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Governlng Board ; LEE
Sheyenne Valley Area Career &
1Valley Clty, North Dakota -

flnan01al statements of

;fdes1gn,"1mplementatlon, and malntenance of 1nternal‘
‘gpreparatlon and fair: presentatlon of. flnan01al statements that are free
._statement,»whether due to fraud ox" error.' : . B

"flnanc1al statement
SR ¢ the 01rcumstances




Oplnlons

In my oplnlon,~the flnan01al statements referred to above present falrly, in., o
all material respects, the respective modlfled cash basis. financial p051tlon'~*“‘*
of ‘the. governmental activitiesy.. -each- major fund .and; the: aggregate remalnlng ke
fund information of Sheyenne Valley ‘Area Career &' Technology Center as. of Juneq~€~f
- 30,.2019, and the changes in. the modlfled ‘cash basis financial posrtlon andi e
_cash flows, where:. appllcable, thereof for the year then ended, in conformance,‘
with the modlfled cash- ba51s of accountlng S G 5

wBa51s of Accountlng

I draw attentlon to. Note 1 of the flnan01al statements, whlch descrlbes the
basis of accounting. . The financial. statements: are prepared on“the modified
“-cash-basis of: accounting, which is a bas1s -of accountlng ‘other. than accountlng‘
pr1nc1ples generally accepted: in the. Unlted States of Amerlca My oplnlon is 1
not modlfled with respect to that matter. :

Other. Reportlng Requlred by Government Audltlng Standards

’.In accordance with Government Audltlng Standards, 1 have also 1ssued reports
dated: Aprll 25, 2020, on my con51deratlons of the Center's lnternal ‘control -
over financial reportlng and on my tests‘of its compllance with certain

- provisions of laws,: regulatlons,‘contracts and grant agreements and other
‘matters. The purpose of that report is. to describe the: scope of my testing . of.
‘jlnternal control ‘over. financial reportlng and compliance and the results of -

" that testlng and not. to prov1de an oplnlon on internal control ‘over flnan01al

o greportlng or on compliance. That report is an lntegral part of an ‘audit

performed in’ accordance with Government Auditing Standards.in conSLderlng the ,:
Centerss 1nternal control over financial: ‘reporting and compllance

 fiést Fargo, North Dakota
April 25, 2020

PO Box 816 West Fargo, ND 58078 . Phone(701)28l 0483 Cell 212 3908:
g ;



SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY LENI ER - -

STATEMENT OF NET POSITION- MODIFIED CASH BASIS

JUNE 30,2019

ASSETS ;

Cash and investments
‘Accounts receivable
Intergovernmental receivable -

Capital assé,t_s'(nef of ac‘:cumulatedj-depreciatio_rji);j'j‘- ‘:; L

Total Assets ':

LIABILITIES
Due to other funds
- Salaries and benefits payable

 Total liabilities

“NET POSITION

Net investment i n capltal assets

Restricted: for: :

- Capital projects.
Debt service .

Unrestricted. =

Total net position

The accompanymg notes are an 1ntegra1 part of these ﬁnanc1al statements
, -4- .

: Governmental ’
; Act1v1t1es e

| 630,049.06

. 38,310.86

66835992 -

3831086

630,049.06.

| 668,359.92



L SHEYENNE VALLEY AREA CAREER AND T_EC ‘NOLOG . CENTER
- STATEMENT OF ACTIVITIES MODIFIED CASH BASIS__
YEAR ENDED JUNE 30 2019 ) e

_ e ‘Net;(eXp‘ensé) i
' Revenue & Change
Pro gram Revenues

Expenses

~ inNetPosition.
'_'r,'_l'_Charges for: Operatlng grants Governmental .

Career development e
~ Health 5
 Web design ‘.

“Information technology B
_Construction ==~

‘Automotive. .

‘Graphic

- Welding -

Career resource educator‘ ’

\ Agrlculture o o

- High'tech _

. Repairs and mamtenance
ITV:

»Govermng board

~Carl Perkins - L
Adm1n1strat10n e T R

~ Plant
- _Vehlcle I
Adult Education -
- Welding training o
: Constructron house

. ?'vDeﬁpreciationf"vU_nalﬁlyoeated’ ' i

Total Governmental Activities

The accompanymg notes are an mtegral part of these ﬁnanc1al statements. i :
A ‘ : -_5__ S T

e -254 846 33- :
,,--".:‘.1;~'O,45f9‘.f35 e
9853327
. 91,368.88.
- 11563455
o 70,113.08
o 95251.87 0
L 96,685.18 -
©62,09882
68,377.69

113169,712.00 -‘
3449300

- 48,532.00°
. 9,496.00

. 1,810,634.74

4622644

93,500.00

© 65,998.65
- 29,758.00
- 171,031.10
173,578.26
413341
186,995.82
$49,636.30
393546

68514

- General revenues'
~ Assessments }
 Adminfees
- ITV fees
.. Other state a1d S ‘
Interest income and other revenue
_Total General Revenues

’ ‘Change in Net Posmon
- ‘Net Posmon— Julyl

‘ »’N..et‘PO"_..smpn-'JuneBO*»-».. -

55,151.00.

