| PARK RIVER PARK IISTRICT
- PARK RIVER NQRTH DAKOTA

 FINANCIAL STATEMENTS |
 YEAR ENDED DECEMBER 31, 2019



'PARK RIVER PARK DISTRICT
Table of Conténts

Page
Officials ‘ -‘: i;7, ‘:;’ E R :““‘ 1
" Independent AUditor’s‘Repért 7 _3: }- v ' ' S  T ‘2j§ f.'” f;7

BASIC FINANCIAL STATEMENTS 

Statement of Net Assets- cash basis PR R
. Statement of Activities- cash basis = : a0 et By R
‘Balance Sheet- Governmental Funds- cash basis B R o
Statement of Revenues, Expenditures and Changes in Fund ;
Balances—- Governmental Funds- cash basis. . ‘ SR
Notes to Combined Financial Statement S o © 8

e
=
o




PARK RIVER PARK DISTRICT =
LIST OF OFFICIALS |

- DECEMBER 31, 2019

PARK BOARD

~Andrew Lindell
‘Matt Hell
Kathryn O’ Leary
"Nic Beneda B
Rhonda Gaarder

" EMPLOYEES:

‘Jesse Irvine - "": :‘kDireCterY'vvvv,c_ S
Kristen Laxdal/Amy Kadlec  Secretary/Treasurer -




' f whether due to fraud or error.

i ‘dehditor'suResponsibility

‘Harold J Rotunda

Cemfled PUb|IC Accountant
INDEPENDENT AUDITOR'S REPORT

i'GoVerning’Board
Park River Park District
Park River, North Dakota

I have audited the accompanying cash basis financial statements of the
governmental. activities, each major fund and aggregate remaining fund E
information of-Park River Park District as. ‘of and for the year ended Decemberju'd'
31, 2019, and the related notes to ‘the financial- statements, whlch o
" collectively comprise the DlStrlCt'S ‘basic flnan01al statements as llsted 1n

the table of contents :

Management’s Responsibility for‘the Financialvstatements

Management is responsible for the preparatlon and fair presentatlon of these_[ e
financial statements in ‘accordance with the .cash basis of ‘aceounting describ d:

in Note 1; this includes determining that-‘the. cash basis of account1ng~r_~an :
acceptable basis for the preparatlon of the' financial statements in. the " _
circumstances. . Management is also responsrble forthe design;: 1mplementatlon,._
and maintenance. of internal control relevant to the preparation’ and fair: :
presentation of financial statements that are free from material’ mlsstatemen

LMy respons1b111ty is to express oplnlons on:.these. flnanc1al statements based
woonumy auditi: I.conducted my ‘audit iniacéordance’ with U.S. generally accepted
audltlng standards and the standards applicable to financial audits . contained:
in Government Auditing Standards,,lssued by the Comptroller General of the RS
~United ‘States. ‘Those standards require that I plan and perform the raudit. to"'k_
obtain reasonable ‘assurance about whether the flnan01al statements are, free offf‘
material misstatement. : : : :

An audit involves. performlng procedures to obtaln audlt ev1dence about the,
amounts and disclosures in the financial statements The . procedures selected a0
depend.on the auditor’s judgment,: including the assessment of the risks of-
material misstatement in the financial statements, whether due to.fraud or

error. In making those risk: assessments, the auditor considers internal’

control relevant to the entity’s preparation and fair presentation of the -
financial statements in order to design audit procedures. that are approprlate G
in the circumstances, but not for the purpose of expressing an opinion on the =
effectiveness of the. entity’s internal control. Accordlngly, T express: no

such opinion. An audit also includes evaluatlng the appropriateness.of
accounting policies used and the . reasonableness of significant accountlng ;
estimates made by management as well -as evaluatlng the overall: presentatlon

of the flnan01al statements : :

I believe that the audit evrdence I have obtained is suff1c1ent and
appropriate to. prov1de a basrs for my ‘auditopinions. .




Opinions

‘In my opinion, the flnanc1al statements referred to above present falrly, 1n
-all material respects, . the respectlve ‘cash’ basrs flnan01al posrtlon of: the
governmental act1v1t1es,‘each major fund,. ~and the aggregate remalnlng fundﬁ
~information of ‘Park River Park: Dlstrlct as of " December 3%, :20109, and: ‘the ‘ B
changes in the cash:basis flnan01al p031tlon and cash flows;. . where appllcable,nmf
thereof for the year then ended 1n conformance ‘with' the cash basrs of ;
accounting. o

