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INDEPENDENT AUDITOR'S REPORT

School Board
Valley City Public Echaol Dlstxlct
valley City, MNorth Dakota

I have audited the accompanying modified cash basis financial statements of
the governmental -activities, each/major fund and aggregaté remaining fund * 0
information of Valley City Public School District as of and for the year ended
June 30, -2019; -and the related-notes  to the financizl statemeots, -which
collectively comprise the District’s basic financial statéments as listed - in
the table’:of contents.

Managem=nt's REEPGHSLballtY fcr thﬁ Finaneial Statﬂmants

Management is responsible for the preparation and fair presentatlan of these
financial statements in accordance with the modified cash basis ¢f accounting
described in Note 1; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the flnanclal
statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal contrel relevant to the
preparatien and fair presentation: of financial statements. that are free from
material misstatemsnt, whether due te fraud or error.

Aunditor’s Responsibility.

My respeonsibility is to -express- opindons on these:financial..statements-based-
on. my audit. I conducted my audit in accordance with-U.5. generally ac:epted
auditing standards and the standards applicable to!financial audits ‘contained
. in Gowernment Ruditirg Standards, issued by the Comptroller Genaral of the
United States. Those standards. :require that I plan and perform the audit to
obtain reasonable assurance about whether the flnancial statements are free of -
material misstatement.

An awdit involves performing procedutes to obfain audit evideﬁce shout the
amounts and disclosures in the financial statements. The procedures selacted
depend on the auditor’s judgment; ~fnecluding the assessment of £hHe risks of
material misstatement in the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the
financial statements in crder to design audit procedures that are appropriate
in the circumstances, but neot for the purpose of expressing an opinion on the _
effectiveness of the eéentity's internal contrcl._ hccﬂrdlngly, 1 edpress hg il
such opinion: -An-audit also-includes evaluating the apprcprlateness of
accounting policies tsed and the redsonableness of significant accounting
estimates made by management, as well as evaluating the owerall.presentation. .
of the financial statements. SR - . :

L

T EeliavE that the audit evidence I have obtained is sufficient and
appropriate to provide a basis: for my audit opinions.

_2_




Opinions

In my opinien, the financial statements referred to above present fairly, in
all material respects, the respective modified cash basis financial position
of the governmental activities, each major fund, and the aggregate remaining
fund information of Valley City Public School District as of June 30, 2018,
and the changes in the modified cash basis financial position and cash flows,
where applicable, thereof for the years then ended, in conformance with the
modified cash basis of accounting. b ST ' i

. Basis of Accounting -

I draw attention to Note 1 of the financial statements, which describes the
basis of.accounting.. The financial statements are prepared on the madified
cash basis of accounting, which is a basis of accounting ‘other than accounting
principles generally accepted in the United States of America. My opinion is
not modified with respect to that matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued reports
dated October 27, 2022, on my consideratiéns of the Distriet’s internal
control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts and: grant agreements and
other matters. The purpose of that report is to describe the scope of my
testing of internmal control over fimancial reporting and compliance and the
results of that testing and not to provide an opinion on internal ‘control over.
financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in. .
considering the District’s internal ‘control over financial reporting and

West. Fargo, Worth- Dakota
October 27, 2022 z

PO Box 816 West Fargo, ND 58078 Phore{701)281-0483 Cell 212-3908
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VALLEY CITY PUBLIC SCHOOL
STATEMENT OF NET POSITION- MODIFIED CASH BASIS

JUNE 30, 2019
GOVERNMENTAL
ACTIVITIES
ASSETS -
Cash and investments 4,645,182.87
Accounts receivable 242,332.53
Capital assets (net of accumulated depreciation) © 795142763
Total Asseis 2 iRt 12,844,943.03
LIABILITIES i
Accrued salaries and benefits pavable 163,839.06
Long-term liabilities:
Due within one year:
Bonds payable 20:0,000.00
Notes payable 2 ' 30,458.25
Due after one year: E :
Bonds payable : 2,515,000.00
Notes payable ; : 30,764.57
“Total lisbilities” : : L s 2,940,061.88
NET POSITION _
MNet im"gstmmt in capital assets : 5,181,204.81
Restricted for:
Capital projects 1,143,913.13
Debt service 805.842.40
Unrestricted 2,773.920.81
Total Net Position 0.904.881.15

The accompanying notes are an integral part of these financial statements.
4




VALLEY CITY PUBLIC SCHOOL
STATEMENT OF ACTIVITIES- MODIFIED CASH BASIS
YEAR ENDED JUNE 30, 2019 Net (expense)
Revenue & Changes
Program Revenues .. in Net Position

C}_iargea_fm Operating grants - Governmental

Expenses . . Services and Contributions -~ Activities
Governmental Activities:
Regular 838584523 | (46490730 (7,920,937.93)
Special Education A 358,422.30 - ' 7442589 - (283,996.41) - -
Vocational Education w7 3S900Z.76: T T - 3554563 (323457.13) .
Support Services ; -
Administrative 1,360,271.51 ! {1,360,271.51)
Operation & maintsnance 1,338,657.84 (1,338,657.84)
Pupil Transportation Services 445 ,879.87 141,471.40 (304,408.47)
Extracurricular _ 400 810.77 {499,810.77)
Food Service 83883549 443,690.80 392,338.03 {2,806.66)
Debt Service : _
Interest expense 7.511.64 {7.511.64)
Total Governmental Activities 1350423741 443,690.80 . 1,108,688.25 (12,041,858.36)
General Revenues
' Taxes: :
Property taxes, levied for general purposes : 3,633,549.75
Property taxes levied for debt service 684.48
State aid not restricted to specific program: :
Per pupil aid 8.165,779.42
Interest income and other revenue 328254 34
Total General Revenues - 12,128.267.99
Charige in Net Position 86,409.63
Net Position- Julyl ' i R
_ Net Position- June 30 ; 9,904,881.16 .

