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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Board of Park Commissioners 
Beulah Park District 
Beulah, North Dakota 
 
 
Report on the Financial Statements 
 
We have audited the accompanying modified cash basis financial statements of the 
governmental activities, each major fund, and the remaining fund information of the Beulah Park 
District, as of and for the year ended December 31, 2020, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements as listed in the 
table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with the modified cash basis of accounting described in Note 1; this 
includes determining that the modified cash basis of accounting is an acceptable basis for the 
preparation of the financial statements in the circumstances.  Management is also responsible 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error.  
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our unmodified and qualified audit opinions. 
 
Summary of Opinion Units 
 
Opinion Unit      Type of Opinion 
Governmental Activities    Qualified 
General Fund      Unmodified 
Facilities Fund      Unmodified 
Wellness Center Fund    Unmodified 
Special Assessment Fund    Unmodified 
Remaining Fund Information    Unmodified 
 
Basis for Qualified Opinion on Governmental Activities 
 
Management has reported capital assets purchased prior to 2017 on a basis that is not in 
accordance with accounting principles generally accepted in the United States of America, as 
applied under the modified cash basis of accounting. See Note 1 for additional information. The 
amount by which this departure would affect the assets, net position, and expenses of the 
governmental activities has not been determined. 
 
Qualified Opinion 
 
In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion 
on Governmental Activities” paragraph, the financial statements referred to above present fairly, 
in all material aspects, the respective modified cash basis financial position of the governmental 
activities of the Beulah Park District, as of December 31, 2020, and the respective changes in 
modified cash basis financial position for the year then ended in accordance with the modified 
cash basis of accounting described in Note 1. 
 
Unmodified Opinions 
  
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective modified cash basis financial position of each major fund and remaining fund 
information of the Beulah Park District, as of December 31, 2020, and the respective changes in 
modified cash basis financial position thereof for the year then ended in accordance with the 
modified cash basis of accounting described in Note 1. 
 
Basis of Accounting 
 
We draw attention to Note 1 of the financial statements, which describes the basis of 
accounting. The financial statements are prepared on the modified cash basis of accounting, 
which is a basis of accounting other than accounting principles generally accepted in the United 
States of America. Our opinions are not modified with respect to this matter. 
 
Other Matters 
 
The listing of Park District Officials has not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or 
provide any assurance on this schedule.
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Other Reporting Required by Government Auditing Standards 

 
In accordance with Government Auditing Standards, we have also issued our report dated July 
7, 2021 on our consideration of the Beulah Park District's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements, and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of Beulah Park District’s internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Beulah Park District’s internal 
control over financial reporting and compliance. 
 
 
 
BRADY, MARTZ & ASSOCIATES, P.C. 
BISMARCK, NORTH DAKOTA 
 
July 7, 2021
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ASSETS
Current assets:

Cash and cash equivalents 1,017,030$  

Non-current assets:
Capital assets (net of accumulated depreciation):

Land 1,501           
Depreciable assets 7,551,935

Total non-current assets: 7,553,436    

Total assets 8,570,466

LIABILITIES
Current liabilities:

Payroll liabilities 5,916           
Notes payable - current portion 151,577       
Special assessments - current portion 3,680           

Total current liabilities: 161,173       

Non-current liabilities:
Notes payable - non-current portion 6,239,597    
Special assessments - non-current portion 6,591           

Total non-current liabilities: 6,246,188

Total liabilities 6,407,361    

NET POSITION
Net investment in capital assets 1,151,991    
Restricted for:

Debt service 974,546       
Special assessments 62,850         

Unrestricted (26,282)        

Total net position 2,163,105$  
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Net (Disbursement)
Receipt and
Changes in

Program Receipts Net Position
Charges for Operating Grants Capital Grants

Disbursements Services and Contributions and Contributions Total
Governmental Activities:

Culture and recreation 1,172,959$       375,424$          8,159$              43,650$            (745,726)$             
Interest on long-term debt 276,944            -                       -                       -                       (276,944)               

Total governmental activities 1,449,903$       375,424$          8,159$              43,650$            (1,022,670)            

General Receipts:
Property taxes 300,976
Sales tax 397,523
State revenue sharing 63,148
Interest 256
Gain on sale of equipment 9,396                    
Miscellaneous 7,382

Total general receipts 778,681                

Change in net position (243,989)               
Net position - beginning of year 2,407,094             
Net position - end of year 2,163,105$           
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General Facilities
 Wellness 

Center 
 Special 

Assessments Total
ASSETS

Cash and cash equivalents 87,914$           -$                     929,116$         -$                     1,017,030$      
Due from other funds 399,235           -                       67,004 62,850             529,089           

Total assets 487,149$         -$                     996,120$         62,850$           1,546,119$      

LIABILITIES
Payroll liabilities 1,125$             -$                     4,791$             -$                     5,916$             
Due to other funds -                       525,528           3,561               -                       529,089           

Total liabilities 1,125               525,528           8,352               -                       535,005           

FUND BALANCES
Restricted for:

Debt service -                       -                       974,546           -                       974,546           
Special assessments -                       -                       -                       62,850             62,850             

Committed -                       -                       13,222             -                       13,222             
Unassigned 486,024           (525,528)          -                       -                       (39,504)                                   