Basis of Accounting

I draw attentlon to Note 1 of the flnanc1al statements, whlch descrlbes the,,v;{;,
basis of" accountlng The flnan01al statements are prepared on the cash basis® e
.'of accounting, which-is a ba81s of accountlng other than accountlng prlnc1ples“

generally accepted .in: the United States of. Amerlca My oplnlon 1s not i
modified with respect to that matter : - A

Other Reportlng Required by Government Audltlng Standards

In accordance w1th Government Audltlng Standards, T have also 1ssued reports..’
dated December 18, 2020, on my considerations:of the District's 1nternal
control over- flnanc1al reporting and on my tests of its compllance with @
certain provrslons of ‘laws, regulations, contracts and-grant agreements and
-other matters. The purpose of that report ‘is to-describe the scope . of my.
testing of .internal control. over financial reportlng and compllance and: the :
- results of that testing and not to providean oplnlon on- 1nternal control over,
. financial reportlng or 'on compliance. That report; is an lntegral part of . an -
audit performed in accordance with Government Audltlng Standards in IR
.considerirg the District’s 1nternal control - over flnanCLal reportlng and
compliance.

West Fargo, North Dakota
'Decemberv18,v2020v T

PO Box 816 West Fargo;  ND 58078 Phone(701)281 0483 Cell 212 3908
- —3— _ e



PARK RIVER PARK DISTRICT
STATEMENT OF NET. POSITION- CASH BASIS
'DECEMBER 31,2019

- ASSETS
- Cash.and investments

‘Total Assets -

LIABILITIES

Total liabilities

'NET POSITION

. Unrestricted

Total Net Position

The accompanymg notes are an integral part of these ﬁnan01al statements
. -4- , : : ,

13452527

13452527

13452527

134,52527




 PARK RIVER PARK DISTRICT -
- STATEMENT OF ACTIVITIES- CASH BASIS
, 'YEAR ENDED DECEMBER 31 2019 - i

_Governmental Activities: :

‘Park operations

- Capital outlays
Debt Service

Total Governmental Activities

Net (expense) ;
; Revenue & Change:
Program Revenues . in Net Pos1t10n

b e R ‘ ":Charges for Oper—atlng gra‘nts» Governmental
Expenses -~ Serv1ces - and Contributions Act1v1t1es

164388784 5923336 (10565448)

C 46116040 . U6l16040)

. 952,330.68 59}7—3:31-3._6‘ - PR (893,097.32) l G

General Revenues

Property taxes N e P ~128,804.93
State aid R Ve Ry LR LR SR S 5 Ohae
Interest income _ O L PR Pt nO M e N 2
Contributions o S 21900172

Other revenue

Bond proceeds o AT 59190324

Total’Gener,alRevenues SR ‘_:“939 799 89"[‘.:\“3'

Change inNetPosition 46,702. 57]
i} Net(Posiﬁo’n_— Beginn-ing L | G 87 822 70 |

The accompanymg notes are an mtegral part of these ﬁnan01a1 “statements ;

-5-



PARK RIVER PARK DISTRICT : ' A

- - BALANCE SHEET- CASH BASIS- GOVERNMENTAL FUNDS, S

DECEMBER 31, 2019 . ST
= .GENERAL _.

ASSETS ; - s
Cash and investments -~ ‘ O 134,52527

Total Assets o pass2T

LIABILITIES

© Total liabilities =~ : N

~ NET POSITION

© Unassigned 134,52527
. TotalNetPosion 134,52527

The accompanymg notes are an integral part of these ﬁnanc1al statements
6- ~



- PARK RIVER PARK DISTRICT i
STATEMENT OF REVENUES, EXPENDITURES AND S e
CHANGES IN FUND BALANCES- CASH BASIS GOVERNMENTAL FUNDS ;
“YEAR ENDED DECEMBER 31,2019 ‘ e

GENERAL
Property taxes - 128, 804 93_ fd
Intergovernmental R s
Bond proceeds ;_591,903'-‘24 o
Interest . R
Charges for services 59,233.36
Contributions o 219,091.72
Miscellaneous - .
.Total Revenues "*_"9-99,033.25 :
SCur.r,e‘nt: : ;
~ Park operations - 164,887.84
Capital outlays . 461,160.40
Debt Service 326,282.44.
Tota.l Expenditures " 952,3‘30.6‘8
‘ ‘_.‘E‘XC_‘CSS revenues (expenditures) | - 46,702.57
Net Position- Beginning 878270
Net Position- Ending , o 134,525.27

The accompanying notes are an 1ntegra1 part of these ﬁnanmal statements '
A : :



. cause the district’s financial: statements to be: mlsleadlng or

PARK RIVER PARK DISTRICT
PARK RIVER, NORTH DAKOTA

INOTES TO THE. FINANCIAL STATEMENTS
December 31 2019 :

| NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The flnanc1al statements of the Park Rlver Park Dlstrlct L Kk
(District) have been prepared on a cash basis of: accountlng heTf,7~r
. cash basis of accountlng differs from accountlng principles .~ LR
generally accepted in the United States of America (GAAP).. The
“Governmental Accounting- Standards Board - (GASB) is the accepted

standard setting body for . establlshlng ‘governmental accounting - -
and financial reporting principles. The more s1gn1f1cant of the
District’s accountlng pollc1es are descrlbed below S

A, -Reportlng Entlty .

