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"ﬂdeSLgn,

‘g‘on my audit:.

Certifled.-'Pubhc
- INDEPENDENT AUD

‘.Governlng Board

=statements, whlch collectlv v comprlse theﬂx”v
statements as 1lsted 1n the table of

_content‘

faccountlng is . an aeceptable ba51s for the preparat O]
statements 1n the c1rcumstances. Management 1s also
1mplementatlon,

EE féuditorfslResponsihility

‘My responSLblllty 1s to express opinions .on these flnanc1a s
I conducted my audlt in accordance with U:

hfln Government Audltlng Standards, 1ssued by the Co
Ynited: States. Those standa ds. require thath
'*obtaln reasonable assurance ab ut whether th

,amounts and dlsclosures 1n;‘g;fh']’
depend on the auditor’s judgment 1nclud1ng;
materlal mlsstatement in-the: flnan01al statemer
’.error In maklng those rlsk assess ents, ‘the | %
control relevant: o the entlty s preparatlon and falr prese
“financial statements in order:: , B |
~in‘the. 01rcumstances, but not.: for“the purpo‘
- effectiveness of the entlty s internal. e
,such opinion.. -An: auditalso inclu S
-accounting pollc1es used and th :
"estlmates ‘made by’ managementu~
of the flnan01al statements.1=j‘

happropriate;to'providega basisjfoi my audit Opl lons.ﬂig“*'




AN

TN
A

‘Opinions:

‘,ba51s of accounting. - The financial statements are prepared on.the modlfled
" tcash basis of accountlng, whlch is a basis: of accountlng other than accountlngﬂz;f

Vhaother Reportlng Requlred by Government Audltlng Standardsl.\fi

.In accordance Wlth,Government Audltlng Standards,:
_dated February -5, 202%, on my .considerations ‘of. ‘the Center's: 1nternal ‘co trol

'V:,prov131ons of. laws, regulations, contracts and grant agreements ‘and othe

“.matters. . The purpose of that report is to ‘describe. the: scope of - my testlng £
-internal control over financial reportlng ‘and compllance and'the res ‘

‘Center’

' est Fargo, North Dakota
"February 5, 2021 '

In-my opinion, ‘the flnan01al statements referred to: above present falrly, X
all material respects, the respectlve modlfled cash- basis financial p051tlon
of the governmental activities, each major ‘fund; and: ‘the aggregate remaining.

“fund information of Sheyenne:- Valley Area Career. & Technology Center: as of June.i}

30, 2020, and:the:'changes: in: ‘the modified- cash ba51s financial p051tlon fand . e
cash flows, wheré applicable,:: thereof for the year then ended in conformanceig
w1th the: modlfled cash ba51s of accountlng LR

' Basis of Acconnting

I draw attentlon to Note 1 of. the flnan01al statements,'whlch descrlbes the

prlnc1ples generally accepted in' the Unlted States of Amerlca o Myvoplnron dg e
not modlfled with ' respect to that matter. e R S e

ﬂhave also 1ssued reports

over financial: rep'rtlngVand on my ‘tests of its compllance w1th certal

that'* testlng and not to provide an: oplnlon on internal. contro
repor”lng or on compllance That ‘report is an 1ntegral part o
performed in: accordance with Government Audltlng Standards in- con51der
s 1nternal control over flnanc1al reportlng and compllance.

PO Box. 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908



_ SHEYENNE VALLEY AREA CAREER AND TECHNOLO CENTER = =
' STATEMENT OF NET POSITION- MODIFIED CASHBASIS
JUNE30,2020

ey Governmental
el Act1v1t1es

ASSETS

Cash and investments

Accounts receivable
“Intergovernmental receivable

574 044, 30-2» S

i Capitalr-as.sets(net of aeeumulated_‘depreeiatioﬁ)‘_.f i 31 952 72»‘._‘5

: LIABILITIES
‘Due to other funds
Salaries and beneﬁts payable.

. ':'.Tota‘liiriébi'liﬁti.es‘ o

 NET POSITION s | BN e
Net investment in capital assets 310950770
~Restricted for: RIS T T L s e
- Capital projects - L AT e I e e e T S T e

- Debt service et e L T e
Untestrieted .~~~ 57404430

The accompanymg notes are an 1ntegra1 part of these ﬁnan01a1 statements




- SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER e

STATEMENT OF ACTIVITIES- MODIFIED CASH BASIS
YEAR ENDED JUNE 30,2020 - B .

‘Career development -

~ Health

~ Web:design
Information technology
Construction
Automotive

Graphic

‘Welding

Career resource educator
- Agriculture ‘
High tech ‘
Repairs and maintenance - -

IV

Governing board
- Carl Perkins -
Admlnlstratlon

' . Plant
. ".“Vehlcle L
- Adult Educatlon

'Weldlng training .

__'Constructmn house :

~ Depreciation- Unallvocated', :

Expenses

280,736.14 :
102,495.54

Pro gram Revenues
Operatlng grants Govemmental
and Contr1but10ns Act1v1t1es

Charges for -
Serv1ces :

i 199 716 40 -

©10,955.47 b

95,603.41

0011046

92,555.47

635814

‘-:119 49562
o TogsssL
0 92,57029
-~ 103,091.75
. 106,773.66
184,486.56
. 3,166.83
- 3,500.00
- 83,312.23
117,884.69
183,778.59 -
L 11,185.54
©259,960.05
4,064.45

[f, 71 747 00

3,000.00
4,340, 28‘ =

4,064.45

11460000

81 190 26,'*

~ Total Governmental Activities 1 ,972,313. 70
'-General»revenues e
. Assessments
-Admin fees
ITV fees -
~ Other state aid -

