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INDEPENDENT ADDTITOR'S REPORT

Governing Board
Hazen Parks and Hecreation Commission
Hazen, North Dakota

Report on the Audit of Financial Statements
Opinions

We have audited the modified cash basis financial statements of the
governmental activities, each major fund and the aggregate remaining
fund information of the Hazen Parks and Recreation Commission, as of and
for the years ended December 31, 2021 and 2020, and the related notes to
the financial statements, which collectively comprise the commission’s
basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above
present fairly, in all material respects, the respective modified cash
basis financial position of the governmental activities, each major
fund, and the aggregate remaining fund information of the commission as
of December 31, 2021 and 2020, and the respective changes in modified
cash basis financial position, and where applicable, cash flows thereof
for the years then ended in accordance with the modified cash basis of
accounting described in Note 1.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America (GAAS) and the standards
applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are reguired to be independent of the
commission and to meet our ethiecal responsibilities, in accordance with
relevant ethical reguirements relating to our audit. We believe that
the audit evidence we have obtained iz sufficient and appropriate to
provide a basis for our audit cpinions.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes
the basis of accounting. The financial statements are prepared on the
modified cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of
fmerica. Our opinions are not modified with respect to this matter.




Responsibilities of Management for the Financial Statements

Management is responsikble for the preparation and fair presentation of
the financial statements in accordance with the modified cash basis of
accounting described in Note 1, and for determining that the modified
cash basis of accounting is an acceptable basis for the preparation of
the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to
evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the commission‘s ability
to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Respongibilities for the Audit of the Financial Statements

Our objectives are to ocbtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. HReasonable assurance is a high level of
assurance but iz not absclute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may inveolve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if
there is a gubstantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on

the financial statements.

In performing an audit in accordance with GAAS and Government Auditing
Standards, we:

* Exercise professional judgment and maintain professional skepticism
throughout the audit.

* Identify and assess the risks of material misscatement of the
financial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts
and digsclosures in the finmancial statements.

* Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an copinion on
the effectiveness of the commission’s internal control. Accordingly,
no such opinion is expressed.

*+ Evaluate the appropriateness of accounting policies used and the
reasconableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the
commigsion‘s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the
audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.




Supplementary Information

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the commission's basic
financial statements. The budgeting comparison information and the
schedules of fund actiwvity arising from cash transactions are presented
for purposes of additional analysis and are not a reguired part of the
basic financial statements.

Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records
used to prepare the bagic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including
comparing and reconciling such information direectly to the underlying
accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselwves, and cother
additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the budgeting
comparison information and the schedules of fund activity arising from
cash transactions are fairly stated, in all material respects, in
relation to the basic financial statements as a whole on the basis of
accounting described in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued
our report dated March 18, 2022 on our consideration of the commission’s
internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of the commission's
internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the commission’s intermal control over
financial reporting and compliance.

Rath and Mehrer,
Bismarck, North Dakota

March 18, 2022




HAZEN PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Statement of Met Position - Modified Cash Basis
December 31, 2021

Governmental
Activities

ASSETS:
Cash and Investments 713, 457.93
Capital Assets (nmet of accumulated depreciation):

Land 168, BB0 .00

Buildings and Infrastructure 1,440,190.00

Machinery and Vehicles &3,477.00

Total Capital Assets 1.672,547.00
Total Assets 2,386,004.93
LIABILITIES:
Long-Term Liabilities:

Due Within One Year:

Bank Loans Payable 79,199 64

Due After One Year:

Bank Loans Paysble 420, 004.63

Compensated Absences Payable 16,855.00
Total Liabilities 525,05%.27
NET 0N =
Net Investment in Capital Assets 1,164,342, 73
Restricted for:

Special Purposes 382,546.14
Unrestricted 314,056.79
Total Net Position 1,860,945.66

The accompanying notes are an integral part of these financial statements.




HAZEW PARKS AMD RECREATION COMMISSION
Hazen, Morth Dakota

Statement of Met Position - Modified Cash Basis
December 31, 2020

Governmental
Activities
ASSETS:
Cash and Investments 506,202.61
Capital Assets (net of accumulated depreciation):
Land 158,880.00
Buildings and Infrastructure 1,490, 736.00
Machinery and Vehicles 78,5756.00
Total Capital Assets 1,738,192.00
Total Assets 2,264 394 A1
LIABILITIES:
Long-Term Liabilities:
Due Within One Year:
Bank Loans Payable 73,068.59
Due After One Year:
Bank Loans Payable 508,204, 27
Compensated Absences Payable 19,038.00
Total Liabilities &00,310.86
NET POSITION:
Net Investment in Capital Assets 1,156,919.14
Restricted for:
Special Purposes 309,002.54
Unrestricted 178,162.07
Total Met Position 1,664, 083.75
SR ENEEN

The accompanying motes are an integral part of these financial statements.




HAZEN FARKS AMD RECREATION COMMISSION
Hazen, North Dakota

Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2021

Net (Expense}
Revenue and
Changes
Program Revenues in Met Position
Charges for Operating Grants Governmental
Expenses Services and Contributions Activities
Governmental Activities:
General Goverrment 170,841.62 35,000.00 (135,841.62)
Culture and Recreation 417,096.58 328,400.73 (B8, 695.83)
Other 8,771.93 (B, 771.93)
Interest on Lomg-Term Debt 17,031. 71 (17,031.71)
Total Govermmental Activities 613,751.84 328,400.75 35,000.00 (250,341.09)
.................. - TP o Vet VB OO e b e
General Revenues:
Taxes:
Property taxes; levied for genmeral purposes 147,627.15
Property taxes; levied for special purposes 36,411.13
Sales taxes 154, 184 .66
State aid - not restricted to specific program 39,522.59
Earnings on investments and other revenue BY 455 .47
Total General Revenues 457 ,203.00
Change in Met Position 216,8561.91
et Position - January 1 1,644 0B3.75
Met Position - December 31 1,840,945 .66

The accompanying notes are an integral part of these fipancial statements.




HAZEN FPARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2020

Net (Expense)
Revenue and
Changes
Program Revenues in Net Position

Charges for Operating Grants Governmental

Expenses Services and Contributions Activities
Governmental Activities:
General Goverrment 188,596.31 40,000.00 (148,596.31)
Culture and Recreation 493,935.36 248, 552.40 (245,382.96)
Other 3,950.91 (3,950.91)
Interest on Long-Term Debt 20, 11.07 €20,911.07)
Total Govermnmental Activities 707,393.65 248,552,460 &0,000.00 (418,841.25)

General Revenues:

Taxes:

Property taxes; levied for general purposes 148,354.79

Property taxes; levied for special purposes 38,159.15

Sales taxes 145,196.86
State aid - not restricted to specific program 33,262 .45
Earnings on investments and other revenue 106,937.52
Total General Revenues 471,910.77
Change in Met Position 53,069.52
Met Position - January 1 1,591,014.23
Net Position - December 31 1,666, 0B3.75

The accompanying notes are an integral part of these financial statements.




