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‘Opinions

“In my oplnlonl the flnanc1al statements referred to above present falrly,

all material respects,p the respectlve modlfled cash ‘basis financial posrtlon
of the governmental activities, each. major fund,  and the aggregate remalnlng
“fund information of Valley City Public School DlStrlCt as of June 30, 2018, .
and the changes in the modified: cash basis flnanclal posrtlon and cash flows,ylt
where applicable, thereof for the: years then ended, 1n conformance Wlth the =
modified. cash ba51s of accountlng . o L ; Lo

;EmphaSis of Matterf

‘As Dlscussed in Note: ll to the flnanclal statements,‘the 2017 flnanclal
statements have been’ restated to correct mlsstatements My oplnlon 1s not
modlfled w1th respect to thls matter. e :

Basis of Accountlng

I draw. attentlon to Note l of the flnanc1al statements,,whlch descrlbes the El
basis of accounting. - The financial statements are prepared on the modlfled

cash basis of accountlng, whlch is a basis of« accountlng othe gthan accountlng,
principles. generally accepted in the Unlted States of Amerlca My oplnlon lS
not modified with respect to that matter .

Other Reportlng Requlred by Government Audltlng Standards ‘~itnu_f:‘

In accordance with Government Audltlng Standards,vl have also lssued reports
dated- October 27, 2022, on my con51deratlons of the DlStrlCt S 1nternal
control. over flnanc1al reportlng and on my. tests of its compllance with:
certain. provisions of laws, regulatlons, contracts and grant agreements and
other matters. The purpose of:that report is to descrlbe the scope of my -
testing of 1nternal control over financial reporting: and compllance and . the
results of that testlng and not ‘to provide an opinion on internal: control over
‘financial: reportlng or on compllance\ That report is.an lntegral part of an
~audit performed in accordance with Government Audltlng Standards din
con51derlng the Dlstrlct s 1nternal control over flnanc1al reportlng and
compllance : ; e : k : .

’ West‘Fargo, North Dakota,“"ftl‘
October: 27, 2022 vi

PO Box 816 West,Fargog ND 58078 Phone(70l)28l 0483 Cell 212 3908
E B e o



VALLEY CITY PUBLIC SCHOOL : ‘
STATEMENT OF NET POSITION— MODIFIED CASH BASIS ‘
JUNE 30 2018 <

'AssETs L
Cash and investments

Capital assets (net of accumulated depreciatIOn). i

Total Assets :

" LIABILITIES
- Accounts Payable

Long-term liabilities:
Due within one year:
~ Bonds payable

Notes payable
Due after one year:
‘Bonds payable
- Notes payable

Total liabilities

NET POSITION
Net investment in. capltal assets ‘
Restricted for: - ‘
Capital projects
Debt service
- Unrestricted

Total Net Position

- The: accompanymg notes are an 1ntegral part of these ﬁndnmal statements
, _4_ : i

. _GOVERNMENTAL
| _ACTIVITIES .

6 622 890 71

12 655 296 76

59,104, s

g 715 000 007 ‘

6263089

283682523

iy 7’86065‘.48;[[ 0
251578750
80405289

271256566

 ogIs4TLs3




VALLEY CITY PUBLIC SCHOOL

STATEMENT OF ACTIVITIES- MODIFIED CASH BASIS v

YEAR ENDED JUNE: 30 2018

Governmental Act1v1t1es
Instruction
Regular
‘Special Education
Vocational Education
Support Services
Administrative
. Operation & mamtenance
Pupil Transportation Serv1ces
Extracurricular
Food Service

Debt Service
~ Interest expense

_Total Governmental Activities\

1,409,599.12

_ State aid not restrlcted to spe01fic program o

Net Position-July 1

‘Prograﬁm Revenues i

~ Charges for

Expenses Services

- 8,275,13826
33986127
28490756

f 1*,344,‘258.6‘6, :
452,024.24

478,488.92

820,902.08  418512.03

2451470

13,429,694.81 41851203

.- General Revenues
‘Taxes:

Property taxes, levied for general purposes
Property taxes levied for debt service -
Other tax revenue - :

~ Per pupil aid

- Interest i mcome and other revenue

Total General Revenues

o Change in Net Position

. Prior period adjustment
‘Net Posmon- July 1; as restated

\'Net Pos1t10n- June 30

The accompanying notes are an 1ntegral part of these ﬁnanc1al statements R

_5_

Operatlng grants :
: and Contrlbutlons;’ '

43856612
628938
38,69490

- 3man20

(451470)

©1,001,229.00

: ~ Net (expenSe)
Revenue & Changes k
in N et Posmon :

: Govemmental~

~ Activities

(7.836,572.14)

(33357189
(24621266)

| (134425866)
SFoe 2 (1,409,599.12)
 140,406.40

"(3’11 617.84)
| (478,488.92)
(25 117 85)

-

(12,009953.78)

3637 050. 93/* s

236287 [

823462838
12915897

1200320115

- (6,752.63)

9439,008.84

38612532

982522416

981847153



‘VALLEY CITY PUBLIC SCHOOL

BALANCE SHEET- GOVERNMENTAL FUNDS MODIFIED CASH BASIS s S ;

JUNE 30,2018 G S OTHER S TOTAL :
’ : . GENERAL . BUILDING «-DEBTLS; VICE | OVERNMENTAL GOVE

ke ‘ ey ~ FUNDS

FUNDS

ASSETS ol a1 ; sy
Cash and investments © 1,968,654.01°  2,515,787.50 804,052.89 *:“350,282?57 :-:f~'*5,63;8;776-9‘_7‘:'~-'

Total Assets ~~~  1,968,654.01 © 2,515,787.50 80405289 ]‘f;§5;0',28~2«:5»7‘ v445,638,776.¢

LIABILITIES SR Dt
Accounts Payable : ‘ s

Total liabilities e

FUND BALANCE - e - : »
Restricted for Capltal PI‘O_]eCtS : S 1251578750 .
Restricted for Debt Service . R S Hal s 80’4;05‘21.:89
Restricted for othe_r purposes. : : L iy S e L
Unassigned S 1,968,654.01

35028257 35028257
- L96BESA0L

Totalfundbalance 196865401 251578750 ',5 638 776 97

Total liabilities and fund balance =~~~ - k 1,968,654.01: " »f‘2»,51‘5,78,7750 , ‘:5 638 776 97

The accompanying notes are an integral part of these ﬁnanclal statements
-6- NN AT




VALLEY CITY PUBLIC SCHOOL
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
SHEET TO THE STATEMENT OF NET POSITION (0
JUNE 30, 20 18

Total Fund Balances:for Governmental Funds L o TR e e 5,638,77697 g

Total net position reported for govemmental act1v1tles in the statement of :
‘net posmon is different because: e :