: Interest income and other revenue

»Total General Revenues o
Change in Net Pos1t10n
Net Posmon- Julyl

Net Pos1t10n— June 30

The accompanylng notes are an mtegral part of these ﬁnanclal statements. L

r_5_r -

| 30746813 96585096

, Net (expense)
Revenue & Change
“in Net. Posmon

491 137 9

(102 495,54y
- .(10,955.47)
(95,60341)
1(90,110.46)

; \(1 19,495.62) .
oo (70,035.81)
S (92,57029)
. (31,344.75)
' ‘(106 773 66)

572 157 65

G150000) “
@029

5255000 2 35900

(6 358, 14)‘ r,

“\{(608 985 61)

386 641 00%_; s
©.25,510: oo;ﬁ‘

- 26,700.00°
146,080, 00
61,691.71

) 546 622 71:3; "

£ *[‘_.(62 362 90)
o 668 359 92

; if6‘05.,'997‘-‘02 Ger



| SHEYENNE VALLEY AREA CAREER AND TECHNOLQG
' BALANCE SHEET- MODIFIED CASH BASIS- GOVERN

- JUNE 30 2020

ASSETS

- Cash and investments
Accounts receivable
Intergovernmental receivable

Total A‘gséts : ‘

' LIABILITIES |

Salaries and-béneﬁts "payable» :
L To_tﬁl’iliabiliﬁes ,

' FUND BALANCE

~ Restricted for Capital Projects

'Restrlcted for. other purpose
_-Unass1gned i :

| ‘_W-Total fund balance -

. | _',_Total .-'1'1ab‘1_1ities and fund 'Balbéncev

~The: accompanymg notes are an 1ntegral part of these ﬁnanclal statements o

- 398,794.09

© 398,794.09

-6-

39879400

CENTER

OTHER ~

Cuspsear

o I71sgs02t
39879400 .

17sps021

C7sgs021

57404430

TOTAL

o ;“-GOVERNMENTAL

FUNDS

Comousn

e




~+JUNE 30, 2020

.b SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
RECONCILIATION OF GOVERNMENTAL FUNDS B".‘ NCE -
- SHEET TO THE STATEMENT OF NET POSITION

Total Fund 'Balanees f0r, Goyernmental Funds i M 574,04430 &

Total net position reported for governmental act1v1t1es 1n the statement of . S
‘ »net position is dlfferent because ‘ - : ' '

Capltal assets used in governrnental act1v1t1es are not ﬁnanCIal
- resources and are not reported in governmental funds ,f’ H e S R L e s
: “Cost ofcapltal assets e S © 44,696.00 .
" Less accumulated deprec:latlonf LU 1274328 vl
: Net capltal assets S R 310080 D

' The accompanying notes are an‘.i}ntegral:partlof,the's_e:ﬁnanciﬁal- :s;taternents, i

R



' SHEYENNE VALLEY AREA CAREER AND TECHNOLO
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES MODIFIED CASH BASIS GOVERNMENTAL FUNDS

"YEARENDED JUNE 30, 2020 SO S R S

TOTAL

Assessments:

~ Other local sources

'~ State sources .
Federal sources

Total Revenues

~ Current:
Instruction
: Regular programs
- Technology
~ Career Development
' High Technology

_ Construction house

" Support. Serv1ces
Admmlstratlve

~ Operation & malntenance

. Adult education
- Career resource
‘Capital outlays

- Total Expenditures

Excess revenues (expenditures)

~ +Other Financing Sources (Uses): e

- Transfers in (out)

‘Total other ﬁnancing.«sbu_rcesand uses
Net change in fund balances
Fund balanee- beginning

' .-Fund balance- ehding ‘

. 386,641.00
38421219
. 572,157.65

 1701,602.89

- 657,815.39

9510341

280,736.14

201,196.92

:183,778.59

1259,960.05
- 103,091.75

1,781,682.25

- (80,079.36)

398 794. 09

300000
12415765
8119026

406445
3,166.83

;,_1,:84,27;3';31_ SR

24,074.60
C st »»217556»1 -

175 250 21 it

: The accompanylng notes are an 1ntegral part of these ﬁnanmal statements

3

. GENBRAL ~  OTHER GOVERNMENTAL‘ S
SO R .__FUNDS AT

oo 389, 641 oo. e
. 508,369.84 . -
065334791

' '."358 592 05,,*,.?[ o

o 1,909, 950 so}f‘fk

L ,661 879, 84_* o

9510341
e .'-‘1‘_-280 73614

8448656 e 8

92 555.47

1965955, 56

= (56 004 76)'

. (5600476)

57404430 .



SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER ’ ’ g
~ RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES, EXPENDITURES AND iy
- CHANGES IN FUND-BALANCES TO THE STATEMENT .F ACTIVITIES o b

YEAR ENDED JUNE 30, 2020 :

Net Change in Fund B‘alla’nces- Total GoverﬂentallFUnds* o L iR ‘. | o (56,00476) P

- The change in net pos1t10n reported for governmental act1v1t1es in the
statement of actrv1t1es is dlfferent because:

o Governmental funds report capital outlay as. expendrtures However in the
rgs,tatement of activities, the cost of those assets is allocated over therr estlmated
“liseful f¥ r@nd\)reported as depreciation expense. This i is. the amount by whrch

i c.aprtal outl s exceeded dgpreclatmn in the current year :

Current year capltal outlay _ PR e s R e e
Current year deprecratron expense ‘_ 6,358.14 R (6,_358-.,1.’4)5_ ¢

: -Change in Net Position of Governmental Activities - ‘ : Pl e e , (6-2',-3;62.90):

The accompanymg notes are an mtegral part of these ﬁnancral statements
. _9_ . .



: SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY’ ENTER -

STATEMENT OF AS SETS AND LIABILITIES

- FIDUCIARY FUNDS
JUNE 30,2020

 ASSETS
$ Cash ‘and_"investments :

Tdtal "Assets B

- LIABILITIES

~ Due to Stude}nt Groups -

o | Total ;-lia'bi‘l’ities

8769894

ogTeo894

The -accompanying notes are. an 1ntegra1 part of these ﬁnanmal statements




,USHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER Gnan
,VALLEY CITY, NORTH DAKOTA PR S .

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020 :

I'NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The flnanc1al statements of ‘the SHEYENNE VALLEY AREA CAREER AND S
fTECHNOLOGY CENTER (Center) have. been prepared on-a modified cashﬁ:»;'jfi'“
“basis of accounting.  The modified cash basis of accountlng e S
~differs from accounting pr1nc1ples generally accepted in the

'.~Un1ted States of America (GAAP). The Governmental Accountlng

H\jorganlzatlons for which the nature and srgnlflcance of thelr
s The Governmental Accountlng Standards: Board has. set fort

.gjﬁmajorlty of an organlzatlon S governlng body and: (1) thefablllt
of the Center to impose its will on that organlzatlon or (2) theuw

‘Standards Board (GASB) is the accepted standard setting body for = = -
-establlshlng governmental accounting-and flnanc1al reportlng R e T
principles.  The more significant of the Center s accountlng

polrcres are descrlbed below - S _

A; : Reportlng Entlty

‘The accompany1ng»f1nanc1al statements present the act1v1t1es ofgﬁwif"'i‘
“the Center. The Center has considered all potential component
cunits for whlch the Center is financially accountable ‘and other:

ls;srelatlonshlps with the Center such that exclusion would cause t
' Center’s financial statements to be misleading or. 1ncomplete

ﬁcrlterla to be- con51dered in determining flnanc1al]__
accountablllty ‘This criteria includes. apporntlng«“V

*potentlal for the organization to provide specific: flnanc1al
.beneflts to,»or 1mpose spec1f1c flnanc1al burdens on the Center

:Based on these crlterla, there are no. component unlts to be :‘j
1ncluded w1thln the Center as a reportlng entlty : kel

e e d



o and other nonexchange transactlons

© grants and contributions that are restrloted to meeting the
g'operatlonal or. capltal requlrements of a- partlcular”

:vfﬁstatements is on majoxr. governmental funds, each. dlsplayed in - a

SHEYENNE VALLEY AREA‘CAREER AND TECHNOLOGY CENTER
Notes to Flnanc1al Statements—=Contlnued :

- B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Government w1de statements The Statement of net assets and the

statement of act1v1t1es dlsplay 1nformatlon about the prlmary
government, the Center “These statements 1nclude the flnanc1al_
‘activities of the overall government except for flduc1ary :
activities. - Eliminations have been: made to minimize the double—»
counting of 1nternal act1v1t1es._ Governmental act1v1t1es SO
‘generally are financed through taxes, 1ntergovernmental revenues,

The statement. of act1v1t1es presents a. comparlson between dlrect'
‘expenses- and program revenues for each functlon of the Center s
governmental activities. Direct: expenses are those that are
specifically associated w1th a program or. function and ke
’ytherefore, are clearly identifiable to a- partlcular functlon
~ Program revenues’ 1nclude (a)” fees and charges pald by the | o
 recipients of goods or services offered by ‘the. ‘programs and (

. rogram..
-ﬁVRevenues that are not classified as. program. revenues, 1nclud1ng

'Lall taxes, are presented as. general revenues

;pfFund Flnan01al Statements The fund flnanc1al statements pro"’v
;1nformatlon about the Center’s funds 1nclud1ng its flduc'ary-
funds. Separate statements: for each fund categoryj ;

and flduc1ary - are presented ~ The emphasis .of fund. f1nanc1al

~separate -column. All remalnlng governmental funds are aggregated
and reported as. nonmajor ‘funds. :
_The Center reports the follow1ng major-governmenta;

' General Fund. The General Fund is the prlmary operatlng fund of

the Center and always clas51f1ed as-a. major fund. It is used to
account for all act1v1t1es except those: legally or s i
~adm1n1strat1vely requlred to be accounted for 1n other funds

‘The Center reports the other follow1ng fund types

Agency Funds. These funds account for;assets by the Center 1n a i :
custodial: capacrty as.an agent on behalf of others. The’ Center s

“agency fund is used to account for ar: us“depos1ts of the e
student act1v1ty funds : e S Hh




~are generally. included on: their balance sheets. Thelr operatlng

"'*resources at the end of the- perlod

E,SHEYENNE VALLEY AREA‘CAREER AND TECHNOLOGY CENTER f;"
Notes- to Flnanc1al Statements—-Contlnued , :

o Cha Measurement Focus, Bas1s of Acco ntlng, and Flnanc1al
Statement Presentatlon ‘ : : Pty ST

Government w1de Flnanc1al Statements In the government w1de e
:Statement of . Net . ‘Assets: and the Statement of Act1v1t1es, ; : :
activities are presented u81ng the . economlc resources measurementg
focus; within the limitations of the modlfled cash ba81s ~of a
1accountlng as deflned below.-qff;n L S SR

~ In the fund flnanc1al statements,vthe “current flnanc1al e

resources” measurement focus or the’ “economlc resources”~* :
measurement focus, - as. applled to the modl_red cash ba51s of
'accounting, is used as approprlate . - : RS

