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Opinions:

In my opinion, the financial statements referred to above present fairly, in
all material réspects, the”respectivg”modi'iedVCaShjbasisbfinandial-position
of the governmental activities, ‘each major und, and the aggregate remaining
fund information of Sargent.Central Public School District as of June’ 30;:20
and 2019, and the changes in the mc basis financial position and .
cash flows, where applicable, e years then-ended,. in ‘conformanc
~with the modified cash basis of S : ERaR . L

.Basis of Accounting’

I draw attention to Note 1 of the financial”statement55,which describes the:

basis of: ‘accounting:' The financial stateménts are prepared on the modified:
cash basis of accounting, which is a basis of accounting other than accounting
principles generally accepted;in‘the.UnitédJStaﬁesvof'America.¢ My- opinion is
not modified with respect to that matter. = =~ oo R

Other Reporting Required by_Gé&érpméht Aﬁdiﬁiﬁgféﬁéndardsif‘

In accordance with:Government Auditing Standards, I have also issued reports
dated December 2, 2022, on my considerations of the-District's interna.
‘control over financial reporting and on my tests of its compliance with '
- certain provisions: of laws, regulations, contracts,ahdjgraﬁt[agreements ,
other matters. The purpose of that report is. to describe the scope of my.
testing of internal control over financial reporting and compliance and t
results of that testing and not: to provide an opinion‘on internal cont
-financial reporting or on compliance. That report is an integral part
audit performed ‘in accordance with Government “Auditing Standards-in " "
considering the'District's internal control;over'financial<fepOfting-and
- compliance. . L T R L R T T T

West Fargo, North Dakota
December 2, 2022 R

PO Box 816 West Fargo, ND 58078 P
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" .Cash and investments

5 SARGENT CENTRAL PUBLIC SCHOOL
' BALANCE SHEET-MODIFIED CASH
JUNE 30,2019 ’

| 'j]ASSETS

e Accounts recelvable =

| TotalAssets




- SARGENT CENTRAL PUBLIC SCHOOL
“RECONCILIATION OF GOVERNMENTAL'
SHEET TO THE STATEMENT OF NET PO-_
JUNE 30, 2019 ‘ -

- Total Fund Balances for GovernmentalFunds 1,820,201 ;-95{:‘{;“ o

~Total net posmon reported for governmental*actmtres in the statement of g L
‘net posrtlon is: drfferent because - SRR - :

o Cap1ta1 assets used in governmental activities are not nan01a1 e
- resources.and are not reported in govemmental funds L
: : ~ - Costof capltal assets
Less accumulated depr
‘ap_ltal assets

4,143,395.4
911,646.30

o :Long-term 11ab111t1es apphcable to the Dtstrrct's govemmental aotlvrtles are not due
©and payable in the current perlod and accordmgly are not reported as fund: R

o {."hab111t1es All 11ab111t1es— both ourrent and long-term are reported in the statement
L of net posrtlon *'Balances at June 30 are' o i

Bonds payable

* Total Net Position of Governmental Activities O es0n0sLi4

~The accompanymg notes are an integral part of these ﬁnanc1al statements
. : : : -7- '. T : B :



- STATEMENT OF REVENUES, EXPENDITURE "'AN)

' State sources

- Total Revenues

o s‘Support Services

~ Extracurricular -
* Food Service

- SARGENT CENTRAL PUBLIC SCHOOL "

. CHANGES IN FUND BALANCES-MODIFIED CASH BASIS
YEAR ENDED JUNE 30, 2019

BUILDING

Property taxes -
Other local sources

" 'Federal sources -?‘108 026 10;

371620003

-~ Current: -
Instruction.
Regular
- Special Education
: Vocatlonal Educatlon

222409333
Cit 584943000

U 442,688.567
G0539,433.07
1 11283,738.66 . .
14244237

. Admmlstratlve W
i Operatlon &malntenance Lo
Pup11 Transportatlon Servxces

- Capital ‘_outlays”, S e
- Debtservice S R TG |
- Interest expense SURRTEU R T

: Total Exp_enditures | o ey f"§‘,69\1,699;77~ -

Excess:revenues (expenditures)_1_» 24,50026 5

_ Other F1nanc1ng Sources (Uses)
. Transfers in S
i Tra.nsfers out -
- Lease proceeds R
Total other ﬁnancmg sources: and uses '

‘ Net change in fund 'balanc’es g : .. (54 249 74)..