Capital assets used in govemmental actlvrtles are not ﬁnanc1al
resources and are not reported in governmental funds. : e e
Cost of capital assets S 24,405,974.52

Less accumulated deprecratlon 1T, 783 083 80 s
Netcapitalassets 662289072_

~ Long-term liabilities appllcable to the D;strlct‘s govemmental act1v1t1es arenot due
and payable in the current period and accordmgly are not reported as fund
liabilities. All 11ab111t1es- both current and long-term are reported in the statement :
of net position. Balances at year end are:

BondskPayable ~ o L "»1(‘fk‘(2,;/1y5ks,000-00) i

© Leasespayable . (3044406)
Q-zab loan S e e e Q138 EIT

. An 1nternal service fund is used by the District to charge the cost of medical
insurance to individual functions. The assets and liabilities of internal :

“service funds are included in governmental activities in the statement of : SR e
net assets Intemal Servrce Fund net posmon 1s : S S el T : 393;,‘62‘95.07 o

Total Net Position of'Governmental,Aetivities S ik : S 9,,81‘8,47‘1,:53" '

The accompanying notes are an: 1ntegra1 part of these f nanc1a1 statements ~
; -7- :



VALLEY CITY PUBLIC SCHOOL R
STATEMENT OF REVENUES, EXPENDITURES AND

‘CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS MODIFIED CASH BASIS

YEAR ENDED JUNE 30,2018

Property taxes"
Other local sources -
State sources
Federal sources:

Total Revenues:

Current:

Instruction
‘Regular
Special Education
Vocational Education
Support Services. -
Administrative

Operation & maintenance -

Pupil Transportation Services
Extracurricular. -
Food Service

Debt Service
Principal
Interest expense
Capital outlays
‘Total Expenditures

- Excess revenues (expenditures) =

Other;F‘inancing Sources (Uses); -

Transfers in
~ Transfers out - -
Bond proceeds

Total other financing sources and uses

Net change in fund balances
Fund balance- beginning

Fund balance- ending

= GENERAL-

312550578
105,585.61

8,420,019.06
438,566.12

12,089,676.57

‘ 8,275,13826

1339.861.27

284.907.56

1,344,258.66

934,718.78

. 452,02424
| 478,488.92

12,109.397.69

(19,721.12)

125,000.00

©125,000.00

1105,278.88

- 1,863,375.13 2

g 968.654.0,1

‘BUILDING

402,551.76

3332388

. 405,884.64

58,895.74

409720
757,008.99
820,001.93

(414,117.29)

2,002,84020
©2,002,84020

158872291

927.064.59

2,515,787, sof

The accompanylng notes are an 1ntegral partof these financ1al statements

o -8-

DEBTSERNHCE

asear
251647

ARI9B4.

20,417.50

260,417.50

(255,538.16)

(255 538, 16)

| 80405289

 OTHER .
GOVERNMENTAL GOVERNMENTAL e

fUNDS

. 108 99339 -
425,892. 09
6,384 06

19:1‘:’2",1{5’7‘.6;8 o

- osmmos
 820,902.08
9125560

(125 000 00)

(125 ooo 00)

(33 744 40)

: 384,026’.9‘7 ,

35028257

- TOTAL:

FUNDS

3, 639, 413 80
537,327.05

- 8426403.12

80945426

13,412,59823

8,275,13826
'339;861'27‘f“~
284 907’.56,‘ i

1 344 258 66
934,718.78

- 452,02424
| 47848892
~820,902.08

'298 895.74
2451470
757,008.99

14,010,719.20

(598,12097)

125,000.00

(125,000.00)
©2,002,84020

2,002,84020

- 1,404,71923
423405774

563877697



VALLEY-CITY PUBLIC SCHOOL '

RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES EXPENDITURES AND :

CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES s
~YEAR ENDED.JUNE 30 2018 4 &

NetChange in Fund Ba’lances- Total fGovernmental Funds

The change in net pos1t10n reported for govemmental act1v1t1es in the
statement of actlvrtles is dlfferent because

Govemmental funds report capital outlay as expendltures However 1n the
statement of activities, the cost of those assets is allocated over their estimated

. useful lives and reported as deprematron expense. This i 1s the amount by whlch ;
capltal outlays exceeded deprecratlon in the current year.

Current year capltal ;outla'y‘ : e ;522:7,634.80: k
Current year depreciation expense 245_’,506.‘151‘ o

Repayment of long-term debt pr1n01pal is.an expendlture in the govemmental
funds, but the repayment reduces long—term liabilities in the statement-of net posrtron
Bonds payable issued
Bonds payable payment
Leases payable ="
- Q-zabloan

An internal service fund is used by the District's ‘management to charge
the cost of health i insurance to 1nd1v1dual functions. The change innet -
position of internal service funds reported Wlth governmental act1v1t1es.‘

Change in Net Position of Govemmental Activities

The accompanying notes are an 1ntegral part of these ﬁnancral statements e
. _9_ . Vi

140471923

28212865

(2 000,000. 00)‘ ‘

1240,000.00

cn 2003500
‘,29,859.75 .

t 7;,5’03’?752 o E



VALLEY CITY PUBLIC SCHOOL Tennas : :
'STATEMENT OF NET POSITION- MODIFIED CASH BASIS e
PROPRIETARYFUND = INTERNAL e
,JUNE30 2018 FEab  SERVICE
S i U TEND e e
ASSETS ; N A e T T e e R
Cashand investments . 39362907

Total Assets i el o :\3‘9‘3,,162:9;“07:’ e

'LIABILITIES

CUNETBOSIEION: s B e e
‘Unrestricted © o 0o 303600.07

Total NetPosition . 393?629;07'~"‘f;":,;,;i_\ '

The accompanymg notes: are an mtegral part of these ﬁnan01a1 statements
TN



VALLEY CITY. PUBLIC SCHOOL

STATEMENT OF REVENUE EXPENSES AND CHANGES IN NET POSITION MODIFIED‘ ASH BASIS : -

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2018

OPERATING REVENUE ; S
Contributions to Self-insurance 1‘,‘46‘3,9;1;8;.73. e
OPERATING EXPENSES AR
" Health Insurance Cl'a’ims w - 1,457,798.57
Total operafing expenses. ‘ o 1345\7‘,79‘8.57 o
Operating‘income i(los’s)‘ E ; i : '6‘/120::167
~NON-OPERATING REVENUE (EXPENSE)
Interest income: - -~ - ‘ 1 3‘831.’59‘
Total non-operating rev (exp) 13 83.59 B

Income (lqss)‘befor,e,tranSfersj ‘ " : ok '7,503.75 -

- Transfers in -
Transfers out -

Change in Net Positon 750375
Net Position- beginning ~ 386,12532
Net Position- ending ~~ 393,629.07