ASSETS:
Cash and Investments

FUND BALANCES
Restricted for:

General Government
Improvements
Public Relations
Hazen Bay
Unassigned

Total Fund Balances

HAZEN PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Balance Sheet - Modified Cash Basis
Governmental Funds
December 31, 2020

Major Funds
Other Total
Hazen Public Governmental Goverrmental
General Improvements Bay Relations Funds Funds
197,200.07 104,268.73 138,166.32 63,760.11 2,807.38 504, 202.61
I S S S s S EnEemEmmmm - =
2,807.38 Z,807.38
104, 268.73 104 ,268.73
63,7601 &3, T60.11
138, 166.32 138, 165,32
197,200.07 197,200.07
197, 200.07 104 ,268.73 138, 166,32 63, 760.11 2,B07.38 506, 202.61

EZEESEEESssseE P p— e

The accompanying notes are an integral part of these financial statements.




HAZEN PARKS AND RECREATION COMMISSION

Hazen, Worth Dakota

Balance Sheet - Modified Cash Basis
Governmental Funds
December 31, 2021

Major Funds
Other Total
Hazen Public Governmental Governmental
General Improvements Bay Relations Funds Funds
ASSETS:
Cash and Investments 330,911.79 110,258.18 196, 881.16 75,185.26 221.54 713,457.93
--------- eSS ===
FUND BALANCES
Restricted for:
General Government 221.54 221.54
Improvements 110,25B.18 110,258.18
Public Relations 75,185.26 75,185.26
Hazen Bay 196,B81.16 196,881.16
Unassigned 330,911.79 330,911.79
Total Fund Balances 330,911.79 110,258.18 196,881.16 75,185.26 221.54 T13,457.93

NI EE e

The accompanying notes are an integral part of these financial statements.
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HAZEN PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Reconciliation of Governmental Funds Balance Sheet

to the Statement of Net Position - Modified Cash Basis
For the Year Ended December 31, 2021

Total Fund Balances for Governmental Funds T13,457.93
Total net position reported for government activities in the statement of
net position is different because:

Capital assets used in governmental activities are not financial
resources and are mot reported in the governmental funds.

Cost of Capital Assets 2,507, 726.00
Less Accumulated Depreciation (835,179.00)
et Capital Assets 1,672,547.00

Long-term lLisbilities applicable to the commission’s governmental
activities are not due and paysble in the current period and
accordingly are not reported as fund liabilities. Long-term
Liabilities -both current and long-term- are reported in the
statement of net position. Balances at December 31, 2021 are:

Bank Loans Payable (508,204.27)
Compensated Absences Payable {16,855.00)

Total Long-Term Lisbilities (525,059.27)

Total Met Position of Governmental Activities 1,860,945 .66

The accompanying notes are an integral part of these financial statements.
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HAZEN PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Reconciliation of Gowvernmental Funds Balance Sheet

to the Statement of Net Position - Modified Cash Basis
For the Year Ended December 31, 2020

Total Fund Balances for Governmental Funds 306,202,481
Total met position reported for government activities in the statement of
net position is different because:

Capital assets used in governmental activities are not financial
resources and are not reported in the governmental funds.

Cost of Capital Assets 2,499 ,222.00
Less Accumilated Depreciation (751,030.00)
Met Capital Assets 1,738,192.00

Long-term Liabilities applicable to the conmission’s goverrmental
activities are mot due and paysble in the current period and
accordingly are not reported as fund Liabilities. Long-term
liabilities -both current and Long-term- are reported in the
statement of net position. Balances at December 31, 2020 are:

Bank Loans Payable (5B1,272.856)
Compensated Absences Payable (19,038.00)

Total Long-Term Liabilities (600,310.85)

Total Met Position of Gowvernmental Activities 1,644 083.75

The accompanying notes are an integral part of these financial statements.
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HAZEN PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Statement of Revenues, Expenditures and Changes in Fund Balances

Modified Cash Basis
Governmental Funds
For the Year Ended December 31, 2021

Major Funds
Other Total
Hazen Public Governmental  Gowverrmental
General Improvements Bay Relations Funds Funds

Revenues:

Taxes 301,813.81 30,225.04 &,1856.09 338,224.94
Participation and User Fees 111,485.80 170, 943.35 45,971.60 328, 400.75
Intergoverrmental T4,522.59 T4, 522.59
Miscel laneous 79,838.38 2,545,946 7.071.15 B9,455.47
Tetal Revenues 547 ,660.58 30,225.04 173,489.29 53,042.75 &5,185.09 B30, 603.75
Expenditures:

Current:

General Government 173,024 .62 173,024 .62

Culture and Recrestion 183,151.86 24 ,235.59 93,942.53 41,617.60 352,947.58

Other B,77.93 B,771.93
Capital Outlay B8,504.00 B, 504.00
Debt Service:

Principal 54,339.45 18,729.14 75,0568.59

Interest 14,9258.93 2,102.78 17,031. 71
Total Expenditures 433 94B.86 24 ,235.59 114, 774 .45 &1,617.60 8,771.93 623,348.43
Met Change in Fund Balances 133,711.72 5,989.45 58, T14.84 11,425.15 {Z,385.84) 207,255.32
fund Balance - January 1 197,200.07 104, 268,73 138, 166.32 63, 760,11 2,807.38 506, 202.61
Fund Balance - December 31 330,911.79 110,258.18 195,881.16 75,185.26 221.54

713,457.93

The accompanying notes are an integral part of these financial statements.
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Revenues:

Taxes

Participation and User Fees
Intergovernmental

Miscel laneous

Total Rewenues

Expenditures:

Current:
General Government
Culture and Recreation
Other

Debt Serwvice:
Principal
Interest

Total Expenditures

Net Change in Fund Balances

Fund Balance - January 1

fund Balance - December 31

HAZEN PARKS AND RECREATION COMMISSION
Hazen, Worth Dakota

Statement of Revenues, Expenditures and Changes in Fund Balances
Modified Cash Basis
Governmental Funds
For the Year Ended December 31, 2020

