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.\ basis for the preparation of the financial statements in the

njylmplementatlon, and maintenance of ‘internal control" relevant to.
_the preparation.and.fair presentation of financial statements

‘“yerror

Harold J Rotunda |

Certlfled Publlc Accountant

TNDEPENDENT AU_DI-TOR"-S"-'REPORT“:. B3R

GOverning Board :
Park River Park District
»Park River, North- Dakota

I have audited the accompanylng cash ba51s flnan01al statements

of the governmental act1v1t1es,‘each major fund and- aggregate ‘ s
remaining fund information of Park River Park Dlstrlct as. of and . o
for the year ended December 31, 2018, and the related notes to:

“the financial statements,twhlch collectlvely comprlse the.

District’s basic flnan01al statements as. llsted 1n the table of
»contents : :

pManagement’s Respons1b111ty for the Flnan01al Statements\

»fManagement is respons1ble for the preparatlon and falr e ;
© presentation of these financial statements in- accordance w1th thejnﬁ"“
- cash basis of accounting described in Note 1; thlS includes A
determining that the cash basis of accountlng is an acceptablel"""‘

circumstances. Management is also responsible for - the des1gn,1f

" that are free from material mlsstatement, whether due to fraud or

gAudltor s . Respons1b111ty

My responsibility is to- express an opinion on these flnanc1al
statements based on my audit. I conducted my audit in- T
~accordance with U.S. generally accepted. audltlng standards. Thosef»fh\,
standards require that I plan and perform the audit to obtain e B
reasonable asslrance about whether the flnan01al statements are

free of materlal mlsstatement. ’ A . e



- financial position of the governmental activities,: each major

,An audlt 1nvolves performlng procedures to obtaln audlt ev1dence

.about the amounts -and dlsclosures in the flnan01al statements

The procedures selected depend on’ the audltor 5 judgment, : el
““including the assessment of the risks of material mlsstatement 1n;s\
the financial -statements, whether due tofraud or error.: In- - .
making those risk assessments, the . audltor considers- 1nternal

~control relevant to the entlty S preparatlon ‘and fair o L
_‘presentatlon of the financial® statements ‘in order to design audlt,f e
- procedures that. are: approprlate in the 01rcumstances, but not fonggJ_' :
~the purpose of expressing an opinion on the effectiveness. of the'}j R
'entlty s internal control. Accordingly, I express no such. T
opinion. An audit also- includes. evaluatlng the: approprlateneSS‘fﬁf

of accounting policies used and the reasonableness of s1gn1flcantf”3os‘d“

]accountlng estimates made by management ‘as well as- evaluatlng
the overall presentatlon of the flnanCLal statements :

I belleve that the audlt ev1dence I have obtalned is: suff1c1ent fi‘ oy
~and approprlate to prov1de a ba31s for my audlt oplnlon : SEES e

» Opinion
."In my oplhlon, the. flnanclal statements referred to above present
- fairly, in all material respects, the. respectlve ‘cash basis

- ~fund, and the aggregate remaining fund information of Park. Rlverf
Park District as of December 31, 2018, “and the changes .in cash . '
_basis financiat position and cash flows, where appllcable,- ‘iﬂ : SRR
~.thereof for the year then ended, in- conformlty w1th the ba51s ofﬁ S
‘accounting described in Note 1. SR R

'Ba31s of Accountlng

I draw attentlon to Note 1 of the flnan01al statements, whlch Vo
descrlbes ‘the basis of : accountlng The financial statements arefﬁix
prepared on the cash basis of accounting, which is a basis of" i
accounting other than U.S. generally accepted accounting i
principles. My opinion 1s‘not modified with respect to that
matter. B ST T et T D

‘WestnFargo, North Dakota

July 27, 2019

‘PO Box 816 West Fargo, ND 58078 Phone (701) 281-0483 Cell 212-3908
PO 1 meliavaes ek ‘ |



 PARK: RIVER PARK DISTRICT L
- 'STATEMENT OF NET POSITION- CASH BASIS
~ DECEMBER 31,2018

ASSETS L e e
- Cash and investments o o 8782290

 Total Assets R R N[

LIABILITIES

Total liabilities | \ LT e L

~ NET POSITION

,'Urirestriéted . | » ' S : - B | o \87’822‘70 ‘(

* Total Net Position R Y 720

 The accompanymg notes are-an integral part of these ﬁnan01al statements
4



" PARK RIVER PARK DISTRICT '
' STATEMENT OF ACTIVITIES- CASH BASIS
YEAR ENDED DECEMBER 31, 2018 o

Expenses

- Governmental Act1v1t1es

Park operations - Sl R 1'95,:6_6'0;41: L
C»etpit‘al‘oiutl‘ays S ' o -_371,5-17_.39--’ S
Debt Se_rvice % ‘ 346198
_TOtal Governmental Activities ‘ - -'570,639,7‘8 '