The accompanying notes are an integral part of these ﬁnaﬁcialstateménts.' ‘

1=



VALLEY CITY PUBLIC SCHOOL , '
STATEMENT OF CASH FLOWS- MODIFIED CASH BASIS
PROPIETARY FUNDS

YEAR ENDED JUNE 30 2018

CASH FLOWS FROM OPERATIN G ACTIVIT ES
Received from user charges e :
Payments for Health Insurance Clalms

1 463 918 73
(1 551 531 31)

Net cash provided,byg(used in) operatmgactmtles . (87,61258) S

'CASH FLOWS FROM. NQNCAPITAL FINANCING ACTIVITIES
Transfers to other funds -~ »
Transfers from otherfunds =

Net cash proixided: by‘ '(:u,se‘d‘ in) non‘capiital"ﬁnancingactij~“a et

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES o
Purchase of capital assets L .
Debt proceeds

Net cash provrded by (used_:‘ capitz
CASH FLOWS FROM INVESTING ACTIVITIES ‘ SinpEi sk an
Interest and d1V1dends i e G e ‘1‘,{3"83:.'59‘
Net cash'provided by (used in) i;ny;eg‘tihgfaét_ijv‘iti@s;I.~ e
Net inCrease'(decrease)"in_cash and;cash‘ equi\{alenfs G i (86,22899) L

Balance-begimingofyear 4198806

Balance- end ofyear ‘ S j;"393 629 07 ;

Reconcrhatlon of operatmg 1ncome (loss) to net cash pr0v1ded
by operating activities: e s
‘Operating mcome(loss) S 6 120 16
Adjustments to reconcile Operatmg 1ncome to net cash prov1ded s
(used) by operating. act1v1tles : .
‘Deprec1atlon expense' . :
Change in assets. ‘and: hablhtles ‘ e e i SR L
Claims payable 5. ~ T 7;}(93‘,732.»74);; Sl
Mlscellaneous recelpts (expense) ‘ e S
Net cash provmed by operatlng act1v1t1es i (87 612 58)

The accompanymg notes are an mtegral part of these ﬁnanmal statements S
; : _1 2_ B .




VALLEY CITY PUBLIC SCHOOL :

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

FIDUCIARY FUNDS =~ R R et

JUNE 30,2018 el : o e ,AGENCY‘C“ «
; : o ~  FUNDS -

ASSETS a5 ; ; S T

Cash and investmerits : B S s 0398392051

Total Assets .~ - - S “3;9‘8,3‘92.51\

LIABILITIES

Due toStudent,’Groups de A L e R T 73;98»,392;5.1»

Total liabilities DRSO L 30 g0

The accompanylng notes are an 1ntegral part of these ﬁnan01al statements
A3 g



VALLEY CITY PUBLIC SCHOOL DISTRICT
VALLEY CITY, NORTH DAKOTA ‘

-NOTES TO THE FINANCIAL STATEMENTS
JUNE 30 2018 S

ZNOTE l' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The flnanc1al statements of the Valley Clty Publlc School ;
District (Dlstrlct) have been prepared on a modlfled ‘cash basrs
~of accounting. The modlfled cash basis of accountlng dlffers f~
from accounting prlnCIples generally accepted in the United

States of America (GAAP). The Governmental Accounting Standards G

Board (GASB)~ls the accepted standard settlng body for -
establishing governmental accounting and financial reportlng
principles.  The more significant of" the Dlstrlct’s accountlng
pol1c1es are descrlbed below ; o : :

AL Reportlng Entlty

The accompanylng financial statements present the act1v1t1es of
the District. The dlStrlCt has considered all potentlal

- component units for Wthh the district is flnanc1ally accountabletif

and other organizations for which the nature and srgnlflcance of

their relationships with the district such that exclusion would fﬁfhf‘

cause the dlstrlct's financial statements to be mlsleadlng or. L
incomplete.. The Governmental Accountlng Standards Board has set =
forth criteria to be considered in: determlnlng flnanc1al : :
accountability. This criteria includes appOIntlng a votlng :
majority of an organlzatlon s governing body and (1) the ablllty o
of the District to impose its will on that organlzatlon or (2)

the potential for the organization to provide spec1f1c flnanCIal fﬂ;

‘benefits to, or 1mpose specrflc flnanc1al burdens on the~
District. » :

‘Based on these‘criteria, there are no component unlts

B. BASIS OF PRESENTATION BASIS OF ACCOUNTING

Government- w1de statements The statement of net assets and the
statement of activities dlsplay information about the prlmary

government, the District. ‘These statements include. ‘the flnanClalﬂI
activities of the overall government except for flduc1ary : S

activities. Eliminations have been made to minimize the double—*lrf5

counting of internal activities. Governmental act1v1t1es : et
generally are financed through taxes, 1ntergovernmental revenues,w,;
and other nonexchange transactlons : §

14—



VALLEY CITY PUBLIC SCHOOL DISTRICT
Notes to F1nanc1al Statements— Contlnued

The statement of act1v1t1es presents a comparlson between dlrect

expenses and. program revenues for each functlon of the Dlstrlct s\urﬂ‘*

governmental activities. Direct expenses are- those that are
specifically associated with a program or function and,

therefore, are clearly rdentlflable to a particular functlon
Program revenues include (a) fees and charges paid by the~q”

recipients of goods or services offered by the programs and (b)d e

grants and contributions that are restrlcted to meetlng the
operational or capital. requlrements of a partlcular program.
Revenues that are not classified as program revenues,,lncludlng
call taxes, are presented as general revenues ‘ ~ S

Fund Flnanc1al Statements The fund flnanc1al statements prov1de ﬂi;t;f

information about the dlstrlct’s funds 1ncludlng 1ts flduc1ary
funds. Separate statements for each fund. category - (
governmental, proprletary and flduc1ary - are presented The e
“emphasis of fund financial statements is on major governmental;"

funds, each displayed in a separate column. All remaining f
governmental funds are aggregated and reported as: nonmajor funds

The DlStrlCt reports the followrng major governmental funds

General Fund. The General Fund is the prlmary operatlng fund of‘
the District and always classrfled as a major fund. It is used
to account for all activities except those legally o Lo
admlnlstratlvely requlred to be accounted for in other funds

'Bulldlng fund - The BUIldng fund 1s used to account for bulldlngjﬁ
constructlon and repalrs 7 : ; ik ; S

Debt service. The Debt. Servrce Fund is used to account for taxesfff>d7

dedicated to debt payments and the related pr1nc1pal and
1nterest . :

C. Measurement Focus, Basis of Accountlng, and Flnanc1al
Statement Presentatlon : : ‘ ; b ‘

Government-wide Flnanc1al Statements In the government w1de 7,‘f
Statement of Net Assets and the Statement of Activities,

activities are presented using. the economic resources . measurementj{‘~

focus, within the limitations of the modlfled cash bas1s of f
‘accountlng as deflned below ; o