. The accompanylng flnanc1al statements present the act1v1t1es of
‘the District. The district has considered all potential ‘ R
component units for which the district is flnanc1ally accountablegfawm"w~ﬁ
. and other organizations for which the nature and significance. of-:ﬁ'
“their relationships with the district such- that ‘exclusion would

incomplete. The Governmental Accountlng Standards Board has set"
forth criteria to be considered in: determining flnanc1al S
accountablllty This criteria includes app01nt1ng a votlng
‘majority of an organlzatlon s ‘'governing body and (1) ‘the ablllty“
~of the district to impose its will on that organlzatlon or’ (2) - PR
- the potential for the organization to provide spe01f1c flnanc1al, o
‘benefits to, or: 1mpose specific. flnanc1al burdens on. the B i
~District. IR . : :

‘oBased»on these‘criteria, there are no component unlts

" B. BASIS OF PRESENTATION BASIS OF ACCOUNTING

Government-wide statements The statement of net-. assets and the
statement of activities dlsplay information: about the prlmary ‘ R o
government, the District. ~These statements include the flnanc1alf;;-~f
activities of the overall government - Eliminations have been: . .

made to minimize the double -counting of ‘internal activities.
‘Governmental activities general y are. flnanced through taxes,'
1ntergovernmental revenues,.and other nonexchange transactlons



PARK RIVER PARK DISTRICT ‘ ‘
Notes to Financial Statements; Contlnued

The statement of act1v1t1es presents a. comparlson between dlrect;.epl o
expenses and program revenues for each functlon of the Dlstrlct’s?gj_”‘“‘

governmental activities. Direct expenses are those that are.
specifically associated with a program or function and,
therefore, are clearly identifiable to a particular functlon
Program revenues. include (a) fees and charges paid by the" « oo
recipients of goods or services offered by the programs and (b))
grants and contributions that are: restrlcted to meeting the -
operational or capital requirements of a particular. program.:
Revenues' that are not classified as program revenues,ﬂlncludlng
all taxes, ‘are. presented ‘as. general revenues i

Fund Flnanc1al Statements Fund flnanc1al statements of thel oi

reporting entity are. organlzed into funds, each of which 1s‘pu-f‘35~“vw

considered to be a separate: accountlng entlty, Each fund is
accounted for by prov1d1ng a separate set of self- -balancing
accounts that constitute its assets,: llabllltles, fund equlty,-_:¢
revenues, and expenses/expendltures. _Funds are organlzed into

two major categories: ‘governmental: and proprletary o The Dlstrlctﬁ_f”:d g

~currently has no fiduciary funds.

4 The Dlstrlct reports the follow1ng major governmental funds

“General Fund The General Fund is the prlmary operatlng fund of§§;‘:”}d

~ the DlStrlCt and always classified as a major fund. It is used
to account for all activities except those legally or .
admlnlstratlvely required to be accounted for in- other funds

C. Measurement Focus, Basis of Accountlng, and Flnanc1al
:Statement Presentation

Government w1de Financial Statements In the government w1de
‘Statement of Net Assets and the Statement of Activities, SO
activities are presented using the economlc .resources. measurement;‘
focus,. within the llmltatlons of the cash ba31s of accountlng as-
‘defined below : : :

In the fund flnan01al statements, the “current flnanc1al
resources” measurement focus or the “economic resources”.

measurement focus, as applled LO the cash bas1s of accountlng, 1S‘*1

used as appropriate. . o
All governmental. funds utlllze a “current flnanc1al resources”

measurement focus. Only ‘current flnanc1al -assets and llabllltTes~*'

are generally included on their balance sheets Their operatlng..”
statements presents sources: and uses of avallable spendable - :
financial resources durlng a given- period. These funds use fund f
‘balance as their measure of available spendable flnanc1al
~resources at the end of the perlod R :

L*Qf:jr



" there are both restricted and ‘unrestricted net assets avallable_f?l”

PARK RIVER PARK DISTRICT ‘ R
Notes to.Financial. Statements— Continued

In the government -wide- Statement of Net Assets and the Statement*f‘f#,t-‘
of Activities, activities are presented us1ng a ‘cash basis: of
c.accounting. This basis of accounting: ‘recognizes assets,

liabilities, net assets/fund equity,  revenues- and expendltures

when they result from cash transactions 'in -the government-wide
statements. This basis:is a comprehen81ve of accountlng other