Fund balance- beginning B jl 442 904 29 e

.Fund-‘balance- ending "31 388~-654-.55

L The accompanymg notes are an 1ntegra1 part of these ﬁnanmal statements R

) -8--'-

. GOVERNMENTAL FUNDS

. 'OTHER e
- GOVERNMENTAL GOVERNMEN AL

. 45,53647 -

1439965

42158125 104,408.00 ‘-

- 7686750
3186750 ».,f};'123 970 62

T 8971375

o 787750:00

9ns7s seie

~1‘O4~‘05%. 0 ;'_j1;78',‘5.89~.-2,7

“193 770 75

©1,250.00 - 2,0

J_f' (19 562 62)

00 78,750.00
- @70 00)

C 7875000 7‘ :

‘9465139

1 725 550 56

237,'}7;76‘.6‘5«_, 1 820 201 95



: SARGENT CENTRAL PUBLIC SCHOOL EOTN IR
' RECONCILIATION OF GOVERNMENTAL TATEMEN' ' I
- 'CHANGES IN FUND BALANCES TO. THE STATEME (9] ACTIVITIES
: YEAR ENDED JUNE 30, 2019 ‘ - ;

Net Change‘in Fund B'alances- Total Governmenta'lé‘Fund_sz'ﬂi S 94,651 39 .

A The change in net position reported for governmental a
- statement of act1v1t1es is d1fferent because

: Governmental funds report caprtal outlay as expend1tures However, in the
statement of act1V1t1es the cost of- those assets'-‘?rs allocated over thelr estlmated

\ r_rentyear capltal outlay S 842! SR
Current year deprecratron expense . 285,068.81" - (200,818.81) .

L Repayment of long-terrn debt prrncrpal is-an: expenchture in the government, 1 ; . 25 | 00000
e funds but the repayment\‘ duces long-term lrab111t1es in the statement of net posrtro 4_ e

‘Change in Net Position of Governmental Activities

The accompanymg notes are an 1ntegral part of these ﬁnancral statements
o ; _9_;_ RESRARIEIE £ o



~'SARGENT CENTRAL PUBLIC SCHOOL ..
- STATEMENT OF FIDUCIARY ASSETS AND LIABILIT
., FIDUCIARY FUNDS - -
-JUNE 30 2019 -

; ASSETS
Cash and 1nvestments

Total Assets ;

’LIABIL’ITIES :

© Towlliabilities

The accompanylng notes are an mtegral part of these ﬁnanmal statements
..1()-,_ ~ SRS e



i JUNE 30, 2018

| ‘SARGENT CENTRAL PUBLIC SCHOOL e
; STATEMENT OF NET POSITION- MODIFIED CASH-B: VSIS

o ';_;GOVERNMENTAL
G f'ACTIVITIES

~ ASSETS R
Cash and 1nvestments ot

o Capltal assets (net of accumulated deprematlo 7 ,..:r6 432 568 OOv s

* Total Assets L BT e : 8 158 11s. 56_.‘_,;{_[ S

- Long-term liabilities:

 Due within one year
~ Bonds payable

- Notes payable .

: '_ Due after one year:
Bonds payable
Notes payable

0 255.000.00

* NET POSITION o
~“Net investment in cap1tal assets
' '-'Restrlcted for:

o Debt service .
~ Unrestricted

 Total Net Position

'. The accompanylng notes are an 1ntegral part of these ﬁnanclal statements
' ; _11_.‘ ER ,



G :,SARGENT CENTRAL PUBLIC SCHOOL.
- STATEMENT OF ACTIVITIES- MODIRIED
- YEAR ENDED JUNE 30, 2018 \

Governmental Actlvmes
» ,Instruct1on S SRy
~‘Regular o
- Special Educatlon e
L Vocatlonal Educ
" Support Services
Py ‘Administrative
e ,‘Operatlon & malntena



-Cash and investments -

TOtalASsets : 1




; SARGENT CENTRAL PUBLIC SCHOOL

. ‘Capital assets used in govemmental act1v1t1es a not ﬁ

o Long-term habrlrtles apphcable to the Dlstrlct's governmental actrvrtles are not du