All governmental funds utlllze a “current flnanc1al resources”
measurement focus. - Only current - financial assets’ ‘and. llabllltle

statements presents sources and uses of avallable spendable
'flnanc1al resources during a given perlod These funds use
balance as their measure of available: spendable flnancl”l

'In the government w1de Statement of: Net Assets and the'
of Act1v1t1es, activities are presented using a’ mOdlfl
 basis of accountlng - This basis of accountlng recognizes a

“liabilities, net assets/fund equity, ‘revenues and expendltures
when they result from cash transactlons with a provision: for ;
depreciation in the government—w1de statements ‘This baSlS isia
comprehensive of accountlng other than accountlng pr1nc1ples )
generally accepted in- the Unlted States of Amerlca e

As a result of the use of thls modlfled cash ba51s of accountlng,f
certain»assetS'and thelr related revenueS’(such -as accounts: :
receivable and revenue for billed or provided services not yet
collected) and certain: llabllltles and: their related expenses ‘
‘{such as accounts payable and expenses. for. goods or. services St
 received but not . yet: paid,. and accrued. expenses and llaollltles)‘ﬂf”
are not: recorded in these flnancral statements ’ : L

If the Center- utlllzed the ba51s of accountlng recognlzed as
- generally accepted, the fund flnanc1:1 statements for .

governmental funds would ‘use the modlfled accrual basisiof " S
‘accounting. - All government-wide flnanc1al statements would be R
presented on the accrual bas1s of accountlng. L . s




kSHEYENNE VALLEY AREA.CAREERAAND TECHNOLOGY CENTER
Notes to Flnanc1al Statements—.Contfnued SRR

Under the terms of grant agreements, the Center funds certaln e
programs by a combination of spec1f1c cost relmbursement grants O
~and general revenues. Thus, ‘when program: expenses are incurred,
there are both: restrlcted and unrestrlcted net assets: ‘available
‘to finance the ‘program. Tt is the enter”

s policy to first: applyfraL‘dd

cost-reimbursement. grant resources»to such}programs,‘and then by _ﬁftffgxf

géeneral . revenues

D. Budgets_‘

»Based upon avallable flnan01al 1nformatlon and requests by the
board, the Director and business manager prepares the Ceriter

- budget. The budget is prepared for the: general fund on their

~modified cash basis of accountlng., Thefbudget 1ncludes ‘the -
- _proposed expendltures and - the means of " fl”an01ng them All
i _annual approprlatlons lapse at year end : : o

_;iE,_ Cash and Investments'

“Cash 1ncludes amounts 1n demand dep031ts and money market
accounts : Co : A




.“";_the stralght line: method over the fOllOWlng estlmated useful'~

SHEYENNE VALLEY AREA.CAREER AND TE_HNOLOGY CENTER f[“'
:Notes to Flnanc1al Statements—-Con lnued :

S Capltal Assets

‘Capital assets, Wthh 1nclude property, plant _and equlpment, areﬁf3_~f&"
reported in ‘the: appllcable governmental or business-type - . »*"“
act1v1t1es columns 1n the government w1de f1nanc1al statements

Capital assets- are. deflned by the government as assets w1th ‘an ip;,p
initial, individual cost:of more than $5,000. Such assets are .. -
- recorded at historical cost or estlmated hlstorlcal cost if e RO
'jpurchased or constructed Donated capltal assets are recorded atgf»~‘a
estimated fair market Value at the date of donatlon i

The costs of normal malntenance and repalrs that do not add to ;
the value of the asset or materlally extend assets llves are not e
capitalized. : SERRTILE : PR :

"Major outlays for: capltal assets and- 1mprovements are’ capltallzedf](mf”
as projects are constructed. Interest dincurred durlng the: W
~construction phase of capltal assets of business- type act1v1t1esﬁf.
~is included . as part of the capltallzed value of the assets'ﬂ:ﬁ
‘constructed . : i o e

‘5Property, plant, ‘and: equlpment of the Center is deprec1ated u51ng

: JllVGs‘ v » L s

Permanent: Bulldlngs ’ e R e 5Q‘V~ﬁf’
Temporary or Wood Structures S R o EENE N
Vehicles -~ = o ; T T A N R

: Equ1pment_;~*;f».:‘_ L e T

G. Long—Term Obligations

“In the government wide flnanc1al statements, long term debt and

other long term obllgatlons are reported as liabilities in the"y LRt
governmental activities statement of het.assets. Bond premiums, =
~discounts and issuance costs are recognlzed An- the current perlodq‘°]xf
31nce the amounts are not materlal ‘ ;; S

" In the fund financial statements, governmental fund thes
~recognize bond premiums,. dlscounts and issuance costs in the s
current period. The face- amount of the debt is reported as: other"‘
~financing sources. Premiums. recelved on-debt lssuances are. o

‘reported ‘as. other financing sources while dlscounts ‘on: debt :
~lssuances are reported as other flnanc1ng uses. Issuance costs.