In the fund flnan01alistatements,lthe current flnanc1al
resources” measurement focus or the “economic resources”
‘measurement focus,vas applied to ‘the modlfled cash ba51s of
accounting, is used as approprlate T

oy



VALLEY CITY PUBLIC SCHOOL DISTRICT ‘
Notes to Flnanc1al Statements— Continued

All governmental funds utlllze a “current flnanc1al resources

measurement focus. Only current financial assets and liabilities =

are generally 1ncluded on their balance sheets._ Their operatlng b
statements presents sources and uses of avallable spendable ‘

financial resources. durlng a given perlod ‘These funds use fund s

balance as their measure of avallable spendable f1nanc1al
resources ‘at the. end of the perlod :

In the government w1de Statement of Net Assets and the Statement‘e
of Activities, activities are presented using a modlfled cash

basis of accounting. This basis of accountlng recognizes assets,?;}

liabilities, net assets/fund equity, ‘revenues and. expendltures
when they result from cash transactions with a provrslon for .
depreciation in the government- -wide statements. * This basis is a
comprehensive of accountlng other than: accountlng pr1nc1plesii
generally accepted 1n the Unlted States of Amerlca ‘

As. a result of the use of. this modlfled cash basrs of accountlng, Wt

certain assets and their related revenues (such as accounts
receivable and revenue for billed or prov1ded services not yet
collected) and certain llabllltles and their related expenses
(such as accounts payable and expenses for goods or services
received but: not yet. paid, and accrued expenses and llabllltles)
are not recorded in- these flnanc1al statements L

If the" DlStrlCt utlllzed the basrs of accountlng recognlzed as’,~v~
fgenerally accepted the fund financial statements for : [
governmental funds would use the modified accrual ba31s of
accounting. - All government- -wide financial statements would be
~presented on the accrual bas1s of accountlng St :

~The proprletary fund utlllzes an “economlc resources” measurementn
~focus. The accounting objectlves of thlS measurement focus are ..
the determination of operating income, changes in net assets (or;"
cost recovery), financial position and cash flows.g All assets '
and liabilities (whether current or. noncurrent financial or
nonfinancial) associated with their activities are reported
YProprletary fund equity is cla551f1ed as net assets

Operating income reported in proprletary fund flnanc1al _ .
statements includes revenues and expenses related to the prlmary,_v

continuing operations of the fund. Principal operatlng revenues »gf
“for proprletary funds are ‘charges to district and employees for“~

~health insurance costs Pr1nc1pal operatlng expenses are the S
costs of providing goods or services and include admlnlstratlvea«f«
expenses and depreciation of capltal assets Other revenues and
expenses are cla581fled as non- operatlng 1n the flnanc1al :
statements. ~ :

;156_



VALLEY CITY PUBLIC SCHOOL DISTRICT
NoteS~to Financial Statements~‘Continued
‘Under the terms of grant agreements, the DlStrlCt funds certaln

programs by a comblnatlon of spec1f1c cost- relmbursement grantS1‘“
and general revenues. Thus, when program expenses are incurred;

there are both restrlcted and unrestricted net assets avallable~f["

to finance the program. It is the DlStrlCt’S pollcy to first
~apply cost-reimbursement grant resources to such programs, and
then by general revenues : ‘ ~ : e o S e

D;V‘ Budgets

Based upon avallable flnanC1al 1nformatlon and requests by the
school board, the superlntendent and business manager prepares

the district budget. The budget is prepared for the general fundff{[7~t7?

on the modified cash basis of accountlng  The budget includes
_the proposed expendltures -and: the means of flnancrng them All
: annual approprlatlons lapse at year -end. o

Dlstrlct taxes must be levred by the governlng board on or before~”v

~the fifteenth day of August. The taxes levied must be certlfled L

_ to the county auditor by August 254 The governlng body of the
district may amend its tax levy. and budget for the current flscal .
year on or before the tenth day of October: of each year, but the"
certification must be flled with the county audltor by October

10. The current budget except for property taxes, may be e o
amended during the year for any revenues and approprlatlons not S
antlclpated at the tlme the budget was. prepared Gk £

E.  Cash, Cash Equlvalents and Investments’ulel

Cash and cash equlvalents 1nclude amounts in demand deposrts and\VV‘d ¢
money market accounts and certificates of deposrts w1th maturity - = =

of less than 90 days. Investments consrst of certificates of
deposrts, w1th a maturlty date 1n exoess of 90 days,'stated at
cost. . % : ‘ « ; G

F. Capital,ASSets“ S o t(

Capital assets, which include property; plant and equlpment aref;a‘

reported in the appllcable governmental or business-type
activities columns in the government}wrde financial statements.
Capital assets are deflned by the goVernment as assets with an.
~initial, individual cost of more than $5,000.  Such assets are
recorded at historical cost or estimated hlstorlcal cost if ‘
purchased or constructed. Donated capital assets are recorded at;?
estimated falr market value at the date of donatlon ‘ -
S ‘ : ,

The costs of normal malntenance and repalrs that do not add to
the value of the asset or materlally\extend assets llves are not i
capitalized. , \: ~ o »

S ‘ «—17—_
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VALLEY CITY PUBLIC SCHOOL DISTRICT
‘Notes to FinanCial,Statements; Conti

Major outlays for capltal assets and
as projects are constructed Intere
construction phase of capltal assets’
~is included as: part of the capltallm
constructed. e

and equipment of thse

Property, plantl

using the straight llne method over 1

useful lives:
ASSETS ,
Permanent Bulldlngs‘

Temporary or Wood Structurg

Vehlcles.
Equipment

G. Long-Term Obligations

nued

st incurred durlng the

:d value of the assets -

(dlStrlCt is deprec1ated

che follow1ng estlmated
. ;YEARS o

e 50

55 200

-ements,

In the government wide financial stat

long term debt and

other long term obllgatlons are reported as liabilities in the

governmental activities statement of

discounts and issuance costs are recognlzed in the current perlodfﬁu7

31nce the amounts are not material.

‘In the fund flnanc1al statements,
recognize bond premlums,
current period.

financing sources.

‘net assets. Bond premiums,

governmental fund types

discounts and 1ssuance costs in the - e S

The face amount of the debt is. reported as other‘:vﬁk>5“
Premiums recelved on debt issuances are g

‘reported as other flnanc1ng sources while discounts on debt f

issuances are reported as other flnanc1ng uses.
are reported as debt serv1ce expendltures

H.
In the fund flnanc1al statements,

Fund Balance

aggregate amounts for five classifications of: fund balances basedlu;;nv
on the constraints imposed on the use of these resources. S

Issuance costs ‘

governmental funds report

The

non-spendable fund balance classification includes amounts that

cannot be spent because they are elther

inventories; or (b)

maintained'intact

The spendable portlon of the fund balance comprlses the remalnlnglff”*
commltted o

four cla531f1catlons ~restr1cted

unas51gned

Restricted - ThisﬁclaSSification refl
externally by

on resources either (a)
contributors, or laws or regulations.

imposed by law through constltutlonal

legislation.
;—18—.