¥ liabilities. All lrabrlrtles

'RECONCILIATION OF GOVERNMENTAL
' SHEET TO THE STATEMENT OF NET POSI [ION
JUNE30 2018 ‘ LT

’ TotalyEund:Balances; for Governmental Funds * : 1,725,55056 e

. Total net posmon reported for govemmental aotrvrtres in the' S : ‘:‘:V ent
net pOSlthIl 1s dlfferent because v ' '

: resources and are not reported in governmental funds o : RO e

14,059,145, 49gs~* s
7626 577 497; R i
L 6432,56800

Less ccumulate
Net ( apltal assets :

“and payable in the current period and accordrngly are not reported as fund
h’feurrent and long—term are reported in the statement
e \of net pos1t10n Balances at June 30 are: . » :

P

Total Net Pos’it_ioﬂn' ofvGov_emmentalf.Aetiivv"t' \ 6,653,11 856 _' S

“The ; accompanymg notes are an mtegral part of these ﬁnanc1al st_ nts.
. . _14_. B RS



roperty taxes




SARGENT CENTRAL PUBLIC SCHOOL -
* RECONCILIATION OF GOVERNMENTAL STATEMENT
- CHANGES IN FUND BALANCES"TO THE STAT
- ,.”YEAR ENDED JONE 30, 2018 o

ep: m r_1t'of long-term debt«p
unds, but the repayment red CeS

The accompanymg notes are an‘ i tegr part of the



. SARGENT CENTRAL PUBLIC SCHOOL
- STATEMENT OF FIDUCIARY ASSETS AND LIA 3ILITIE
FIDUCIARY FUNDS Sh

- JUNE 30,2018

- ASSETS e
~Cash-and investments =~ =+

1‘29 153 92--;4:,7'-5_-':-7_; b

. ‘Total Assets 5

LIAB_IL«I;TI-ES;} PP

Due to Student Groups™

. Total liabilities

: The accompanymg notes are an mtegral part of these ﬁnanmal statements
'_17_ R s S



~+.of raccounting..

; GENTfCENTRAL PUBLIC;SC ot
QFORMAN, NORTH DAKOTA

VNOTES TO THE FINANCIALﬂ
EJUNE>3O 2019 AND“2018

!NQTE_ sUMMARY OFfSI

éThe flnanc1al statements of the Sa
?Dlstrlct’(Dlstrlct) have been'

. from. accountlng prfff'

v’>?the:D1strlct

:'&and other organlzatlons for which' the nature’ and

fujforth crlterla"to be considered in determlnlng flnanc1al

ﬁStates of Amerlca
VBoard (GASB)

‘The: Dlstrlct has conSldered‘a
ycomponent unlts for ‘which the Dlstrlct is: f

fiithelr relat'pnshlps_WLth the District such that
) District’s: flnan01al statements to be

' _sleadlngoor
" The: Governmental Accountlng Standards Board

”i;account‘blllty ' This criteria includes appointing:a voting
B ity.of an: organlzatlon s governlng ‘body d (L) th
?h._Dlstrlct to impose 1ts“w1ll“

'*;Dlstrlct
§Based on these crlterla, there are no component unlts

;BL‘ BASIS OF PRESENTATION BASIS OF ACCOUNTING

fGovernment w1de statements The statement of net assets and the
statement of activities dlsplay 1nformatlonﬂabout the primary _»;-~_,;
}government the District. ‘These statementsglnclude the flnanc1al P

jact1v1t1es of the overall government 5except for fldu01ary : e
activities. Ellmlnatlons ‘have. been made to minimize the double—Vﬂ

;countlng of internal: act1v1t1es : Governmental act1v1t1es Gl
;generally are financed through taxes,’lntergovernmental revenues,»?ﬂ
;and other nonexchange transactlons.;w,_;M_wﬁuh,;;_mfuwwm,mm S







fSARGENT CENTRAL PUBLI
w;Notes to Flnan01al Statem

lThe Dlstrl
accountlng

~wthen by genéral revenue‘




k‘] year on or before the:

.10. The current budget except for property taxes, may be

, rSARGENT CENTRAL PUBLIC
l[~Notes to Flnanc1al Stat ment

tschool ‘board, the super : and ines: .prepare

~the District budget ~The. budget is- prepaj:d for the general fu_‘

! on the modlfled cash ba51s of;aCcountlngg The budget lncludesvf
S “the- ””@flnanc1n 3 A

i?ﬁto the county audltor;b“ August 25,yf"
lestrlct may amend-its ta‘m:fi

Tf‘-‘]certlflcatlon must: be flled w1th the county audltor;by October-f

‘hj amended during the year. for any revenues- and approprlatlons‘
?ljantlclpated at the tlme the budget was. prepared )

JJE Cash and Investments

ilVCash lncludes amounts in demand dep081ts and money market
‘5accounts e

‘Investmentsfconsistboflcertificates,of deposits[State&Qat.cosf

I Capltal Assetsg}gfflx’ .

'Capltal assets, whlch 1nclude property, plant and equlpment are
‘reported in the appllcable goverhmental or business- “type. .o
"act1v1t1es columns in. the government wrde flnanc1al statements

‘Capltal assets are deflned by the government as: assets w1th an
“initial, individual cost of more than $5, 000.. . Such assets: .are’
recorded at historical cost or estlmated hlstorlcal cost if. @
purchased or constructed. Donated capltal assets are. recorded at”
aestlmated falr market value at the date of donatlon ' ~ i

'The costs of normal malntenance and repalrs that do not add" to.
“the value of the asset. or materlally extend assets llves are: not
capltallzed y L : : e

“Major outlays for capltal assets and 1mprovements are capltallzed“
as projects are constructed. Interest incurred: durlng the - i
construction phase of capltal assets: of business— -type act1v1t1es i
is 1ncluded as part’ of the capltallzed value of the assets .
constructed L B :



o governmental act1v1t1es

&_”recognlze bond" premlums, dlscounts and- issuance. costs ' in the

"',flnanc1ng sources. Premiums received on’ debt issuances: are

s wcontrlbutors, or--laws - “OT regulatlons:

Notes to Flnanc1al Stad

Property,‘plant -equ
using - the: stralght lln
Y,;useful llves et
ERRRE v N S ASSETS i :
}Permanent Bulldlngs
c Temporary or: Wood St
i Vehicles &
:‘Equlpment

~dlscounts and 1ssuance co

ALIn the fund flnan01al statements, governmental fund types
current period. The: face amount of ‘the debt is reported as othe
greported as other flnanc1ng sources while dlscounts on debt

“issuances are reported as other flnanc1ng uses Issuance Cost
‘are reported as . debt service- expendltures o

prund Balance

,;In the fund flnanc1al statements,_governmen‘al funds: rep

'~ aggregate amounts for five ‘classifications of fund balances baSed
.on.the constralnts imposed on :the use of these resources i The
" non-spendable fund balance- cla331f1catlon includes amounts that _
cannot be spent because they are either - (a) not. in spendable for(@fr

- —-inventories; or (b) legally or contractually requlred to be
malntalned intact. - . : i

The spendable portlon of the fund balance comprlses the remalnlng ;
~four class1f1catlons restrlcted commltted a351gned ~and R
unass1gned » » i :

;Restrlcted - Thls cla381f1catlon reflects the constralnts 1mposed
on resources either (a) externally by»credltors, grantors,", .
~of other-governments; - (b))
imposed by law through constltutlonal prov181ons or: enabllng
leglslatlon : :

S S



:'fCommltted —‘These amou‘

fthhave been spec1f1cally co'

Eh.for specific purposes. . Assigned fund: balances include all-

»SARGENT CENTRAL PUBLIC~
Notes to Flnanc1al Sta

:pursuant to constralnt
ordlnances of the scho

:yfcontractual requlrements

;ﬁlby the Dlstrlct’ 1ntent” 0] “for
% are neither restricted nor commltted ~ The school board ‘and -
- superinténdent have the authorlty to assrgn amounts tofbe”used

g\remalnlng amounts (except negatlve balances)" that are. reported 1n:f_r*ﬁ“
~governmental funds, ‘other- than the General FEund, that -are not :
classified as‘non spendable and are. nelther restrlcted nor ”