Total fund balances 486,024           (525,528)          987,768           62,850             1,011,114        
Total liabilities and fund balances 487,149$         -$                     996,120$         62,850$           1,546,119$      
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Total Governmental Funds Balance 1,011,114$  

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore not reported in the fund. 7,553,436    

Long-term liabilities not due and payable in the current period
and therefore are not included in the fund:

Notes payable (6,391,174)   
Special assessments (10,271)        

Net position of governmental activities 2,163,105$  
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Wellness  Special
General Facilities Center Assessments Total

RECEIPTS
Taxes 244,234$        49,079$          397,523$        7,663$            698,499$        
State revenue sharing 63,148 -                      -                      -                      63,148
Charges for services 367,161 8,263              -                      -                      375,424          
Grants and contributions 43,530            8,279              -                      -                      51,809            
Interest 256 -                      -                      -                      256                 
Miscellaneous 5,078 104                 -                      -                      5,182

Total receipts 723,407          65,725            397,523          7,663              1,194,318       

DISBURSEMENTS
Current:

Culture and recreation 630,536 109,400 29,486 -                      769,422          
Capital outlay 21,182            47,106            26,601            -                      94,889            
Debt service:

Principal retirement 13,982 4,140 134,291          3,679 156,092          
Interest 3,562 -                      272,493 889 276,944          

Total disbursements 669,262          160,646          462,871          4,568              1,297,347       

Excess of receipts over (under) disbursements 54,145            (94,921)           (65,348)           3,095              (103,029)         

OTHER FINANCING SOURCES (USES)
Proceeds from long-term debt 15,000            -                      -                      -                      15,000            
Proceeds from the sale of equipment 2,200 -                      -                      -                      2,200              

Total other financing sources (uses) 17,200            -                      -                      -                      17,200            

Excess of receipts and other sources
(uses) over (under) disbursements 71,345            (94,921)           (65,348)           3,095              (85,829)           

Fund balance (deficit) - January 1 414,679 (430,607) 1,053,116       59,755 1,096,943       

Fund balance (deficit) - December 31 486,024$        (525,528)$       987,768$        62,850$          1,011,114$     
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Net Change in Fund Balance - Total Governmental Funds (85,829)$      

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the costs of those assets is allocated
over their estimated useful lives as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current
period.

Current year capital outlay 94,889         
Current year depreciation expense (403,537)
Gain (loss) on sale of equipment 9,396

Debt proceeds provide current financial resources to 
governmental funds, but issuing debt increases long-term
liabilities in the statement of net position.

Proceeds from notes payable (15,000)        

Repayment of principal on long-term debt consumes the current
financial resources of the governmental funds.  However, there is 
no effect on net position. 156,092       

Change in net position (243,989)$    
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Wellness Center 
Foundation 

Fund
ASSETS

Cash and cash equivalents 282,830$          

LIABILITIES
Amounts held in custody for others 282,830$          
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Beulah Park District was established under the laws of the State of North Dakota.  The 
accounting policy of Beulah Park District is to maintain the accounting records on a modified 
cash basis, which is a comprehensive basis of accounting other than accounting principles 
generally accepted in the United States of America. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles.  The more significant of the government's accounting policies 
are described below. 

 
Reporting Entity 
 
In evaluating how to define the District for financial reporting purposes, management has 
considered all potential component units. The decision to include a potential component unit in 
the reporting entity is made by applying the criteria set forth by the Governmental Accounting 
Standards Board. The District has also considered all potential component units for which it is 
financially accountable, and other organizations for which the nature and significance of their 
relationship with the District are such that exclusion would cause the District’s financial 
statements to be misleading or incomplete. The Governmental Accounting Standards Board has 
set forth criteria to be considered in determining financial accountability. These criteria include 
appointing a voting majority of an organization’s governing body and (1) the ability of the District 
to impose its will on that organization or (2) the potential for the organization to provide specific 
financial benefits to, or impose specific financial burdens on the District. Based upon the 
application of these criteria, the District is not includable as a component unit within another 
reporting entity and the District does not have a component unit. 
 

 Basis of Presentation 
 

 The District's basic financial statements consist of government-wide statements, including a 
statement of net position and a statement of activities, and fund financial statements which 
provide a more detail level of financial information. 
 
Government-wide Financial Statements 
 

 The government-wide financial statements (i.e., the statement of net position and the statement 
of activities) report information on all of the non-fiduciary activities of the District. The effect of 
interfund activity has been removed from these statements. Governmental activities, which 
normally are supported by taxes and intergovernmental receipts, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support.   
 
The statement of activities demonstrates the degree to which the direct disbursements of a 
given function or segment is offset by program receipts. Direct disbursements are those that are 
clearly identifiable with a specific function or segment. Program receipts include 1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or 
segments. Taxes and other items not properly included among program receipts are reported 
instead as general receipts.
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Separate financial statements are provided for the governmental funds.  Major individual 
governmental funds are reported as separate columns in the fund financial statements. The 
government-wide financial statements do not include fiduciary funds that are fiduciary in nature. 
 
Fund Financial Statements 
 
The fund financial statements provide information about the District’s funds. The emphasis of 
fund financial statements is on major governmental funds, each displayed in a separate column. 
All remaining governmental funds are aggregated and reported as non-major funds.  
 
The District reports the following major governmental funds: 
 

General - This is the District's primary operating fund.  It accounts for all financial 
resources of the general government, except those required to be accounted for in 
another fund. 
 