The accompanying notes are an integral part of these financial Statements.
<5




VALLEY CITY PUBLIC SCHOOL
BALANCE SHEET- GOVERNMENTAL FUN'DQ- MODIF]ED CASH BASIS

The accompanying notes are an mmgml part of these financial statements,

805,842.40

JUNE 30, 2019 _ - OTHER TOTAL
GENERAL BUILDING - DEBTSERVICE - GOVERNMENTAL GOVERNMENTAL
FURDS *. - - FUNDS
ASSETS i : S Saer R
Cash and investments 1,791,665.55 - 1,143.913.13 30584240 . 338710.26 - 4.080,131.34
Accounts receivable 24233253 2 : S 24233253
Total Assets . . 203399808 114391313 80584240 33871026 432246387 -
LIABILITIES
Accounts Payable - : -
Salaries and benefits payable 163,839.06 163.839.06
Total liabilities 163,839.06 - - - 163,839.06
FUND BALANCE = e : ;
Restricted for Capital Projects - 114391313 : 1143, 913. 3
Restricted for Debt Service 805,842.40 oA 80584240
Restricted for other purposes : 338,710.26 338,710.26
Unassigned 11,870,159.02 - 1.870, 15932
Total fund balance 1,870,159.02  1,143,913.13 805,842.40 33871026 = 4,158,624.81
Total liabilities and fund balance 2,033,998.08 1,143913.13 338,710.26

4,322,463.87




VALLEY CITY PUBLIC SCHOOL

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
SHEET TO THE STATEMENT DF NETPDSITIDN

-JUNE 30, 2019 - j L

Total Fund Balances for Governmental Funds

Total net position reported for gnrw:nunenml activities in the statement of
net pmman is different because:

Capltql assets used in gmremmmtaf activities are not ﬁnaﬁc_ial :
resources and are not reported in governmental funds

Costofcapitalassets ~ ~ 25960,137.19

Less accumulated depmclannn 18,002,709.56 -
Net capital assets

Long-term liabilities applicable to the District's. governmental activities are not dus
and payable in the current period and acm:rrdmglyarc not reported as fund
liabilities. . All liabilities- both current and long-term are mpurted in the statement
of net posftmn Balances at year end are:

"Bmds payable
Leases payable

An internal service fund is used by the District to charge the cost of medical
insurance to individual functions. The assets and liabilities of internal
service funds are included in governmental activities in the statement of

net assets. Internal Service Fund net position is:

Total Net Position of Governmental Activities

The accompanying notes are an integral part of these financial statements.
=

4,158,624 81

7.957.427.63

(2,715,000.00)

(61,222.37)

565,051.55 -

9.904,881.17




VALLEY CITY PUBLIC SCHOOL . '
STATEMENT OF REVENUES, EXPENDITURES AND -

CHANGES IN-FUND BﬁLﬁNCES G‘D"I-"‘ERN'MENTAL FUN'DS MODIFIED CASH Bﬁ.SIS

YEAR ENDED JUNE 30, 2019

Property taxes
Other local sources
State sources
Federal sources -

Total Revenues

Current:
Instruction
Regular
Spécial Education |
Vocational Education
Support Services
Administrative :
Operation & maintenance

Pupil Tmmpoﬂarmn Sarwceé s

Extracurricular
Food Service

Debt Service
Pringipal
Interest expense
Capital outlays
‘Total Expenditures

Excess revenues (expenditures).

Other Financing Sources (Uses):

Transfers in
Transfers out

Bond proceeds

Total other fmammg sources and uses.

Net change in fund balances
Fund balance- beginning

Fund balance- ending -

312301241 .

117,592.03

842856556 .
46490730 . L

1243407730

8,385,845.23
358,422.30

35900276

Al4T3107

G OTHER, T
- GOVERNMENTAL-

BUILDING . DEBTSERVICE . FUNDS .
68448
© 7,468.53

- 401.153.70
4357737

s as30r

1360278 T
948,339,837 -

499.810.77

12,357.572.31

- (223,495.01)

125,000,00

125,000.00

.tsai,ft}?s_nn-

196865401

1,870, 159.00

(1,371,874.37)

(1,371,874.37)

838,835.40.

60,602.41 S iayde R e
1,148.14
1,724,854.89 : b
1.786,605.44 6,363.50

178951

(125,000.00).

178981
2515,787.50. . 804,052.89

1143 913, 13 '3651842,49 ;

The accompanying notes are an mtegrai pa:t of these ﬂna.nmaj statements.
_3_. =

10938364
! '4513,54_15'11'-
i e i 38SASTH0C

95226318

636330~ oato
83883549

1342769

(125,000.00) -
arsman

33871026

ovERNENTAL

363423423
L S5E9.1T7944 o

843544619
85036470

: !3,509;221.5.,6

< 3335;345;23

358,422.30
359 ﬂﬂ? Tﬁ =

; 13;:-&,3?1 51,
445,3?@3? Lo

-199 810.77

- 83883549

60,60241
751164

- 1,724.854.89 :
__*:_14,,%93?6?4 A

{1;4_30,;52._1 8)

- 125,000.00
(125,000.00)

(nas21y

' 5:,633;&:.{6,??

4,158,624.79




VALLEY CITY PUBLIC SCHOOL

RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES TO THE S‘TﬁTEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019 :

Net Change in Fund Balances- Total Governmental Funds

The change in net position reported for governmental activities in the
statement of activities is different because:

Govemmental funds report capital outlay as expenditures. Hnwever in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation éxpense. This :s_ﬂie amount by which
capital outlays exceeded depreciation in the current year.

- Current year capital outlay 1,554,162.67
 Current year depreciation expense 219,625.75 -

Repayment of long-term debt principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of net position.

Leases payahle.
. Q-zab loan

An internal service fund is used E:,‘r the District's management to charge
the cost of health insurance to individual functions: The change in net
position of internal service funds reported with governmental activities.

Change in Net Position of Governmental Activities

The accompanying notes are an mr.egml part of these ﬁn,a.nmal statements.
T

(1,480,152.18)

1,334,536.92

30.444.06
30,15835

171,422.48

86,409.63




VALLEY CITY PUBLIC SCHOOL
. STATEMENT OF NET POSITION- MODIFIED CASH BA.SIS

PRDPR]ET&RY FUND - e : H‘TH:RN&L
JUNE 30, 2019 e 'SERVICE

: izl e
ASSETS W = i e
Cash and investments = RN | TR
Total Assefs . 565.051.52
LIABILITIES
NET POSITION ; e
Unrestricted 565,051.52

Total Net Position o 565,051.52

The accompan}'mg notes are an lntcgal -part. of these fi:mncm! ﬂ’a,tcmﬁ‘nts
-10-




VALLEY CTTY PUBLIC SCHOOL : : ;
STATEMENT OF REVENUE, EXPENSES AN D CH!EHGES IN NET POSITION- MGD[EIED CASH BAEIS

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2019
OPERATING REVENUE : :
Contributions to Self-insurance 1,631,441.90
OPERATING EXPENSES SEglse
 Health Insurance Claims 1,463,523.92
Total operating expenses ‘ 1 463 523 g
Operating income (loss) .~ 167517 o8
NON-OPERATING REVENUE fE)EPENSE}
Interest i income 3,50447
Change in Net Position -~ 17142245
Net Position- beginning - 393,629.07

Net Position- ending ; © - 565.051.52

TMmmpmyugmtesamanmwgmlpan of these ﬁnancmlstammans
-11- :




VALLEY CITY PUBLIC SCHOOL.