. 186,995.82
31.636.30

566,016.12

Vi
Wt
5527679
4020230
-49,882.82
3357633
3805151
| 24,665.76
47.491.00

164 645. 20.!.-'

63133262

: Serv1ces and Contrlbutrons i Activit’i‘es

13, 284 88

(26.96544)
(10,459.35)

(43,256.48)

- (16,673.58)

(65,751.73)

- (36,536.75)

0 (57,20036)

© (48,153.18)
(27,937.06)

9,11331
(46,226.44)
(3,500.00)

O (65.99865)

25,393.00

1(6,385.90)

(173 578.26)

(4 133 4y

(18 000. 00){
(3 935.46)

(6 385. 14),
(613 286 00) -
- 374’;’4‘20.20

nosson
 51,650.00.

9369676
54182496

(71,461.04)

1739,82096

1668,359.92°



”-SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER

- BALANCE SHEET- MODIFIED CASH BASIS GOVERNMENTAL FUNDS

JUNE 30, 2019

ASSETS .

Cash and investments
Accounts receivable ‘
‘ Intergovernmental receivable

vTO‘tal ASSetS
LIABILITIES ¢

lsalari.esk and .be‘nve‘ﬁ‘t's payable
J thahiabilgi{ie‘sff‘

' FUND BALANCE
Restricted for Capital Projects -

. Restricted for other purpose
' _Unasmgned

- Total fund balance

Total hablhtles:and fund balance

GENERAL -l_ :

: 47887345

47887345

| 478,873.45
47887345

478,873.45

; ~OTHER

CIsLI7s6l

151,175.61

15117561

151,175.61

The accompanylng notes are an 1ntegra1 part of these ﬁnan01a1 statements

 TOTAL
GOVERNMENTAL
FUNDS "

630,049.06

630,049.06

CIsL17s61
CarssTas

60, 049 06:.::‘:"

630,049.06



:-SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
'RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE ‘
SHEET TO THE STATEMENT OF NET POSITION :

JUNE 30 2019 : :

’T.otallFu’nd Balances forGovernmentalFunds- o ; | : S e e 630,’049.06 :

- Total net posruon reported for governmental act1v1t1es m the statement of :
net posmon is dlfferent because -

. Cap1ta1 assets used in govemmental activities are not ﬁnan01al -
- resources and are not reported i in governmental funds , RIS
~ - ~ “Cost of capital assets . - 44,696.00
Less accumulated deprematlon_ 3 . S e R
Net capltal assets o 44,696.00 -

Total‘Net-Positi(’)nQfGovernniental Activit‘ies,:f'j'».‘ : o ‘ Sl «'—_ C --‘674,-74506

The accompanying notes are an integral part of these ﬁneﬁcial':~statemehts. s

, ’_7‘_‘.:::.



: ,‘SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES- MODIFIED CASH BASIS GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30,2019 -

~Assessments-

Other local sources
State sources

- Federal sources. -

. Total Revenues' e

- Current:

Instruction B

- Regular programs =~ -

 Technology. =
Career Development

- High Technology

- Construction house
Support Services
Admlmstrauve ‘
Operatlon & mamtenance

- Adult education -

Car_eer resource
- Capital outlays

Total 'Expenditures '
: Excess ‘reVeniues‘ l(eXpe’r»lditures) |
ther ~Fﬂinencing'Sources (Uses): “s
- Transfers in (out)
: Tetal cher ﬁn}ancing-k soﬁrces and uses
;Netj change in fund balances |
‘ Fund balenee—.beginhiﬁg», :

Fund balance- ehding =

37442020
©365,322.03
. 583,841.62

£280,306.82

 1,603,890.67

1589,410.10
9752827

254,846.33

1237,029.75
173,578.26

186,995.82

- 96,685.18

1,636,073.71

(32,183.04)

(32 183 04)

511 056 49

’.'.478"'873;45' -

- 30,000.00
o .57,792.03
4749100

135283.03

49,636.30

. 68,377.69.

3,935.46

46,226.44

168,175.89

(32,892.86)

(3.2',‘892;86) I
;7,18’4‘,068.-47 S

- 15L17s61

: The accompanylng notes are an mtegral part of these ﬁnanc1al statements
_3_ o -

L TOTAL
GOVERNMENTAL

JFUNDS

404,420, 200

423,114. 06‘ ‘

63133262
1280,306.82

1,739,173.70

630,04640

- 97,52827

254,846.33
68,377.69
' 3935 46_- c

23702075

219 804.70

18699582
96 685.18

- 1,804,249.60

(65,075.90)

(6507590
695,124.96 -

. 630,049.06



. -SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER :
- RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES ‘
YEAR ENDED JUNE 30, 2019 ' N