Facilities - This fund is used to account for the accumulation of resources for 
construction and maintenance of the District facilities in the city of Beulah, North Dakota. 

 
Wellness Center – This fund is used to account for the receipts and disbursements 
related to the construction of a new wellness center.  
 
Special Assessments - This fund is used to account for property taxes levied for 
payment of special assessments and the related payments made.  This fund does not 
qualify as a major fund, but since it is the only non-major fund, the District has chosen to 
show it as a major fund. 

 
Governmental Fund Types 
 
Governmental Funds 
 
The general fund accounts for all governmental financial resources, except for those required to 
be accounted for in other funds. 
 
Special revenue funds are used to account for and report the proceeds of specific revenue 
sources that are restricted or committed to expenditure for specified purposes other than debt 
service or capital projects. Special revenue funds of the District include the facilities fund and 
special assessments fund.   
 
Debt service funds are used to account for and report financial resources that are restricted, 
committed, or assigned to expenditure for principal and interest. 
 
Capital project funds are used to account for and report financial resources that are restricted, 
committed, or assigned to expenditure for capital outlays including the acquisition and 
construction of district facilities and other capital assets.
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Fiduciary Funds 
 
The reporting focus of fiduciary funds is on net position and changes in net position. The 
District’s fiduciary funds are agency funds. These agency funds are custodial in nature (assets 
equal liabilities) and do not involve measurement of results of operations. The District’s agency 
fund consists of the following: 
 
Wellness Center Foundation fund – This fund accounts for the financial transactions related to 
the Wellness Center Foundation.  
 
Measurement Focus/Basis of Accounting   
 
Measurement focus is a term used to describe “how” transactions are recorded within the 
various financial statements.  Basis of accounting refers to “when” transactions are recorded 
regardless of the measurement focus applied. 
 
Measurement Focus 
 
Government-wide financial statements 
 
In the government-wide financial statements, the governmental activities are prepared using the 
economic resources measurement focus within the limitations of the modified cash basis of 
accounting. 
 
Fund financial statements 
 
In the fund financial statements, the current financial resources measurement focus or the 
economic resources measurement focus as applied to the modified cash basis of accounting is 
used as appropriate. 
 
All governmental funds are accounted for using a flow of current financial resources 
measurement focus.  With this measurement focus, only current assets and current liabilities 
generally are included on the balance sheet.  The Statement of Receipts, Disbursements and 
Changes in Fund Balances reports on the sources (i.e., receipts and other financing sources) 
and uses (i.e., disbursements and other financing uses) of current financial resources during a 
given period.  These funds use fund balance as their measure of available spendable financial 
resources at the end of the period. 
 
Basis of Accounting 
 
In the government-wide statement of net position and the statement of activities, governmental 
activities are presented using the economic resources measurement focus, within the limitations 
of the modified cash basis of accounting.  This basis recognizes assets, liabilities, net position, 
receipts and disbursements / expenses when they result from cash transactions with a provision 
for depreciation in the government-wide statements.  Long-term debt is also reported in the 
government-wide statements.  This basis is a comprehensive basis of accounting other than 
accounting principles generally accepted in the United States of America.
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In the fund financial statements, the current financial resources measurement focus, as applied 
to the modified cash basis of accounting, is used.  All governmental funds utilize a current 
financial resources measurement focus.  Only current financial assets and liabilities are 
generally included on their balance sheets.  Their operating statements present sources and 
uses of available spendable financial resources during a given period.  These funds use fund 
balance as their measure of available spendable financial resources at the end of the period. 
 
As a result of the use of the modified cash basis of accounting, certain assets and their related 
revenues (such as accounts receivable and revenue for billed or provided services not yet 
collected) and certain liabilities and their related expenses (such as accounts payable and 
expenses for goods or services received but not yet paid, and accrued expenses and liabilities) 
are not recorded in these financial statements. 
 
If the District utilized the basis of accounting recognized as generally accepted, the fund 
financial statements for governmental funds would use the modified accrual basis of accounting.  
All government-wide financials would be presented on the accrual basis of accounting. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents include amounts in demand deposits, savings, and money market 
accounts with original maturities of less than 90 days, stated at cost. 
 
Due From (To) Other Funds 
 
Due from (to) other funds arise primarily as a result of a cash deficit in one or more funds. 
 
Capital Assets 
 
Capital assets are reported in the government-wide financial statements. Capital assets 
acquired December 31, 2016 or earlier are recorded based upon their insured values as of 
January 1, 2017, which is not in accordance with generally accepted accounting principles in the 
United States, as applied under the modified cash basis of accounting. Additions made after 
January 1, 2017 are recorded at cost. Improvements that significantly extend the useful life of 
the asset are also capitalized. Donated capital assets are recorded at estimated acquisition 
value at the date of donation.  
 
The District’s capitalization policy is $5,000 and an estimated useful life in excess of one year or 
more. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend the asset lives are not capitalized. 
 
All capital asset additions are depreciated over their estimated useful lives on a straight-line 
basis. The District has established the following useful lives: 
 
    Buildings and improvements 30 years 
    Machinery and equipment 7 years 
    Vehicles 7 years 
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Long-Term Obligations 
 
In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable governmental activities fund type statement of net 
position. In the fund financial statements, the face amount of debt issued is reported as other 
financing sources.  Issuance costs, whether or not withheld from the actual debt proceeds 
received, are reported as debt service disbursements. 
 