General Revenues

, -Preperty taxes: -

State aid

Interest income -

Contributions .-

Other revenue =

Bond proceeds

Net (expense)

Revenue & Change:g :

Program Revenues oo in Net Posrtron

_:_Charges for Operatmg grants Governmental
~ Services - and Contr‘lbutlons Actlvmes :

-66_;3_81,’;0'(_) SRR (»1259“‘,-27,941)*

- (46198)

6638100 - (50425878)

"-,130 219 61 |
st
. 102,980.66

1,692.96

@B7151739)

Total General Revenues -

- Change in Net Position -
Net Position- Beginning R

Net Position- Ending -

The accompanymg notes are an 1ntevral part of these ﬁnanc1al statements

5

30000000

o s3491674
3065796
o sT16474



-’PARK RIVER PARK DISTRICT ' : e A R
‘BALANCE SHEET- CASH BASIS GOVERNMENTAL FUNDS SR
DECEMBER31 2018 , Sl

B 'GENERAL '

~ASSETS : : o T
Cash and 1nvestments S ) 87,822.70

: -iTotal‘Assets' ; ‘ o 87,82270 L

_ LIABILITIES
Total liabilities -
 NETPOSITION

Unass1gned R - 87,822.70

o Total Net Posmon NI SR 87,822.70

The : accompanylng notes are an integral part of these ﬁnanmal statements
-6- : : _ :



- PARK RIVER PARK DISTRICT : T

- STATEMENT OF REVENUES, EXPENDITURES AND SN S
CHANGES IN FUND BALANCES- CASH BASIS GOVERNMENTAL FUNDS L
"YEAR ENDED DECEMBER 31, 2018 ‘

- GENERAL

‘ Propbertyftaxe’s B _ ; o ,'_“_1'30,2:_.1,'_‘9..'61- :

- Intergovernmental ‘ e
Bond proceeds o - +:300,000.00
Interest . . o 2351
Charges. for services » - 66,381.00 - -

- Contributions -~ 102,980.66

~Miscellaneous : : C 0 1,692.96
Total Revenues o - 601,297.74
‘Park operatlons : o R - 195,660.41

_-:Capltal outlays o o 371,517.39

~ Debt Serv1ce - S L 3,461.98

-.',-‘Total Expendltures ' o 570,»63-9.78

' .Excess revenues (expenditures) 30,657.96
Net Position- Beginning - 57,164.74
Net Position- Ending o 8782270

The accompanymg notes are an 1ntegra1 part of these ﬁnanclal statements
7= Ry :



“PARK RIVER PARK DISTRICT: ‘

k“PARK RIVER, NORTH DAKOTA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 :

‘NOTE 1 SUMMARY OF" SIGNIFICANT ACCOUNTING POLICIES

The flnanc1al statements of the Park Rlver Park Dlstrlct T i
. (District) have been prepared on a cash ‘basis of accountlng CoThe s il
~cash basis of accountlng differs from- accountlng pr1nc1ples R
generally accepted in the United States ©of . America (GAAP). The
. Governmental Accounting Standards Board (GASB)  is the accepted
standard setting body for: establlshlng governmental accounting

: “and financial" reporting principles. The more 51gnlf1cant of: the"

,Dlstrlct S accountlng pollcles are descrlbed below.
‘»A.,~ Reporting Entity -
The accompanylng flnanc1al statements present the act1v1t1es of

the District. The district has considered all: potential e
component units for which the district is financially: accountablef~

' and other organlzatlons for which the: nature and significance ofﬁ;f

_;Ihﬁ;cause ‘the district’s financial statements to be mlsleadlng OL
" incomplete. The. Governmental. Accountlng ‘Standards Board: has set

";accountablllty This criteria 1ncludes appointing a- votlng

their relationships with the district such that exclusion would

'vforth criteria to be cons1dered in determining flnanc1al

majority of an organlzatlon s governing body. and (1) the: ablllt”

- of .the district to impose its will on that organlzatlon or. (2)'

: ,gthe potential for the organization to provide spec1f1c flnanc1al
‘benefits to, or 1mpose spec1f1c flnan01al burdens on the ~
: Dlstrlct . . o . :

Based on- these crlterla, there are no’ component unlts
‘B, v BASIS OF" PRESENTATION BASIS OF ACCOUNTING I

Government wide statements The statement of net assets and the
‘statement of activities dlsplay information about the’ primary. L
‘government, the District. These statements include the. flnanCIalwa’ -
activities of the . overall government.; ‘Eliminations have been

made to minimize the double-counting of 1nternal act1v1t1es :
Governmental activities generally are. flnanced through taxes,u
1ntergovernmental revenues, and other nonexchange transactlons



PARK RIVER PARK DISTRICT U
Notes to Financial Statements~,Continued

The statement of act1v1t1es presents a. . comparlson between dlrect,Tj
expenses and program revenues for each function of the Dlstrlct’
‘governmental activities. - Direct: expenses are those. that- are ;
specifically associated with a program Or function and,

therefore, are clearly identifiable to a particular functlon
Program revenues. lnclude'(aj fees and charges paid by the

- recipients of goods or services. offered by the programs -and (b): -

.~ grants and contributions that are restricted to meeting the
foperatlonal or capital requirements of a partlcular program

" Revenues that are not classified as: program revenues, including:
all “taxes, are presented as general revenues TN

 Fund Flnanc1al StatementS’-Fund f1nanc1al statements of theg“

. reporting entity are organlzed into funds, each of which is

considered to be a separate accounting entlty, ‘Fach fund is ..