(a)

‘as31gned and

ects: the constralnts 1mposed]/*
7 creditors, grantors,,q: T
of other governments, or (k
provrslons or enabllng E

1mprovements are Capltallzedmnfv‘

of business-type act1v1tlesyﬁgpdf

not in spendable formn‘;'s
legally or contractually requlred to be L



VALLEY CITY PUBLIC SCHOOL DISTRICT
- Notes to Flnanc1al Statements— Continued

- Committed - These amounts can only be used for speC1f1c purposes :
pursuant to constraints imposed by formal resolutions or .
ordinances of the school board the Dlstrlct s hlghest level of
decision making authority. Those committed ‘amounts cannot be
used for any other purpose unless the school board removes the
specified use by taking the same type of action imposing the
commitment. = This class1f1catlon also includes contractual
obligations to the extent that ex1st1ng resources ‘in the fund
have been: spec1f1cally commltted for use in. satlsfylng those
contractual requlrements : L ~ :

Ass1gned = ThlS class1f1catlon reflects the amounts constralned o
by the District’s “intent” to be used for- specrflc ‘purposes, ‘but
are neither restrlcted nor commltted ~ The. school board and - e :
superintendent have the authorlty to ass1gn amounts to. be used i
for specific purposes. Assigned fund balances 1nclude all r
remaining amounts (except negative balances) that are reported lnyy
- governmental funds, other than the General Fund, that are not [k
classified as non- spendable and are nelther restrlcted nor
committed. : : :

;Unas51gned ~ This" fund balance is the res1dual cla881f1catlon forfhf
‘the General Fund. It is also used to report negatlve fund ‘
balances in other governmental funds ' o ‘

When both restrlcted and unrestrlcted resources are avallable for e

use, the District’s preference is to flrst use restrlcted :
'fresources, then unrestrlcted resources commltted a881gned ‘and
una851gned in order as needed o S e

I. -Interfund Transactions : : : R : e
In the governmental fund statements, transactlons that constltute‘f'
reimbursements to a fund for expenditures 1n1t1ally made from 1t
“that are properly appllcable to another fund, are recorded as
expenditures in the re1mburs1ng fund and as reductlons of S
expenditures in the fund that lS relmbursed o

All other interfund transactlons, except relmbursements, are:
reported as transfers. Nonrecurrlng or nonroutine permanent :k
transfers of equity are reported as residual equlty transfers.
All other interfund transfers are reported as operatlng s L
transfers. In the government-wide flnanc1al statements, 1nterfund;'
transactlons have been ellmlnated o

~19=



VALLEY CITY PUBLIC SCHOOL DISTRICT e
Notes to Flnanc1al Statements— Contlnued

J. COMPENSATED ABSENCES » i .
- Vested or accumulated vacatlon leave is reported in government— LE
- wide statement of net assets. Compensation for: unused vacation

-~ leave will be granted for all l2 month. employees upon termlnatlonufdln
of employment with the school dlsrtrlct based on the current rate,uw‘

~of pay
LR Net Assets
. Net: assets represent ‘the dlfference between assets and

~liabilities. Net assets invested in: ‘capital assets net. of debt
consists of the remaining un- deprec1ated cost of the asset less

the outstanding debt: assoc1ated W1th the purchase or. constructlonpfsff

of the related asset.

~Net assets are reported as restricted when external credltors,p;}ffl‘

grantors, or other governmental organlzatlons 1mposed specrflc
restrictions on the District. External restrictions may be :
1mposed through state or local laws, and grant or: contract ;
provisions: Restrlcted net assets includes: amounts ‘restricted
for debt servrce, capltal prOJects and self funded health S
1nsurance ‘ : ,

- NOTE 2' LEGAL COMPLIANCE = BUDGETS

TBUDGET AMENDMENTS S ‘ ‘ ‘ '
~ The school board amended the dlStrlCt budget for 2018 as follows

Orlglnal - Amended
: y ' - Budget Amendment“f~~~‘ Budget
GENERAL FUND
Revenue 11,850,275 440,549 12,290,824~*

‘Expenditures T 687 Alger 440,549'n;c,t312;127,967;~

EXPENDITURES OVER APPROPRIATIONS e ‘ i L e
The district did not overspend the general fund budget No» i
remedial actlon is requlred Je : S

NOTE 3 DEPOSITS AND INVESTMENTS
‘In accordance w1th North Dakota Statutes,uthe DlStrlCt malntalns

‘ dep051ts at the depository banks designated by the governing
board. All dep081tor1es are members of the Federal Reserve

- System.



- VALLEY CITY PUBLIC SCHOOL DISTRICT
Notes to Flnan01al Statements— Contlnued e

Dep051ts must either be dep081ted w1th the Bank of North Dakota -
or in other financial institution 51tuated and d01ng bu81ness i
within the state. Deposrts, other ‘than w1th the Bank of North
Dakota, must be fully 1nsured or bonded. In lleu of a bond

financial institution may provide a pledge of securltles equal tofefhg

110 ot the dep031t not covered by 1nsurance or bonds. j,

Authorized collateral 1ncludes bllls,inotes, or bonds 1ssued by :
‘the United State government its agencies or 1nstrumentallt1es,'

all bonds and notes guaranteed by the United States government,}j@f*

Federal Land Bank bonds, notes, warrants, ‘and - certlflcates of
indebtedness, insured certificates of deposit, shares of
investment companies registered under the Investment Companles
Act of 1940, and all other forms of securltles issued by the y
. State of North Dakota, its boards, agenc1es, 1nstrumentallt1es,
or by any District, District, township, school district, park
district, or other political subdivision of the State of North -
Dakota whether payable from specral revenues - or supported by the
full faith and credit of the issuing body and bonds issued by
another state of the United States, or such other securltles
approved by the banklng board. . : :

At June 30, 2018 the Dlstrlct s carrylng amount of deposrts was. i
$5,093,820. Of the ‘bank balances, $750, OOO ‘was covered by
QFederal Depos1tory Insurance. The remalnlng balance of
$4,343,820 was collateralized with securities held by the ; g
pledglng flnanc1al 1nst1tutlon s agent 1n the government’s name;;‘

