1940, and all other forms of
securities issued by the State of North Dakota, its boards, agsncies or
instrumentalities or by any county, city, township, schocl district,
park district or any other peolitical subdivision of the State of North
Dakota, whether payable from special revenues or supported by the full
faith and credit of the issuing body and bonds issued by ancther state
of the United States or other securities approved by the banking board.

At December 31, 2021 the city's ecarrying amount of deposits was
42,408,462 and the bank balance was §2,452,177. Of the bank bhalance,
£250, 000 was covered by Federal Depository Insurance. The remaining
balance of 52,202,177 was collateralized with securities held by the
pledging financial institution’s agent in the government's name.

At December 31, 2020 the city's carrying amount of deposits was
52,485,994 and the bank balance was %$2,523,131. 0of the bank bkalance,
£250, 000 was coversd by Federal Depository Insurance. The remaining
balance of 52,273,131 was collateralized with securities held by the
pledging financial institution’s agent in the government’s name.
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Note 3

Credit Risk

The city may invest idle funds as authorized in North Dakota Statutes,
ag follows:

(1) Bonds, treasury bills and notes, or other securities that are a
direct obligation insured or guaranteed by, the treasury of the
United States, or its agencies, instrumentalities or
organizations created by an act of Congress.

(2} Securities sold under agreements to repurchase written by a
financial institution in which the underlying securities for the
agreement to repurchase are of the type listed above.

(3) certificates of deposit fully insured by the federal deposit
insurance corporation.

{4) Obligation= of the State.

At December 31, 2021 the city held certificates of deposit in the
amount of 5164,843, which are all considered deposits.

At December 31, 2020 the city held certificates of deposit in the
amount of $164,843, which are all considered deposits.

Concentration of Credit Risk

The city does not have a limit on the amount the city may invest in any
one issuer.

PROPERTY TAXES

The county treasurer acts as an agent to collect property Ttaxes levied
in the county for all taxing authorities. Any material tax collections
are distributed after the end of each month.

Property taxes are levied as of January 1. The property taxes attach as
an enforceable lien on property on January 1 and may be paid in two
installments. The first installment includes one-half of the real
estate taxes and all the special assessments and the second installment
is the balance of the real estate taxes. The first installment iz dus
by March 1 and the second installment is due by October 15. A 5%
discount on property taxes is allowed if all taxes and special
assessments are paid by February 15. After the due dates, the bill
becomes delinguent and penalties are assessed.

Most property owners choose to pay property taxes and special
assessments in a single payment on or before February 15 and receive
the discount on the property taxes.
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NMote 4 ECONOMIC DEVELOPMENT LOANS RECEIVABLE

The city has loaned funds from the city sales tax fund to provide monies
for various local economic development projects. These funds are to be
repaid per the terms of the loan agreements. At December 31, the
following loans were outstanding:

12-31-21 12-371-20
Breding Auto 2,021.81 2,021.81
Lil Rancher's Community Child Care 9,100.00 $,100.00
Turley's Pub 12 ,22B.69 14,200.74
Country Fresh Foods (Turley) 20,285,07 22,659.29
Country Fresh Foods #2 21,228.07 22,500.00
Country Fresh Foods #3 30,000.00
Fit For Life Fitnesg Center 25,000.00
Total Loans Receivable 119,873 .64 70,481 .84
EEET === DosEsEEE=E=EE=E=Es

Note 5 CAPITAL RASSETS

The following is a summary of changes in capital assets for the years
ended December 31:

2021

Balance Balance
Japuary 1 Increases Decreases _December 31

Governmental Activities:
Capital assets not
being depreciated:

Land 37,500 37,500

Capital assets
being depreciated:

Buildings and

Infrastructure 2,385,000 80,000 2,465,000
Machinery and
vehicles 355,551 355, 551
Total 2,740,551 80,000 — ~ 2,820,551

Less accumulated
depreciation for:

Buildings and

Infrastructure 669,620 5B, 046 727,666
Machinery and

Vehicles 162,720 33,297 196,017

Total T B32,340 91,343 923,683

Total capital assets

being depreciated, net 1,208,211 (11,3243} 1,896,868
Governmental Activities Sk
Capital Assets, Net 1,945,711 (11,343) -0- 1,934,368
—_———EEEEEE==E=E= ¥+ * 3 F5 3 ==mEs==s=== aTrEsEEEEEEEE=Es
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2020
Balance Balancs
January 1 Increases Decreases December 31
Governmental Activities:
Capital assets not
being depreciated:
Land 37,500 37,500
Capital assets
being depreciated:
Buildings and
Infrastructure 2,385,000 2,385,000
Machinery and
Vehicles 318,250 52,061 15,800 385,551
Total 2,703,750 52,061 15,800 2,740,551
Less accumulated =
depreciation for:
Buildings and
Infrastructure 612,640 56,980 669,620
Machinery and
Vehicles 145,223 33,2897 15,800 162,720
Total 757,863 80,277 15,800 832,340
Total capital assets
being depreciated, net 1,945,887 (38,216} 1,908,211
Governmental Activities -
Capital Assets, Net 1,983,387 {38,216) -0- 1,945,711
eI EEE=== — - —— - —i-F I BEEE == &+ &+ F + + + F 1 4§ ¢p-§
2021
Balance Balance
January 1 Increaces Decreagses December 33

Business-type Activities:
Capital assets
being depreciated:

Buildings and

Infrastructure 243,200 100,000 343,200
Machinery and

Vehicles 285,939 285,939

Total 529,139 i00, 000 629,139

Less accumulated
depreciation for:

Buildings and

Infrastructure 128,280 9,061 137,341
Machinery and
Vehicles 114,378 12,063 133,411
Tatal 242,658 38,124 = 270,752
Business-type Activities o .
Capital Assets, Net 286,481 71,876 -0- 358,387
EmmmEEEEE=== &+t t + £ 3 & L 0 3 ========= EEsEsEEEEEEE=E==
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2020

Balance Balance
Januarv 1 Increases Decreases _December 31
Business-type Activities:
Capital assets
being depreciated:
Buildings and
Infrastructure 243,200 243,200
Machinery and
Vehicleaes 285,939 285,939
Total 52%,139 529,139
Legss accumulated
depreciation for:
Buildings and
Infrastructure 120,552 7,728 128,280
Machinery and
Vehicles 95,315 19,063 114,378
Total 215,887 26,791 242,658
Business-type Activities
Capital Assets, Net 313,272 (26, 791) -0- 286,481
——o—m——=sm=EmEEs SS=SS=SS===== SEDEEFSEETS SSSSSsSsSs=s===

Depreciation expense was charged to functions/programs of the city as
follows for the years ended December 31:

2021 2020
Governmental Actiwvities:
Gensral Government 1,000 1,000
Public Safety 15,251 15,251
S8treets and Public Works 75,092 74,026
Total 91,343 50,277
—F—+F+ &+ § § 3 p | _—=sssmsssms===
Buginess-type Activities:
Water 27,324 25,991
Sewer BOO 200
Total 28,124 26,751
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Note &

Note 7

TRANSFERS

The following is a reconciliation between transfers in and transfers
out as reported in the basic financial statements for the years ended
December 31:

Fund Transfer In Transfer Out

December 31, 2021

Highway 20,0090.00
General 20,000.00

To subsidize expenditures.

General - Equipment Reserve 14,015.50

General - Building Reserve B1,015.50
General €5,000.00
Water 30,031.00

To set-agside funds for designated reserves.
December 31, 2020

Highway 20,000.00
General 20,000.00

To subsidize expenditures.

General - Building Ressrve 8%,000.00
General £0,000.00
Water 35,000.00

To set-aside funds for designated reserves.
RISKE MANAGEMENT

The City of Powers Lake is exposed to variocus risks of loss relating to
torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters.

In 1986, state agencies and political subdivisions of the State of MNorth
Dakota joined together to form the North Dakeota Insurance Reserve Fund
(NDIRF), a public entity risk pool currently operating as a common risk
management and insurance program for the state and over 2,000 political
subdivisions. The city pays an annual premium to NDIRF for its general
liability, automobile and public assets insurance coverage. The
coverage by NDIRF is limited to losses of $5,000,000 per occurrence for
general liability and automobile; and $245,862 for public assets.