Major Funds
Other Total
Hazen Public Governmental Goverrmental
General Improvements Bay Relations Funds Furds
293 ,551.65 32,033.69 6,125.46 331, 710_80
56,142.34 180, 739.01 11,671.05 24B,552.40
73,262.45 T3,262.45
71,033.29 25,000.00 B,798.06 2,106.17 106,937.52
493, 98973 57,033.69 189,537.07 13,777.22 6,125.46 760,463.17
186,360,317 186,360.31
171,452.60 9%, 016.00 138, 941.67 11,226.09 4£20,636.36
3.950.91 3,950.91
141,511.25 18, 148.84 15%,660.09
18,227.99 2,68%.08 20,911.07
517,552.15 o9, 016.00 159,773.59 11,226.09 3,950.9 791,518.74
(23,562.42)  (41,982.31) 29, TES. 4B 2,551.13 2.,174.55 (31,055.57)
220, Ta2. .49 146,251.04 108, 402.84 &1,208.98 632.83 537,258.18
197,200.07 104,268.73 138, 166.32 63, 760.11 2,807.38 506, 202.561

The accompanying notes are an integral part of these financial statements.
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HAZEM PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Reconciliation of Governmental Funds Statement of Rewvenues, Expenditures
and Changes in Fund Balances to the Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2021

Met Change in Fund Balances - Total Governmental Funds 207,255.32

The change in net position reported for governmental activities in the
statement of activities s different because:

Governmental funds report capitel outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation exceeded capital outlay in the
current year.

Current Year Capital Dutlay 8,504.00
Current Year Depreciation Expense {74, 149.00) €65,645.00)

The proceeds of debt issuances are reported as finencing sources in
goverrmental funds and thus contribute to the change in fund balance.

In the statement of net position, issuing debt increases long-term
liabilities and does not affect the statement of activities. Repayment
of debt principal is an expenditure in the govermmental funds, but the
repayment reduces long-term liabilities in the statement of net position.
This is the amount by which repayment of debt exceeded debt proceeds.

Debt Proceeds 0.00
Repayment of Debt 73,068.59 73,068.59

Some expenses reported in the statement of activities do not require
the use of current fimancial resources and are not reported as
expenditures in governmental funds.

Net Decrease in Compensated Absences 2,183.00
Change in Net Position of Governmental Activities 216, 8581.91
s DD ICEEEE==

The accompanying notes are an integral part of these financial statements.
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HAZEN PARKS AND RECREATION COMMISSION
Hazen, Worth Dakota

Reconciliation of Govermmental Funds Statement of Revenues, Expenditures
and Changes in Fund Balances to the Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2020

Net Change in Fund Balances - Total Governmental Funds {31,055.57)

The change in net pesition reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
iz the amount by which depreciation exceeded capital outlay in the
current year.

Current Year Capital Outlay 0.00
Current Year Depreciation Expense (73,299.00) (73, 299.00)

The proceeds of debt issusnces are reported as financing sources in
goverrmental fumds and thus comtribute to the change in fund balance.

In the statement of net position, issuing debt increases lomg-term
Liabilities and does not affect the statement of activities. Repayment
of debt principal is an expenditure in the goverrmentsl funds, but the
repayment reduces long-term Liabilities in the statement of net pesition.
This is the smount by which repayment of debt exceeded debt proceeds.

Debt Proceeds 0.00
Repayment of Debt 159, 660.09 159, 660.09

Some expenses reported in the stetement of activities do not reguire
the use of current financial resources and are not reported as
expenditures in governmental funds.

Met Increase in Compensated Absences (2,236.00)

Change in Met Position of Governmental Activities 53,069.52

The accompanying notes are an integral part of these financial statements.
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Note 1

HAZEN PARES AND RECREATION COMMISSION
Hazen, MNorth Dakota

Motes to the Financial Statements
December 31, 2021 and 2020

SUMMAEY OF SIGHIFICANT ACCOUNTING POLICIES

The financial statements of the commission have been prepared on a
modified cash basis, which is a basis of accounting other than
accounting principles generally accepted in the United States of America
(GAAP) as applied to government units. The Government Accounting
Standards Board (GASE) is the zsccepted standard-setting body for
establishing governmental accounting and financial reporting

principles.

A. Financial Beporting Entity

The accompanying financial statements present the activities of the
commission. The commission has considered all potential component units
for which the commission is financially accountable and other
organizations for which the nmature and significance of their
relationships with the commission are such that exclusion would cause
the commission’'s financial statements to be misleading or incomplete.
The Government Accounting Standards Board has set forth criteria to he
considered in determining financial accountability. This criteria
includes appointing a voting majority of an organization’s governing
body and (1) the ability of the commission to impose its will on that
organization or (2} the potential for the organization teo provide
specific financial benefits to, or impose specific financial burdens on
the commission.

Based on these criteria, there are no component units to be included
within the Hazen Parks and Recreation Commission as a reporting entity.

B. Basis of Presentation

Covernment-wide Financial Statements: The statement of net position and
the statement of activities display information about the primary
government, the Hazen Parks and Recreation Commission. These statements
include the financial activities of the overall government.

Eliminations have been mads to minimize the double-counting of internal
activities. Governmental activities generally are financed through
taxes, intergovermmental revenues, and other nonexchange transactions.

The statement of activities presents a comparison betwesen direct
expenses and program revenues for each function of the commission’s

governmental actiwvities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Program revenues include

{a) fees and charges paid by the recipients of goods or services offered
by the programs and (b) grants and contributions that are restricted teo
meeting the operaticnal or capital requirsments of a particular program.
Revenues that are not classgified as program revenues, including all
taxes, are presented as gensral revenues.

17



Fund Financial Statements: The fund financial statements provide
information about the commission's governmental funds. The emphasis of
fund financial statements is on major governmental funds, each displayed
in a separate column. All remaining governmental funds are aggregated
and reported as nonmajor funds.

The commission reports the following major governmental funds:

General Fund. This is the commigsion’s primary operating fund. It
accounts for all financial resources of the general government, except
those required to be accounted for in another fund.

Improvements. This fund accounts for a special levy used for various
improvements and upkeep of park property.

Hazen Bay. This fund accounts for the daily operations of the Hazen
Bay recreation and camping site.

Public Relations. This fund ig used to accumulate donations and other
revenues to help fund the summer baseball and softhall programs.

C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "how" transactions are
recorded within the various financial statements. Basis of accounting
refers to "when" transactions are recorded regardless of the measurement
focus applied.

Measurement Focus

In the government-wide Statement of Net Position and the Statement of
Activities, governmental activities are presented using the economic
regources measurement focus. The accounting objectives of this
measurement focus are changes in net position (or cost recovery) and
financial position. All assets and liabilities (whether current or
noncurrent, financial or nonfinancial) associated with their activities
are reported.