Credit Risk

State statutes authorlze the District to 1nvest in: (1) Bonds, e
treasury bills and notes, or other securltles that are a- dlrect G
obligation of, or an obligation insured or guaranteed by, the
treasury of the United States, or its agencres,f; :
1nstrumentallt1es, or‘organlzatlons created by an act of
Congress (2) Securities: sold under agreements to repurchase
written by a financial institution in which the underlying
securities for the agreement to repurchase are the type. llstedny
above. (3) Certificates of Dep031t fully insured by the federal
deposit insurance corporatlon ‘or the state. (4) Obllgatlons of
the state. S e

;Concentration of Credit~Riskr

The District does not have a llmlt on the amount 1t may 1nvest 1ns”n"k

any- one 1ssuer

=21~



~ VALLEY CITY PUBLIC SCHOOL DISTRICT B
Notes: to,FlnanCIal Statementsj Contlnued “

NOTE 4: PROPERTY TAXES

Taxes receivable represents the past five. years of uncollected

current and delinquent taxes. No allowance has been establlshed 5§l*7‘

for uncollectlble taxes recelvable

The county treasurer acts as and agent to collect property taxes bkf‘ﬁ

“levied in the county for all taxing authorltles Any material
tax collectlons are dlstrlbuted after the end of each month

Property taxes are lev1ed as of January l o The property taxes

attach as an enforceable lien on property on January 1 and may be*\w

paid in two 1nstallments The first installment 1ncludes one=

half of the real estate taxes and all the spec1al assessments anddi,i;f:gn

the second installment is the balance of the real estate taxes
The first installment is due by March 1 and the second o
installment is due by October 15. A 5% discount on property

taxes is allowed if all taxes and . speCIal assessments ‘are pald bylff

February 15. After the due dates, ‘the bill becomes dellnquent
and penaltles are. assessed : : ‘ ~ : et e e

Most property owners choose to pay. property taxes and specral

~assessments in a SIngle payment on or before February 15 and
‘receive the dlscount on the property taxes s :

‘;22_



VALLEY CITY PUBLIC SCHOOL DISTRICT
Notes: to Flnancral Statements— Contlnued

NOTE 5: CAPITAL ASSETS

The follow1ng 1s a summary of changes 1n capitalgassetsfforhthe;‘ptt

year ended June 30, 2018: i s k it s T
o Balance Gl el e e CoBal ancer
~July 1 Increases Decreases “+ - June 30 -
Governmental ACthltleS . G S e
Capltal assets, not belng deprecrated

Construction in progress ;"' e 527 635,7f~ SR B 527 635,‘rtd

‘Total Cap Assets not.. Deprec1ated f“_‘ 3527 6357 e ftni‘l‘.~ 527 635V

Capital assets, belng depre01ated : : e e : S
Bldgs and Improvements 237767825 i e sf‘_pg_23 767 825~“ -

Vehicles & Equipment Thragrs15 o e e A, 515~7~;ju

Total Cap Assets‘ s R ST o . DR o
Being Depreciated = 223,878,340 0 S o ',‘23f878;340g

~Less accumulated deprec1atlon for: S CEETN R T
Buildings & Improve " .. - 17,480, 971 239,885 o 170720, 857 0

Vehicles & Equip = 56,606 GRS R vy

Total Accumulated Dep 175537,578: 0 245,506 00 017,783,084
Total Cap Assets ' R e TR e O
Being Deprecrated Net ‘ 6,340,7621 : ot S u‘,“;;s“f~”'»61095,256'f"

‘ GovernmentalkActlvltles>‘ A L B e : S
~Capital‘Assets, Net' ‘» 6‘340‘762k v Sl ,z{“{pp~t ?5' 6 622 891k.%

Deprec1atlon Expense was charged to functlons/programs of the dlStrlCt as
follows: : ) G
Governmental Act1v1tles : t'r:k* : ;
School Food Serv1ces ~ S e ”44;163V
Operations and Maintenance s S 201,343
Unallocated ‘ T
Total Dep Exp Gov Actrv1t1es:'~‘: oy Y

NOTE 6:  LONG-TERM DEBT

Changes in: Long Term Liabilitiesk— Durlng the year ended June 30
2018, the follow1ng changes occurred in llabllltles reported in
long-term debt: : ‘ v t (e

hagge



VALLEY CITY PUBLIC SCHOOL DISTRICT
Notes to Flnanc1al‘Statements— Contlnued

. payable il Payable ~ Due Within
2017 Increases Decreases 2018 o One Yeap o o

Bonds Payable 955,000_2,000,000;;~24o,oooa 2,715, ooog\ff” :

Lease payable 59,480 = 29,036 30,444 30,444

~Qzab loan : 121,241 S 29,8600 91, 381:‘728,75Q
'TOTAL oy 135 721 2fOOO'OOOI,~2987896I 2, 836 825;I~;~w :

Debt payable at June 30, 2018; ileompriSed.of»the;following:4 “
Bonds Payable: | i - o

General Obligation School Refundlng Bond of 2015
due in annual 1nstallments of $85,000 to $150, 000

including interest at +5-1.9% through August 2023 ,1 ;45715;QOOiBJBh“‘S

Limited Tax Bulldlng Fund Bond of 2018 . : S
due in annual installments of $70,000 to $14O OOO,,"_ cA e e
including interest at 3.0-3.5% through August 2037 2,000,000 «

S o : : L 2, 715,000 °

The annual long-term debt service requlrements for bonds payable,‘s.i'

as of June 30, 2018 -are as follows

 Year Endlng_ Lonngerm Debt . ,
- June 30 I Pr1nc1pal : Interest Sy
2019 Lo i : o L 13
2020 A {200 OOO; “ffn~ka75 7600
2021 N 220,000 ~f‘f“"71,620'»-
2022 230,000 0 s 66, 98D

GOVERNMENTAL ACTIVITIES ;;}f'ﬁ

o e o0 e

2024-2028 ‘ 620,000 4 247,3750 ¢

2029-2033 .. 560,000 - - .156,084 .