‘are reported as. debt ‘service expendltures SEEEG R

: —15— o :



f*jpursuant to constraints imposed by formal resolutlons or'"u
- ordinances of the school board-the Center’s hlghest level of

 SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
. Notes to Flnanc1al Statements— Contlnued :

H. Fund Balance-

~ In:the fund financial statements, governmental funds report SR
aggregate -amounts for five cla551f1catlons of fund- balances based .
on the constraints 1mposed on the use of. these resources.. The - .
non-spendable” fund- balance cla331f1catlon 1ncludes amounts ‘that SEE
cannot be spent because they are either  (a) not in spendable form{¢_jw:’
- inventories; or (b). legally or contractually requlred to be‘
.maintained intact. : : , e

- The spendable portlon of the fund balance comprises the rema1n1ng7{p‘if”
four class1f1catlons 'restrlcted commltted as51gned and L
'unass1gned » ‘ L

B Restrlcted - This class1f1catlon reflects the constralnts 1mposed‘ﬂ

on resources either (a) externally by creditors, grantors,',_ b e
‘contributors, or laws or regulations of other governments; .or: (b)@u‘§>
imposed by law through constltutlonal prov151ons or. enabllng e
»leglslatlon ’ S : o S i

‘Committed - These amounts can only be used for spec1f1c purposes

decision maklng authority. Those committed amounts cannot be
- used for any other purpose unless the school board removes the
specified use by taking the same type of action imposing: the
‘commitment. This classification also 1ncludes contractual
obllgatlons to the extent that existing resources: in- the fund
have been spec1f1cally committed for use in satlsfylng those
contractual requlrements. ks ;!

3As51gned - This class1f1catlon reflects the amounts constralned
~by the Center’s “intent” to be used for specific purposes, but
are neither restricted nor committed.. The school board and

o superintendent have: the authority to: ‘assign amounts to be used

for specific purposes. - Assigned fund balances 1nclude all : RN
3rema1n1ng amounts>(except negative balances) that ‘are: reported 1nﬁﬂz
governmental funds, other than the General ‘Fund, - that are not. ’
.~ classified as non- soendable and are nelther restrlcted nor

committed. : ’

Unassigned - This fund balance is- the re51dual clas51f1catlon for}7§3
- the General Fund. It is also used to report negatlve fund 5 ‘
vbalances in other governmental funds.»»' : ‘ .

When both restricted and unrestrlcted resources are avallable for;ﬁVz”*
use, the Center’s preference is to first use restrlcted . 1
resources, then unrestricted resources commltted a551gned and
‘unass1gned in order as needed ' o : AR S

—16-—,“ 7,



- SHEYENNE. VALLEY AREA CAREER AND TECHNOLOGY CENTER
. Notes. to Flnanc1al Statements——Contlnued g

behe school board has not set a General Fund mlnlmum fund balance\fiRKUETVL

TI.. Interfund Transactlons

- In the. governmental fund statements, transactlons that constltutefg‘ S
" reimbursements to.a fund for expendltures 1n1t1ally made-from it - oo

~ that are properly applicable to another fund, are recorded:as. R

 expenditures in the relmbur51ng fund . and as reductlons of. ¢\,r'“

expendltures in ‘the fund that 1s relmbursed ' : 3

All: other 1nterfund transactlons,‘except relmbursements, are‘
reported as transfers. Nonrecurrlng or nonroutine permanent
‘transfers of equity are reported as re81dual equlty transfers.
All other 1nterfund transfers are reported as operatlng
'transfers o :

~In the government wide flnan01al statements, ;htéffqnqr_ff~

‘.Ttransactlons have been ellmlnated

’Tgother comprehens1ve basis of accounting  (OCBOA) used by: ‘the

J. Use of estlmates

 The preparatlon of financial statements in conformlty w1th the,:

']gCenter requires management to make estimates and assumpt ons'that
- affect certain reported amounts and. dlsclosures, accordlngly,
-iactual results could dlffer from those estlmates,_f"“

.NO.TE 2: 1LEGAL COMPLIANCE - BUDGETS

FBUDGET AMENDMENTS \“

The Board did not amend the Center budget for the year fffT
EXPENDITURES OVER APPROPRIATIONS | ' - .

‘The Center did not overspend the budget for any 1nd1v1dual funds Lﬁgffffub
No remedlal actlon 1is requlred by the Center ‘ : e



’~ffa1th and credit of the issuing body and bonds issued: by anott

SHEYENNE VALLEY AREA.CAREER AND TEC 7OLOGY CENTER }S*HN
Notes to Financial Statements—=Cont1nued ‘ o

NOTE 3 DEPOSITS AND. INVESTMENTS

~In accordance with" North Dakota Statutes, the Center malntalns R
,depos1ts at the dep031tory banks designated by’ the governlng
~board. All depos1tor1es are: member‘ of the Federal Reserve _;ﬂs

.Depos1ts must elther be . depos1ted w1th the Bank of North Dakota‘l
or “in other: flnanc1al 1nst1tutlon situated and d01ng busrness ,f
within the ‘state: Depos1ts, other than w1th the Bank of North
Dakota, must be fully insured or bonded ~In lieu of a bond;
flnanc1al institution may prov1de a. pledge of: securltles equal to
'110 of the dep051t not covered by 1nsurance or bonds :

~‘Authorlzed collateral- 1ncludes blllS, notes,_or bonds 1ssued by
the United State government,  its agenc1es or. 1nstrumentallt1es,_
- all bonds and notes- guaranteed by the Unit d States government,

. Federal Land Bank bonds, notes, warrants,.f}d;certlflcates of
’1ndebtedness, insured certificates of dep081t, shares of
investment companies registered under the Investment Companles-
Act of 1940, and all other forms of securltles 1ssued by the
State of North :Dakota, 1ts boards, agencies, 1nstrumental“
or by any Center, Center, township, school Center, parkﬂ
or other political- subdivision of the State of North Da ot
'*whether ‘payable from spec1al revenues or supported by “the

~state of the United States, or such other securltles approved
“the banking board \ FET S e

At June 30, 2020 the Center 8 carrylng amount of deposrts was B
$659,675. Of the bank balances, $250, 000~ was covered by Federal e