- Net Change in Fund Balances= Total Governmental-'FundS:" o0 ‘, . f SR - .(65;075‘i'90),
The change in net pos1t1on reported for governmental act1v1t1es 1n the P

statement of act1v1t1es is dlfferent because

Governmental funds report capital outlay as' expend1tures However in the B
statement of activities, the cost of those assets is allocated over their estlmated
“useful lives and reported as deprecrauon expense This is the amount by wh1ch

cap1tal outlays exceeded depre01at1on in the current year

Current year capital outlay : B T G
Curr.en_t year depreciation expense 76,385.14 - (;6,'3:8,5‘.14)~l :

ChangeinN_et Position of‘Govern‘rhental Acﬁthziﬁes SRRy [N s o (_7\1;46~1.04)~L |

The accompanymg notes are an 1ntegra1 part of these ﬁnanclal statements
: _9- _ S



',SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER

o STATEMENT OF ASSETS AND LIABILITIES
- FIDUCIARY FUNDS - ' » I

JUNE 30,2019

ASSETS
- Cashand »investment‘s

Total Assets

LIABILITIES

‘Due to Student ‘Gr‘oups

Total libilities

.IIA_GENCY .
- FUNDS -

. 80,627.94

. 80,627.94

80,627.94

©80,627.94

The accompanymg notes are an 1ntegra1 part of these ﬁnanmal statements

-10-'



‘SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
VALLEY CITY NORTH DAKOTA enn

;‘NOTES TO THE" FINANCIAL STATEMENTS
JUNE 30, 2019

,‘NOTE l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the SHEYENNE VALLEY AREA CAREER AND

- TECHNOLOGY' CENTER (Center) have been prepared on a modified cash -
basis of accountlng The modified cash basis of accountlng
differs from accounting- pr1nc1ples generally accepted in the
‘United States of Amerlca (GAAP) . The Governmental. Accountlng
Standards Board (GASB) is the accepted ‘standard setting body for
‘establlshlng governmental accounting and- flnanc1al reportlng

' principles. The more significant of the- Center S accountlng
"policies are descrlbed below - :

A, Reportlng Entlty

o The accompanylng flnanc1al statements present the act1v1t1es of - -
Fthe Center. The ' Center has considered all: potential component
units for which the Center is flnanc1ally accountable and ‘other
_organlzatlons for which the nature and significance of" thelr.
_relatlonshlps with ‘the Center such that exclusion would -cause the.

.;Center s financial statements to be mlsleadlng or 1ncomplete S

 The- Governmental Accountlng Standards Board has set. forth ‘

- criteria to. be considered in determining flnanc1al co

. accountability. This criteria includes appointing a votlng R

- majority of an organlzatlon s governing body and (1) the ability f‘
“of the Center to impose its will on that organization or «(2) the

potential for the organization to provide specific flnanc1al L

. benefits to, oxr 1mpose spe01f1c financial burdens on the Center

'fBased'on‘these crlterla, there are no component unlts to be

,lncluded w1th1n the Center as a reportlng entlty

;EllIﬂ'



SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
Notes to Flnanc1al Statements— Contlnued

SFB. BASIS OF - PRESENTATION BASIS OF ACCOUNTING

Government w1de statements The statement of net assets and the
" statement of ‘activities dlsplay information about the primary
'government the Center. These statements include the financial
activities of the overall government, except for flduc1ary 5
activities. Eliminations have been made “to minimize the: double—‘,
“counting of internal activities. Governmental activities

generally arefinanced through taxes, 1ntergovernmental revenues,f1‘

and other nonexchange transactlons

,The statement of act1v1t1es presents a: comparlson between dlrect f“
expenses and program revenues. for each function of the Ceriter’s
'governmental activities. Direct expenses are those that: are.
;spec1f1cally assocrated with a program or function and,
‘therefore, are clearly identifiable to a partlcular functlon
Program revenues include (a) fees and charges pald by the e
~recipients of goods or services offered by the programs and (byf"
‘grants and contrlbutlons that are- restrlcted to meeting the

‘L‘operatlonal or capltal requirements of a particular programn.

‘”:Revenues that are not classified as program revenues,llncludlng
-all taxes,_are presented as general revenues. .

"Fund Flnan01al'Statements The fund flnanc1al statements prov1de
information about the Center s funds including its fiduciary -

. funds. Separate statements for each fund category - governmentaleﬁffﬁ‘

-and flduc1ary - are presented The emphasrs of fund financial
- statements is on major governmental funds, - each dlsplayed in a

_separate column. ~All" ‘remaining governmental funds are aggregatedTikT

and reported as nonmajor funds.
The Center reports the followrng major governmental funds

 General Fund. The: General Fund is the prlmary operatlng fund of

- the Center and always classrfled as a major fund. It 1skused to: -

account for all activities except those legally or ~
-admlnlstratlvely requlred to be accounted for in other funds
,The Center reports the other follow1ng fund types

- Agency Funds These funds account for assets by the Center 1n a.