2034-2037 650,000 . ,_57,835;j4.
"TOTAL 2 715 000 . 780,613

Lease payable )

The District is obllgated to the follow1ng capltal leasefl'
~agreements at June 30, 2018 are shown below: i

2019 B - “‘f.;~*'3“ 31,921,‘41
Less amount. representlng lnterest iy S 1,477
Principal balance remalnlng e ;730;444‘

" The Dlstrlct has a Qzab lease w1th Dacotah Bank The lease7f

‘proceeds were used to make repalrs to the: school bulldlng uThefa*

lease interest rate is 1%.  The District is. requlred to make,
annual payments of $31,072, until May 2021
, b & ; -24_‘ ‘ |



‘fan amount equal to the employee s accrued lOOg‘j

VALLEY CITY PUBLIC SCHOOL DISTRICT -
Notes to Financial Statements- Continued

NOTE 7 PENSION PLANS ; o ‘
-North Dakota Teachers Fund for Retlrement TFFR

The school dlStrth contrlbutes to the North Dakot
for retirement (TFFR), a cost- sharlng multlple‘employer_
beneflt pension plan admlnlstered by the State of 1 gt
TFFR provides for retirement, disability and survive
'plan members and benef1c1ar1es.{ Benefit and contribution o
;‘prov151ons are administered in accordance with Cchapter 15- -39, l of

'eachers Fundfed

the North Dakota Century Code. TFFR issues a publicly. ‘available o

~ financial report that 1ncludes flnanc1al statements and requlred“
‘~supplementary 1nformatlon for TFFR. ‘Detalled 1nformatlon about
~ the report may be obtalned on the NDPERS web81te g

ths*;;udpef “ec‘cf /abou t’“' lnofa /annual report archlve/

Plan members are requlred to- contrlbute L1 75 of thelr annual
“covered salary and the District is requlred to contrlbute 12. 75°

- of the teacher's salary. The contributions requlrements of plan‘jffrff

~ members and the DlStrlCt are establlshed and may be*amended,by

the State leglslature  The District's contribution: ) R f¢
“the fiscal years ended June 30, 2018, 2017 an'x-p :
$1, 256 035, $l 267 048 and $l 237 369‘ respectlvely

~North Dakota Publlc Employees Retlrement System fzfd"fnyj' |

The Dlstrlct part1c1pates in the North Dakota PubllciEmployeys
Retirement System (PERS) administered by the State of N ‘
”Dakota : Follow1ng 1s a brlef descrlptlon of the plan

QPERS is a cost sharlng multlple employer deflned beneflt pen51on
- plan admlnlstered by the sState of North Dakota PERS prov1des
for retirement, dlsablllty and death: beneflts to plan memb~ 5
benef1c1ar1es._ If an active employee dies w1th less than three

- years of credited service, a death benefit equal to the. Value of‘,,;,_

“the employee S accumulated contrlbutlons, plus 1nterest
to the employee s oeneflclary. If the employee « 8
than three years of credited. serv1ce,ethe surv1v1ng

kle pald

Spouse w1ll

‘be entitled to a single payment refund, lifetime monthly paymentsj*;

- in an amount equal tc 50% of the employees accrued normal
‘retirement benefit, 60 monthly payments equal to the employee 5
accrued normal retlrement beneflt calculated as. 1f3,he emp

'v,retlrement benefit 1f the member had reached normal. retlrement

age prior to death. If the surviving spouse dles before the\i-" .
employee’s accumulated pension benefits are pald the balance
will be pald to the surv1v1ng spouse s de81gnated benef1c1ary

~ s —25— : ~ : o :
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VALLEY CITY PUBLIcfscHooL'DISTRICT;~J“
Notes to Financial Statements—‘Continued

Eligible employees, who become totally disabled after a minimum

of 180 days of service, receive monthly diSabilityﬁbeneﬁits thatf: ek

are equal to 25% of their final average salary with a minimum
benefit of $100. To qualify under this section, the employee

must meet the criteria established by the RetirementhOard_fo:.f Q f U“

being considered totally disabled.

Employees are entitled to unreduced"monthly‘pension benefits; 
~equal to 2% of their final average salary for each year of
service beginning when the sum of age and years of credited o
service equal or exceed 85, or at the normal retirement age (65).
~The plan permits early retirement at ages 55-64, with three or

more years of service. S SR L e -

-~ Benefit and contributionfperisiOHSgare~administeréd‘ih5 : T
accordance with chapter 54-52 of the North Dakota Century Code. =

‘This state Statute~require5-that‘7%:of\thejpartiCipants arnual =

covered salary be contributed to the plan by either the employee

or by the employer under a “salary reduction” agreement. The

District had agreed to pay 100% of the member assessments in lieu
of a salary increase. The District is required to contribute

7.12% of each participant’s salary as thefemplOyer’s*Share};~Thé"k:

District is required to COntribute:l;l4%‘of’eachypartiCipating,f

~covered wage to a prefunded retiree health insurance program. The

required contributions“are“determined,using'an entryOage,normal'

actuarial funding method. and are included in state statute. *Thef -

North Dakota Retirement Board was created by the State
Legislature and is the governing authority of PERS. The

District’s contributions to PERS for the fiscal years ending June

30, 2018, 2017, and 2016 were $175, 464, $168,926, and $160,304,
respectively,_equal to‘the~required‘contributions‘for~the,yearg,T

PERS issues a publicly available financial report that includes

financial statements and required supplementary information for
PERS. That report may be obtained on the NDPERS website ;
http://ndpers,nd,gov/about/financiél/annualfrepott%arChiVe/'; :

NOTE 8. DESIGNATED FUND BALANCE

Fund équitymin\the“various,funds\has‘beén7designatéduf0r;the 

following purposes:

Restricted for Debt Service  804[053:
Restricted for Capital projects 2,515,787



VALLEY CITY PUBLIC SCHOOL DISTRICT o
Notes to Financial'Statements—_Continued«*

NOTE 9: RISK MANAGEMENT

The District is exposed to varlous rlsks of loss relatlng to:;

torts; theft of, damage to, and destruction of assets,~errors andlf_

omissions,\lnjurles to employees,\and natural dlsasters

In 1986 state agenc1es and pOlltlcal subdrvrslons of the State of,”
North Dakota joined together to form the North Dakota Insurance N
Reserve Fund (NDIRF), a public entity risk pool currently .
operatlng as a common risk management and insurance program for
the state and over 2,000 political subdrvrslons ‘The district
pays an annual premium to NDIRF for its general llablllty and -
automobile insurance coverage. The coverage by NDIRF 1s llmlted
to losses of one mllllon dollars per occurrence

The State Bondlng Fund currently provrdes the DlStrlCt w1th a

commercial blanket bond coverage in the amount of $2,000,000 for

S its employees ‘The State Bondlng fund does not currently charge
any premium for thlS coverage - G :

The dlstrlct has workers compensatlon w1th the Workforce, Safety.‘
and Insurance and purchases commercial insurance for personal
property,‘bulldlng, 1nland marlne,'and borler and machlnery

The District has retalned risk for employee health and dental

~insurance up to a maximum of $20,000 per year per 1nd1v1dual
They have purchased a stop loss pollcy for amounts 1n excess of -
120 of expected claims. : : :

‘NOTE 10: TRANSFERS

The District transfers funds from the spec1al reserve fund to the;f

general fund for operatlng costs. The 2019 amount was $125 OOO ‘

NOTE 11: PRIOR PERIOD ADJUSTMENT"

‘Prior perlod adjustment was made to net p051tlon to correct
endlng balances in the prlor period related to the followrng