In the fund financial statements all governmental funds utilize a
rcurrent financial resources"™ measurement focus. Only current financial
assets and liabilities are generally included on their balance sheets.
Their operating statements present sources and uses of available
spendable financial resources during a given period. These funds use
fund balance as their measure of available spendable financial resources
at the end of the period.

Bagis of Accounting

In the government-wide Statement of Wet Position and Statement of
Activities and the fund financial statements, governmental activities
are presented using a modified cash basis of accounting. This basis
recognizes assets, liabilities, net position/fund equity, revenues, and
expenditures/expenses when they result from cash transactions with a
provision for depreciation in the government-wide statements. This
basis is a basis of accounting other than accounting principles
generally accepted in the United States of America.

As a result of the use of this modified cash basis of accounting,
certain assets and their related revenues (such as accounts receivable
and revenue for billed or provided services not yet collected) and
certain liabilities and their related expenses (such as accounts payable
and expenses for goods or services received but not yet paid, and
accrued expenses and liabkilities) are not recorded in these financial
statementsa.

18



If the parks and recreation commission utilized the basis of accounting
recognized as generally accepted, the fund financial statements for
governmental funds would use the modified accrual basis of accounting.
all government-wide financials would be presented on the accrual basis
of accounting.

D. Cash and Investments

Cash includes amounts in demand deposits and money market accounts.

Investments consist of certificates of deposit stated at cost.

E. Capital Assets

Capital assets include plant and equipment. Assets are reported in the
governmental activities column in the government-wide financial
statements. Capital assets are defined by the commission as assets with
an initial, individual cost of 55,000 or more. Such assets are recorded
at cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at
the date of donation. The costs of normal maintenance and repairs that
do not add to the value of the asset or materially extend assets lives
are not capitalized. Major outlays for capital assets and improvements
are capitalized as projects are constructed. Interest incurred during
the construction phase of capital assets is not capitalized.

Capital assets are depreciated using the straight line methed over the
following estimated useful lives:

Buildings and Infrastructure 40 to 50 years
Machinery and Vehicles S to 10 years

F. Compensated Absences

Vested or accumilated vacation leave and vested sick leave are reported
in the government-wide statement of net position. Compensation for
unused wvacation leave and 25% of vested sick leave will be granted to
all full-time employees upon termination of employment with the parks
and recreation commission.

No liability is recorded for nonvesting accumulating rights to receive
sick pay benefits.

8. ILong-Term Obligations

In the govermment-wide financial statements, long-term debt and other
long-term cbligations are reported as liabilities in the governmental
activities statement of net position. Bond premiums, discounts and
issuance costs are recognized in the current period since the amounts
are not material.

In the fund financial statements, governmental fund types recognize bond
premiums, discounts and issuance costs in the current period. The face
amount of the debt i=s reported as other financing sources. Premiums
received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as cther financing uses.
Issuance costs are reported as debt service axpenditures.
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H. Fund Eguity

Fund eguity at the governmental fund financial reporting level is
rlassified as "fund balance.® Fund equity for all other reporting is
classified as "net positiom."

Fund Balance - Generally, fund balance represents the difference between
the current assets and current liabilities. In the fund financial
statements, governmental funds report fund classifications that comprise
a hierarchy based primarily on the extent to which the commission is
bound te honor constraints on the specific purposes for which amounts in
thoze funds can be gpent. Fund balances are classified as follows:

Nonspendable - Fund balances are reported as nonspendable when amounts
cannot be spent because they are either (a) not in spendable form
{i.e., items that are not expected to be converted to cash such as
inventories or prepaid expenses) or (b) legally or contractually
required to be maintained intact (i.e., endowment funds)}.

Restricted - Fund balances are reported as restricted when there are
limitations imposed on their use either through the enabling
legislation adopted by the commission or through external restrictions
imposed by creditors, grantors, contributors, or laws or regulations
of other governments (i.e., funds restricted by state statute,

ungpent bond proceeds, grants earmed but not spent, debt covenants or
taxes raised for a specific purpose].

Committed - Fund balances are reported as committed when they can be
used only for specific purposes pursuant to constraints imposed by
formal action of the commission through the adoption of a resolutiom
The commission alse may medify or rescind the commitment.

Aszsigned - Fund balances are reported as assigned when amounts are
constrained by the commission's intent to be used for specific purposes,
but are neither restricted nor committed.

Unassigned - Fund balances are reported as unassigned as the residual
amount when the balances do not meet any of the above criterion. The
commission reports positive unassigned fund balance only in the general
fund. MNegative fund balances may be reported in all funds.

Flow Assumptions - When both restricted and unrestricted amounts of fund
balance are available for use for expenditures incurred, it is the
commission’'s policy to use restricted amounts first and then unrestricted
amounts as they are needed. For unrestricted amounts of fund balance,

it is the commission’'s policy to use fund balance in the following order:

* Committed
* Assigned
* nassigned

Met Position - MNet position represents the difference between assets and
liabilities. Net investment in capital assets consists of capital
assets, net of accumulated depreciation, reduced by the cutstanding
balances of any borrowing used {(i.e., the amount that the commission has
not spent) for the acgquisition, construction or improvement of those
assets. MNet position is reported as restricted as described in the fund
balance section above. BAll other net position is reported as
unrestricted.

20



Note 2

I. Interfund Transactions

In the governmental fund statements, transactions that constitute
reimbursements to a fund for expenditures initially made from it that
are properly applicable to another fund, are recorded as expenditures in
the reimbursing fund and as reductions of expenditures in the fund that
is reimbursed.

211 other interfund transactions, except reimbursements, are reported as
transfers.

In the government-wide financial statements, interfund transactions have
been eliminated.

J. Use of Estimates

The preparation of financial statements in conformity with the special
purpose framework (SPF} used by the commission regquires management to
make estimates and assumptions that affect certain reported amounts and
disclosures (such as egstimated useful lives in determining depreciaticn
expense) ; accordingly, actual results could differ from those estimates.

DEPOSITS AND TNVESTMENTS

In accordance with North Dakota Statutes, the commission maintains
deposits at the depository banks designated by the governing board. All
depositories are members of the Federal Reserve System.

Deposits must either be deposited with the Bank of North Dakota or in
other financial institutions situated and doing business within the
gtate. Deposits, other than with the Bank of North Dakota, must be
fully insured or bonded. 1In lieu of a bond, a financial institution may
provide a pledge of securities egual to 110% of the deposits not covered
by insurance or honds.