~than accounting principles generally accepted 1n the Unlted

- States of America. , S 5 e

As a result of the use. of thlS cash ba81s of accountlng, certaln
assets and their:related revenues. (such as accounts receivable @
and revenue for billed or prov1ded services not- yet collected)

and certain liabilities and: their related expenses (such as

accounts payable and expenses. for goods or services recelved but\f
not yet pald ~and accrued: expenses and- llabllltles) are not
recorded in these flnanc1al statements._ - L

- If the Dlstrlct utlllzed the ba51s of accountlng recognlzed as-'
generally accepted, the fund financial statements for-
governmental funds would use the modified accrual basrs of "
accounting. ALl government -wide financial statements would be

- presented on the accrual basis of accountlng :

”Under the terms of grant. agreements, the Dlstrlct funds certaln‘W
~ programs by a combination of specific cost- relmbursement grants‘ E
. and general revenues. Thus, when program expenses are’ lncurred,*

- “to finance the program. It is the District’s policy to first
apply cost- relmbursement grant resources to such programs, and
“then by general revenues. S _ L

D. Budgets ‘ :

Based upon available flnanc1al 1nformatlon and requests by the
board, the clerk prepares the district budget The budget ds o
prepared for the general, ‘special revenue .and debt service funds
on the cash basis of accounting. " The budget includes the . ‘ '
proposed expenditures and the means of flnanc1ng them All

‘annual approprlatlons lapse at year end ’ ’

District taxes must be levied by the governlng board on or before
the October 7. The taxes levied must be certified to the County -
auditor by October 10.  The governing body of the District may
amend its tax levy and budget ‘for the current fiscal year .on or -
before the tenth day of October of each year, but.the
certification must be filed: with the County- audltor by October
10. The current budget, except for property taxes, may be
amended during the year for any revenues and approprlatlons not
‘anticipated at the time the budget was prepared SN

—lOf



.- PARK. RIVER PARK DISTRICT _— T
~ Notes to Flnanc1al Statements— Contlnued

E.  Cash and Investments~

Cash 1ncludes amounts 1n demand dep081ts and money: market
accounts. . NN o ;

S F. ,Capital Assets

The ‘District records capltal assets as dlsbursements at the tlme
of purchase : : s,

G. LOngeTerm~Obligations

In the government-wide- flnanc1al statements, long term debt and
other long term obligations are reported as llabllltles ‘in the
governmental activities statement of net assets -Bond premlums,l;
discounts and issuance costs are recognlzed An the current perlodﬂ-_
~s1nce the: amounts are not material. - T o S

In the. fund financial statements, governmental fund types
recognlze bond premiums, discounts and issuance costs-in the
current period. The. face amount. of the debt is’ reported as other

financing sources. Premiums received on debt issuances are '
~reported as other financing sources while dlscounts on debt

'~ issuances are reported as other financing uses. Issuance costs
are reported as debt serv1ce expendltures. :

n‘H. Fund Balance/ Net Position

In the. fund flnanc1al statements, governmental funds report e
aggregate amounts for- five classifications of fund balances basedrfﬁ“
~on the constraints 1mposed on the use of these resources. The i
non-spendable fund balance class1f1catlon includes amounts that =~
cannot be spent because they are either. (a) not in spendable. form,[

= inventories; or (b) legally or contractually requlred to be ’
malntalned 1ntact : : :

‘The spendable portion of" the fund balance comprlses the: remalnlngf« fr;s
four classifications: restrlcted commltted assrgned and IR
o Uunassigned. :

Restllcted - This class1f1catlon reflects the constralnts 1mposed~7,“
on resources elther (a) externally by creditors, grantors, i
contributors, or ‘laws or regulations of other governments:; or (b)
imposed by law through- constltutlonal prov1s1ons_ortenabllng'
leglslatlon : . e Ty

o o-11-



PARK RIVER PARK DISTRICT
Notes to Flnanc1al Statements— Contlnued

Committed - These amounts can - only be used for: spec1f1c purposes,ur7‘

'pursuant to constraints 1mposed by formal resolutions or: :
ordinances of the District council-the Dlstrlct’s highest level
of decision making authorlty.‘ Those committed amounts: cannot be

~used for -any other purpose unless the council removes the

specified use by taking the same type of " action imposing: the
commitment. = This classification also includes contractual
~obligations to the extent that ex1st1ng resources in the fund
have been specifically - commltted for: use in satlsfylng those,‘
contractual requlrements - , . e :