The city alsc participates in the North Dakota Fire and Tornado Fund and
the State Bonding Fund. The city pays an annual premium to the Fire and
Tornada Fund to cover property damage to buildings and personal
property. Replacement cost coverage is provided by estimating
replacement cost in consultation with the Fire and Tornadeo Fund. The
Fire and Tornade Fund is reinsured by a third party insurance carrier
for losses in excess of $1,000,000 per occurrence during a 12 month
period. The State Honding Fund currently provides the city with a
blanket fidelity bond coverage in the amount of 5721,848 for its
employees. The State Bonding Fund doss not currently charge any premium
for this cowverage.
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The city has worker's compensation with the Department of Workforce
Safety and Insurance; and purchases commercial insurance for employee
health and accident insurance.

Settled claims resulting from these risks have not exceeded insurance
coverage in any of the past three fiscal years.

PENSION PLAN

The city provides benfits for all of its full-time employees through the
North Dakota Public Employees Retirement System (NDPERS).

The following brief description of NDPERS is provided for general
information purposes only. Participants should refer to NDCC Chapter
54-52 for more complete information.

NDFERS is a cost-sharing multiple-employer defined benefit pension plan
that covers substantially all employees of the State of North Dakota,
its agencies and various participating political subdivisions. NDPERS
provides for pension, death and disability benefits. The cost to
administer the NDPERS plan is financed through the contributions and
investment earnings of the plan.

Pension Benefits

Benefits are set by statute. NDPERS has nmo provision or pelicies with
respect to automatic and ad hoc post-retirement benefit increases.
Members of the Main System are entitled to unreduced monthly pension
benefits beginning when the sum of age and years of credited service
equal or exceed B5 (Rule of 85), or at normal retirement age (65). For
members hired on or after January 1, 2016 the Rule of 85 will be
replaced with the Rule of 920 with a minimum age of E0. The monthly
pension benefit is egual to 2.00% of their average monthly salary, using
the highest 36 months out of the last 180 menths of service, for each
year of service. For members hired on or after January 1, 2020 the
2.00% multiplier was replaced with a 1.75% multiplier. The plan permits
early retirement at ages 55-64 with three years of service.

Members may elect to receive the pension benefits in the form of a
single life, joint and survivor, term-certain annuity, or partial lump
sum with ongoing annuity. Members may elect to receive the value of
their accumulated contributions, plus interest, as a lump sum
distribution upon retirement or termination, or they may eslect te
receive their benefits in the form of an annuity. For each member
electing an annuity, total payment will not be less than the members’
accumulated contributions plus interest.

Death and Disability Benefits

Death and disability benefits are set by statute. If an active member
dies with less than three years of service for the Main System, a death
benefit equal to the valus of the member’s accumulated contributions,
plus interest, is paid to the member’s benefieciary. If the member has
sarned more than three years of credited service for the Main System,
the surviving spouse will be entitled to a single payment refund,
life-time monthly payments in an amount egual to 50% of the member’s
accrued normal retirement benefit, or monthly payments in an amount
egqual to the member’s accrued 100% Joint and Survivor retirement benefit
if the member had reached normal retirement age prior to date of death.
If the surviving spouse dies before the member’s accumulated pension
benefits are paid, the balance will be payable to the surviving spouse’s
designated beneficiary.
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Eligible members who become totally disabled after a minimum of 180 days
of service, receive monthly disability benefits egual to 25% of their
final average salary with a minimum benefit of $100. To gualify under
this section, the member has to become disabled during the pericd of
eligible employment and apply for benefits within one year of
termination. The definition of di=abled is set by the NDFERES in the
North Dakota Administratiwve Code.

Member and Employer Contributions

Member and employer contributions paid toc NDPERS are set by statute and
are established as a percent of covered compensation. Member
contribution rates are 7% and employer contribution rates are 7.12% of
covered compensation. For members hired on or after January 1, 2020
member contributicon rates are 7% and employer contribution rates are
B.26% of covered compensation. During the years ended December 31, 2021
and 2020, the city contributed 14,595.01 and 14,789.93, respectively.