L commltted

T"ubalances ln other governmental funds

-:-una351gned in~ order as. needed

lfUna331gned —~Thls fund balance is the re81dual class1f1catlon for
‘the General Fund. It is also used to report negatlve fund

When both restrlcted and unrestrlcted resources
use, “the Dlstrlct S preference is to: flrst use re
resources,,then unrestrlcted resources commltted

The board has not set a- General Fund mlnlmum fund balance

I} Interfund Transactlons i

In the governmental fund statements,‘transactlons that constltute A
reimbursements to a fund for- expenditures initially ‘made from it N
that are properly appllcable to -another fund, are recorded asfi
‘expenditures in the relmbur81ng fund and as reductlons of
expendltures 1n the fund that is relmbursed ROER :

‘All other 1nterfund transactlons, except relmbursements, are

“freported as transfers Nonrecurrlng or* nonroutine ‘permanent-

transfers of equity are reported as.- re31dual equlty transfers
All other interfund transfers are reported as operatlng :
transfers & e . . S r

In the government ~wide" flnanc1al statements, 1nterfund';j7
.transactlons have been ellmlnated ’ e o e
‘ —23—»



'”-ZNOTE 3 DEPOSITS AND. INVESTMENTS

”,,fSystem

jf‘SARGENT CENTRAL PUBLIC'SCHOO
-Q‘Notes to FlnanClal Statem

Ff‘J ;Use-of ésﬁimétesfvf

. The preparatlon of flna, 1 statements 'ﬂa ;
~Other comprehen31ve basis of accounting: (OCBOA) usedrby the _
District requires management to makegestlmates and assumptlonsH
‘that affect’ certain: reported~~ e

bﬁ-accordlngly, actual result

NOTE 2: LEGA@{QQMPLIAN E - BUDGETS
RJBUDGET AMENDMENTS :7f;1_‘§;fxeﬁi : S
v; _The school board dld not amend the Dlstrlct budget for 2019

- EXPENDITURES OVER APPROPRIATIONS

g The school dlstrlct d1d not overspend the general fund budget ;;,;;'
- No. remedlal actlon 1s requlred by the dlstrlct : I .

"ben accordance w1th North Dakota: Statutes, the Dlstrlct mal‘
}dep051ts at the" dep051tory banks: de31gnated by: the~gove
. board. QkAll dep051tor1es are members-Of the Federa '

'1Dep051ts must elther be dep081ted w1th thebBank of'North Dakota

 or in other financial institution situated and doing bu31nessv\;f“\"

within the state. Deposits, other than w1th the Bank of North
Dakota, must be fully 1nsured or bonded. In lieu of a bond,

financial institution may. prov1de a pledge of securltles equal toffih{

110% of the deposit not covered by 1nsurance or bonds

TAuthorlzed collateral 1ncludes blllS, notes, or bonds 1ssued by

- the United State government; 'its ‘agencies or 1nstrumentallt1es,'

all bonds and notes guaranteed by the United States government
Federal Land Bank bonds, . ‘notes,. warrants,;and certificates of
indebtedness, insured certificates of dep081t ‘shares. of
investment companies reglstered under the Investment: Companles
~Act -0f 1940, -and-all -other forms -of- securities-issued by the - i
State of North Dakota, its. boards, agencies, lnstrumentalltles,~‘

or by any county, city, townshlp,_school district, park.district, fw"ﬁ

~or other political subdivision of the State of North Dakota-
whether payable from . spec1al revenues or supported by the full -

faith and credit of the: 1ssu1ng body and bonds issued by another" ,}‘

state of the United States, or: such other securltles approved by~>'
,the banklng board : L ~
~—24—-



:;fobllgatlon of

«5:1nstrumentallt1es,

ﬂ_ﬂany one 1ssuer

2019 the D

;E'At June 303
81, 803 507

?p Credlt RlSk

?7‘State statute‘f
- treasury blllS and notes,
or: an obllg

(2) .