STATEMENT OF CASH FLOWS- MODIFIED Cﬁﬁl{ BASIS
PROPIETARY FUNDS :

YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING AC‘TTVITTES

Received from user charges 1:631,441.90
Payments for Health Insurance Claims seEi b £1,463,523.92)
Net cash provided by (used in) operating activities - 167,917.98

CASH FLOWS FROM NONCAPITAL F[NANCIN{‘ ACHYFTM

Transfars to other funds

Transfers from other funds
Net cash provided by (used in) noncapital financing acti :

CASH FLOWS FROM CAPITAL AND R_E].ATE.D FINENCING ACTIVITIES
Purchase of capital assets

Debt proceeds

Net cash pravided by (used in) capital and related financ -

CASH FLOWS FROM INVESTING ACTIVITIES -

Interest and dividends = 350447

Net cash provided by (used in) investing activities : v | 3,504.47
Net increase _{dﬂcreatée} in cash and cash Eﬁru'ivaleﬁts._ o ._ 171,422.45
‘Balance- beginning of ;.rc:ar' ; . : : 319‘3,629.9?_.
Balance- end of year - ) ' ;‘.:65,4_15 1.52

The accompanying notes are an integral part of these financial statements.
e s




VﬁLLEY crn' PUBLIC SCH@GL
STATEMENT OF FIDUCIARY AsSETs ,.«mn LIAEILI‘I‘LES
FIDUCIARY FUNDS : : !

JUNE 30,2019 . iy T AGENC‘:‘
Cashand investments- : Tl 35991344

Total Assets : AR :355,'5_113_44__'..'

LIABILITIES

Due to Student Groups ) S L 35991344

Total liabilities i 359,913.44

ﬁemmpanymgﬂmesmminmgmlpaﬁefm ﬁmmalsmmms e
. S LT




VALLEY.CITY PUBLIC SCHOOL DISTRICT -
VALLEY CITY, NORTH DAKOTA . -

NOTES TO THE FINANCIAL STATEMENTS
JURE 30, 2019 s :

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -

The financial statements of the Valley City Public School . -
District (District) have been prepared-on a modified cash basis
of accounting. The modified cash basis of accounting differs
from accounting principles generally ac¢ept¢d.in_thé*§nited-_ niix
‘States of America {GAAP). The}GovernmﬂntaluAaﬁounting”ﬁtanda:dﬁ_;
Board (GASB) is the accepted standard setting body for - Forgn e
establishing governmental accounting and financial reporting
principles. The more significant of the District’s 'accounting
policies are described below. et

A, Reporting Entity

The accompanying financial statements present the activities of
the District. The district has considered all potential
component units for which the district is financially accountable
and other organizations for which-the nature and significance of
their relationships with the district such that ‘exclusion would'
cause the district’s financial statements to be misleading or :
incomplete. The Governmental Accounting Standards Board has set
forth criteria to be considered in determining financial ;
accountability. This criteria includes appointing a voting
majority of an organization’s governing body and (1) the ability
of the District to impose its will on that organization or (2) -
the potential for the organization to provide specific financial
benefits to, or impose specific financial burderis on the '
District. : : ; . &

Based on these criteria, there are no component units.
B.  BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Government-wide statements: The statement of net assets and the
~Btatement of activities display information about the primary -
~government, the District. These statements include the financial =
activities of the GVErall_gmﬁernm&ntfﬂaxcﬁptaforxfingiéry:.xﬁm'?;
activities. Eliminations have been made to minimize the double=
“counting of internal activities. ‘Governmental activities - =

qeﬁera}ly-are:finan¢ed7thrqugh:t3xg§;:iﬂtergcvernmenﬁayﬂﬁEvéngg%;_fT:“'

and other nonexchange transactions.

i -145;




. funds, each: ﬂ;splayed in'a
“gfgsvernmEntal=T"

a g T
. s yS ?’_1@51
Bt 7+ 5 Eﬂﬂh ip{_ali actiﬁikigs;“”
admin;strﬁt;.ely i
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VALLEY CITY PUBLIC SCHOOL DISTEICT
Notes to Financial Statements- ‘Continued

~Government-wide financial statements are prepared on the modified
cash basis of accounting. This basis recognizes assets, net
position, revenues, and expenditures/expenses when they result
from cash transactions with a provision for ‘depreciation in the
government-wide statements. In accordance with the modified: cash
basis of accounting, the District reports capital assets and
debt. Grant reimbursement for expenses incurred are recorded -as
grants receivable. Payments for payroll and benefit liabilities
are reported in the year that they are incurred and budgeted.
This basis is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of
America. :

The District’s governmental funds use the modified cash basis of
accounting. As a result of the use of this modified cash ‘basis
of accounting, certain assets and their related revenues ([such as
accounts receivable, with the exceptiorn of grants receivable for
expenses incurred, and revenue for billed or provided services
not yet collected) and certain liabilities and their related
expenses (such as accounts payable and expenses for goods or
services received but not yet paid, and accrued expenses, with
the exception of payreoll and benefit liabilities, and
liabilities) are not recorded in these financial statements.

If the District utilized the basis of accounting recognized as
generally accepted, the fund financial statements for
governmental funds would use the modified accrual basis of
accounting. ;

The proprietary fund utilizes an “economic resocurces” measurement
focus. The accounting objectives of this measurement focus are
the determination of operating income, changes in net assets (or
cost recovery), financial position and cash flows. All assets
and liabilities (whether current or noncurrent, financial or
nonfinancial) associated with their activities are reported.
Proprietary fund equity is classified as net assets.