TAY ABATEMENTS
The city has not entered intoc any tax abatement agreements that would
reduce the city’s tax revenues for the years ended December 31, 2021

or 2020.

PRIOE PERICD ADJUSTHMENT

2 period adjustment was made to eliminmate accruals for GASE No. 68
and restate the financial statements to the true modified cash basis
of accounting.

Governmental
Activities
et Position as previously reported 31,463,124 .83
Adjustments to restate the January 1, 2020 balance:

Deferred Outflows of Respurces-Related to Pensions {45,131.00)
Net Pension Liability 63,657.00
Deferred Inflows of Rescurces-Related to Pensions 25,834.00
Net Position, January 1, 2020 as restated 3,507,484 .83
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CITY OF POWERS LAKE
Powers Lake, North Dakota
Budgetary Comparison Schedule - Modified Cash Basis
General Fund
For the Year Ended December 31, 2021
Original
and Final Variance with
Budget Actual Final Budget
REVENUES :
Taxes 35,020.00 35,4258.88 &08.88
Licenses, Permits and Fees 2,650.00 2,403.32 (46 .68}
Intergoverrmental 80,800.00 380,616.42 200 B15.42
Charges for Services 1,145.00 1,145.00
Miscel laneous 95,000.00 51,586.07 [43,413.93)
Total Revenues 213,270,.00 71, 179.69 257,909,569
Expendi tures:
Current:
General Government 363 ,967.00 238,488.00 125,479.00
Public Safety 234, 452.00 206,096.83 28.355.17
Streets and Public Works 14,306.00 3,708.50 10,597.50
Culture and Recreation 3,500.00 3,500.00
Capital Outlay B0, 000.00 (80,000.00)
Total Expenditures &16,225.00 528,293.33 BT, 931.67
Excess (Deficiency) of Revenues
Over Expenditures (402,955.00) (57,113.64) 245,841.36
Dther Financing Sources (Uses):
Transfers In 95,031.00 25,031.00
Transfers Out (25,000.00) (85,000.00) (60, 000.00)
Total Other Financing Sources (Uses) (25,000.00) 10,031.00 35,031.00
Met Change in Fund Balances (427 ,955.00) (47,082.64) 380,872.34
Fund Balance - January 1 B75, 594,54 875,994 .54
Furnd Balance - December 31 448, 039,54 g828,911.90 I80,872.36
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CITY OF POWERS LAKE
Powers Lake, MWorth Dakota

Budgetary Comparison Schedule - Modified Cash Basis

General Fund

For the Year Ended December 31, 2020

Revenues:

Taxes

Licenses, Permits and Fees
Intergovernmental

Charges for Services
Miscel laneous

Total Revenues

Expenditures:
Current:

General Government
Public Safety

streets and Public Works
Culture and Recreation
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues

Over Expenditures

Other Finencing Sources (Uses):

Transfers In
Transfers Qut

Total Other Financing Sources (Uses)

Het Change in Fund Balances

Fund Balance - January 1

Fund Balance - December 31

Original
and Final Variance with
Budget Actual Final Budget
32,872.00 34,158.T1 1,285.71
2,700.00 3,014.00 314.00
268,B00.00 370,001.53 101,201.53
3,040.00 3,040.00
&1,600.00 26,318.24 (35,281.76)
3465,972.00 436,532 .48 70,560,458
505,215.00 180, 200.46 325,014.54
214 ,085.00 169, 776,72 44 ,308.28
8,806.00 14,426 7T (5,620.77)
3,500.00 L1177 3,088.23
52,601.00 (52,601.00)
731,606.00 &17,616.72 314,189.28
(345,434 .00) 19,115.76 384, TL9.TA
BS,000.00 85,000.00
(15,000.00) (70,000,003 (55,000.00%
{15,000.00) 15,000.00 30,000.00
({380,634.00) 34,115.76 4§14, T49.T6
B41,B7B.TE 841,878.78
467,264 78 875, 994,54 404 TAR.TE