Fund Balance Classifications 
 
Generally, fund balance represents the difference between current assets and current liabilities. 
In the fund financial statements, the governmental funds report fund classification that comprise 
a hierarchy based primarily on the extent to which the District is bound to honor constraints on 
the specific purposes for which amounts in those funds are spent. Fund balances are classified 
as follows: 
 
Nonspendable – Fund balances that cannot be spent because they are either (a) not in 
spendable form or (b) legally or contractually required to be maintained intact. 
 
Restricted – Constraints are placed on the use of fund balances which are either (a) externally 
imposed by creditors, grantors, contributors, or laws or regulations of other governments or (b) 
imposed by law through constitutional provisions or enabling legislation.  
 
Committed – Committed fund balances can only be used for specific purposes pursuant to 
constraints imposed by formal action of the government’s highest level of decision-making 
authority, the governing Board. Formal action is required to rescind a fund balance commitment. 
 
Assigned – Assigned fund balances are amounts that are constrained by the government’s 
intent to be used for specific purposes, but are under the direction of the Board and the District’s 
management. 
 
Unassigned – Unassigned fund balances are those that have not been reported in any other 
classification. The General Fund is the only fund that can report a positive unassigned fund 
balance. 
 
At December 31, 2020, the District only had restricted, committed, and unassigned fund 
balances.  Restricted fund balances were constrained by state laws related to specific tax 
levies. Committed fund balances are set aside by the Board for the wellness center building. 
 
Flow Assumptions – When there are restricted, committed, assigned, and unassigned resources 
available for use in or for a particular fund or activity it is the District’s policy to use restricted 
resources first, then committed, then assigned, then unassigned resources as they are needed.
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Net Position 
 
Net position represents the difference between assets and liabilities. Net positions are classified 
in the following categories: 
 
Net Investment in Capital Assets – This amount consists of capital assets net of accumulated 
depreciation and reduced by outstanding debt that is attributed to the acquisition, construction, 
or improvement of the assets. 
 
Restricted Net Position – This amount is restricted by creditors, grantors, contributors, or laws or 
regulations of other governments. 
 
Unrestricted Net Position – This amount is the net position that does not meet the definition of 
“net investment in capital assets” or “restricted net position.”  
 
Interfund Transactions 
 
Quasi-external transactions are accounted for as receipts and disbursements.  Transactions 
that constitute reimbursements to a fund for disbursements/expenses initially made from it that 
are properly applicable to another fund, are recorded as disbursements/expenses in the 
reimbursing fund and as reductions of disbursements/expenses in the fund that is reimbursed. 
 
All other interfund transactions, except quasi-external transactions and reimbursements, are 
reported as transfers.  Nonrecurring or nonroutine permanent transfers of equity are reported as 
residual equity transfers.  All other interfund transfers are reported as operating transfers. 
 
Revenue Recognition - Property Taxes 
 
The Mercer County treasurer acts as an agent to collect property taxes levied in the county for 
all taxing authorities. Any material tax collections are distributed after the end of each month. 
Property taxes are levied as of January 1. The property taxes attach as an enforceable lien on 
half of the real estate taxes and all the current year special assessments and the second 
installment is the balance of the real estate taxes. The first installment is due by March 15 and 
the second installment is due by October 15. A 5% discount on property taxes is allowed if all 
taxes and current year special assessments are paid by February 15. After the due dates, the 
bill becomes delinquent and penalties are assessed. 
 
Property taxes are limited by state laws.  All District tax levies are in compliance with state laws. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with the modified cash basis of accounting 
requires management to make estimates and assumptions that affect certain reported amounts 
and disclosures. Accordingly, actual results could differ from those estimates. 
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NOTE 2 DEPOSITS  
 
In accordance with North Dakota statutes, the District maintains deposits at the depository 
banks designated by the governing board. All depositories are members of the Federal Reserve 
System. Deposits must either be deposited with the Bank of North Dakota or in other financial 
institutions situated and doing business within the state. Deposits, other than with the Bank of 
North Dakota, must be fully insured or bonded. In lieu of a bond, a financial institution may 
provide a pledge of securities equal to 110% of the deposits not covered by insurance or bonds. 
 
Authorized collateral includes bills, notes, or bonds issued by the United States government, its 
agencies or instrumentalities, all bonds and notes guaranteed by the United States government, 
Federal Land Bank bonds, bonds, notes, warrants, certificates of indebtedness, insured 
certificates of deposit, shares of investment companies registered under the Investment 
Companies Act of 1940, and all other forms of securities issued by the State of North Dakota, its 
boards, agencies or instrumentalities or by any county, city, township, school district, park 
district, or other political subdivision of the state of North Dakota. Whether payable from special 
revenues or supported by the full faith and credit of the issuing body and bonds issued by any 
other state of the United States or such other securities approved by the banking board. 
 
Custodial Credit Risk 
 

 Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may 
not be returned to it. Beyond what is stated in the North Dakota Century Code, the District does 
not have a formal policy to further limit exposure to custodial credit risk. 
 