Ass1gned = ThlS class1f1catlon reflects the amounts constralned ;
by the District’s “intent” to be used for spec1f1c purposes; but ;
are neither restricted nor: committed.  The council has the o
~authority to assign amounts to be used for. spec1f1c purposes.
Assigned fund balances 1nclude all. remalnlng amounts (except

negative. balances) that are reported in governmental funds,. other;lf‘

~than the General Fund, that are not cla881fred as non spendable

'_ and are neither restrlcted nor commltted

Unassigned - This fund balance is the re31dual cla881f1catlon forjfdﬁ‘“ufb

~the General Fund. It is also used to report: negatlve fund
'balances 1n other governmental funds._ : :

When both restrlcted and unrestrlcted resources are avallable forff;hhhfﬂf

- use, the District’s préference is to first use restricted
- resources, then unrestricted resources commltted, ass1gned, and
una551gned 1n order as needed ' _ e S

"~ The counc1l:has not setfa General Fund minimum'fund\balance}_w‘ ‘

I. Interfund’Transactions>

In the governmental. fund statements, transactlons that constltutea
reimbursements to a fund for expenditures initially . made from it
that are properly app1lcable to another fund, are recorded as.
expenditures in the relmbur51ng fund ‘and as. reductlons of
expendltures in the fund that is relmbursed ;

All other interfund transactlons, except relmbursements, are
reported as transfers. Nonrecurring or nonroutine permanent
transfers of equity are reported as residual equlty transfers
All other 1nterfund transfers are- reported as . operatlng
transfers. ,

In the government wide flnanc1al statements, 1nterfund
transactions have been ellmlnated »

_12_“ "ﬁ .



PARK. RIVER PARK DISTRICT S
-Notes to Financial Statements— Contlnued

IJ Use of estImates

The preparation of fInanCIal statements in conformlty w1th the
- Other comprehensive basis of: accountlng (OCBOA) used Dby ithe:
District requires management to make estimates and assumptlons
that affect certain reported amounts and dlsclosures,
accordlngly, actual results could dlffer from those: estlmates
'NOTE 2: LEGAL COMPLIANCE - BUDGETS

BUDGET AMENDMENTS

The board did not amend the:Generaluﬁundxbudget_for_2019;'

 EXPENDITURES OVER>APPROPRIATIONS

The dlStrlCt did not overspend the budget for any IndIVIdual
.funds No remedlal actlon is requlred by the dlStrlCt et

‘NOTE .3 DEPOSITS’AND INVESTMENTS

In accordance - w1th North Dakota Statutes,_the DlStrlCt malntaInsj:Lr

deposits at the depository banks designated by the governing
“board. All depOSItorIes are members of the Federal Reserve:sw”
: System o » » i |

DepOSltS must. elther be -deposited WIth the Bank of North Dakota

or in other financial institution situated and dOIng business

within the state: DepOSIts, other than with ‘the Bank-of" North

~+Dakota, must be fully insured or bonded. In lieu of a bond, a
financial institution- may ‘provide a pledge of securities equal to el

110% of the depOSIt not covered by Insurance or:. bonds L sk

‘Authorized collateral lncludes bIlls, notes,‘or»bonds issued by
“the United State government, its agencies or instrumentalities, -
all bonds and notes guaranteed by the United States government, .
Federal Land Bank bonds; notes, warrants, and. certificates of . =
indebtedness, insured certificates of depOSIt, shares of- o
investment companies - reglstered under the Investment . Companles “
Act of 1940, and all other forms of securities issued by the [
State of North Dakota, its boards, agencies, InstrumentalItIes, -
or by any District, District,: townshlp,.school district,: park
‘district, or other political sudeVISIon of the State of North N
Dakota whether payable from speCIal ‘revenues or supported by the; '
full faith and credit of the issuing: body and bonds - issued by
another state of the United States, or such other securltIes’
approved by the banklng board ~ :



S N.OTE 4: PROPERTY TAXES

PARK RIVER PARK DISTRICT S
Notes to Flnanc1al Statements— Contlnued

At December 31, 2019,' the DlStrlCt’S carrylng amount of dep081tsj?*'
was '$134,525. of the bank balances,_$l34 525 was covered by
Federal Depository Insurance. The remaining balance" of S0 was"
collateralized with securities held by the. pledglng flnanc1al o
institution’ s agent in the government’s name AT .