Operating income reported in proprietary fund financial
statements includes revenues and expenses related to the primary,.
continuing operations of the fund. Principal operating revenues
for proprietary funds are charges to district and employees for -
health insurance costs. Principal operating expenses are the
costs of providing goods or services and include administrative
expenses, and depreciation of capital assets.  Othér revenues and
expenses are classified as non-operating in the finaneial
statements, i i




'VALLEY CITY PUBLIC SCHOOL DISTRICT
‘Notes ta'Financial-S;atEmenta— Continued

Under the terms of grant agreements, the Distriet funda certain
programs by a combination of - specific cost— r21mbursamant grants
and general revenues. Thus, when program expenses are incurred,
there are both restricted and unraatrlctaﬂ net assets available
to finance the program.. It'is the District’s policy to first
apply cost-reimbursement grant: rescurces to such prcgzams and
then by general favenuaa .

D. - Budgets

Baaad upon avallabla financial 1nformatlcn and requests by the
school board, the superintendent and business manager prepares . .
the district budget. The budget ‘is prepared for the general fund:"
on the modified cash basis of .accounting. The budget anludaa
the proposed expenditures and ‘the means of fananclag tham a11
annual apprcprlatlcna lapsa at year and TE

District: taxgs ‘must ba levied by the governlng b@ard o ar before;;
the fifteenth day of August:. . The. taxes levied must be certified -
to the. county auditor by August:25.  The. gavarhlng body Gf-the . -

district may amend its tax levy and budget for the: current fiscal

. year on or before the tenth day of October of each’ year, but the
certification must be filed with the county. audltar by Dctober
10. The current budget, except: for property taxes, may be
amended during the year for any revenues and approprlations not
ant1c1patad at the tlma the budget was prapared

E: Cash, Caah_Equlvalents and-Invaatmanta

Cash and cash equivalents 1nc1uda amounts in damand d39051t5 and.
money market accounts and certificates of deposits with maturity
of less than- 90 days. Investments c0n31st of certlflcatas of
deposits, with a maturlty date in. excess of -90 days, atated at
cost.

F. Cap*tal'ﬂssats

Capital assets, Wthh include. pruperty, plant, and aqulpmant are.
reported in -the applicable governmental or bualneaaﬂtypa S et sl
activities columns in the. government- wide- financial ‘statements.
Capital asséts are defined by the government as asséts with an
initial, -1nd1v1dual cost. of more than $10,000. Such assets are
recorded at histar]cal cost or aatlmated hlstquﬂal Cﬂst 5o i
-purchaaad or- aanatrutted . Dohated: capital assets. are racarded at'
astlmatad fair markat valua at: the date of danatlon ) e

The costs of normal malntananaa and - rapalra that do not add fo _
the wvalue of the asset or matarlally extend assets: llvaa ‘are not %
capltallzad

-1?*




VALLEY CITY PUBLIC SCHOOL DISTRICT
Motes to Financial Statements-.Continued

Major outlays for capital assets and improvements are capitalized
as projects are constructed. Interest incurred during the
construction phase of capital assets of business-type activities.
is included as part of the capitalized value of the assets
constructed. - '

Property, plant, and.equipmént df_the district is depﬂec;ated
using the straight line method over the following estimated
useful lives:

5 RSSRPS. e : YEARS
Permanent Buildings - LE ' 50
Temporary or Wood Structures Ly Ty Uit
Vehicles TR e . 10 -
‘Equipment e : AR LSRRI o 4

.G. Long-Term Obligations. . . - e

In the government-wide finanhcial statements, long term debt and
other long term obligations are reported as liabilities in the
governmental activities statement of net assets.. Bond premiums,
discounts and issuance costs are recognized in the current period
.since the amounts are not material. el 2 s

In the fund financial statements, governmental fund types
recognize bond premiums; discounts and issuance costs in the
-current period. The face amount of the debt 1s reported as other -
financing sources. ~ Premiums received on debt issuances are j
reported as other financing sources while discounts on debt.
issuances are reported as other financing uses. Issiance costs
are reported as debt service expenditures. 2l

H. fund Balance

In the fund financial statements, governmental funds report
aggregate amounts for five classifications of fund balances-based
on the constraints imposed on the use of these resources. The
non-spendable fund balance classification includes amounts that
cannot be spent because they are either {a) not in spendable form
- inventories; or (b) legally or contractually required to be
maintained intact. : ; A

The spehdqble:pgrxinn df{thg“fund_halanceh_dmprisqsfﬁhé;fémaining'
- four classifications: restricted, committed, assigned, and '
unassigned. - S ' SR R . SR

on resources gither {a) externally by creditors, grantors, -
contributors, or ‘laws or regulations of other governments; or (b)

imposed by law through constitutional provisions or enabling
legislation. '

Réstricﬁed-—:Thisﬁglaésifiﬁaticn;refieats thé'coﬁétraiﬂtﬁfimgpséd



VALLEY CITY:PUELICJSCHDDL DISTRICT
Notes to Financial Statements- Continued .

Committed - These amounts can: iny be used. for 59&C1f1c purposes
pursuant to constraints lmpﬂsed by formal IESGlﬂtlEﬂS =% 8
ordinances of the school board-the District’'s hlghest level of
decision making authorlty Those - committed amounts cannot be
used for any other purpose unless the school board_removes the-
specified use by taking the same type of actlon 1mposlng the -
commitment. ~This ckassification also includes contractual
obligations to the.extent that existing resources in the fund:
have been specifically committed for use in satlﬁfylng those
contractual requlrementE, ; :

Assigned - This classification reflects the amounts constrained
by the District’s “intent” to be used for specific purposes, but
are neither restricted nor committed. The school baard and
superintendent have the authority to assign amounts to be used:
for specific purposes. Assignéd.fund balances include all
remaining amounts (except negative balances) that are reported in’
governmental funds, other than the General Fund, that are not
classified as nGn spendable and are nELther restrlcted hor-
aommltted :

'Unasslgned A Th;s fund balance is the r951dual clasﬁlflcathn foriﬂ'
the General Fund. It is also .used to rePGrt negatlve fund
balances in cther governmental funds. il .