]“*Congress

;'yabove (3)
- deposit lnsurance corporatlon or
~the state :

hConcentration>Of*Credit Risk

T'dThe Dlstrlct does not have a llmlt on the amount 1t may lnves

:G~ROPERTY TAXES fﬁf"

g ,,_ble'represents the past flvety ]
“currént’ and’ delinquent taxes. ' No- allowance has’been establ shed
“for uncollectlble taxes recelvable o NNy ‘

- The county treasurer acts as and agent to. collect property taxes L
+levied in the county for all tax1ng authorltles CAny materlal S
- tax ‘collections are dlstrlbuted after the end of each month ’;:@‘

Property taxes are levred as of January 1 The property taxesel

~attach as an enforceable- llen on property on.January 1- and may b ,
‘paid in two installments.. The first installment 1ncludes one- ..\
“half of the real estate taxes and all the. specral assessments and.;
the. second installment is the balance of the real estate. taxes ad

The first installment is due by March 1 and the second L

1nstallment is due by October 15. A 5% dlscount on . property o

- taxes is allowed if-all- taxes- and specral -assessmentsare: pald by'-V*'
February 15. After the due dates, ‘the- blll becomes dellnquent

and penaltles are- assessed ‘ , R [ « ;

~Most property owners choose to pay property taxes and specral
assessments in a srngle payment on or before February 15 and
recelve the dlscount on - the property taxes ‘

‘ "'.‘_‘25—-__



i ’June 30, 2018:

%y‘hCapltal assets, belng Deprec1ated L _
e ;;Bulldlngs and Improvements 13,332, 670 " SR :
- Vehicles & Equlpment 726,476 % 784,250

””‘hLess accumulated depre01atlon for

'SARGENT. CENTRAL PUBLIC SCHOO
'qNotes to Flnan01al State

NOTEVS CAPITAL ASSET

The follow1ng lS a summar

e B AR :Balance~ ,
: ‘ July 1 Increases . Decreases ' June 30 -
‘Capltal assets, belng Depre01ated SR e : o s
4 “BUlldlngS ‘and: Improvements I .@‘.w_f
Vehicles: &: Equlpment -
!Total Ny S

I,Bulldlngs & Imp
‘Nehicles & Equlpment v

“Total Accumulated Dep S
Total . _ ;

CapitaI AsSets; Net o

~The followrng is a- summary of}changes in capltal'assets for the year ended
ﬁJune 30 2019 ’ : L T . o P
Balance . e f:.'fIBalance
“July 1 Increases  Decreases . ’June 30

13, 332 /670

 Total . 14,059,146 84,250

7,239,347 216,
387,231 g
7,626,578 35,1
16,432,568 | -

6 231 749

\Capital Assets,dNet 6, 432 568'
‘ LDeprecratlon Expense was charged to functlons/programs of the school dlstrlct_w‘ L
ras follows: ) . 3 L . :
! Governmental Actrvrtles e : S Sl
Pupil transportatlon‘w: SR T ~"45,773
Operations and Maint . .~ f B 216,803 0
~General. - L 22,4920 ¢
Tot&l Dep Exp Gov Act1v1t1es ST e 2855069

NOTE 6: «QLONGfTERM DEBT-:"”

_‘Changes in Long= Term Llabllltles Durlng the year ended June 30
2018, the follow1ng changes occurred in llabllltles reported 1n
long-term debt: S ST e g R T
Payable ,“VU" Sl s Payable‘~ Due;W1th1n};»**7
T T ; 2017 Increases Decreases 2018: ‘One Year . = .
Bonds Payable. 1, 760, OOO RN 255 OOO 1, 505 OOO 255,000‘**” "

. §ZGTI:,'



. The annual long term debt ‘service - requr*em’

'éffNorth Dakota Teachers Fund for Retlrement TFFR

. benefit pension plan administered by the State of North Dakota.

" . plan members and benef1c1ar1es . Benefit ‘and contribution:

; '2019 the followrng change
B long term debt L

‘Payable‘-. - R LA . Payable
: o L2018 ¢ Increases Decreases 2019+ ,n* One Year
‘Bonds Payable 1 505 OOO 2 255vOOO 1_250 OOO 255 OOO

fDebt payable at June 303 gof the follow1 g
-1nd1v1dual issues: . ‘ : : - i :

[School Bulldlng Refundlng Bondslof 2010 du s
cannual installments of 250,000, 255,
glnterest at 4 45— 4 55 5 through May 202:

;constructlon bonds,'and lease revenue bonds
~are as follows: - ; RISTE)