_custodial capac1ty as an agent on" behalf of others. The Center’ s‘i‘

~agency fund is used to account for varlous dep081ts of the
student ‘activity funds :

12122



"SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
Notes to Flnancral Statements— Contlnued :

cC. Measurement Focus, Basis of ACCOunting,fand,Financial«’

"Statement Presentatlon

Government w1de Flnanc1al Statements : In the government w1de :
Statement of Net Assets and the Statement of ‘Activities, L

activities are presented u51ng ‘the" economlc resources measurement;-f,-

focus, ‘within the limitations of the modlfled cash bas1s of
accountlng as deflned below o

- In the fund flnanc1al statements, the “current flnanc1al
resources” measurement focus:or. the,“economlc resources”
measurement focus,; as- applled ‘to the. modlfled .cash ba51s of
accountlng, is used as approprlate

_ ALl governmental funds utilize a “current flnanc1al resources” :
»measurement focus. Only current financial assets and llabllltleS"
-~ ‘are generally included on their balance sheets. 'Their operating,
‘statements presents sources and uses of available spendable s
financial resources during a given perlod ‘These funds use fund
. balance as their measure of available spendable flnanc1al
resources at the end of the period.

'In the government -wide Statement of’ Net Assets and the Statement‘”*

of Act1v1t1es, activities are presented using a modified cash

‘basis of accountlng This basis of accountlng recognlzes assets,[‘“

llabllltles,bnet assets/fund equity, revenues and expendltures

- when they result from cash transactlons with a prov1s1on for:
depreciation in the government-wide statements. This basis is a
~comprehensive of accountlng other than accountlng pr1nc1ples '

- generally accepted in the- Unlted States of America.

‘As a result of the use of thlS modlfled cash basis of. accountlng,',h
certain assets and their related revenues (such as.-accounts . N
receivable and revenue for billed or prov1ded services not yet
-fcollected) and certain llabllltles and their related expenses

(such as accounts payable and expenses for goods or services ‘
received but not yet paid, and accrued- expenses and llabllltles)‘

are not recorded in’ these flnanc1al statements '

~If the-. Center utilized the ba51s of accountlng recognlzed as
generally accepted,. the fund: financial statements for
governmental funds would use ‘the modlfled accrual basis of
accounting. -All government-wide flnanc1al statements would be
‘presented on the-accrual ba31s of accountlng

‘~;gi3—;



';jSHEYENNE VALLEY AREA CAREER" AND TECHNOLOGY CENTER
- Notes to Flnanc1al Statements— Contlnued s

Under the terms of grant agreements, the Center funds certalns‘

- programs by ‘a combination of specific: cost -reimbursement grantS‘
~and general revenues. Thus, when program expenses. are incurred,
there are both restricted and unrestrlcted net assets available :
to finance the program. It is the Center’s pollcy to first applyj~
cost-reimbursement grant resources to such programs, and then by ‘

’general revenues. : L b

'D. Budgets

; Based upon available flnanc1al 1nformatlon and requests by the
board, the Director and business manager prepares the Center

budget. The budget is prepared for the general fund on the

- modified cash basis of accounting. The budget includes the
_proposed expenditures and the means of flnanc1ng them All

v'.annual approprlatlons lapse at year end

E. Cash and Investments

VCash 1ncludes amounts in demand dep081ts and money market
'accounts : :



: SHEYENNE VALLEY" AREA CAREER AND TECHNOLOGY CENTER
»Notes to Flnan01al Statements— Contlnued :

F. Capltal Assets

Capltal assets, whlch 1nclude property, plant _and equlpment are_};~

reported in the appllcable governmental or business-type

'»act1v1t1es columns 1n the government -wide. flnanc1al statements

. Capital assets are deflned by the government as assets w1th an

initial, individual cost of more: than $5,000. Such' assets are
recorded at historical cost or ‘estimated historical cost 1if ;
"~ purchased or constructed. Donated capltal -assets are recorded atzwf

= estlmated falr market value at the date of donatlon

"The costs of normal malntenance and repalrs that do not add to v
the value of the asset or . materlally extend assets llves are not
capltallzed : v -

«Major outlays for capltal assets and - 1mprovements are: capltallzedﬂw
as projects are constructed. Interest incurred durlng the. . ol
nconstructlon phase of capital assets of business- type- activities .
o is included as part of - the capltallzed value of the assets
"constructed : : :

‘Property, plant, and equlpment of the Center is deprec1ated u51ngfud

~ .the- stralght line method over the. follow1ng estlmated useful

~llVGS : e :

‘ y ASSETS : TR R o YEARS
Permanent Buildings : e L B0
- Temporary or Wood Structures ”_ - S 20
‘Vehicles . Sl S o 10

~Equipment - o oo 0 100

G. Long Term Obllgatlons'

In the government ~wide flnanc1al statements,;long’term‘debt and:
- other long term obligations are reported as llabllltles in the .