Whan both restrlcted and unrestrlcted resmufces are avallable fqr;ﬂ:-m-7“

_use, the District’s preference is to first use ‘restrictéed .
resources, then unrestricted resﬂurces cammztted aSSlgned énﬂ?:”
unassigned-in arder as needed ; SR : SR

L Interfund Transactlons i CERTEmNL T

In the governmental fund statements, transactlona that constltute
reimbursements to a fund for expenditures 1n1tia11y made from it
that are properly applicable to- another fund, are rECQrded as
expenditures in the reimbursing fund and as reductlons aif
expendltures in the fund that is IElmbUISEd :

A1l cther 1nterfund transactlans Except rELmbursements, are
reported ‘as transfers, ﬂﬂnrecurrlng or nonroutine permanent
transfers of egquity are reported -as residual equity transfers

All other interfund transfers-are reported as operating :
transfers. In the government-wide financial. statements,'lnterfund
transactions have been'eliminated. :

_15_ :




VALLEY CITY PUBLIC SCHOOL DISTRICT
Notes to Financial Statements- Continued

J. COMPENSATED ABSENCES R : :
Vested or accumulated vacation leave is reported in government-
wide statement of net assets. Compensation for unused vacation
leave will be granted for all 12 month employees upon termination
of employment with the school disrtrict based on the current rate

of pay.
K. Net Assets

Net assets represent the difference between assets and :
liabilities. Net assets invested in capital assets net of debt,
consists of the remaining un-depreciated cost of the asset less
the outstanding debt associated with the purchase or construction:
of the related &asset. ' : %

Net assets are reported as restricted when external creditors,
grantors, or other governmental organizations imposed specific,
restrictions on the District. External restrictions may be:
imposed through state or local laws; and-grant or contract
provisions. Restricted net assets includes: -amounts restricted
for debt service, capital projects and self funded health =~ = *
‘insurance. wr T : v R ST TR T

NOTE 2: LEGAL COMPLIANCE - BUDGETS =

BUDGET  AMENDMENTS =~ i 2 A e L e DR L
The gqhuol.bcafd:ameqﬂed the district budget for 2019 as~foll&ﬁsif_'

- v grdginal) s coo. . Bmended . -
; : T - - Budget - = Amendment . . -Budget
GENERAL FUND R e ; Lo alls :
Revenue i 11,548; 664 487,292 . 12,435,956
Expenditures ORI 1 e 1 L R 487,292 12,191,906

EXPENDITURES OVER APPROPRIATIONS e, e ;
The district did not overspend the general fund budget. - No
remedial action is required.

NOTE 3 DEPOSITS AND INVESTMENTS

In accordance with North Dakota Statutes, thé.DiStri;t'maintains__
deposits at the;deposito;y.baﬂﬁs-designat&d by the governing
board. . All depositories are members of the Federal Reserve

System.

_EE}_



3 ?RLLEY CITY PHELIC EEHDGL DISTRJ'_CT i
~Notes to. Flnanc1a1 StetEments- Centlnued it

: Depeslts must elther be d99051tEd wuth the Bank ef Nbrth Daketa 5

oox IR Gother: flnaBC1al institotion. eituated and ﬁelng huﬁlnEss :
“within the. gtatei Deposits, other than w1th the Bank: of Nerth

. bakota, must be fully ingured or bendee n; lieu of a bend,
.flnanelel institution may prev1de A pledge ef eeeurltles eqael
-110% ef the:- depeslt not ee?ered by lneurance er bends :

Authorized eelleterel inelude& bllls,'netes, or bonde lssued hy
the United Stete gevernment, diks agencies. Or- lnetrumentethles.
a1l -bonds and notes guaranteed by the United States gewernment
Federal. Land Eenk bonds,; netea, warrants, and certiflcetes OF:
indebtedness, insured certificates of depeslt sharee HE 1.5 i el
investment companies registered under the Investment Cempanlee o
Act of 1940, and-all other forms of. securities issued by:the -
State of Nerth Dakota, its boards, agencies, 1nstrumentallt1es,.ﬁ'
or by any’ Dlstrlct, District, -township, school . district, park
district, or-other political euhdlvi51en of. the 'State of North @
Dakota whether payable from:special revenues or supported by the ﬂ?
full faith and credit of the issuing body and bonds issued by
another ‘state of the United Stetes, or. eueh ether 5eeur1L1ES
appreved by the hanklng beerd -

At June 30, 2019, the Dlstrlet*e earrylng ameunt ef depoelte wes ;f
$5,005,402. 0Of the bank baleﬂees, $750, Gﬂﬂ Was cevereﬂ by

Federal Depository Insurande ‘The ‘remaining halance Of -

$4,255,402 was collateralized with securities héld by the

pledglng flnanCLaT 1nst1tutlen’s agent lﬂ the gewernment’s name

Credlt ﬂ gg

State statutes authorize the District to 1nvest dAnt ilj Eends,
treasury bills and notes, or other securities that are a direct:
obligation of, or an obligation insured or guaranteed by, the
treasury of the United States, or its agencies; j
instrumentalities, or organizations created by ‘an act of .
Congress. (2) Securities sold under agreements to repurchase '
written by a financial institution in which the underlying
securities for the agreement to. repurchase are the type listed
above. {3] Certificates 'of Deposit fully insured by the federal :
deposit insurance corporation or the state. (4) Obllgatlene ef].”; *
the state.

Ceneentrggigﬁ of Credit'ﬂiék-

"The District dees net have = limlt on the ameunt AT may anest 1n§f
any one issuer. _ p

e




VALLEY CITY PUBLIC SCHOOL DISTRICT
Notes to Financial Statements- Continued
'NOTE 4: PROPERTY TAXES

Taxeé:£e$éivable'rap;esenté-thg:past f;?e'?garﬁ“qf'UHécllectéd“ fﬁ

current and delinquent taxes. ‘No allowance has been established ..

for uncollectible taxes.receivable.

The county treasurer acts as and agent tougollegt-p;cperty_taxes;
levied in the county for all taxing authorities. Any material
‘tax collections are distributed after the end of each month.

Property taxes are levied as of January 1. - The property taxes iy
attach as an enforceable lien on property on January 1 and may be .
paid in two installments. The first installment includes one- A
half of the real estate taxes and all the special assessments and
the second installment is the balance of the real estate taxes.
The first installment is due by March 1 and the second
‘installment is due by October 15. A 5% discount on property -
taxes is allowed if all taxes and special assessments are paid by
February 15. ‘After the due dates, the bill becomes delinquent :
and penalties are assessed. : :

- Most property owners choose to pay prspﬂrty:taxésaand special
assessments in a single payment on. or before February 15 and
receive the discount on the property taxes. -

~ 22~




VALLEY- CITY PUBLIC: SCHOOL: DISTRICT
Notes ‘to: Financial Statements- Continued.