Year Endlng . Bonds. payable : T
June 30 . - Principal » Interestvg.
2020 }{‘s:~b 250,000 ;;; 64,500 -« o
2021 - ,,7250,000_ Ve 51,875hjv¢)sa Fil,
2022 0 250,000 ?339;375

2023:}1, _' 250,000~ . 126,562
250,000 13,438 ...
-.»1,.,250»7,,,0,00; SISt 195 750;‘"

;‘PENSION PLANS

, The school dlStrlCt contrlbutes to the North Dakota Teachers Fundglf*x
for retirement (TFFR), a cost- sharing multlple employer defined.

" 'TFFR provides for retirement, disability’ and survivor beneflts to

Due Wlthln@,,;f,ﬁ

provisions are admlnlstered in accordance with chapter 15= 39‘1 of7§d?“ -

the North Dakota Century Code TFFR- issues. a publicly avallablesg
financial report that includes flnanc1al statements and. requlred
supplementary information for TFFR Detalled 1nformatlon about
the report may be obtained on the NDPERS ‘website . :
http: //ndpers nd. qov/about/flnan01al/annual report archlve/
Plan members are. requlred to contrlbute ll 75 of thelr annual
covered salary and the District is required to contribute 12.75%"
- of the teacher's salary. The contributions requlrements -of plan
members and the District are establlshed and may be amended by

the State legislature. The DlStrlCt s contributions to TFER for.ﬂf‘“ |

the fiscal years ended June 30, 2019 20l8 -and 2017 were $72 934
$67,755, and $66,526, respectlvely S ; :
. : _27_



"tany premium for this coverage. The dlstrlct ‘has workers

‘7§.21nland marlne, and b01ler and machlnery j‘gv L e

‘torts, theft of damage;to - <
om1s31ons, 1njur1es to. employees,

_dlStrlCt pays “an annual pre; _
'llablllty and automoblle 1nsurance cove

dThe State Bondlng Fund currently prov1de e'Dlstrlct w1th e
blanket fldellty bond coverage in the amount of $1, 000, OOO for-

altS employees -~ The State Bondlng fund does not- currently charget}fﬁtw‘

fcompensatlon with the Workforce, Safety ‘and Insurance and Ly
purchases commercial: insurance for personal property, bulldlng,

.
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*tTSchool Board
;TSargent Centralgi

. Jdeflclenc1es incdintern
significant: deflc1enc1e

'ﬂ}deflclenc1es may: ex1st
;«durlng my audlt E did-




Compliance and Other Matters L

As part of obtalnlng reasonable assurance. about whether Sargent Central Publl
~ School District’s flnanc1al statements are free of ‘material mlsstatement L
performed tests of its compllance w1th cer a1n'prov151ons of ‘laws;’
regulations, contracts, ‘and grant: agreemen~s nOncompllance with whlch'couldw
have a direct and material effect on the determination of financial. statement%
amounts. However, providing an oplnlon onfcompllance with those. prov151ons
was not an objective of my audit, and accordlngly,_I do not express such an
opinion.  The résults of my tests disclosed- no instances of: noncompllance or
other matters that is requlred to be reporﬁvd under Government Audltlng’ :
Standards. : e e : :

District’s Response to Findinée :ia‘;

Sargent Central Public School District’s response to the flndlng ldentlfled in
my audit is described in the accompanying S ’edule of findings.” Sargent

Central Public School Dlstrlct’s ‘response was" not subjected to ‘ther audltlng :
procedures applled in. the audlt of the . flnan01al statements and accordlngly/
I express no oplnlon on it. s ,

Purpose of thls Report

The purpose of thls report is solely to desorlbe the scope of my testlng of
‘internal control and- compllance and: the result of: that’ testlng,‘and Lot
prov1de ‘an’ oplnlon on the effectiveness of the entity’s internal.’ ¢o
ucompllance. This report is an: integral part of an audlt performed
”haccordance with Government Auditing. Standards in consrderlng he vy’
» iInternal control and compliance. Accordlngly, this communlcatlon is:no
suitable for any: other purpose.» . :

Harold Rotunda, CPAfj
December 2, 2022

" PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908

jt.FZE




SARGENT CENTRAL PUBLIC SCHOOL DISTRICT -
SCHEDULE OF FINDINGS AND RESPONSES - e
- FOR THE YEARS ENDED JUNE 30, 2018 AND 2019 .