Y governmental activities statement of net: assets. Bond premlums,“

discounts and issuance costs. are recognlzed in- the current perlodj
~since the amounts are not materlal.‘»_~i ; ~

In the fund financial statements, governmental fund types
'recognlze bond premlums,.dlscounts and-issuance costs in the

© current perlod ‘The face amount of the debt is reported ‘as otherj o

financing sources. Premiums recelved on debt issuances are
;reported as other financing sources while dlscounts on debt
issuances are reported as other flnanC1ng uses. Issuance costs
‘are reported as debt. service. expendltures : :

: ..—15~r"'-~ S



SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
‘Notes to Flnanc1al Statements~ Contlnued

_H;' Fund Balancef~

~In the fund flnanc1al statements, governmental funds . report.
‘aggregate amounts for five classifications of fund balances based’
on the constraints imposed on the use of these resources. The
~non-spendable fund balance. cla881flcatlon ‘includes amounts that
cannot “be ‘spent because they. are either (a) not in spendable form
.= inventories; or (b) legally or. contractually requlred to be
malntalned 1ntact ‘ ; :

The spendable portlon of the fund balance comprlses the remalnlnglf
“four class1f1catlons restrlcted commltted -ass1gned and :
unass1gned L v .

: Restrlcted - ThlS class1flcat10n reflects the constralnts 1mposed‘u
on rescurces either (a). externally by credltors, grantors,

contributors, or laws or ‘regulations of other governments, or (b)

imposed by law through constltutlonal prov1s1ons or enabllng

"pleglslatlon

fCommmtted = These amounts can only be used for spec1f1c purposeS"

"~ pursuant to constraints imposed by formal resolutlons o

: ‘ordinances of the school board-the Center’s hlghest level of
*.dec131on maklng authorlty Those committed amounts cannot be

. used ‘for any Other purpose ‘unless the school board removes the

spe01f1ed use by taking the same type of action imposing the

‘-lcommltment This classification also includes contractual :

‘obllgatlons to the extent that existing resources in the fund
have been spe01flcally commltted for use ln satlsfylng those
contractual requlrements :

,A551gned - ThlS cla581flcat10n reflects the. amounts constralned
by" the Center’s “intent” to be used for . specrflc purposes, but
‘are.neither restrlcted nor: commltted - ‘The school board and :
fsuperlntendent have the’ authorlty to assign amounts to be used
for specrflc purposes. - Assigned fund balances include all «
remaining amounts (except: negatlve balances) that are reported in
‘governmental funds, other than the General Fund, that are not.
~classified as non- spendable and are nelther restrlcted nor. .
commltted SR ~

» Una551gned - This “fund balance 1s the resrdual class1flcatlon for
~.. the. General Fund It is also used to. report negatlve fund
'balances in other governmental funds ‘

When both restrlcted and unrestrlcted resources are avallable for
use, the Center’s preference is to- flrst use restricted - :
~ ‘resources, then unrestricted- resources commltted ass1gned ~and-

unas31gned in order as needed g
_16_



: SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
rbNotes to Flnan01al Statements— Contlnued ~

The school- board ‘has not set a General Fund mlnlmum fund balance &

I.: Interfund Transactlons

In the governmental fund statements, transactlons that constltuteft._

reimbursements to a fund for. expendltures 1n1t1ally made from it
" that are properly applicable to another .fund, are. recorded as
expenditures in the re1mburs1ng fund and as- reductlons of

: expendltures in the fund that ds relmbursed

All other 1nterfund transactlons, except relmbursements, are
reported as transfers. Nonrecurring. or nonroutine permanent
. transfers of equity are reported as re81dual equlty transfers
All other lnterfund transfers are reported as operatlng B
transfers e

In the government ~wide flnan01al statements[ 1nterfund “ff
transactlons have been: ellmlnated : L :

;J Use of estlmates

" The preparatlon of financial statements in conformlty w1th the\,fw

'hOther comprehens1ve basis of accounting (OCBOA) used by the .
Center requires management to make estimates and assumptlons that

'?affect certain reported amounts and disclosures; accordlngly,“
{actual results could dlffer from those estlmates L

.'NOTE 2 LEGAL COMPLIANCE'ﬁ BUDGETS

BUDGET AMENDMENTS B

The Board did not. amend the Center budget for the year
‘EXPENDITURES OVER APPROPRIATIONS e n

 The Center did not overspend the budget for any 1nd1v1dual funds R
- No remedlal actlon is. requlred by the Center - ‘

-17-



:ESHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
‘ Notes to Flnan01al Statements— Contlnued "

NOTE 3 DEPOSITS AND INVESTMENTS'“

In accordance with North Dakota Statutes, the Center malntalns
-depos1ts at the depository banks de31gnated by the governing
board. All. dep051tor1es are. members of the Federal Reserve

7System

Dep081ts must either be dep081ted w1th the Bank of North Dakota
or in other financial institution 81tuated and doing ‘business
within the state. Dep051ts,_other than’ w1th the Bank of North
"Dakota, must be fully insured or: bonded. - In lleu of a bond, a

- financial institution may prov1de a pledge of securltles equal to.
110% of the dep081t not. covered by insurance or bonds

Authorlzed collateral 1ncludes bllls,'notes, or bonds issued. by
‘the United State government, its agencies or. lnstrumentalltles, 7
all bonds and notes guaranteed by the United States. government, SR
Federal Land ‘Bank’ bonds, notes, warrants, and certificates of :
':1ndebtedness, insured certificates of deposit, shares of ER
~investment. companles registered under the Investment Compan1esf~.“
~Act of 1940, and all other forms of securities issued by the -
State of North Dakota, its boards, agencies, 1nstrumentallt1e5pgf

hg‘or by any Center, Center, township," ‘school Center, park Center,\
- or other political subdivision. of the State of North Dakota

"whether ‘payable from spec1al revenues or supported by the full "

.falth and credit of the issuing body and bonds- issued by anotheruh“hiu
'state of ‘the United" States, or such other securltles approved byﬂff‘.