Authorized ceollateral includes bills, notes or bonds issued by the
United States government, its agencies or instrumentalities, all bonds
and notes guaranteed by the United States government, Federal Land Bank
bonds, bonds, notes, warrants, certificates of indebtedness, insured
certificates of deposit, shares of investments companies registered
under the Investment Companies Act of 1%40, and all other forms of
securities issued by the State of North Dakota, its boards, agencies or
instrumentalities or by any county, city, township, school district,
park district or any other political subdivision of the State of North
Dakota, whether pavable from special revenues or supported by the full
faith and credit of the issuing body and bonds issued by another state
of the United States or other securities approved by the banking board.

At December 31, 2021 the commission’s carrying amount of deposits was
£713,458 and the bank balance was $720,071. Of the bank balance,
293,107 was covered by Federal Depository Insurance. The remaining
balance of 5426, 964 was collaterized with securities held by the pledging
financial institution’s agent in the government’s name.

At December 31, 2020 the commission’'s carrying amount of deposits was
5506,203 and the bank balance was $536,512. Of the bank bhalance,
£$292,993 was covered by Federal Depository Insurance. The remaining
balance of %$243,519 was collaterized with securities held by the pledging
financial institution’s agent in the government's name.
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Note 3

Credit Risk

The commission may invest idle funds as authorized in North Dakota
Statutes, as follows:

{1} Bonds, treasury bills and notes, or other securities that are a
direct obligation insured or guaranteed by, the treasury of the
United States, or its agencies, instrumentalities or
organizations created by an act of Congress.

{2} Securities sold under agreements to repurchase writtem by a
financial institution in which the underlying securities for the

agreement to repurchase are of the type listed above.

(3) Certificates of deposit fully insured by the federal deposit
insurance corporation.

(4) Obligations of the State.

At December 31, 2021 the commission held certificates of deposit in the
amount of 583,177, which are all considered deposits.

At December 31, 2020 the commission held certificates of deposit in the
amount of 583,145, which are all considered deposits.

Concentration of Credit Risk

The commission does not have a limit on the amount the commission may
invest in any one issuer.

PROPERTY TAXES

The county treasurer acts as an agent to collect property taxes levied
in the county for all taxing authorities. Any material tax cocllections
are distributed after the end of each month.

Property taxes are levied as of January 1. The property taxes attach as
an enforceable lien on property on January 1 and may be paid in two
installments. The first installment includes one-half of the real
estate taxes and all the special assessments and the second installment
ig the balance of the real estate taxes. The first installment is due
by March 1 and the second installment is due by Octcober 15. A 5%
discount on property tawes is allowed if all taxes and special
accessments are paid by February 15. After the due dates, the bill
becomes delinguent and penalties are assessed.

Most property owners choose to pay property taxes and special
assessments in a single payment on or before February 15 and receive
the discount on the property taxes.
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Hote 4

CAFTTAL ASSETS

The following is a summary of changes in capital assets for the years
ended December 31:

2021

Balance Balance
January 1 Increases Decreasgses December 31

Governmental Activities:
Capital assets not
being depreciated:

Land 168,880 168,880

Capital assets
being depreciated:

Buildings and

Infrastructure 2,046,840 2,046,840
Machinery and

Vehicles 283,502 B,504 292,006

Total 2,330,342 B,504 2,338,845

Less accumulated
depreciation for:

Buildings and

Infrastructure 556,104 50,546 606,650
Machinery and
Vehicles 204,926 23,603 228,529
Total 761,030 T4, 149 T HIE, 175
Total capital assets B
being depreciated, net 1,569,312 (74,149) 1,503,687
Governmental Activities =
Capital Assets, Net 1,738,192 (65,645} -0- 1,672,547
%% § 8 1 8 8 8§ & 3% % g - —— — -1 _F- -+ % 4 -— -+ ¥ 3+ -+ F § F B F § °
2020
Balance Balance

January 1 Increases Decreases December 31

Governmental Activities:
Capital assets not
being depreciated:

Land 168,880 168,880

Capital assets
being depreciated:

Buildings and

Infrastructure 2,046,840 2,046,840
Machinery and

Vehicles 283,502 283,502

Total 2,330,342 Z, 330,327

Less accumulated
depreciation for:

Buildings and

Infrastructure 505,558 50, 546 556,104
Machinery and
Vehicles 182,173 22,753 204,926
Total BEE7,731 73,299 761, 030
Total capital assets
being depreciated, net 1,642,611 {73,298] 1,569,312
Governmental Activities
Capital Assets, Net 1,811,491 {73, 299) -0- 1,728,192
e . NN S e e e i S e g
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Depreciation expense was charged to functions/programs of the commissicon
as follows for the yvears ended December 31:

2021 2020
Governmental Activities:
Culture and Recreation 74,149 73,299
EsEsmnrEEE =+
Note 5 LONG-TERM DEBT
Changes in Long-Term Liabilities. During the years ended December 31,
2021 and 2020, the following changes occurred in liabilities reported in
the long-term liabilities - Governmental Activities:
2021
Balance Balance Due Within
January 1 Increagses Decreases December 31 _One Year
Bank Loans Payable 581,273 73,069 508,204 79,200
Compensated Absences * 19,038 2,183 16,855
Total 600,311 75,252 525,059 75,200
1+ 3 - 5. L = F 1§ 3 ¥ 3 5 8§ 1 71 EBEE S - 34—+ 7+ + -1} 1 &+ = & F §F 3§ ¢ § ¢
2020
Balance Balance Due Within
January 1 Increases Decreases December 31 One Year
Bank Loans Payable 740,933 159,660 581,273 73,065
Compensated Absences = 16,802 2,238 19,038
Total TE?.TEE 2,238 159,660 600,311 73,0869

* The change in compensated absences is shown as a net change because
changes in salary prohibit exact calculations of increases and
decreases.

Qutstanding debt at December 31, 2021 consists of the following:

Bank lLoans Payable. The commission has entered intc loan agreements to
provide funds for the purpose of purchasing cabins/concession, a Pickup,
Bobcat skidsteer, and construction of the park's RV park. Bank loans
payable at December 31, 2021 are as follows:

5177,235.19 Loan Payable with Union State Bank,
due in annual installments of 520,831.%2
through October 1, 2023; interest is 3.5%. 319,569.01

£20,820.00 Loan Pavable with Union State Bank,

due in annual installments of 54,490.76 through

October 22, 2012 and a final installment of

%1,496.92 on April 15, 2023; interest is at 3%. 5,862.10

5700,000.00 Loan Payable with Union State Bank,
due in annual installments of 556,3%07.52
through October 22, 2030; interest is at 2.5%. 455 129.23

536,026.12 Loan Payable with Union State Bank,
due in annmual installments of $7,870.10
through April 1, 2022; interest is at 3%. 7,643,973

Total Bank Loans Payable S08,204.27
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Note &