Net Position June 30 2017 as prevrously reported $9 439 099

Internal Service Fund balance G 386,125
Net Position June 30, 2017 as restated =~ $9 825, 224

=27
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Harold J. Rotu nda

Certlfled Public Accountant

. REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER ‘MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS : o

Independent Auditor’s Reportﬂ

School Board
~Valley City Public School DlStrlCt
Valley City, North Dakota~

I have audited, in accordance w1th the audltlng standards generally accepted
in the United States of America and the ‘standards appllcable ‘to-financial -
audits contained in Government Audltlng Standards issued by: the- Comptroller
General of the United States, the financial statements of the governmental"
activities, each major. fund, and the aggregate remalnlng fund 1nformatlon ‘of
Valley City Public School District as of .and for the year ended June: 30,
2018, and the related notes to the financial statements, ‘which collectlvely
comprise basic financial statements, and have issued my‘report_thereon dated
October 27, 2022. : f L S

Internal Control‘Over;Finahcial Reporting

In. plannlng and performlng my audlt of the frnanClal statements, ae consrdered

Valley City Public School District’s internal control over flnan01al reportlngN o

(internal control) to determlne the audit procedures that- are approprlate in’
~the circumstances for the- purpose of expressrng my oplnlon on the financial .
statements, but-not for the purpose of expressing an opinion: on: the '
effectiveness of ‘internal control. Accordlngly, I .do not express an oplnlon
~on the effectlveness of 1nternal control , :

A deflclency in internal control exrsts when the deslgn or operatlon of a
control does not allow management or employees, in the nmormal ¢course of
performing their ass1gned functions, to prevent; or detect and ¢orrect

misstatements on'a timely basrs A -material weakness 1s @ defrcrency, or-a .

combination of deficiencies; in internal control such that there 1s a
reasonable possibility that a material misstatement of the entlty 5 flnanCLal
statements will not be prevented, or detected and corrected on a- tlmely ‘basis.
A significant deficiency is a deficiency, or a combination of defrcrencres, ine
‘internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance e

My consideration of internal control was for the Jlimited purpose descrlbed in:
the first paragraph of this section and was not designed to 1dent1fy all
deficiencies in internal control that mlght be material weaknesses or
significant deficiencies and therefore,‘materlal weaknesses or ‘significant
deficiencies may exist: that were not identified.: leen these llmltatlons, ,
during my audit I did not identify any deficiencies in 1nternal ‘control that I;
consider to be materlal ‘weaknesses. ~However, ‘material weaknesses may: ex1st
that have not been 1dent1f1ed I did identify deficiencies in internal
control, described in the accompanying schedule of flndlngs that T conSLder tO»
‘be a srgnlflcant defrcrency (2018~1 ‘and 2018 2) S ;
~ —l= t



Compllance and Other Matters

As part of obtalnlng reasonable assurance about whether Valley Clty Publlc g
School District’s financial statements are ‘free of materlal mlsstatement ST
performed tests of its compliance with certain prov151ons ofylaws, ¢ P
reqgulations, contracts, and grant agreements, noncompllance with which: could
have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compllance w1th those provisions .
was not an objective of my audit, and accordlngly, I do not express such an
opinion. - The results of my tests dlSClosed no instances of noncompllance or,;
other matters that is requlred to be reported under Government Audltlng
Standards. : ; :

Dlstrlct’s Response to Flndlngs

Valley City Publlc School District’s response to the flndlng 1dentlfled ln my
audit is described in the accompanylng schedule of flndlngs Valley Clty
Public ‘School DlStrlCt’S response ‘Wwas ‘not subjected to the audltlng procedures
applied in the audit of the flnan01al statements and accordlngly, I express
no opinion.on it. : ‘

» Purpose of. thls Report

The ‘purpose of this report is solely to describe the scope of my testing of
internal control and compllance and the result of that testlng, ‘and not to" :
provide an oplnlon_on the effectiveness of the entlty sinternal: control or. on‘~
compliance. This report is an integral part of an audit performed in: et
accordance with Government Auditing Standards in cons1der1ng the entlty s
internal control and compliance. Accordlngly, thlS communlcatlon is not
suitable for any other purpose.

Harold Rotunda,'CPA
October 27, 2022

PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908
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VALLEY CITY PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2018

Sectien‘I:—,Summary of Andltorfs Reéults

Financial Statements
Type of Report Issued? SO : 4 : ;
Governmental Activities =~ ‘ .+ Unmodified

Major Funds =z y;;».ﬁJunmddiflﬁd@f

Aggregate Remalnlng Fund Informatlon j WH,;Uandtfiedp‘iff‘hf

Internal Control over financial, reportlnq

Material weaknesses 1dent1f1ed'>

Slgnlflcant deficiencies 1dent1f1ed not
Considered to be materlal weaknesses

Noncompliance material to flnanclal statements
Noted° EErEY

‘Sectlon II— Flnanc1al Statement Flndlnqs
2018-001 Segregatlon of Duties

vCriteria

To prov1de reasonable assurance that segregatlon of dutles takes place whllelf
also taklng into account the 31ze of the Dlstrlct : : :

Condition

The Business Manager of ‘the WDistrict is respon51ble ;
functions involved. = The employee handles in some’ capac1ty all  inc
monies/;prepares~the recelpts «documents, prepares +the dep051ts, issues all.
checks - and -distributes  them, treceives the  bank statementS‘}and does thejf‘
reconciliations. .The employee also records the recelpt -and dlsbursements to.
~.the journals and malntalns the - general ledger “Consi ing the size of ‘the
‘District, it is not feasible to obtain proper . segregatlon‘of dutles and ther
degree of 1nternal control is severely llmlted : S : :

Cause. .

The Buslness Manager 1is the maln employee of the Dlstrlet they are unable to.
completely segregate the accountlng functlons . ‘ :

Effect

‘Lack ‘of segregation:of duties leads to a limited“degreelof?internalfeontrol;

Recommendation‘

The Dlstrlct should separate the dutles when 1t becomes"
. _3_ :




VALLEY CITY PUBLIC SCHOOL DISTRICT
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:Managementfsz°‘pdhse'

Some procedure‘"to:promote segregatlon of\d‘
~are counted | ivi ior.
to' recelpt

approves all checks wrltten.w *W~~=“\‘
~feas;ble

‘accountlng £ S : ‘ Joo ]
knowledge of current modlfled. cash ba51s of accountlng requlred flnanc1a1*~,;f i
statement dlsclosures : £ o L it pa

iDlStrlCt’S personnel to ﬁmlntaln a worklng
prlncrples ln accordance w1th MCB

fcaHSei

The Dlstrlct\ (
flnanc;al stateme

Effect;j

The District cur:
kaccountlng prln ip

'fﬁahagemeﬁt{sgkesp

- Management agrees that