~the banklng board

At June;BO 2019, the Center’s: carrylng amount of dep081ts ‘was.
$710,677. Of the bank balances, $250, 000 was ‘covered by Federal
Depository Insurance. The remaining balance of $460,677 was:. ‘
collateralized with securltles held by the. pledglng flnanc1al
1nst1tutlon s agent 1n the government’s name-.

hCredlt Rlsk

fState statutes authorlze the Center to 1nvest ins (1) Bonds,
treasury bills and notes, or other securltles that are a direct.
obligation of, or an obllgatlon insured or guaranteed by, the-
treasury of the United States, or its agencres, :
.1nstrumentallt1es, or organlzatlons created by an act of
Congress. (2) Securities sold under agreements to repurchase
written by a financial. 1nst1tutlon in which the underlying
securities for the agreement to- repurchase are the type listed -
above. (3) Certificates of Depos1t fully insured by the federal -
deposit insurance: corporatlon or the state (4) Obllgatlons of
the state ' : : B i



SHEYENNE VALLEY AREAACAREER?‘
vNotes to Flnanc1al Statements—_

“fTECHNOLOGY CENTER
Contlnued w@

Concentratlon of Credit RlSk - . : : T
‘The Center. does not’ have a llmlt on the amount 1t may 1nvest 1n_
~any one 1ssuer - el R

n_’NOTE 4: | CAPITAL ASSETS.

- The follow1ng is a summary of chang:gjinfCapital'as‘ets?for»the‘~
year ended June 30,2019 _ P e : :

Balance?

Balance: TN :
July 1 .Decr . June 30
Capital assets, belng depre01ated I RIS S T S S T
Vehicles: & Equipment - . 44, 696 4“”~ TR P : - 44,696 :
‘Less accumulated deprec1atlon for R c o B
Vehicles & Equip .. . . A : 6,385 0 e : 6p385; «
Governmental Act1v1tres“ T IR o -.-_; 'p : e
,’Capltal Assets, Net f» '44 696 .. R 'ﬂ; R ‘;_-' 38 311

f _Deprec1atlon Expense was: charged to functlons/programs of# the Center as'
follows: : SRR ~ .

Governmental Act1v1tles : o e S
. Operatlon and malntenanceb Tal Y '6,385fv

, B ;
fINOTE 5 PENSION PLANS

. North Dakota Teachers Fund for Retlrement TFFR

'The ‘school dlStrlCt contrlbutes to the North Dakota Teachers FundNﬂ:
for retirement (TFFR), a cost- sharing. multlple employer deflned‘ f'"

benefit pension plan admlnlstered by the State of North Dakota.
~ TEFFR prov1des for retlrement, dlsablllty and. survivor beneflts to

plan members and beneficiaries. - Benefit and contribution A
provisions are administered in accordance with chapter 15-39.1 of -
the North Dakota Century. Code.j’TFFR issues a publicly: avallable

"financial report that includes financial statements and requlred 8

supplementary information  for TFFR. L Detailed information about
the report may be- obtalned on the NDPERS ‘website S :
wttp //nlpe:s’nd QOV/leMT/Z 1ncia /annual,' ort- archlve/

‘Plan members are requlred to contrlbute'll 75% of their annual Lo
covered salary. and the Dlstrlct is requi o contribute 12.75% . .

of the teacher's salary " The contribution equirements of plan .
members and the Dlstrlct are establlshed and may be amended by

~the State legislature.  The Dlstrlct s contributions to TFFR forl‘;

the fiscal years ended June 30, 2019, 2018 and 2017 were
$191,090, $159,079, and $149, 0269 respectlvely \
’ : : . . ;—19—-' : R



SHEYENNE VALLEY AREA.CAREER AND TECHNOLOGY CENTER
~Notes to Flnahcral Statements— Cont“ ued

'»iNorth Dakota Publlc Employees Retlrement System_af

‘The Center part1c1pates in the North Dakota Publlc Employees
Retirement System  (PERS) admlnlstered by ‘the ‘State of" North
,Dakota Follow1ng is a brlef descrlptlon of the plan: :

- PERS. is a cost- sharing . multlple employer deflned beneflt pen51on

- plan administered by the: State of North: Dakota _PERS prov1des ;
- for retlrement, dlsablllty and death " beneflts to plan members: and
beneflc1ar1es o Ifran. actlve employee dles with less than three .
years of . credlted serv1ce, a death beneflt equal to the value of
the employee’s accumulated contrlbutlons, plus’ 1nterest, is pald
“to the employee S benef1c1ary. If the employee has' earned more:
than three years of. credited- serv1ce, the surviving spouse will .-
be entitled to a 51ngle payment ‘refund, llfetlme monthly payments