The District maintains cash on deposit at various financial institutions.  The amounts on deposit 
are insured by the FDIC up to $250,000 per financial institution.  At December 31, 2020, the 
District had $726,305 of deposits in excess of FDIC insurance. All of the excess deposits were 
covered by pledged securities held in the District’s name and were not exposed to custodial 
credit risk at December 31, 2020.  Pledged collateral exceeded state requirements of 110% of 
amounts in excess of FDIC insurance. 
 
NOTE 3 INTERFUND RECEIVABLES AND PAYABLES 
 
For the year ended December 31, 2020, the District had the following interfund receivable / 
payable balances: 
 

Fund Due From Due To

General Fund 399,235$     -$                
Facilities Fund -                  525,528       
Wellness Center Fund 67,004         3,561           
Special Assessment Fund 62,850         -                  

529,089$     529,089$     
 

 
The interfund balances are a result of deficit cash balances in the Facilities Fund. They are not 
expected to be repaid in the next year. 
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NOTE 4 LONG-TERM LIABILITIES 
 
The following changes have occurred in long-term liabilities of the District: 
 

Balance Balance Due within 
1/1/20 Increases Decreases 12/31/20 one year

Capital lease payable -$                  -$                  -$                  -$                  -$                  
Notes payable 6,528,382     15,000          (152,207)       6,391,175     151,577        

Special assessments 11,202          2,953            (3,885)           10,270          3,719            
Total 6,539,584$   17,953$        (156,092)$     6,401,445$   155,296$      

 
 
The District had the following outstanding loans at year ended December 31, 2020: 
 
Notes Payable

$20,000 note payable through Union State Bank dated 11/16/2016.
Due in monthly installments of $360, maturing 12/06/2021. Interest rate of 3.00%.
Loan is secured by pickup. Payments are made out of the facilities fund. 4,561$          

$150,000 note payable through Union State Bank dated 7/9/2013. Due in 9 annual
payments of $13,071 and one irregular last payment of $54,079, maturing
7/9/2023. Interest rate of 3.50%. Loan secured by all fixtures, accounts, and framed 
building with porch at Beulah Bay. Payments are made out of the general fund. 73,493          

$12,203 note payable through Union State Bank dated 6/7/2017.
Due in monthly installments of $221, maturing 6/7/2022. Interest rate of 3.30%.
Loan is secured by bank lien on assets. Payments are made out of the general fund. 4,073            

$6,500,000 note payable through Union Bank dated 5/31/2017. Due in 24 monthly 
interest payments ranging from $21,192 to $34,058 beginning on 7/15/2017 and 
336 monthly payments of $33,076 beginning on 7/1/2019, maturing on 6/1/2047.
Variable interest rate of 4.25% until June 2022. The future variable rate will be
2.23% above the FHLB 5 year advance rate, and may change every 5th year 
beginning in June 2022. Loan is secured by Wellness Center building.
Payments are made out of the Wellness Center Fund. 6,295,255     

$15,000 note payable through Union State Bank dated 8/10/2020.
Due in monthly installments of $326.61, maturing 8/10/2024. Interest rate of 2.15%.
Loan is secured by pickup. Payments are made out of the general fund. 13,793          

Total Notes Payable 6,391,175$   

Special Assessments

The special assessments are dated 2013 through 2020. The assessments mature 2024
through 2035. Interest rate is 3.91%. Payments are made out of the Special Assessment Fund. 10,270$        
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Debt service requirements to maturity are as follows for the years ending December 31: 

Principal Interest Principal Interest Principal Interest
2021 151,577   269,282   3,719   402  155,296$     269,684$     
2022 152,191   263,023   3,725   256  155,916    263,279   
2023 198,262   256,636   508  110  198,770    256,746   
2024 150,986   248,535   174  87  151,160    248,622   
2025 154,833   242,083   181  80  155,014    242,163   

2026 - 2030 880,825   1,103,755  1,010   295  881,835    1,104,050  
2031 - 2035 1,088,965  895,614   953  91  1,089,918  895,705   
2036 - 2040 1,346,290  638,290   -   -   1,346,290  638,290   
2041 - 2044 2,267,244  343,473   -   -   2,267,244  343,473   

Totals 6,391,173$    4,260,691$  10,270$      1,321$   6,401,443$  4,262,012$  

Notes Payable Total Special Assessments

NOTE 5 CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2020 was as follows: 

Beginning Ending
Balance Additions Deletions Balance

Governmental Activities:
Capital assets, not being depreciated:

Land 1,501$     -$  -$ 1,501$   
Construction in progress 55,838  - (55,838) -  

Total capital assets not being depreciated 57,339  - (55,838) 1,501  

Capital assets, being depreciated:
Buildings 7,438,348  -  -   7,438,348 
Improvements 151,715   2,953  - 154,668 
Machinery and equipment 896,841   162,117 (33,198)    1,025,760 
Vehicles 40,000  15,000   - 55,000

Total capital assets being depreciated 8,526,904  180,070 (33,198)    8,673,776 

Less accumulated depreciation for:
Buildings 361,872   247,945 - 609,817 
Improvements 15,272  6,429  - 21,701
Machinery and equipment 340,222   142,556 (16,204)    466,574 
Vehicles 17,142  6,607  - 23,749

Total accumulated depreciation 734,508   403,537 (16,204)    1,121,841 

Total capital assets being depreciated, net 7,792,396  (223,467)   (16,994)    7,551,935 

Governmental capital assets, net 7,849,735$   (223,467)$     (72,832)$       7,553,436$   

Depreciation expense of $403,537 was allocated to culture and recreation in the Statement of 
Activities. 