NOTE 5: caPITELﬁhSSETS-

The follnwlng is'a summary of changes in capltal aSBEtS for the
year ended. June 3ﬂ 2019z iy _ _ :
CEERT U RETAAEe ST 2 TR TR -Ealanqg'
July-¥ - Increases ‘DeEcreases SohJuane 30
- Governmental Hctlvltxes g : . e e s
Capital assets,- not beinq depreclated

Construction in p;ugr&ss 2 521,535_ 1,554,163 o o _;_- i 2,@?1,?91

Capital assets, being depreciated : B oy e
Bldgs and  Improvements = 23,767,825 g . : L Z3: 067825

Vehicles & Eguipment ~110,515 g . 110,515
Total Cap Assets : . i (Bl et g
Being Depreciated - 23-873 3407 - : : Fra s b 23, 878,340°
Less accumulated: ﬂep:eqlatlcn for-” 3 - : ST S g B AN
Buildings & 1mpxove AR RAAST L B S005 SRy e WY gy
Vehicles & Equip . B v B b RRIE MR P ) R SR e Ty T ¢ 1L
Total Accumulated Dﬁp ke ?83 BB&”_- g e SR R 0 Y L Ml 0
Total Cap Assets: . : PR o bt A e e LN S
Being Deprec1ated} Het-i:_ﬁ¢p55325ﬁﬁ' : e S Sy '"5,3?§;§3ﬂ-

.Gavernmental ﬁﬂtlvitggs i : ; A SR R L Tk s
Capltal HEEEEE; Het 1_ E;ﬁEE,BSl T, ,; '-;T .Q ;j[;ﬁ T 95? 425'"

Ee?iec1atlnn Expens& was Gharged te functlunsfpraqxams-uf the dxstrxct as
o D'H'S H
Gavernmental HctlvltLE$... : 1”'“ Qf' L
School Food Serwvices = Lt 163

" Operaticns and\Halntenanme AN e 463
Undllocated 3 e
Total Dep Exp- Gﬂv ﬁct1v1tles i -ﬂle,GgE;'

NOTE 6: LDNG—TERM DEBT

Changes in Long-Term Llabllltles = Durlng the year ended JUne 39,:
2019, the following changes oc¢urred In llablllties repnrted in’:
long-term-debt: -

- _. -




VHLLEY CITY PHBLIC SCHD@L DISTRIGT
. Notes te Financial Statements cgntinued

20187 Insreases Decreases. 2019 One Year .

Bonds Payable 2,715,000 - :QJ?iﬁlﬁﬁﬂ.-Qﬂﬂ'ﬂﬂﬂ ;

S0, A8H . o .30, 444

Lease payable E ( “ ; s 3=
Qzab leoan = 81,38} . Tl g 1 W o S 61, 223 BG A i
TOTAL: 22835'325-_ ; 60,602 2, ??6 233 : s

Debt. payable at JunE 3249, 5019, 15 comprised of the fﬂllaﬁ1ng
individual 1ssues : :

Bonds Payable:

General Dbllgatlﬂn School.Refundlng Bond of - EGIE
due in annual -installments of $85,000 to $150,000 Lol ' 2
including interest at. 5 1792 through Auqust 2&23 115,000,

Limited Tax Bulldlpg Fund Botid of 2019
due -in annual 1n5tallment5 of 870,000 to £140, GGG

1nc1ud1ng 1nterast at 3 ﬁ 3 5% thraugh Rugust 203? '*E;DDﬁtoﬂﬁ

- The annual long~term debt EEIVLCE requ1rements for bgnds payablef ﬂ;
as ‘of June 3G, 2&15 are as fmllows - :
GGvERNMENTAL,AﬂTIVITIES

'.Year Endlng -Lﬁngrierm Dabt

June 30 TF-“éfﬁ-;“i : %o Er1n¢ipal : 53ﬁ1nbﬁreat
Se-e ) RS A s 200,000 el L) o

=;.:z&2¥.'.'.- S LA BE D T R R A e
A e Vo B e R T - Ty
2023 . : 235,000 61,875
2024 240,000 56,550
2025-2029 485,000 229,150
2030-2034 575,000 - 137,940
26352038 530,000 - 537,854
TOTAL : WS 2,715,000 737,481

The District has a Qzab lease with Dacotah. Bankh -~ The: lease
proceeds were used to make repairs to the school bulldzng. The
leagse interest rate is:1%.  The District is rﬁqulred te. make
annual payments of $31,072, untll May 2021.

L =24-
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.v:PLLLEY CITY PUBLIC SCHDOL DIST'RICT
‘Notes to Financial Statements— Contlnued

NOTE 7: PENSION PLANS . - e O e
“Narth Dakota Teachers Fund fDr Retlrem&nt TFFR Lo AT A et

. The Schﬂdl dlstrlct cantrlbutEE to the North Dakﬂta Teachers Funﬁ
for retlrement {TFFR), a ccstﬂsharlng multlple empioyer dgflned
benefit pension plan administered by the State of ‘North Dakota.

TEFFR-provides for retirement, dlsabillty and ‘survivor benefitﬁ t@;t:

plan members and bEREflClariES- Benefit and contribution -

provisions are administered iﬂzﬂECDIdEHGE with chapter 15= -39.1 of "

the North Dakota Century Code. TFFR issues a publicly avallable %
financial report that includes fln&nClal StatEEEHtﬁ and rEqU1red T8
supplementary information for TEFFR. ‘Detailed lnformatlon,abﬁut
the report may be obtained on the NDPERS website

http: {gndgerg nd.gov gﬁhgg;zﬁgngnc1a fannual repqrt—archlvef

Plan members are regquired. tG contribute 11. 75% 0of: th51r annual
covered salary and the District is' ‘reguired to contribute: 12 {55 e

of the teacher's salary. The contributions requlrements ‘of: plan"' :

members and the District are established and may be amended by. :
the State laglslature The Dlstrlct's contrlbutiﬂns to TFFR faz i
the fiscal years ended June 30, 2019, 2018 and 2017 were
$1,249,269, $1, 255;ﬂ35 _and $1.26? 048, respectlyely