Hote 7

MNote B

The annual requirements to amortize the outstanding bank lcans payable
are as follows:

Year Ending

December 31 Principal Interest
2022 79,199.64 10,5900.66
2023 68,1531.59 11,082.77
2024 47,760.95 9,146.57
2025 48,971.56 7,935,996
2028 50,212.85 6,694.67

2027-2031 213,905.68 13,724.00
Total 508, 204.27  59,4B84.63
EEEEEs===asimm DmEEEEEE=E===

BISK MANAGEMENT

The Hazen Parks and Recreation Commission is exposed to various risks of
loss relating to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters,

In 1986, state agencies and political subdivisions of the State of North
Dakota joined together to form the North Dakota Insurance Reserve Fund
(NDIRF), a public entity risk pool currently operating as a common risk
management and insurance program for the state and over 2,000 political
subdivisions. The commission pays an annual premium to NDIRF for its
general liability, automobile and public assets insurance coverage. The
coverage by NDIRF is limited to losses of $2,000,000 per occurrence for
general liability and automobile.

The commission also participates in the North Dakeota Fire and Tornado
Fund and the State Bonding Fund. The commission pays an annual premium
to the Fire and Tornado Fund to cover property damage to buildings and
personal property. Replacement cost coverage is provided by estimating
replacement cost in consultation with the Fire and Tormado Fund. The
Fire and Tornade Fund is reinsured by a third party insurance carrier
for losses in excess of 51,000,000 per occurrence during a 12 month
period. The State Bonding Fund currently provides the commission with a
blanket fidelity bond coverage in the amount of $285,456 for its
employees. The State Bonding Fund does not currently charge any premium
for this coverage.

The commission has worker's compensation with the Department of
Workforce Safety and Insurance; and purchases commercial insurance for
employee health and accident insurance.

Settled claims resulting from these risks have not exceeded insurance
coverage in any of the past three fiscal years.

PENSION PLAN

The commission provides benefits for all of its full-time employees,
through a defined contributien plan with Nationwide Retirement System.
In a defined contribution plan, benefits depend solely on amounts
contributed to the plan plus investment earnings. The commission
contributes 7% of the employee’s gross salary for the year. The
employer contributions were $58,017.01 and 58,050.05 during the years
ended December 31, 2021 and 2020, respectively.

TAX ARBATEMENTS
The commission has not entered into any tax abatement agreements that

would reduce the commission’s tax revenues for the years ended December
31, 2021 or 2020.
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HAZEN PARKS AND RECREATION COMMISSION
Hazen, MWorth Dakota

Budgetary Comparison Schedule - Modified Cash Basis
General Fund
For the Year Ended December 31, 2021

variance wWith

Final Budget
Original Final Positive
Budget Budget Actual {Negative)}

Revenues:

Taxes 2658 500.00 301,813.81 301,813.81

Participation and User Fees 76, 280.00 111,485.80 111,485.80
Intergovernmental 70,700.00 T4,522.59 74,522.59

Miscel laneous 85,405.00 7?,B38.38 79,838.38
Total Revenues 500,885.00 567 ,660.58 54T, 660 .58
Expenditures:

Current:

General Government 191, 745.00 191, 745.00 173, 0264 .62 18,721.38

Culture and Recreation 299,302 .62 299,302.62 183, 151.86 116,150.76
Capital Outlay &, 504 .00 8, 504 .00 8,504.00

Debt Service:

Principal 54,339.45 54,339.45 54,339.45

Interest 14,290.93 14,290.93 14,928.93 (438.00)
Total Expendftures 568,183.00 S48, 183.00 433,948 Bs 134,234 .14
Net Change in Fund Balances (67 ,298.00) (522.42) 135, 711.72 136,234 .14
Fund Balance - January 1 197,200.07 197 ,200.07 197,200.07
Fund Balance - December 31 129,902.07 196, 677.65 330,911.79 134,234 .14

EEEEEEEEeEEEE
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HAZEN PARKS AND RECREATION COMMISSION

Hezen, Morth Dakota

Budgetary Comparison Schedule - Medified Cash Basis

Reveniues :

Taxes

Participation and User Fees
Intergovernmental

Miscel laneous

Total Revenues

Expenditures:
Current:
General Government
Culture and Recreaticon
Debt Service:
Principal
Interest

Total Expenditures

MNet Change in Fund Balances

Fund Balance - January 1

Furd Balance - December 31

General Fund

For the Year Ended December 31, 2020

Variance With

Final Budget
Original Finmal Positive
Budget Budget Actual (Negative)
264 ,680.00 264 ,680.00 293 ,551.45 28,871.65
107,500.00 107,500.00 56,142.34 (51,357.66)
76,900 .00 T4,900.00 T73,262.45 (3,637.55)
76,510.00 76,510.00 71,033.29 (5,476.71)
525,5%0.00 525,590.00 49398973 (31,600.2T)
182,538.00 182,538.00 186,360,317 (3,822.31)
295,823 76 295,823,768 171,452.60 124 ,371.16
141,511.25 141,511.25 141,511.25
18,227.99 18,227.99 18,227.99
&38,107.00 &38,101.00 517,552.15 120,548.85
(112,511.00) (112,511.00) (23,562.42) 88, 948.58
220, Th2.49 220,762 .49 220, 762.49
108,251.4%9 108,251.49 197,200.07 88,%48.58

ErmEmmEmmmmrEmCIC=E

Tt trr]
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HAZEM PARKS AND RECREATION COMMISSION
Hazen, Morth Dakota

Budgetary Comparison Schedule - Modified Cash Basis
Improvements Fund
For the Year Ended December 31, 2021

Variance With

Final Budget
Original Final Positive
Budget Budget Actual [(Negative)
Revenues:
Taxes 31,500.00 31,500.00 30,225.04 (1,274.956)
Expenditures:
Current:

Culture and Recreation 45, 000.00 45,000.00 24 ,235.59 20,765 61
Wet Change in Fund Balances €13,500.00}) ¢13,500.00) 5,9B9.45 19, 489,45
Fund Balance - January 1 104, 268.73 104, 268.73 104, 268.73
Fund Balance - December 31 90, T6B.73 o0, F6B.T3 110,258.18 19,4689 45

e —————— - . EESREESE= =
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Budgetary Comparison Schedule - Modified Cash Basis
Improvements Fund
For the Year Ended December 31, 2020

Revenues:
Taxes
Miscel lancous
Total Revenues
Expenditures:

Current:
Culture and Recreation

Met Change in Fund Balances

Fund Balance - Jenuary 1

Fund Balance - December 31

HAZEN PARKS AND RECREATION COMMISSION
Hazen, Morth Dakots

Variance with

Final Budget

original Final Positive

Budget Budget Actual (Megative)
31,800.00 32,033.69 32,033,489
25, 000.00 25,000.00
31,800.00 57,033.69 57,033.69
45 ,000.00 99,016.00 99,016.00
{13,200.00) (41,982.31) (51,982.31)
146,251.04 146,251.04 146,251,046
133,051.04 104, 268.73 104, 258.73




Budgetary Comparison Schedule - Modified Cash Basis
Hazen Bay Fund
For the Year Ended December 31, 2021

Revenues :
Participation and User Fees
Miscel laneous

Total Revenues

Expenditures:

Current:

Culture and Recreation
Debt Serwvice:

Principal

Interest

Total Expenditures

Net Change in Fund Balances

Fund Balance - January 1

Fund Balance - December 31

HAZEN PARKS AMD RECREATIOM COMMISSION
Hazen, Morth Dakota

Variance With

Fimal Budget
Original Final Positive
Budget Budget Actual (Negative)
139, 750.00 170, 943,35 170,943.35
&, DBD. 0D 2,545.94 2,565.94
145,830.00 173,489.29 173,489.29
137,649.08 137,649.08 93,942,553 43 ,706.55
18,729.14 18,729.14 18,729.14
2,102.78 2,102.78 2,102.78
158, 481.00 158,481.00 114, 774 .45 43, TD6.55
(12,651.00) 15,008.29 58,714.84 &£3,7T06.55
138, 166.32 138, 166.32 138, 166,32
125,515.32 153,174 .61 196,881.16 43, 706.55
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HAZEN PARKS AND RECREATION COMMISSION

Hazen, North Dakota

Budgetary Comparison Schedule - Modified Cash Basis

Revenues:
Participation and User Fees
Miscel laneous

Total Revenues

Expenditures:

Current:

Culture end Recreation
Debt Service:

Principal

Interest

Total Expenditures

Net Change in Fund Balances

Fund Balance - January 1

Fund Balance - December 31

Hazen Bay Fund

For the Year Ended December 31, 2020

Variance wWith

Final Budget
Original Final Positive
Budget Budget Actual (Negative)
142,750.00 180, 739.01 180,739.01
4,200.00 8, T98.06 8,798.06
148,950.00 189,537.07 189,557.07
133,570.08 139,281.27 138, 941.67 339.60
18, 14884 18, 148.84 18, 148.84
2,683 0B 2,683.08 2,683.08
154 ,402.00 160,113.19 159, 773.59 I39._60
(5,452.00) 29,423 B8 29,763 .48 339,60
108, 402.84 108,402.84 108,402.84
102,950.84 137,826.72 138, 166.32 339.560
=Lt i il il it aness e o7 o0
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Budgetary Comparison Schedule - Modified Cash Basis

Revenues:
Participation and User Fees
Miscel lanecus

Total Revenues

Expenditures:
Current:
Culture and Recreation

Net Change in Fund Balances

Fund Balance - January 1

Fund Balance - December 31

HAZEN PARKS AND RECREATION COMMISSION
Hazen, North Dakota

Public Relations Fund
Far the Year Ended December 31, 2021

Variance with

Final Budget

Original Final Positive
Budget Budget Actual (Megative)

7,000.00 45,971.60 45,971.60

2,470.00 7,071.15 7,071.15

9,470.00 53,042.75 53,042.75

22,450.00 41,617.60 41,617.60
({12,980.00) 11,425.15 11,425.15

&3, 76011 A3, 76011 63,7T60.11

50,780.11 73,185.26 75,1B5.26
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HAZEN PARKS AMD RECREATION COMMISSION
Hazen, Morth Dakota

Budgetary Comparison Schedule - Modified Cash Basis
Public Relations Fund
For the Year Ended December 31, 2020

variance with

Final Budget

Qriginal Final Positive
Budget Budget Actual (Negative)

Revenues:

Participation and Uses Fees &,500.00 1,671.05 11,671.05

Miscel lansous 2,525.00 2, 10617 2,106.17

Total Revenues 2,025.00 13,777.22 13,777.22

Expenditures:

Current:

Culture and Recreation 22,450.00 22,450.00 11,226.09 11,223. M
Met Change in Fund Balances (13,425.00) (8,672.78) 2,551.13 11,223.¢1
Fund Balance - January 1 &£1,208.98 61,208.98 61,208.98
Fund Balance - December 31 47, 783.98 52,536.20 63, 76011 11,223.91
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HNote 1

Mote 2

HAZEN BARES AND EECREATION COMMISSION
Hazen, North Dakota

NOTES TO THE BUDGETARY COMPARISON SCHEDULES
December 31, 2021 and 2020

SUMMARY OQF SIGNIFICANT BUDGET POLICTIES

Based upon available financial information and regquests by the governing
board, the commission clerk prepares the preliminary budget. The
commission budget is prepared for the general and special revenue funds
by function and activity on the cash basis of accounting. The
preliminary budget includes the proposed expenditures and the means of
financing them. All annual appropriations lapse at year-end.

The governing board holds a public hearing where any taxpayer may

testify in favor of, or against, any proposed disbursements or tax levies
requested in the preliminary budget. After the budget hearing and on or
before October 7, the board adopts the final budget. The final budget
must be filed with the county auditor by October 10. No expenditure
shall be made, or liability incurred, in excess of the total appropriation
by fund except as authorized by North Dakeota Century Code Section
40-40-18. However, the governing board may amend the budget during the
year for any receipts and appropriations not anticipated at the time the
budget was prepared. The budget amendments must be approved by the
board and the approval must be noted in the cfficial proceedings of the
board.

LEGAL COMPLIANCE

Budget Amendments

The governing board approved the following amendments to the commissicn’s
budgets for the years ending December 31, 2021 and 2020:

2021
Original Amended
Budget Amendment Budget
Estimated Revenue
General Fund 500,885 66,776 567,661
Special Revenue Funds
Hazen Bay 145,830 27,659 173,483
Public Relations 4,470 43,573 53,043
Appropriations
Special Revenue Fund
Public Relations 22,450 19,168 41,618
2020
Original Emended
Budget Amendment Budget
Eztimated Eevenus
Special Revenue Fund
Improvements 31,800 25,234 57,034
Hazen Bay 148,950 40,587 189,537
Public Relations 9,025 4,752 i e e B
hppropriations
Special EBevenuse Funds
Improvements 45,000 £4,016 88,016
Hazen Bay 154,402 5:711 160,113
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Major Govermmental Funds:
General Fund
Improvements
Hazen Bay
Public Relations