$ $ $ $ 
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NOTE 6 FUND DEFICITS 
 
The Facilities fund was in a deficit position of $525,528 at December 31, 2020.  This deficit is 
anticipated to be remediated by future revenues and/or fund transfers. 
 
NOTE 7  PENSION PLAN 
 
The District contributes to the City of Beulah pension plan, a defined contribution money 
purchase pension plan.  The plan provides for retirement benefits to plan members and 
beneficiaries.  Benefit and contribution provisions are administered in accordance with the terms 
of the retirement plan.  A publicly available financial report is issued that includes financial 
statements and required supplementary information for the plan.  
 
Plan members are not required to contribute any percentage of their annual covered salary.  
The District is required to contribute 8% of the eligible employees' wages as determined by the 
City of Beulah.  The contribution requirements of plan members and the District are established 
by the plan agreement.  The District's required and actual contributions to the plan for the year 
ended December 31, 2020 were $13,869. 
 
NOTE 8 CHARGES FOR SERVICES 
 
The following is a breakdown of the charges for services revenue in the Statement of Activities 
for the year ended December 31, 2020: 
 

Camping fees 162,616$     
Fitness fees 133,610
Recreation fees 30,351
Concession income 22,933
Boat slip rentals 4,820
Shelter fees 550
Shower fees 1,365
Miscellaneous fees 19,179

375,424$     
 

 
NOTE 9 LEGAL COMPLIANCE – BUDGETS 
 
The District's Board follows the procedures established by North Dakota law for the budgetary 
process.  By August 10th of each year, the preliminary budget is presented to the District's 
Board for review and approval.  The District's board holds public hearings and may modify the 
preliminary budget.  The final budget must be adopted before October 7th and submitted to the 
County Auditor by October 10th of each year.  The current budget, except property taxes, may 
be amended during the year for any revenues and appropriations not anticipated at the time the 
budget was prepared.  All appropriations lapse at year end.  The District prepares its budget 
and reports its governmental funds on the same basis of accounting. 
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NOTE 10 RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. In 
1986, state agencies and political subdivisions of the State of North Dakota joined together to 
form the North Dakota Insurance Reserve Fund (NDIRF), a public entity risk pool currently 
operating as a common risk management and insurance program for the state and over 2,000 
political subdivisions.  The District pays an annual premium for its general liability, auto and 
public assets insurance coverage.  The coverage by NDIRF is limited to losses of two million 
dollars per occurrence for general liability and automobile coverage. 
 
The District also participates jointly with the City of Beulah in the North Dakota Fire and Tornado 
Fund and the State Bonding Fund.  The District pays an annual premium to cover property 
damage to buildings and personal property.  Replacement cost coverage is provided by 
estimating replacement cost in consultation with the Fire and Tornado Fund.  The Fire and 
Tornado Fund is reinsured by a third-party insurance carrier for losses in excess of one million 
dollars per occurrence during a 12-month period.  The State Bonding Fund currently provides 
the District with blanket fidelity bond coverage in the amount of $536,423.  The District also has 
workers' compensation with the North Dakota Workforce Safety and Insurance. 
 
Settled claims resulting from these risks have not exceeded insurance coverage in any of the 
past three fiscal years. 
 
NOTE 11 NEW ACCOUNTING PRONOUNCEMENTS 
 
GASB Statement No. 87, Leases, establishes a single model for lease accounting based on the 
foundational principle that leases are financings of the right to use an underlying asset.  This 
Statement requires recognition of certain lease assets and liabilities for leases that were 
previously classified as operating leases and recognized as inflows of resources or outflows of 
resources based on the payment provisions of the contract.  Under this Statement, a lessee is 
required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is 
required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing 
the relevance and consistency of information about governments’ leasing activities.  This 
Statement is effective for reporting periods beginning after June 15, 2021. Earlier application is 
encouraged. 
 
GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction 
Period, establishes accounting requirements for interest cost incurred before the end of a 
construction period.  This Statement requires that interest cost incurred before the end of a 
construction period be recognized as an expense in the period in which the cost is incurred for 
financial statements prepared using the economic resources measurement focus. As a result, 
interest cost incurred before the end of a construction period will not be included in the historical 
cost of a capital asset reported in a business-type activity or enterprise fund.  The requirements 
of this Statement are effective for reporting periods beginning after December 15, 2020. Earlier 
application is encouraged.
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GASB Statement No. 91, Conduit Debt Obligations, provides a single method of reporting 
conduit debt obligations by issuers and eliminates diversity in practice associated with (1) 
commitments extended by issuers, (2) arrangements associated with conduit debt obligations, 
and (3) related note disclosures. This Statement clarifies the existing definition of a conduit debt 
obligation; establishes that a conduit debt obligation is not a liability of the issuer; establishes 
standards for accounting and financial reporting of additional commitments and voluntary 
commitments extended by issuers and arrangements associated with conduit debt obligations; 
and improves required note disclosures. This Statement also addresses arrangements—often 
characterized as leases—that are associated with conduit debt obligations. The requirements of 
this Statement are effective for reporting periods beginning after December 15, 2021. Earlier 
application is encouraged. 
 