Depository Insurance.  The remaining balance of $409,675 was ; o
collateralized with securltles held by- the pledglng flnanc1al

lnstltutlon S agent in the government's name :

rCredlt Rlok

.State statutes authorlze the- Center to lnvest ins (l) Bonds, ‘
treasury bills and notes,.or other securltles that are a direct .
obligation of, or an obllgatlon 1nsured or’ guaranteed by the ‘_~f5
treasury.-of the United: States, or 1ts agenc1es, ' o ‘
Instrumentalities, or organlzatlons created by an’ ‘act of
Congress. (2) Securities sold under agreements to. repurcnase
‘written by a financial 1nst1tutlon~1n<wh1ch the underlylng
securities for the agreement to repurchase are ‘the type’ llsted

~ above. (3). Certificates of Dep081t fully‘lnsured by the federal h
deposit insurance corporatlon or the state (4) Obligations of
the ‘state. B S e R E




SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
- Notes to Flnanc1al Statements—'Contlnued

Concentration of Credit Rlsk T ST
The Center does not have a llmlt on the amount 1t may 1nvest in e
ahy one issuer. : : . S , S 3

NOTE 4: CAPITAL ASSETS

_'The following is a summary of changes 1n capltal assets for therfu":
year ended June 30, 2020: B

Balance = d',~f‘T TL?{- ' ‘.h““‘ Balanceud‘ck
July 1 - Increases - Decreases - June 30
. -Capital assets, being»depreCiated‘ _ S 5 s : : " RTINS o
Vehicles & Equipment - 44,696 e SRR S s 44;696j

Less accumulated depreciation for:

Vehicles & Equip 6,385 6,385 - Fe .-v12,77oj}l‘~
- Governmental Activities _ 5.' ‘ , . o : N d o B
~Capital Assets, Net 44,696 ‘ CE e O .“ 31 926_:;T.~
.Depre01atlon Expense was charged to functlons/programs of the Center as
follows: :
: Governmental Activities: T . :
Operation and maintenance Sl ~ ,:6}385

 NOTE 5: PENSION PLANS

N“ﬁth.DakotahTeacherS'Fund for Retirement*TFFR |

« school district contrlbutes to the: North Dakota Teachers Fund
,or retirement (TFFR), ‘a cost-sharing multlple employer deflned

. benefit pension plan administered by the State of North Dakota.. ik
. TFFR provides for retirement, dlsablllty and survivor beneflts to 5
plan members and beneficiaries. Benefit and contribution .

provisions are administered in accordance with chapter 15- 39,1 of »
~thé*North Dakota Century- Code. TFFR. ‘issues a publicly: available C»I
“financial report that includes . flnanc1al statements and requlred
usupplementary information for TFFR. ‘Detailed 1nformatlon about

‘the 'report may be obtained on the NDPERS ‘website :

:sttn [indpers.nd, Novflbcut/:inarcia /annual report archlve/

Plan members are requlred to contrlbute 11 75 of their. annual \
covered 'salary and the District is requlred to. contrlbute 12. 75°ajw'e o
“of the teacher's salary. The contributions requlrements of plan "o
members and the DlStrlCt are. establlshed and may be amended by
the State legislature. The Dlstrlct 's. contributions to TFFR' for“;;ﬁ*
- the fiscal years ended June 30,2020, 2019 and. 2018 were
©$198,828, $191,090, and $159,079,. respectlvely RS
; -—19-' . . :



 SHEYENNE VALLEY AREA CAREER AND TECHNOL@GY CENTER o
; Notes to Flnanc1al Statements— Contlnued ST
"‘North Dakota Publlc Employees Retlrement System
‘The Center part1c1pates in the North Dakota Publlc Employees } AR
Retirement System (PERS) admlnlstered by ‘the State of North el E

Dakota. Followrng is a- brlef descrlptlon of the plan

PERS is a cost- sharlng multlple employer deflned beneflt pens1on~5f

- plan administered by the State of North Dakota. = PERS prov1des

for retlrement, disability and death benefits to: plan ‘members:: andjfg.d'

'['benef1c1ar1es " If an actlve employee dies with’ less than three

- age prior to death. If the _surviving spouse dies: before ‘the

. of 180 days of- serv1ce,,rece1ve monthly dlsablllty beneflts th

v‘vbelng cons1dered totally dlsabled

years of credited serv1ce, ‘a death benefit: equal to. the Value of “f; e
‘the employee’s accumulated: contrlbutlons, plus 1nterest, is paid T ey
to the employee’s beneficiary. If the employee has earned more. - il
than three years of credited service, the surviving spouse WAL
be entitled to a single payment refund llfetlme monthly paymentsff”\~j,fi
~in an amount equal to. 50% of the employees accrued normal el
- retirement benefit, 60 monthly payments equal to the employee s R SN
'accrued normal retirement benefit. calculated as ‘if: the employee IL;VM gl
,were ‘age 65 the day before death occurred or. monthly payments fe s T
. an amount equal to the- ‘employee’s ‘accrued 100% ~Joint and- surv1vor
‘retirement benefit if the ‘member -had reached normal retlrement :

N!employee s accumulated pen81on benefits:are .paid, the: balance
will be pald to the surviving spouse’s desrgnated benefl ilary

‘.1Ellglble employees, who ‘become totally dlsabled after a mlnlmu

are equal to 25% of their final average salary with a minimum
benefit of $100. To qualify under this section, ‘the. employee E.
must meet the criteria established by the Retlrement'Board for

' Employees are entltled to unreduced monthly pens1on beneflts

equal to 2% of their flnal ‘average salary for each year of

service beginning when the sum of ‘age and years of credlted

- service equal or exceed 85, or at the normal retlrement ‘age (65) Co TR
The plan permits. early retlrement at ages 55 64 w1th three or. :-fﬁ_lﬁ*‘
more years .of" serv1ce LT i i : :

-20- o



~theft of, damage to, and destructlon ‘of: assets, errors. and

" SHEYENNE VALLEY - AREA.CAREER AND TECHNOLOGY CENTER
Notes to Flnanc1al Statements— Contlnued e

- Benefit and contribution prov181ons are admlnlstered in r =
accordance with chapter 54-52 of the North Dakota Century Code.