North Dakcta Publlc Employees Rﬁtlrement System

The Dlstrlct partlclpates in the :NBorth Dakota Eﬁhllc Employees
Retirement System (PERS) administered by the State of North -
Dakota. FGllﬂWlﬂg is a brief description of the plan

PERS is a cost- sharlng multiple-employer defined benefit pension
plan administered by the State of North Dakota.. PERS provides

for retirement, disability and death benefits to plan members and.

beneficiaries. If an active employee dies with less. than three -
yvears of credited service, a death benefit egual to the value of
the employee’s accumulated centributiens, plus interest, is pald
to the employee’s beneficiary. -If the ‘employee has earned more
than three years of credited service, the - surviving spouse will .
be entitled to a single payment refund, lifetime monthly payments:_
in an amount equal to 50% of the emplﬂyees accrued normal :
retirement benefit, 60 monthly payments equal to the employee's
accrued normal retirement benefit calculated as if the employee
were age 65 the day before death occurred or- monthly payments: in
an amount equal to the employee’s accrued 100% joint ard survivor
retirement benefit if the member had reached normal retirement
age prior to death. If the survlvlng spouse dies before the
employee’s accumulated pension beneflts are paid, the balance
will be pald to the surv1v1ng Spouse’s d351gnated benﬂflﬂxary-

A D ;




 VALLEY CITY PUBLIC SCHOOL DISTRICT
Ngtﬂs't@-Financial-StatemehtséfCﬂntinued

Eligible employees, who. become totally disabled after a minimum
of 180 days of service, receiwve monthly disability benefits that :
are equal to 25% of ‘their final average salary with a minimum =
benefit of-$100. . To gualify under this section, the employee g
- must meet the'ériteria:establiﬁhgd by the Retirement: Board for -
being considered totally disabled. = LA - oAl

Employees are entitled to unreduced monthly pension berefits
equal to 2% of their final average salary for each year of
service beginning when the sim of age and years of credited
service equal or exceed 85, or-at the normal retirement age (6€5).
The plan permits early retirement at ages 55-64, with three or
more - years -of ‘serwvice. : ;

Benefit and contribution provisions are administered in
accordance with chapter 54-52 of the North Dakota Century Code.
This state statute requires that 7% of the participants annual
covered salary be contributed to the plan by either the employee
or by the employer under & “salary reduction” agreement. The. -
District had agreed to pay 100% of the member assessments in lieu
of a salary increase. The District is required to contribute
.7.12% of each participant’s salary as the employer’s share. ' The
District is required to contribute 1.14% of each participating
covered wage to.a prefunded retiree health insurance program. The
required contributions are determined using an entry age normal
actuarial funding method and are included in state statute. The
North Dakota Retirement Board was created by the State
Legislature and is the -governing authority of PERS. The _
District’s centributions to PERS for the fiscal years ending June
30, 2019, 2018, and 2017 were $175,415, $172,464, and $168,928,
respectively, equal to the required contributions for the vyear.

PERS issues a publicly available financial report-that includes
financial statements and required supplementary information for
PERS. That report may be obtained on the NDPERS website :
http:ffndpers-nd.govfabcutIfiﬁancialfannual-repﬂrt—archivef

-2 55—




VALLEY CITY PUBLIC SGHOOL DISTRICT . _
Notes to Financial ‘Statements- Continued

NGTE-B- RISK MRNAGEMEHT'

The Dlstrlct is exposed to various risks of loss relatlng to
torts; theft of, damage to, and destruction of ‘assets; errors and
0m15510ns,_1njurlea tﬂ emplnyees, and Tatural dlsasters

~Tn 1986 state agenCLes and leltlcal 3ubd1v1510n5 Df the State ofiﬁ
North Dakota joined together to form the North Dakota Insurance -
Reserve Fund (NDIRF], a publitc entity risk pool currently '
‘operating as a common risk management and lnsurance program for. |
the state and - owver:2, 000 political subdivisions. "The dlstrlct_ =
pays an annual premium: to NDIRF for its general llablllty and
automobile insurance coverage.. The coverage by NDIRF is limited
to losses of one million dollars per coccurrence.

-The State. Eﬂndlng Fund currently prov1des the DlStIlCt with-a

commercial blanket bond coverage in the amount of $2,000,000 for Fien

its empleyees The State Bonding fund does not currently charge
any premium for this caverage

The district has wazkers compensation with the Workfarce, Safety
and Insurance and purchases commercial insurance for personal
property., bullding, inland marine, and boiler and machlnery.

The District: has‘rgtained risk for employ&e health and dental
- insurance up to a maximum of £20,000 per year per. 1ndLvidual

They have purchased a stop loss policy for amounts in excess of
120% of exXpected claims. :

NOTE 9. DESIGNATED FUND BALANCE

Fund equity in the various funds has been de51gnated for the
following purposest : :

Bestrifted: for Doby: Servise o 805,842
Restricted for €apital projects 1,143,913

NOTE 10: TRANSFERS

The District transfers funds from the spec1al reserve fund to the
general fund fGr aperatlng costs ‘The 2019 amount was $125Jﬂﬂﬂ.

-27-
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Harold J. Rotunda

Certified Public Accountant

REPORT ON INTERNAL CONTROL OVER FINANCIAL REFORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

:Independaﬁt Auditor’s Report

Schéol Board 5
Valley City Public School District
Valley . City, North Dakota

I have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, thHe financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of
Valley City Public School District .as of ‘and for the year ended June 30,
2019, and the related notes to the financial stataments, which collectively
comprise basic financial statements, and have issued my report thereon dated
October 27, 2022. S

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I-.considered.
Valley City Public School Ristrict’s internal control over financial reporting
(internal control) to determine the audit pProcedures that are appropriate in
the circumstances for the purpose of expressing my opinicn on the financial
Statements, but not for the purpose of expressing an opinion on the
effectiveness of internal control. Accordingly, I.do not eXpress an opinicn:
on the effectiveniess of internal control.

& deficiency in intérnal control exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and cérrect
misstatements on a timely basis. A& material weskness is a deficiency, or a
combination of deficiencies, in internal control such that there is a .
reasonable possibility that a material misstatement of the-entity’'s financial
Statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is. a-deficiency, or a combination of deficiencies, in
internal control that is lesz severe than a material weakness, yet important

enough' to merit attention by those charged Wwith governance.