GASB Statement No. 92, Omnibus 2020, provides additional guidance to improve consistency 
of authoritative literature by addressing practice issues identified during the application of 
certain GASB statements.  This statement provides accounting and financial reporting 
requirements for specific issues related to leases, intra-entity transfers of assets, 
postemployment benefits, government acquisitions, risk financing and insurance-related activity 
of public entity risk pools, fair value measurements and derivative instruments.  The 
requirements of this Statement are effective for reporting periods beginning after June 15, 2021. 
Earlier application is encouraged.  
 
GASB Statement No. 93, Replacement of Interbank Offered Rates, provides guidance to 
address accounting and financial reporting implications that result from the replacement of an 
interbank offered rate (IBOR), most notable, the London Interbank Offered Rate (LIBOR).  As a 
result of global reference rate reform, LIBOR is expected to cease to exist in its current form at 
the end of 2021, prompting governments to amend or replace financial instruments for the 
purpose of replacing LIBOR with other reference rates, by either changing the reference rate or 
adding or changing fallback provisions related to the reference rate.  This statement provides 
exceptions and clarifications regarding hedging derivative instruments for such transactions that 
result from the replacement of IBOR. The requirements of this Statement are effective for 
reporting periods beginning after June 15, 2021. Earlier application is encouraged. 
 
GASB Statement No. 94, Public-Private and Public-Public Partnerships and Availability 
Payment Arrangements, improves financial reporting by addressing issues related to public-
private and public-public partnership arrangements (PPPs) and also provides guidance for 
accounting and financial reporting for availability payment arrangements (APAs).  The statement 
provides definitions of PPPs and APAs and provides uniform guidance on accounting and 
financial reporting for transactions that meet those definitions.  A PPP is an arrangement in 
which a government (the transferor) contracts with an operator (a governmental or 
nongovernmental entity) to provide public services by conveying control of the right to operate 
or use a nonfinancial asset, such as infrastructure or other capital asset (the underlying PPP 
asset), for a period of time in an exchange or exchange-like transaction. An APA is an 
arrangement in which a government compensates an operator for services that may include 
designing, constructing, financing, maintaining, or operating an underlying nonfinancial asset for 
a period of time in an exchange or exchange-like transaction. The requirements of this 
Statement are effective for fiscal years beginning after June 15, 2022, and all reporting periods 
thereafter. Earlier application is encouraged. 
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GASB Statement No. 96, Subscription-Based Information Arrangements provides guidance on 
the accounting and financial reporting for subscription-based information technology 
arrangements (SBITAs). A SBITA is defined as a contract that conveys control of the right to 
use another party’s (a SBITA vendor’s) information technology (IT) software, alone or in 
combination with tangible capital assets (the underlying IT assets), as specified in the contract 
for a period of time in an exchange or exchange-like transaction. Under this Statement, a 
government generally should recognize a right-to use subscription asset—an intangible asset—
and a corresponding subscription liability. The requirements of this Statement will improve 
financial reporting by establishing a definition for SBITAs and providing uniform guidance for 
accounting and financial reporting for transactions that meet that definition. The requirements of 
this Statement are effective for fiscal years beginning after June 15, 2022, and all reporting 
periods thereafter. Earlier application is encouraged. 
 
GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—an 
amendment of GASB Statements No. 14 and No. 84, and a supersession of GASB Statement 
No. 32 provides additional guidance for determining whether a primary government is financially 
accountable for a potential component unit. This Statement requires that the financial burden 
criterion in paragraph 7 of Statement No. 84, Fiduciary Activities, be applicable to only defined 
benefit pension plans and defined benefit OPEB plans that are administered through trusts that 
meet the criteria in paragraph 3 of Statement No. 67, Financial Reporting for Pension Plans, or 
paragraph 3 of Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other 
Than Pension Plans, respectively. This Statement (1) requires that a Section 457 plan be 
classified as either a pension plan or an other employee benefit plan depending on whether the 
plan meets the definition of a pension plan and (2) clarifies that Statement 84, as amended, 
should be applied to all arrangements organized under IRC Section 457 to determine whether 
those arrangements should be reported as fiduciary activities. The requirements of this 
Statement that (1) exempt primary governments that perform the duties that a governing board 
typically performs from treating the absence of a governing board the same as the appointment 
of a voting majority of a governing board in determining whether they are financially accountable 
for defined contribution pension plans, defined contribution OPEB plans, or other employee 
benefit plans and (2) limit the applicability of the financial burden criterion in paragraph 7 of 
Statement 84 to defined benefit pension plans and defined benefit OPEB plans that are 
administered through trusts that meet the criteria in paragraph 3 of Statement 67 or paragraph 3 
of Statement 74, respectively, are effective immediately. The requirements of this Statement 
that are related to the accounting and financial reporting for Section 457 plans are effective for 
fiscal years beginning after June 15, 2021. 
 
Management has not yet determined what effect these statements will have on the District’s 
financial statements. 
 
NOTE 12 SUBSEQUENT EVENTS 
 
On March 27, 2020, Congress enacted the Coronavirus Aid, Relief, and Economic Security Act 
(CARES Act) which established the Paycheck Protection Program (the “Program”). The 
Program was created to assist small businesses in paying their employees and certain other 
expenses during the COVID-19 crisis.  The District applied for a loan under this Program and 
received a loan from The Union Bank in the amount of $73,770 on February 8, 2021. The loan 
was forgiven on June 22, 2021 for the full principal amount plus accrued interest. 
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Subsequent events have been evaluated through July 7, 2021, which is the date these financial 
statements were available to be issued. 