‘This state statute requires that 7% of the. part1c1pants anhual .
covered salary be contributed to the plan by either the: employee o
or by the employer under ‘a “salary reductlon ~agreement. . The e S
Center is required to contrlbute T.12% .of each part1c1pant’ s
salary as the employer’s share. The Center is required to

contribute 1.14% of each- partlclpatlng covered wage: Lo a“

~prefunded retiree health insurance program.. The requlred _ -
contributions:are determined. u81ng an entry age: normal actuarlal
funding method and are 1ncluded in state statute. The North- A
Dakota Retlrement Board: was created by the State Leglslature and e

is the governlng authorlty of PERS. ' The Center’s contrlbutlons LS LR
to PERS: for. the.fiscal years ending June. 30, 2020, 2019, and 2018 .
were $19,899, $17,071, and $14,739, respectlvely, equal to the
'requlred contrlbutlons for the year. . S ,~H § :

 PERS 1ssues a publlcly avallable f1nanc1al report that 1ncludes
- financial statements and required supplementary 1nformatlon for
- PERS. ‘That report may be obtained on the NDPERS web81te U
‘,http //ndpers nd. gov/about/flnan01al/annual report archlve/ B

NOTE 6: RisK MANAGEMENT

 The Center is exposed to various rlsks of loss relatlng to torts,;{f_f,,s

. om1581ons, 1njur1es to: employees, and natural dlsasters

In 1986 state agenc1es and polltlcal subd1v1310ns of the State of»flff*~“
North Dakota joined together to form the ‘North Dakota Insurance e
‘Reserve Fund: (NDIRF) a public entlty risk- pool currently ' b

: operatlng as a common risk. management and 1nsurance program for x

~the state and over 2,000 polltlcal subd1v1s1ons " The" school LR
Center pays an annual premium to NDIRF for its: “general llablllty e A
and automobile insurance coverage.,The coverage by NDIRF 1s AN
llmlted to losses of: one mllllon dollars per occurrence

The  State. Bondlng Fund currently prov1des the Center w1th blanketgfiw‘.;‘
: fldellty bond coverage-in the amount of $1,000, 000 for its LT L
emplovees The State Bondlng fund does not . currently charge any Rt
premlum for this coverage. S : = : : S

The Center has workers compensatlon w1th the Workforce, Safety o
and Insurance and purchases commerc1al insurance’ for personal .
property, bulldlng, ‘inland marlne, and borler and machlnery ‘

_21_ o
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Bl Valley Clty, North Dakotat'

' June 30, 2020, and the related not

@A significant def1c1ency is-a deflClency, or a; comblnatlon of def1c1enc1es, in

Harold J‘,’-’—Rotunda 5

Certlfaed Public Accountant

REPORT:ON*™ INTERNAL CONTROL:* OVER: FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED: ON- AN AUD_ - OF ATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDIT NG STANDARDS :

Independent Audltor ‘s Report

' Governlng Board S Spa
Sheyenne Valley Area Career & Technology Center

I:have- audited in ‘accordance: with'the auditing standards generally accept
in- the United States of Amerlca and”the standardS'appllcable to: flnanc1al
audits contained in Government. Audltlng Standards issued by the Comptroller
" General of ‘the Unlted States, the_flnanc1al st ments: of the governmentall
cactivities, each major fund, and -the. aggregate ‘rem 'nlng fund 1nformatlon_of
Sheyenne Valley Area Career :&: Technology Center . of (
k s“to.the finan
,jcollectlvely comprlse ba51c flnanc1al statements,‘
;thereon dated February 5 2021 :

flInternal Control Over Flnanclal Reportlng

In plannlng and performlng my audlt of the flnanc1al statements, Iuo“
Sheyenne Valley Area Career & Technology Center’s internal control '
_ financial reportlng (1nternal control) to determlne ‘the audit proce
',fare approprlate in the circumstances. for the purpose of: expréssrn
.. on the financial statements, but not. for the purpose of express1ngl " :
. on the effectiveness of ‘internal control Accordlngly, I do not express'an
i oplnlon on the effectlveness of internal control . : i :

A def101ency in 1nternal control exists when the des1gn or operatlon of a\" i
control -does not . allow management or employees, 1n the: normal ‘course of.
‘performlng their assigned. functions, to prevent or detect and correct
misstatements: on ‘a timely basis, A material: weakness is a: def1c1ency, or:a i
combination of deficiencies, in. 1nternal control such that. there isg @ e
reasonable possibility. that a material mlsstatement of the ent'ty 5 flnanc1afﬂ
- statements will nhot be prevented zor’detected and corrected ona tlmely bas1s

internal control that is less severe than a materlal ~weakness, yet 1mportant
enough to. merlt attentlon by those‘charged w1th governance ‘

My con51deratlon of 1nternal control ‘was for the . llmlted purpose descrlbed 1n"*
“the first paragraph of ‘this sectlon and was . not de51gned to ldentlfy ‘all
deficiencies in internal control that- mlght ‘be materlal weaknesses or
significant deficiencies and: ‘therefore; materlal weaknesses or s1gn1f1cant
.deficiencies may .exist that wére. not. 1dent1f1ed leen these. llmltatlons, . e
fdurlng my audit I.did not. 1dent1fy any deflc encies in internal control that I
‘consider to be materlal weaknesses However rmaterlal weaknesses may. ex1st:giz~ﬁ
that have not been ‘identified. I dld 1dent1fy one, def101ency in internal’ ‘v :
control, described in the accompanying schedule of flndlngs that I cons1der to A
be a significant: deflClency (2020 1 and. 2020 2) . s