My consideration of internal’ control-was For the limited purpose described in
the first paragraph of this section and was not designed to. identify all
deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that wWere not.identified. Given these limitations,
during my audit I did not identify any deficiencies in intermal control that I
consider to be material weaknesses. However, material weazknesses may exist
that have not been identified. I did identify deficiencies in internal
control, -described in the accompanying schedule of findings that I consider to .
be a significant deficiency {2019-1 and 2019-2). :

_1_



Compliance and Other Matters

As part of obtaining reascnable assurance about whether Valley City Fublic
School Distriet’s financial statements are free ¢of material misstatement, I
performed tests of its compliance with certain provisions .of laws, = =
regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial 'statement ..
amounts. - However, providing an opinion on compliance with those provisions

w3s not an objective of my audit; and accordingly, I do not express such an
opinion. The results of my tests disclosed no instances of noncompliance or
other matters that is reguired to ‘be reported under Government Auditing
Standards. S

District’s Response to Findings

Valley City Public School District’s response to the finding identified in my
audit is described in the accompanying schiedule of findings. Valley City i
Public School District’s response was not subjected to the auditing procedires
applied in the audit of the financial statements and, accordingly, T eXpIress
"no opinion on it ' %

Purpose of this Rﬂpuft

The purpose of this report is §ble1y to describe the scope of my testing of
internal control and compliance and ‘the result of that testing, and-not to
provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an intagral_part of an aundit performed in -
_accordance with Government Auditing Standards in considering the entity’s
-internal control and compliance. Accordingly, this- communication is not
Suitable for any other purpose. s E siieer S

Harold Rotunda, CPA
October 27, 2022

PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908
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VALLEY CITY PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGES AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2019

Section I - Summary_ﬁf Auditor’s Results

Financial Statements
Type of Report Issued?

Governmental Activities . . s Unmodified i

Major Funds “e o Unmodlfied -

Aggregate Remaining Fund Information Unmodified Rt s
Internal Control over financial reporting: : o S R i
Material weaknesses identified? “Yes w3 GNoc _1
Significant deficiencies identified not S iny

Considered to be material weaknesses o Yes” Mo
Noncompliance material to financial statements °

Noted? it b | Yeg o X Ho

Section II- Financial Statement Findings
2015-001 Segregation of Duties

Criteria - s ¥,

To provide reasonable assurance that- segregation of duties takes place while
alse taking into account the size of the District. -

Conditien

The Business Manager of the District is respensible far =all ”ﬁ?houhtinﬁ
functions invelved. The employee handles in some capacity all ‘income of
monies; prepares the receipts: documents, prepares’ the deposits, issues all
checks and distributes them} -receives the bank -statements and ‘does - the
reconciliations. The employeé also records the receipts -and 'disbursements to
the journals and maintains the .general ledger. Considering the size of the
District, it is not feasible to-obtain proper segregation of duties and the
degree of internal contrel is severely limited. - '

Cause ko 5 : 5 i -ﬁ T
The Business Manager is the main employee of the District, they are unable to

completely segregate the accounting functions.

Effect ' o : ; F

Lack of segregation of duties leads to a limited dégreé of “internal contrsl.

Hecnmpundatiun

The District sheould separate tﬁé-dﬁEiEs when it beécomes feasible. N
; gl :




VALLEY ‘CITY PUBLIC SCHOOL DISTRICT.
SCHEDULE OF FINDINGS AND RESEONSES
‘FOR THE YRARS ENDED JUNE 30, 2019

Hanag‘ement's REH'PQHBE - : - . :. ;' :

Scme prcr.:EdureE to pz:ﬁmote sagregatz,on uf dut:l,es havg baen J..Il;plE‘mEﬂtEd.. ; Fqnds,
are counted by other lnd1v1duals pLLor to belng ‘given to. th& Businessfﬁanaggp
to receipt .and deposif  at ‘the " various “financial ‘institutions. - ‘I‘hex
Euperlntendent reviews bills before payments:® are madex_\The Bodrd rﬁ?leWB and:
approves all checks wntten. : The Dzstriﬂt 'E-r_r.ll aeg:ega‘tﬂ ather ,duties when
feasible. : ; AL i - i : e

2019-002 3in;nc$n1'5£atemgm;~p:epargti¢n g S _';' SRS o e

Criteria

;ﬂm appropriate. syst&m of - 1ntsrna1 mntrols ranulres that i I}iatgict make a::: '-
determingtion : thdt- ‘financial - Etat&mgnts and the underlylng'-geﬁgral hLédgar
AaceoUnts  are. prgper],y gtated: in! compllanc:e -‘with the. modified ‘cash basis of
' accounting. = This réguires the ‘District’! s . personnel to maintain: morkLng'
knowledge of current: modlfz_ed cash hass:-.s of accnuntinq r_eqlured f:ma‘ﬂe:.al
statement disclosures. - !

e |
.,

Cnndlt1ﬂn

The D:Lsi;ru:t's audituz prepared t.he .f:l.rlanczr.al 5tatement§ fur the }fearﬁ ._'E ..Edr
In éddltz_cn,.a:‘ijuga‘ung ‘entries were prope.sed to ‘brlnq"!thé f;.nam:f_lai §t&tﬁu5ént ;
.-'iﬁtc eompliance “with the - modlflei «cagh ‘basis 'of “accounting  (MCB). ©
”-apprﬂprrﬂt& ayﬁtem Aof lnteznal éﬂntﬂal;[réquireh tha; ﬂ’%ﬂstri¢t~rms'
détermination - that - financial - statements’ and ‘the ‘underlying 'qénﬁ:;:'al 1e@gsi:
Adecbunts . ate p;operljustated T »cmliana_:e with : 'HF.':B 35 equires SkhE
‘District® s spersonnel to-maintain: a""n&r}ung knmwledge uﬁ;,cmfmnt mmunting
prlnc:;.ples :m accordance aith I'-H:E ; ; Sy T N

e ] P "'- Loy,

i g ___- -: i

The District does. not. ha‘-fe Hhe- _resources to Prepaze. vfull l’ﬂbdlfi&;i' tash ba.s.lﬂ
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