CITY OF POMERS LAKE
Powers Lake, Horth Dakota

Budgetary Comparison Schedule - Modified Cash Basis

City Sales Tax Fund
For the Year Ended December 31, 2021

Original
and Final Variance with
Budget Actual Final Budget
Revenues:

Taxes 58,500.00 T4,020.31 15,520.31

Miscel lancous S580.80 580.80
Total Revenues 58,500.00 T4, 601.11 16,100 .11
Expenditures:

Current:

Urban and Economic Development &7, 000,00 35,%85.00 31,015.00
Met Change in Fund Balances (8,500.00) 33,616.11 &7, 116.11
Fund Balance - January 1 485,864 .81 485,864 .81
Fund Balance - December 31 LT, 364 81 524 ,480.92 &7 11611
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CITY OF POWERS LAKE
Powers Lake, Morth Dakota

Budgetary Comparison Schedule - Modified Cash Basis
City Sales Tax Fund
For the Year Ended December 31, 2020

Original
and Final Variance with
Budget Actual Final Budget
Revenuss:

Taxes 70,000.00 T6,661.04 &, 661.04

Miscel laneous 611.59 611.59
Total Revenues 70,000.00 77,252.63 7.832.63
Expenditures:

current:

Urban and Economic Development &0,000.00 57.854.00 2,166.00
Net Change in Fund Balances 10,000.00 19,398.63 9,398,463
Fund Balence - January 1 L5656, 46618 L66, 666,18
Fund Balance - December 31 476, 466,18 485, BA4 B 9.,398.563

LI Vv i b e v+ttt 1t ——+———— = +1 3334444+
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CITY OF POWERS LAKE
Powers Lake, North Dakota

Notes to the Budgetary Comparison Schedules
December 31, 2021 and 2020

SUMMARY OF SIGNIFICANT BUDGET POLICIES

Based upon available financial information and reguests by the governing
board, the city auditor prepares the preliminary budget. The city
budget is prepared for the general and special revenue funds by funetion
and activity on the cash basis of accounting. The preliminary budget
ineludes the proposed expenditures and the means of financing them. 211
annual appropriations lapse at year-end.

The governing board holds a public hearing where any taxpayer may
testify in faver of, or against, any proposed expenditures or tax
levies reguested in the preliminary budget. After the budget hearing
and on or before October 7, the board adopts the final budget. The
final budget must be filed with the county auditor by October 10, HNo
expenditure shall be made, or liability incurred, in excess of the total
appropriation by fund except as authorized by North Dakota Century Code
Section 40-40-18. However, the governing beard may amend the budget
during the year for any revenues and appropriations not anticipated at
the time the budget was prepared. The budget amendments must be
approved by the board and the approval must be noted in the official
proceedings of the board.

LEGAL COMPLTANCE

The governing board did not amend the budgets during the years ended
December 311, 2021 and 2020.
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CITY OF POWERS LAKE
Powers Lake, Morth Dakota
Schedule of Fund Activity
Arising from Cash Transactions
fFor the Year Ended December 31, 2021
Balance Transfers Transfers Balance
1-1-21 Receipis In out Disbursements 12-31-21

Major Governmental Funds
General Fund:

General &616,917.84 471,179.69 85,000.00 519,603.33 483 ,494.20

Surge Fund 84, 107.70 8,490.00 75,417.70

Equipment Reserve &4 984 50 14,015.50 59,000.00

Building Reserve 129,984 .50 81,015.50 211,000.00
City Sales Tax:

Economic Development 262 504,75 54,302.1%9 &% ,360.00 26T L4694

Mew Home Property Tax Relief

and Municipal Improvement 63 ,95B.74 18,505.09 10, 000.00 72 ,453.83

Parks and Recreation BB,919.48 7.602.03 11,625.00 B4 696.51
Total Major Governmental Funds 1,291,377.51 551,38%.00 95,031.00 85,000.00 619,278.33 1,233,319.18
Nor-Major Governmental Funds
American Rescue Plan Act 22, 373.70 22,373.70
Highway 36,4696 48 34, 477.24 20,000.00 46,669 .22 L& 304 .50
Emergency 1,647.91 20.14 1,468.05
Lake Project 1,139.63 1,139.63
water & Sewer Imp. Project 73,450.40 20.00 73,430.40
Water & Sewer Imp. Project Res. 103,709.85 103, 709,85
Total Non-Major Governmental Funds 216,244 . 2T 56,871.08 20,000.00 £6,6089.22 246 426,13
Total Governmental Funds 1,507,621.78 &08, 260.08 115,031.00 B5,000.00 665, 967.55 1,479,945.31
Major Enterprise Funds
Water 925,515,246 196,478.28 30,031.00 230,065.75 B&1, B96.7T
Garbage 9,004.71 77,422 .42 78,B40.50 7,586.63
Total Major Enterprise Funds 934 ,519.95 273,900.70 30,031.00 308,906.25 859 483,40
Kon-Major Enterprise Fund
Sewar 34,222.80 27,453 .88 15,965.87 45,710.81
Total Enterprise Funds 968, T42.75 301,354.58 30,031.00 324,872.12 915,194.21
Fiduciary Fund
Custodial Fund

Watershed Project 9,.569.19 73,673.98 &9, 920,64 13,322.53
Total ALL Funds 2,685,933, 72 o83, 288.64 115,031.00 115,031.00 1,080,780.31  2,408,462.05
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CITY OF POWERS LAKE
Powers Lake, North Dakota
Schedule of Fund Activity
Arising from Cash Transactions
For the Year Ended December 31, 2020
Balance Transfers Tramsfers Balance
1-1-20 Receipts In Out Disbursements 12-31-20
Major Goverrnmental Funds
General Fund:
eneral £49,063.08 436,532.48 70,000.00 398,677.72 &16,917.84
Surge Fund 102,846, 70 18,739.00 B4, 107.70
Equipment Reserve Ly 98L& 50 i, 984.50
Building Reserwve L&, 9B& .50 85, 000,00 129,984.50
City Sales Tax:
Economic Development 284 628.34 54,721.41 76, B45.00 2562 ,504.75
Mew Home Property Tax Relief
and Municipal Improvement 48 307.47 19,160.27 3,509.00 63,958.74
Parks armd Recreation 81,255.38 7,654, 10 B8, 919.48
Total Major Governmental Funds 1,256,069.97 518,078.26 85,000.00 70,000.00 497 . 770.72 1,291, 377.51
Non-Major Governmental Funds
Highusy 36,161.22 30,575.53 20, 000.00 50,240.27 36,496.48
Emergency 1,286.77 161,14 1,5647.91
Lake Project 1,139.63 1,139.63
Water & Sewer [mp. Project 73,455.40 5.00 73,450.40
Weter & Sewer Imp. Project Res. 103, 709.85 103, 709.85
Totsl Non-Major Govermmental Funds  215,752.87 30,736.67 20,000.00 50,245.27 216, 264 .27
Total Governmental Funds 1,471,822.84 548,814.93 105, 000.00 70,000.00 548,015.99 1,507,621.78
Major Enterprise Funds
Water T81,934.65 290,15%.30 35,000.00 M1, 57871 925,515.24
Garbage 7,786,083 75,322.13 T4, 104 25 9,004,771
Toral Major Enterprise Funds 789, T21.48 355,481.43 35,000.00 185, 682.96 934,519.95
Non-Major Enterprige Fund
Sewer 30,529.60 26,B46.58 23,153.38 34,222.80
Total Enterprise Funds 820,251.08 352,328.01 35,000.00 208, B36.34 968, T42.75
Fiduciary Fund
Custodial Fund
Watershed Project 19,053.99 L4 BAS B4 54 ,350.64 9,569.19
Total ALl Funds 2. 311,127 986, 00B. 7B 105,000.00 105, 000.00 811,202.97 2,485,933.72
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND CON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDRANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Coverning Board
City of Powers Lake
Powers Laks, North Dakota

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the financial statements
of the governmental activities, the business-type activities, each major
fund and the aggregate remaining fund information of the City of Powers
Lake, as of and for the years ended December 31, 2021 and 2020, and the
related motes to the financial statements, which eollectively comprise
the city’'s basic financial statements, and have issued our report
thereon dated July 1, 2022.