Credlt Risk

State statutes authorlze the Dlstrlct to lnvest in: (1) Bonds,v
treasury bills and notes, or other securities: that are a dlrect
obligation of, or an obllgatlon insured or guaranteed by, the
treasury of the United States, or its agencres, -
~instrumentalities, or organlzatlons created by an act of

Congress. (2) Securities ‘'sold under agreements to repurchase:
written by a financial 1nst1tutlon in. Wthh the. underlying s S
securities for the agreement to repurchase are the type listed
above. (3) Certificates of Deposit fully insured by the federal@sfi
depos1t 1nsurance corporation or the state‘( ) Obligations- of =
the state ‘ T o T T

Concentratlon of Credit Risk

' The Dlstrlct does not have a llmlt on the amount 1t may 1nvest 1nu-ﬂ"WVF3Q
- any one 1ssuer : S ‘

‘Taxes recelvable represents the past flve years of uncollected SIIR e
current and delinquent taxes. No allowance has been. established . :
for uncollectible taxes recelvable. The county treasurer ‘acts as o
and agent to collect’ property taxes levred ‘in the county for all .
‘taxing authorities. Any material tax collectlons are. dlstrlbuted

after the end of each month : S

Property taxes are lev1ed as of January l The property taxes v SRR
attach as an enforceable lien on. property. on January 1 and may be = .
paid in two installments. .The first 1nstallment includes one-" .
half of the real estate taxes and all the ‘special assessments andf"‘
the second installment- is the’ balance of the real estate taxes

The first installment is ‘due by March 1 ‘and the second ,

- installment is due by October 15. A 5% discount on prope ty
taxes is allowed if all taxes and specral assessments are paid by“
February 15. After the due dates, the blll ‘becomes dellnquent

and penalties are assessed , _ ;

Most property OWners choose to pay property taxes and. specral
assessments in a single payment on. or. before February 15 and
recelve the dlscount on the property taxes :

‘_147.



PARK RIVER PARK. DISTRICT ) : At
Notes to Flnanc1al Statements— Contlnued -

NOTE 5: LONG- TERM DEBT ~jd

'Changes in Long Term Llabllltles = Durlng the year ended’ December;s:°;

31, 2019, the following: changes occurred ln llabllltles reported =
in long term .debt: :

- o 2018 - . Increases Decreases 2019  One Year
Notes' payable 367,876 : 315,962 51,414 - - 17,914

- Bonds payable . 591, 903 cyj:* 591,903

NOTES PAYABLE

Note payable due in annual lnstallments of
812,500 plus interest due at 0%. Note used e A
~for Comfort station . ' : ” 'f 'g_' .fk.-‘vj49/5OQ

Notes payable due ln monthly lnstallments of 82, 960
including interest at 4.50% ,through December 2022;
- monthly installments of $3, 026 1nclud1ng lnterest

Payable ;If o N '1* Payable ;Duetwlthlnfjd’

N - through October 2027 Note used for mower. - S :-g' 2L414Q‘?ff§*”¥ﬁ“”

 Total | e i oBL,414

‘BOND'PAYABLE

2019 Revenue Bond Payable, maximum of $8OO OOO due
in annual installments of funds on hand plus ‘
interest at the 10 year. average. of of Treasury Bond
rate plus 1.00%. ‘Principal is due in full in: July 2034
" District has the rlght to make prlnc1pal payments -
as donations are ‘received. Note is secured by
~pledges recelvable and user fees. ‘Note used for. ‘
'constructlng and equlpplng a baseball complex e 591 903

-15-




PARK RIVER PARK DISTRICT SN
Notes to Financial Statements- Continued

NOTE 6: RISK MANAGEMENT'-

The District is exposed to various rlsks of loss relatlng to L
‘torts; theft of, damage to, and destruction of assets; errors and B
omissions; injuries to employees, and natural dlsasters ‘

In- 1986 state agenc1es and polltlcal subd1v151ons of the State oflﬁs*"

North Dakota joined together to form the North Dakota Insurance

~ Reserve Fund (NDIRF), a public entlty risk: pool currently ‘ :
operating as a common risk management - -and. 1nsurance program for: .
the state and over 2,000 political. subd1v151ons The district
pays an annual premium to NDIRF for 1ts general llablllty and S
automobile insurance coverage. The coverage by NDIRF is. llmltedt o
- to losses ofone mllllon dollars per occurrence ‘ o

~The State Bondlng ‘Fund currently prov1des the DlStrlCt w1th

~blanket fidelity bond coverage in the amount of $350,000 for. itsil”"hl”

employees. The State Bonding fund does not currently charge any< L
premlum for this coverage.- e |

The:- dlstrlct has workers compensatlon with the Workforce,tSafety
and Insurance and purchases commercial insurance for . personal ‘
.property, bu1ld1ng, inland marine, and bOLler and machlnery

~16-
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REPORT ON': INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON: COMPLIANCE AND
OTHER MATTERS BASED.ON-AN=AUDIT OF FINANCIAL TATEMENTS PEREORMED INH
! ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS S T