   Make Every Day Count   www.bradymartz.com

 

- 26 - 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
 
To the Board of Park Commissioners 
Beulah Park District 
Beulah, North Dakota 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, each major fund and the remaining fund information 
of the Beulah Park District, as of and for the year ended December 31, 2020, and the related 
notes to the modified cash financial statements, which collectively comprise the District’s basic 
financial statements, and have issued our report thereon dated July 7, 2021, which contained a 
qualified opinion on governmental activities. In our report, our opinion was modified due to the 
District using a basis for reporting capital assets that is not in accordance with generally 
accepted accounting principles in the United States of America, as applied under the modified 
cash basis of accounting. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District’s 
internal control over financial reporting (internal control) as a basis for designing the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions 
on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or 
significant deficiencies may exist that have not been identified. We did identify certain 
deficiencies in internal control, described in the accompanying schedule of findings and 
responses as 2020-001, 2020-002, and 2020-003 that we consider to be material weaknesses. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matter that is required to be reported under Government Auditing Standards. 
 
District’s Response to Findings 
 
The District’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and responses. The District’s responses were not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on them. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 
 
 
 
BRADY, MARTZ & ASSOCIATES, P.C. 
BISMARCK, NORTH DAKOTA 
 
July 7, 2021
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2020-001: Financial Statement Preparation – Material Weakness 
 
Criteria 
An appropriate system of internal control requires the District to prepare financial statements in 
compliance with accounting principles generally accepted in the United States of America. 
 
Condition 
The District’s personnel prepare periodic financial information for internal use that meets the 
needs of management and the council. However, the District currently does not prepare 
financial statements, including accompanying note disclosures, as required under the modified 
accrual basis of accounting. The District has elected to have the auditors assist in the 
preparation of the financial statements and notes. 
 
Cause 
The District elected to not allocate resources for the preparation of the financial statements. 
 
Effect 
There is an increased risk of material misstatement to the District’s financial statements. 
 
Recommendation 
We recommend the District consider the additional risk of having the auditors assist in the 
preparation of the financial statements and note disclosures and consider preparing them in the 
future. As a compensating control the District should establish an internal control policy to 
document the annual review of the financial statements and schedules and to review a financial 
statement disclosure checklist. 
 
Views of Responsible Officials and Planned Corrective Action 
The District’s management and Board of Commissioners have reviewed and discussed the 
responsibilities of the internal control structure. As a result of this review, management has 
considered the cost effectiveness of additional duties for compliance of the application of 
generally accepted accounting principles. The District has implemented additional control 
reviews, which includes the Board reviewing quarterly budgets.  



BEULAH PARK DISTRICT 
SCHEDULE OF FINDINGS AND RESPONSES - CONTINUED 

FOR THE YEAR ENDED DECEMBER 31, 2020 
 
 

- 29 - 

2020-002: Proposition of Journal Entries – Material Weakness 
 
Criteria 
The District is required to maintain internal controls at a level where support for general ledger 
accounts can be developed and a determination can be made that general ledger accounts are 
properly reflected in accordance with the modified cash basis of accounting. 
 
Condition 
During our audit, material adjustments were proposed in order to properly reflect the financial 
statements in accordance with the modified cash basis of accounting. 
 
Cause 
The District's internal controls have not been designed to address the specific training needs 
that are required to maintain the general ledger accounts on a modified cash basis.  
 
Effect 
The District’s modified cash basis financial statements were materially misstated prior to the 
adjustment proposed by the District’s auditors. 
 
Recommendation 
The District will need to determine the proper balance in each general ledger account prior to 
the audit. 
 
Views of Responsible Officials and Corrective Action Plan 
The District’s management and Board of Commissioners have reviewed and discussed the 
responsibilities of the internal control structure. As a result of this review, management has 
considered the cost effectiveness of additional duties for compliance of the application of 
generally accepted accounting principles. 



BEULAH PARK DISTRICT 
SCHEDULE OF FINDINGS AND RESPONSES - CONTINUED 

FOR THE YEAR ENDED DECEMBER 31, 2020 
 
 

- 30 - 

2020-003: Segregation of Duties - Material Weakness 
 
Criteria 
Generally, an appropriate system of internal control has the proper separation of duties between 
authorization, custody, record keeping and reconciliation functions. 
 
Condition 
There is not a system in place for accounting duties to be properly segregated between 
authorization, custody, record keeping and reconciliation. Currently, one person is responsible 
for all duties. 
 
Cause 
Size and budget constraints limit the number of personnel within the accounting department. 
 
Effect 
The design of the internal control over financial reporting could adversely affect the ability to 
record, process, summarize, and report financial data consistent with the assertions of 
management in the financial statements. 
 
Recommendation 
The District should consider if segregation of duties could be improved with respect to the 
District’s cash receipt and disbursement functions.  The District should also consider if 
monitoring controls could be improved.   
 
Views of Responsible Officials and Planned Corrective Action 
The District will review duties of employees and determine if it is cost effective to obtain this 
expertise.  
 
 
 
 
 
 
 
 
  