Feport on Intermal Control Over Fimancial Reporting

In planning and performing our audit of the financial statements, we
considered the city’'s internal control over financial reporting
[internal control) as a basis for designing the audit procedures that
are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the city's internal
control. Accordingly, we do not express an opinion on the effectiveness
of the city’s internal control.

A deficiency in internal control exists when the design or operation of
a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a
deficiency, or combinaticon of deficiencies, in intermal control, such
that there is a reasconable possibility that a material misstatement of
the city’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in intermal control that is less
cevere than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose
described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not
identify any deficiencies in intermal contrel that we congider to be
material weaknesses. We identified certain deficiencies in internal
control, described in the accompanying schedule of findings and
responses as items 2021-001 and 2021-002, that we consider to be
significant deficiencies.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the city's
financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are regquired to be reported under
Covernment Auditing Standards.

City’'s Response to Findings

Government Auditing Standards require the auditor to perform limited
procedures on the city's response to the findings identified in our audit
and described in the accompanying Schedule of Findings and Responses.

The city's response was not subjected to the other auditing procedures
applied in the audit of the financial statemsnts and, accordingly, we
express no opinion on it.

Purpose of this Report

The purpose of this report is sclely to describe the scope of our
testing of intermal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the
city’s internal control or on compliance. This is an integral part of
an audit performed in accordance with Govermment Auditing Standards in
considering the city's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Rath and Mehrer, P.C.
Bismarck, North Dakota

July 1, 2022
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CITY OF POWERS LAKE
Powers Lake, North Dakota

Schedule of Findings and Responses
For the Years Ended December 31, 2021 and 2020

SECTION I - SUMMARY OF AUDIT RESULTS:

Financial Statements

Type of Auditor's Report Issued:

Governmental Activities Unmodified-Modified Cash Basis
Business-Type Activities Unmodified-Modified Cash Basis
Major Governmental Funds Unmodified-Modified Cash Basis
Major Business-Type Funds Unmodified-Modified Cash Basis
Aggregate Remaining Fund Information Unmodified-Modified Cash Basis

Internal control over financial reporting:
* Material weakness(es) identified? Yes X Ho
* Significant deficiency({ies) identified? X Yes None Reported

Noncompliance Material to financial
statements noted? Yes X No

SECTION II - FINANCIAL STATEMENT FINDINGS:

Significant Deficiencies

1. 2021-001 Segregation of Duties

Criteria: To ensure adequate internal contrel over financial
reporting and prevent material misstatements due to errors or
fraud, there should be a segregation of the functioms of approval,
custody of assets, posting and reconciliation.

Condition: The city has one person responsible for most accounting
functions. The employee is responsible to collect monies, deposit
monies, issue checks, send checks to vendors, record receipts and
disbursements in journals, maintain the general ledger and prepare
bank reconciliations.

Cause: The city does not have a large enough staff to properly
segregate all duties.

Effect: A lack of segregation of duties leads to 2 limited degree
of intermal control.

Recommendation: We recommend that management and the governing
board be aware of the lack of segregation of duties and implement
controls whenever possible to mitigate this risk.

Views of Responsible Officials: The city is aware of the condition
and segregates duties whenever possible.
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2021-002 Financial Statement Preparation

Criteria: A good system of intermal controls reqguires the city to
determine that the financial statements are prepared based on
accounting principles generally accepted in the United States of
America. This means that the city must maintain knowledge of
current accounting principles and required financial statement
disclosures.

Condition: The city‘'s financial statements, including the
accompanying note disclosures, are prepared by the city's external
auditors.

Cause: The city feels it is more cost sffective to have their
external auditors prepare the complete fimancial statements and
disclosures, rather than invest in ongoing specialized training
that would be necessary.

Effect: Without the assistance of the auditors, the financial
statements could be misstated or omit material financial statement
disclosures.

Recommendation: We recommend that management be aware of this
condition and be prepared and able to provide all necessary
infermation and schedules to complete the financial statements and
disclosures: and review and approve them prior to distribution.

Views of Responsible Officials: The city will continue to have the
external auditors prepare the financial statements, including note
disclosures, but will review and approve them pricr to external
distribution,
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