Section I - Summary of Auditor’S'Results
Financial Statements

Type of Report Issued? S S ‘
Governmental Act1v1t1es . oo o Unmodified

Major Funds ~ 5 L Unmodified
Aggregate Remalnlng Fund: Informatlon SoE e - Unmodified

Internal Control over financial report1nq~ o A
Material weaknesses identified? = SEEEER "Yes X ..No
Significant deficiencies identified not. k

Considered to be material weaknesses _X Yes . No ..~
Noncompliance material to flnanc1al statements: S S -
Noted? o . : ' Yes. X ‘No

Section II- Financial StatementbFindinqs
2019-001 Segregation of Duties

Criteria

'To provide reasonable assurance that segregatlon of dutles takes place while. l
also taklng into account the size of the District. v R L
Condition : j

The = Business Manager of "the Dlstflct is respon81ble for all accountlngif-
functions involved. The employee handles all income of monies, ‘Prepares’ the ..

receipts documents, - prepares ‘the deposits, " issues all checks and distributes

them, receives the bank statements. and does the reconciliations. The employeel;
also records the receipts and disbursements . to the journals and maintains the: .

general ledger. Considering the size of the District, it is not. feasible ton

obtain proper segregation of dutles and the ‘degree of internal- control st
severely limited. . ~
Cause -

_fThe ‘Business Manager is the - only employee and due to the DlStrlCt’S 51ze, they_
are - unable to hire additional staff : : : :

. Effect

bxlbLacklof aegregation o£ dutles*leadalto”afliﬁ

~¢ﬁRecommendation

:The DlStrlCt should Separate the dutles when it becomes fea31ble




' financial statement preparation and/or révie unction:

L

SARGENT CENTRAL PUBLIC SCHOOL DISTRICT -
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEARS ENDED JUNE 30, 2018 AND 2019

Management’s Response S s ,1"‘.;, N ‘ - “‘}>;5 ', L

Some procedures ‘to promote segiegationlof,duties,have been implemented. “Funds
~are” counted by .other individuals-priorftO'beingvgiven‘to.the,Business Manager,‘
to receipt and deposit at the  various financial -institutions. - The -
Superintendent reviews bills before payments are made. The Board reviews and -
approves .all checks written. = The District. will Segregate‘otherxduties when.. "

feasible. ' L

. '2019-002 Financial-Statement~2réparatiqn;' f
Criteria

An appropriate- system of internal controls requires that: a District.make a '
determination that financial 'statements and - the ~underlying general. ledger = ..
accounts are properly stated in compliance with the modified cash ‘basis of . -
accounting. This requires ‘the District’s personnel to maintain ‘a working-. _
knowledge of current modified cash basis of accounting required financial = . -
statement disclosures. - S S TS P S FRES

~ Condition

The District’s auditor prepared the financial statements for the:YearS'éﬁdedﬂw
In addition, adjusting entries were proposed to bring the financial statements .
~into . compliance with the. modified cash ‘basis of accounting (MCB). ' .An

appropriate system of internal controls requires that a District must make' a
determination that financial- statements and the underlying general. ledge
~accounts are properly stated in compliance . with MCB. = This requires the =
District’s personnel to maintain a WOrkingkknOWledge'of-durrent accounting

principles in accordance with MCB. = : T R L T R

Cause Coa T S Tra el T P R ey

The District does not have the resources to-preﬁareufdil'modified'cash~basis,f,
financial statements. el e R IR JREARRE,
Effect

The District currently does not maintain.thé.working;knowledgé bf~currént;“
accounting principles for the modified cash 'basis and -required financial

~ statement disclosures to make & ‘determination that-financialfStatemehts“are*:‘

properly stated in compliance with the-modifiedwcash-basis.~~ '

Recommendation . .

,Compenéating controls dould'bq;pgqvidéq'thrdﬁgh,ciientiprepapgtioﬂ foﬁhef

“Management’s Response

‘pMéhagement agreeS‘that it‘is_Curientiy_hot é@StfeffecfiVe.
o : =4 o ’ ‘