. == S




:fs As: part -of obtalnlng reasonable

- +such™ah: oplnlon The results: of my test

seoidentified in my audit dis  de;

" to the- auditing . procedures a;

v't'February 5 2021

“Compliance and Other Matters

‘Career & Technology Center’s. financi 1 stateme : : L
misstatement, I performed tests of : 1ts compllance w1th certaln prov1srons of‘y“f
.Liaws, regulations,. contracts ; noncompllance w1th,wh1chrs:?
could have.a direct. sand mate :
_‘statement amounts
';provrslons was' not an objectl

ccordlngly, I do not expre‘s
O d' no instances:. of. :
ed to. be reported under

‘ ;noncompllance or: other matters ‘that. 1s requ:
o Government Audltlng Standards F— ‘

7VCenter'$‘Pééponseftéffindinsh

.Sheyenne Valley Area Career & Technology Center s response to the flndlng
cribed in:the accomp nying: schedule of flndlngs'
echnology Center’s response was. not subjected
» lied in the audit o fing
“randy; accordlngly, I express\no"oplnlon on. 1t.vf' :

1TSheyenne Valley Area Career :

ifurposecoflthis Report

: The purpose of thls report is. solely to descrlbe the scope of" my
;nternal control and compliance and the result of that’ testing,
‘ on. the effectlveness of the entlty s -intern
.. Thi eport is:an integral’ part of.an audit perfo
-accordance ‘with Government Auditing Standards in' consrderlng the’en it
internal: control and compliance.: Accordlngly, thls communlcatlo
suitable for any other purpose. o G

;pHarold Rotunda, CEA v

PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908



:quFinancial Statements:
’3:1Type of Report Issued°

E;Qgeneral ledger

SHEYENNE VALLEY. AREA CAREER & TECHNOLOGY CENTER
SCHEDULE OF. FINDINGS. AND RESPONSES
- FOR. THE-YEAR ENDED JUNE 30, _2020m:

Section I - Summary of Auditor’s:Results Tl

Governmental Act1v1t1es ilUnmodifiedw'&*
Major Funds ™ SO ~ ¥ Unmodified
Aggregate Remalnlng Fund Informatlonyéilj -,_'v'gUnmodifiedﬁvﬁ~

; Internal Control over. financial reportlanf
.~Material weaknesses 1dent1f1ed° -
,Slgnlflcant def1c1en01es 1de’ ; :
. . ~Considered to. be mater;}l weaknesses S
~ﬂfNoncompllance materlal £o. fln -01al statementsé
- Noted? ' SR :

Section IT- Financial Statement Flndlnqs
”732020 001 Segregatlon of. Dutles e

*fVCrlterlaU?

‘o‘prov1de reasonable assurance that segregatlon of:dutles tak
alsgo taklng into account ‘the size of the. Center.gﬁ;w.;,

1nvolved The employee handles all 1ncome of nwnles, prepares : Yelch
. documents, prepares  the - deposits, issues all checks and. dlstrlbute”'”"
;girecelves ‘the bank: statements. and. does the ‘reconciliations: The emplo-
. records ..the recelpts and. d sbursements to ith :

severely limited.

LiCause

51ze,

.The Bu51ness Manager is the only employee and due to the Center s

s they
”’are unable to hlre addltlona 5" PRI

Effect
- Lack of: segregation .of dntiel;“ -ree‘of-internaineonttoL;

. Recommendation

. The Center should separate the duties when it becomes feasible:




"]Elnto compllance iwith the mOdlfled cash ba51s of account

”iﬂaccounts are properly stated in- compllance with: MCB._

WThe” Center ™ currently “does:

SHEYENNE VALLEY AREA. CAREER & TECHNOLOGY CEN ER_}
SCHEDULE OF FINDINGS AND RESPONSES - . .
FOR THE YEAR ENDED- JUNE 30, ‘ZOZQH

ManagementIS'Response

"are counted by other 1nd1vrd ot _
“to  receipt’ and depos1t flnanc1al 1nst1tutlons‘

Superintendent’ reviews: bills: before payments are'made The Board réviews van
approves. tall checks wrltten.in-The Cent :w1ll>segregate other dutles‘xhen
“feas1ble (o i : ey :

42020—002‘QinanciallStatementoPreparatrohdh

'JfCriteria .

:gaddltlon, adjustlng entrles were proposed to brlng the flna c1a‘

\“”Center = personnel “to maintain. .a worklng knowledge of
;! pr1n01ples in accordance w1th MCB. :

%vCausefvn-

“lThe Center does. not have th

. resources%togprep,re;fﬁll'modified cash basis
‘ .flnanc1al statements » e " L N S ek

‘1Effect.v"‘”

; W ”k"*gv knowledge of current
accounting: principles  for the 3 } C s -and required. - flnanClala
.~ statement. disclosures to make a determlnatlonf,hat flnanc1al statements are
kR properly stated in compllance w1th the modlfledkcash bas1s :

. Recommendation

:Z&Compensatlng controls could: be Drov1ded 'throu

‘ ,cllent preparatlon of
'lﬂflnanc1al ‘statement preparatlon and/or rev1ew fu“’ : : SEE

tlon

‘uManagement’s_Response;‘

- Management agrees that it is currently not cost effectlve