Total Major Governmental Funds

Non-Major Governmental Fund:
Share of Speciel Assessments

Total ALl Funds

Major Governmental Funds:
Gerneral Fund
Improvements
Hazen Bay
Public Relations

Total Major Governmental Funds

Won-Major Governmental Fund:
Share of Special Assessments

Total ALl Funds

HAZEN PARKS AND RECREATION COMMISSION
Hazen, Horth Dakota

Schedule of Fund Activity
Arising from Cash Transactions

For the Years Ended December 31, 2021 and 2020

Balance Transfers Transfers Balance
1-1-21 Receipts in Out Disbursements 12-31-21
197 ,200.07 547, 660.58 433,948.86 330,911.79
104, 268.73 30,225.04 24,235,539  110,258.18
138, 166.32 173, 489.29 114,776.45 196,881,168
&3, 760,11 53,042.75 41,617.60 75,185.26
503,395.23 824,417 .66 614, 576.50 713,236.39

2, BOT.38 6,1856.09 B, Tr1.93 221.54
506,202.61 B30, 603.75 623,348,463 T13,457.93
Balance Transfers Transfers Balance
1-1-20 Receipts In Out Disbursements 12-31-20
220, Th2 .49 493 9B9.T3 517,552.15  197,200.07
166,251.04 57,033.69 99 014.00 104,268.73
108, 402.84 189,537.07 159, 773.59 138, 166.32
&61,208.98 13,777.22 11,226.09 &63,760.11
536,625.35 754, 337.71 787,567.83 503,395.23

5632.83 6,125.46 3,950.91 2, B07.38
537,258.18 760, 463.17 T91,518. 76  5086,202.561
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Certified Public Accountants

Jayson Rath, CPA Specializing in Governmenial Auditing 425 North Fifth Street
K.en Mehrer, CPA Bismarck, ND 58501
Bryce Fismfar. CPA Phone T01-258-4560
Todd Goehring, CPA Fax 701-258-4983

REPORT ONM INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Governing Board
Hazen Parks and Recreation Commission
Hazen, North Dakota

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Govermment Auditing Standards, issued by
the Comptroller General of the United States, the financial statements
of the governmental activities, each major fund and the aggregate
remaining fund information of the Hazen Parks and Recreation commossion
as of and for the years ended December 31, 2021 and 2020, and the
related notes to the financial statements, which collectively comprise
the commission’s basic financial statements, and have issued our report
thereon dated March 18, 2022.

Report on Intermal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the commission's internal control over financial reporting
{internal control) as a basis for designing the audit procedures that
are appropriate in the circumstances for the purpose of expressing our
opinions on the fimancial statements, but not for the purpogse of
expressing an opinion on the effectiveness of the commission’s internal
control. Accordingly, we do not express an opinion on the effectiveness
of the commission’s internal control.

A deficiency in internal control exists when the design or operation of
a control deoes not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such
that there is a reasonable possibility that a material misstatement of
the commissicn’'s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internmal control that
iz less severe than a material weakness, yet important enocugh to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose
described in the first paragraph of this section and was not designed to
identify all deficiencies in intermal control that might be material
weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not
identify any deficiencies in intermal control that we consider to be
material weaknesses. We identified certain deficiencies in intermal
control, described in the accompanying schedule of findings and
responses as items 2021-001 and 2021-002, that we consider toc be
significant deficiencies.
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Report on Compliance and Other Matters

As part of cbtaining reascnable assurance about whether the commission's
financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a
direct and material effect om the financial statements. However,
providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are reguired to be reported under
Covernment Auditing Standards.

Commission’'s Response to Findings

Government Auditing Standards require the auditor to perform limited
procedures on the commission’s response to the findings identified in
our audit and described in the accompanying Schedule of Findings and
Responses. The commission's response was not subjected to the other
auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our
testing of intermal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the
commission’s internal control or on compliance. This is an integral
part of an audit performed in accordance with Government Auditing
Standards in considering the commigssion’s internal contrel and
compliance. Accordingly, this communication is not suitable for any
other purpose.

Ol puel Plebre—
Rath and Mehrer, P.C.
Bismarck, North Dakota

March 18, 2022
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HAZEN PAFFS AND RECREATION COMMISSION
Hazen, North Dakota

Schedule of Findings and Responses
For the Years Ended December 31, 2021 and 2020

SECTION I - SUMMARY OF AUDIT RESULTS:
Financial Statements

Type of Auditor’'s Report Issued:

Governmental Activities Unmodified-Modified Cash Basis
Major Governmental Funds Unmodified-Modified Cash Basis
Aggregate Remaining Fund Information Unmodified-Modified Cash Basis

Internal control over finmancial reporting:
* Material weakness(es) identified? Yoo X No
* Significant deficiency(ies]) identified? ¥ Yeg None Reported

Noncompliance Material to financial
statements noted? Yes X HNo

SECTION II - FINANCIAL STATEMENT FINDINGS:
Significant Deficiencies
1. 2021-001 Segregation of Duties

Criteria: To ensure adequate internal control over financial
reporting and prevent material misstatements due to errors or
fraud, there should be a segregation of the functions of approval,
custody of assets, posting and reconciliation.

Condition: The commission has one person responsible for most
accounting functions. The employee is responsible to collect
monies, deposit monies, issue checks, send checks to vendors,
record receipts and disbursements in journals, maintain the
general ledger and prepare bank reconciliations.

Cause: The commission does not have a large enough staff to
properly segregate all duties,

Effect: A lack of segregation of duties leads to a limited degree
of internal control.

Recommendation: We recommend that management and the governing
board be aware of the lack of segregation of duties and implement
controls whenever possible to mitigate this risk.

Views of Responsible Officials: The commission is aware of the
condition and segregates duties whenewver possible.
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2021-002 Financial Statement Freparation

Criteriag: A good system of internal controls regquires the
commission to determine that the financial statements are prepared
based on accounting principles generally accepted in the United
States of America. This means that the commisgsion must maintain
knowledge of current accounting principles and required finanecial
statement disclosures.

Condition: The commission’s financial statements, including the
accompanying note disclosures, are prepared by the commission’s
external auditors.

Cause: The commission feels it iz more cost effective to have
their external auditors prepare the complete financial statements
and disclosures, rather than invest in ongoing specialized
training that would be necesgary.

Effect: Without the asgistance of the auditors, the financial
statements could be misstated or omit material financial statement
disclosures.

Recommendation: We recommend that management be aware of this
condition and be prepared and able to provide all necessary
information and schedules to complete the financial statements and
disclosures; and review and approve them prior to distributicn.

Views of Responsible Officials: The commission will continue to
have the external auditors prepare the financial statements,
including note discleosures, but will review and approve them prior
to external distribution.
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