' Independent Audltor‘s“Report,-

Governinngoard »
Park Rlver :Park: District
Park Rlver, North Dakota

I have:-audited, 'in accordance: w1th the audltlng standards generally accepted
in the United" States of America. and the standards appllcable to financial i
audits contained in Government Audltlng Standards-“ssued by: the’ Comptroller i
. “General . of theé United: States, the: financial: statements of the governmental ;
’act1v1t1es, each major fund, and the’ aggregate. remalnlng fund 1nformatlon of.
Park River Park District ' as of and for the year .ended December 31, 2019 and
the related notes to the’ financial: statements, which collectlvely comprlse i
‘basic flnanc1al statements, and have issued. my report thereon dated December ;

»18 2020. : _ L

Internal~conﬁrol~0ver,Financial:Reporting

In planning:and performlng my. audit-of the flnanc1al statements, I consrder'
Park River Park District’s internal control over financial® reportlng (1ntern§,
control) to. determine the audit procedures that:are appropriate in the I

_crrcumstances ‘for the purpose.of expressing ‘my opinion. on the flnanCLal

‘ statements, but not for the purpose of expressing an oplnlon on the - :

_effectiveness of interhal control. Accordlngly, I do not: express ‘an: oplnlo
on the effectlveness of ‘internal control: By :

A defICIency'ln internal control exists when the desrgn or operatlon of a’
.control does not allow management or employees, ‘in’ the normal- course of

' performing their assigned functlons, to prevent, or detect and : correct :
misstatements on_a timely basis. A materlal weakness isa def1c1ency, or a
comblnatlon Of - def1c1enc1es, in 1nternal control -such that there is’ A ;
reasonablé- pOSSlblllty that a: materlal misstatement of the entity’s flnanc1al
statements will ‘not: be prevented or detected- and . corrected’ on:-a timely basis
A-significant def1c1ency is . a deflclency,’or a comblnatlon of def1c1en01es,;l
internal- ‘control that is less séevere~ithan a material: weakness, yet 1mportant

enough to merlt attention. by those charged w1th governance ‘ :

My consrderatlon .of 1nternal control was -for: the llmlted purpose descrlbed_ln{
the first" paragraph of "this’ section’ and was not de51gned to 1dentlfy all
deficiencies in internal control that might -be material weaknesses or
significant deficiencies and therefore, material wedkniesses ‘or s1gn1f1cant
deficiencies may exist that were not 1dentlf1ed leen these llmltatlons, :
~during.myiaudit: I did ot 1dent1fy any. def1c1en01es in’inhternal control ithat: I e
consider to be material weaknesses.} However, materlal weaknesses: may exrst
that have not been 1dent1f1ed I-did 1dent1fy one deflclency in internal
~control, descrlbed in ‘the accompanylng schedule of. flndlngs that I cons1der to
be a- 81gn1f1cant def1c1ency (2019 l and'2019 2)




h~h compliance. This report is an-integral part of .an audlt performed in®

'Compliance and Other Matters

As part of obtalnlng reasonable assurance about Whether Park Rlver Park ;
Dlstrlct’s flnan01al statements ‘are. free materlal mlsstatement performedv
- tests of its compliance with- certaln prov151ons of laws, regulatlons,‘ : o
contracts, . .and grant agreements, noncompl' ' :rth which could have a dlrect
and material- effect on the: determlnation flnanc1al statement amounts
However, provrdlng an opinion on compllance with those: prov1srons ‘was not ‘a & ;
‘objective . of my audit, .and.: accordlngly, I do not express. such an opinion.: 'The )
results of my-tests disclosed o 1nstances of; noncompllance ‘or -other: matters
~+thatis  required to be reported unde: overnmen :Audltlng Standards

District’s Reéponse»to‘Findingse

Park River Park DlStrlCt’S response to’ the flnd” “1dent1f1ed in my audlt is.
described in:the: accompanylng schedule of flndlngs . ‘Park River Park . CE
District’s response was not subjected to the auditing: procedures applled 1nv‘»j;
sthe audit of the: flnanc1al statements and, accordlngly, T express no oplnlon =
on it. . : i

’Purpose.of»thisnkeport ffﬁ~g,:

.The purpose of this report is solely to describe the scope of my testlng of
~internal control and complianceé and theé result of that testlng, and notito - R
Pprovide an opinion on’ the effectiveness of the entity’s internal control or: on“

'paccordance with Government Auditing Standards in considering the entlty suf‘ﬁ:
internal control and. compliance:.- Accordlngly, this communlcatlon lS not L
sultable for any other purpose.» , o :

- Harold Rotunda, CPA
. December 18, 2020

PO Box 816 West Fargo, ND 580783Phone(701)231%0483;Cell-212f3908*

4ir2%_i"



‘*'Slgnlflcant deficiencies 1dent1f1ed not

“Jﬁalso ‘taking lnto account. the size: of the Dlstrlct

.. general ledger Con51derlng the »size .of the]Dlstrlct it is not:

PARK RIVER PARK DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES SRR
FOR THE YEAR ENDED DECEMBER 31, 2019;(?