', in an amount equal to 50% of the employees accrued normal:

.age prior: to death. If the surv1v1ng spouse dies. before the

“C@Ellglble employees, who become totally dlsabled after a mlnlmum
. of 180 days of service, receive monthly disability benefits that

t'retlrement benefit,: 60 monthly payments equal to the employee S
],accrued normal retirement benefit calculated as if the employee

. were -age 65 the day before death occurred or” monthly payments in
~an amount equal to the employee s accrued 100% “joint and- surv1vor
ﬂretlrement benefit. if the member had reached hormal retlrement*‘

aljemployee S accumulated pen51on beneflts are- pald,‘the balance
'fﬁWlll be pald to the surv1v1ng spouse des1gnated benef1c1ary

are equal to 25% of their final average. salary. with a mlnlmum, e
‘benefit of $100. To qualify under: this section, the employee

. must meet the criteria established by the Retlrement Board for
ybelng con51dered totally dlsabled : :

Employees are entltled to unreduced monthly pen51on beneflts
equal to 2% of their final" average salary for each year of
service beglnnlng when ‘the sum of age and years of- credited
service equal or exceed 85 or at the normal retlrement age (65)

The- plan permlts early retlrement at ages 55 64, w1th three or
‘more years of service. i NI :

20




~'SHEYENNE VALLEY AREA CAREER AND TECHNOLOGY CENTER
Notes to Flnanc1al Statements— Contlnued '

Beneflt and contrlbutlon prov131ons are admlnlstered in
accordance with chapter 54- 52 of the North Dakota Century: Code
This state statute requires: that 7% -of the part1c1pants annual

- covered 'salary- be: contrlbuted to the plan by either the employee
‘or by the employer under a.“salary reduction” agreement. The.

~‘Center is required to contrlbute 7.12% of each participant’s

salary as the employer’s: share. ~The Center is required to
contribute 1.14% of each part1c1pat1ng covered wage to a-

~ prefunded retiree health insurance program. The requlred
contrlbutlons are determined: us1ng an entry age normal actuarlal
funding method and are included in state statute. = The North ‘
‘Dakota Retirement Board was ‘created by the State ‘Legislature and:
“is the governing authorlty of PERS. “The Center’s contributions

to PERS for the fiscal years ending June 30, 2019, 2018, and 2017;aff

‘were $17,071, $14,739, and $14, 080,_respect1vely, equal to the
requlred contrlbutlons for the year. S _

_-'PERS issues a publlcly avallable flnan01al report that 1ncludes
.;flnanc1al statements and. requlred supplementary 1nformatlon for
- PERS.  That report may be obtained on the NDPERS website R
~jhttp //ndpers nd gov/about/flnanc1al/annual report- archlve/ C

" NOTE 6: RISK MANAGEMENT |
The Center 1s exposed to varlous risks of loss: relatlng to torts,
theft of, damage to, and destruction of assets, errors -and

%.‘om1551ons, 1njur1es to. employees, and natural dlsasters

_In 1986 state agenc1es and political subd1v181ons of the State of -
North Dakota joined together to form the North Dakota Insurance
Reserve Fund (NDIRF), a public entity risk pool currently -
operating as a common risk management and insurance program for 2
~the state and over 2, OOO polltlcal subd1v151ons The school
Center pays an annual premium to NDIRF for: its general llablllty
and automobile insurance coverage. The coverage by NDIRF. is
‘llmlted to losses of one mllllon dollars per occurrence

C‘The State " Bonding Fund currently prov1des the Center w1th blanket
- fidelity bond coverage in . the amount of $1,000,000 for its
kemployees The State Bondlng fund does not currently charge any
premlum for thls coverage. ‘ :

The Center has: workers compensatlon w1th the Workforce, Safety
“and Insurance and purchases commerc1al insurance for personal"
“property, building, 1nland marlne, and b01ler and»machlnery

. —‘-':/2‘1_— .



' SHEYENNE VALLEY AREA CAREER & TECHNOLOGY CENTER -~

 REPORTS IN ACCORDANCE WITH GOVERNMENT TING STANDARDS. . . .

- JUNE 30, 2019




- 'based on an Audlt of Fi
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Reportlng and on Compllance and othe matters - it
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b'*Valley Clty, North Dakota

,f Governlng Board: : o
’ﬂSheyenne Valley Area Career

';I have audlted ln accordan e Wi

’General of the Unlted States,
‘3act1v1t1es, each major fund -

f statements, Wthh
a,d have 1ssued my report

‘collectlvely comprlse ba51c

: ah01alostatements[
: thereon dated Aprll 25 SRR D G

‘fInternal.Contr91‘0ver5F1nancialiRepoftiﬁ§3f'

In plann\ng:andﬁperformlng my audlt of the flnanCLal statements,‘I cons_

g ‘ - “e51gn or operatlon of" a
v_}control does not allow mana; ,ﬂ ‘the normal course of
'iperformlng thelr a551gned

71al mlsstatement of the entlty s flhanc1al S
L detected‘and corrected on. a tlmely baSlS

materlal weaknesses or
al weaknesses oL SLgnlflcant

-f.durlng mny audlt I dld not ldent

cons1der to be materlal weaknes
ygone!deflc1ency 1n 1nternal [

cof- flndlngs that I con31der to .