/

.Sectlon I - Summary of Audltor s Results :gf”

Financial Statéments
-‘Type of Report Issuéd?: . i S - R
Governmental Act1v1t1es o S ot Unmodified: -

Major Funds ' : L S I L _Unmodified\f ‘
Aggregate Remaining. Fund Informatlon VoI RS '*Uandified~,;

‘sInternal Control over flnan01al reportlnqtfrl e e T SR
Material weaknesses 1dent1f1ed° SR ERTE “Yess oo X ‘Nolnlﬂgl

Considered to.be material weaknesses_fi' X ers
Noncompllance materlal to flnan01al statements N , b
Noted? : Y S Yes X o

. Section II- Financial Statement. Flndlnqs
'°2019 001 Segregatlon of Duties =

-fﬂCr;terla

To provrde reasonable asstirance that segregatlon of dutles takes place while

_Condition

"The Accountant of “the Dlstrlct 1s respon51ble for all accountlng
. involved. The employee handles all income of monles, ‘prepares the:
documents, prepares. the- deposits,  issues all checks./ and". dlstrlbute tk A
. receives the bank’ statements and:does:the reconcrllatlons.. The: employeexalso”"__wﬂ
records -the recelpts and dlsbursements “to " the journals ‘and. malntalns theﬂgi“‘ltgi

" obtain proper: segregatlon of dutles and theidegree of - 1nternal'control_1s5f»~

severely llmlted
- Cause
The Accountant is the only employee and due to the Dlstrlct’s”Size;~theY?aref‘

unable to hire additional . staff

Effect

Lack of segregation of duties leadsItofallimitedldegree?of*internal controll

Recommendation »

The District should separate the dutles when 1t becomes fea51ble
PR .._3_ : RN . e



'PARK RIVER PARK DISTRICT
SCHEDULE OF - FINDINGS -AND: RESPONSES
FOR THE YEAR ENDED DECEMBER 31 ZOLQ,

uManagement’s Response

Some procedures: to promote segregatlon e “dutie have been lmplemented Fundsﬁ;m} G
‘are’ counted by other 1nd1v1duals prlor to belng glven “to the accountant tOjj;ﬁ;ﬁ‘_@
receipt and dep051t at. the ‘various ‘f: i 1o € irect ‘ '

reviews bills. before payments are- made. e : ,~approve
checks written. - The DlStrlCt w1ll segregate ‘other’ dutles when feasrble

/2019-002 Financial Statement;‘P_rep_‘aration

Criteria

. An appropridte system'of 1nternal contro, frequlres that “a DlStrlCt make a~f ‘
determination that financial ‘statements  and . the wunderlying general ledger”[]hf'
'accounts are: properly stated in compliance with- the" ‘cash .basis ‘of accounting: T
This' requires the District’s personnel to malntaln ‘a worklng -knowledge: ofg;‘h«
current cash basis of accountlng requlred flnan ial g i sclosuy o

’ Condltlon
'The Dlstrlct's auditor prepared the flnan01al statements for the year ended
~In addltlon, adjusting ernitries were proposed to bring the: flnan01al statements
into. compllance with the cash basis of ‘accounting (Cash) 'An approp‘ te
‘system of internal controls requires that a- District must: make a- determlnatlon
that financial .statements. ‘and . the underlylng general ledger '
‘properly 'stated in compliance with Cash. Thls\srequlres
‘personnel - to maintain a working knowledge of current accountlng prrncrples
..accordance w1th Cash. . i

Cause»

' The District does not have the resources. to prepare full cash basrs flnan01alfﬂ5r~ﬁdk
statements. , ER v

Effect

The District currently does not- malntaln the worklng knowledge of current«'\ i
‘accounting principles for the cash basis™ and requlredA flnanc1al statement‘*ﬁf‘
disclosures to make -a determlnatlon that’ flnanc1al statements ‘are properlyifl
stated in compllance with the cash ba31s.».3‘ : . ; i

‘Recommendation

k Compensating - controls could. be prov1ded through cllent: preparatlon of the;ﬁ
financial statement preparatlon and/or rev1ew functlon ~

Management’ s Response

Management agrees that it is‘currentlY-noticQStfeffective{