Eécompliance‘and~0tnerrﬁa£ters~l

,“~prov151ons was’ not an: object'.e of my audlt —and: accordlngly, I do. not'expr
.such .an opinion: The results of my'tests dlsclosed no instances of
“noncompllance or ‘other- matters that 'equlr'd to be reported under
”Government Audltlng Standards : :

.rfcenter(suResponseltofFindings{.

;,Sheyenne Valley Area Career & Technology Center’: response to the flndlng
iy ddentified in my audlt is des- hi¥el ccom.anylng schedule of flndlngSg
Sheyenne Valley Area: Career & s response was ‘not: subjectedﬂj, ol
to. theiauditing: procedures applled‘ n. the. flnanc1al statements s
vgand* accordlngly, I express { oplnlon on. 1t R : N

_lyPurpose of thls Report

-purpose of. thls report is. solely to descrlbe the scope of my testlng o
internal control and compllance and'the reSult ‘of that testlng,

rovrde an opinion-on .the effectiveness 'of the entity’ s’ lnternal co
compllance.‘ This: report is:an 1ntegral part of “an audits performed in
:ﬁaccordance wrth Government Audltlng Standards: in- consrderlng the ent ty s
‘ternal. control and compllance.; Accordlngly, thlS communlcatlon i
sultable for any other purpose._‘ » : .

H;Harold Rotunda, CPAJH
prrll 25 22020

.g?O~Box;816 WeSt”Fargo};ND35897




Vi also taklng 1nto account the size of the Center.‘:

: SHEYENNE VALLEY AREA CAREER & TECHNOLOGY CENTE
SCHEDULE. OF FINDINGS AND RESPONSE' L :
 FOR THE YEAR - ENDED JUNE 30 2019

'Sectlon I = Summary of Audltor s Results

kFlnanClal Statements
Type of Report Issued'>

~Governmental. Act1v1t1es & Unmodified
‘Major: Funds o A oo - sUnmodified
Aggregate Remalnlng Fund Informatlon'iﬂ\'f a‘gf.Unmodlfied;~'
'Internal Control over flnanc1al reportlnqﬁw :
Materlal weaknesses” 1dent1f1ed° SRt Yes - X - No
,Slgnlflcant def1c1enc1es 1dent1f1ed not .
5 Consrdered to be materlal weaknesses_ : Yes. - No
" Noncompllance materlal to flnanc_al statements e o i IR o5
© Noted? - T T ey a-z,;x :w7'v.'¥es‘ JXo ot oNo s

}l Section. II—'FlnancialsStatement
,.2019—001;Segregatron~of Dutie

*Criteria‘~&f

To prov1de reasonable assurance that segregatlon of dutles takes plac

f;‘Coﬁdifion:‘

.The Busrness Manager of the Center is respoqs1ble for all accountlng functlonS' _
: _lnvolved  The employee handles all income. of monles, prepares the recelpts“x;_ e
"‘documents, prepares ‘the- dep031ts, issues all ch cks and dlstrlbutes them,ﬂu'ﬁ'
“receives the ‘bank’ statements and- does’ the reconciliations. @ The ‘employee also ..
.records: the: recelpts and. dlsbursements to the »journals and. ‘maintains theT_my**'
'general ledger i Consrderlng ‘the size of the’ Center, At s not fea51ble tol o
“obtain: proper segregatlon of“utles andthi ydegree of 1nternal control g
severely llmlted : NIt , iR i

Cause

The Busrness Manager is the only employee and due to the Center '8 s1ze, theyfqu
are unable to “hire addltlonal staff,;. s “ :

Effect

Lack‘of‘ségregationroridutiesfleadSFtofaﬁlimitedﬁdegree:ofkinternal‘COntrOl.;,"

' 'Recommendation:

' The Center should;separate.thejduties:wnen




‘°7‘accountlng‘ pr1nc1ples

. SHEVENNE VALLEY ; ‘REA_CA B
kf.SCHEDULE OF 'FINDINGS AND: RESPON
" FOR THE YEAR ENDED JUNE 30 201

'4;Management(s¢3equ sejF 

:r Superlntendent reV1eWS\b1
approves adls checks ertt

rfprln01ples lh accordahee\wit -MCB. i

vahe Center does not heve the"‘ ”repﬁreffuiltmodified‘caéhtbééié

fflnan01al statements
»Effect5

.The Center currently does
for :

not :malntaln the worklng knowledge of.; current: i

r;Recommendation
‘;Compehsating~eontrols coudebe@prov

financial statement preparation and/o

Management’s Response

Managenient agrées‘thatiitfiSjcur-ent_