‘accounted for by providing a separate set of self- balanc1ng

accounts that constitute its assets, llabllltles, fund equlty,

' revenues, “and expenses/expendltures Funds: are: organlzed into: o k
. two major categories: governmental and proprletary The,D;strrctﬂf‘ E
g«currently has no fldu01ary funds. - ST A

ﬂ;The Dlstrlct reports the following major governmental funds

vGeneral Fund. The General Fund is the prlmary operatlng fund of
.‘the District and always classified as a major fund. It is. used
' to account for all activities except those legally or fE S
iadmlnlstratlvely requlred to be accounted for 1n other funds

“C. - Measurement Focus, Basis of Accountlnq, and Flnanc1al
MStatement Presentatlon - ' L - "

, Government wide Flnanc1al Statements. In ‘the government w1de
- Statement of Net. Assets and the Statement of: Acthltles,"~ . ,
ractivities ‘are presented using the economic resources measurement]g
‘focus, within the llmltatlons of the cash ‘basis of accountlng as ;_Q
udeflned below. R : :

In the fund financial statements, the current flnanc1al "
~resources” measurement focus or the ‘economic -resources” - S
measurement focus, as applled to the cash bas1s of accountlng, is.
used as appropriate. _ ”
All governmental funds utlllze a “current flnanc1al resources’”
measurement focus. Only current ‘financial assets and liabilities - =
~are generally 1ncluded on their balance sheets. Thelr operating
‘statements presents sources and uses of avallable spendable )
financial resources during a ‘given. perlod ‘These funds use fund~
;balance as their measure of available - spendable flnanc1al

resources at the end of the perlod : ;



g'PARK RIVER PARK DISTRICT _ : :
‘Notes to Financial Statements— Contlnued

.In the government -wide Statement of . Net Assets and the Statementg»“'
vof Act1v1t1es, activities are presented u51ng a cash basis of - -
accounting. ThlS basis of accountlng recognizes. assets,;ﬂ»‘ i
liabilities, net assets/fund equity, revenues and expendltures‘j”~‘
~when they result from cash transactions in the government -wide
 statements. This basis is a comprehen51ve of accountlng other

- than .accounting pr1nc1ples generally accepted in the Unlted

States of Amerlca : : s

gAs a result of the use of this cash. baS1s of. accountlng,bcertalns“m
assets and their related revenues'(such as accounts. receivable -

and revenue for billed or provided ‘services not yet. collected)

“Slwgovernmental funds would use the modified accrual basis of

and certain liabilities and their related’ expenses ‘{such-as
accounts payable and expenses for goods or services received: butg v
not:yet pald and accrued expenses-and. llabllltles)'are not \
recorded in these flnan01al statements : L Sy

'If the District utlllzed the ba81s of accountlng recognlzed as
generally accepted, the fund financial statements for i

~accounting. All government-wide financial statements would be:ﬁ £
~‘presented on the accrual basis of accountlng : : :

QUnder the terms of grant agreements, ‘the DlStrlCt funds certaln
“programs by a combination of specific cost- relmbursement grant
~and general revenues. - Thus, when program expenses are' incurred,
- there are both restricted and unrestricted net assets avallable~ﬂ

:'fto finance the program. It is the District’s policy to flrst

_apply cost-reimbursement grant resources to such programs, and
- then: by general revenues SR

. Du Budgets : o ) ‘

‘Based upon avallable flnan01al 1nformatlon and " requests by the o
»board the clerk prepares the district: budget. = The budget is _;ﬁ~w
prepared for the general, special revenue and debt:service fundsg?;‘
~on the cash basis of accounting.  The budget includes the S
‘proposed expenditures and the means- of flnan01ng them All-
annual appropriations lapse at year end.» o T

,DlStrlCt taxes must be - levred by the governlng board on or before
the October 7. The taxes levied must be certlfled to the County
‘auditor by October 10. The governing body of the District may .

. amend. its tax levy and. buddet for the .current fiscal year on or .
“before the tenth day of October of each year, but the

‘certification must be filed with the County auditor by October
- 10.  The current budget,: except for. property taxes, may be
amended during the year for any revenues and approprlatlons not
dantlclpated at the time the budget was prepared




.?~reported as other f1nanc1ng sources while- dlscounts on- debt

- PARK RIVER PARK DISTRICT R N
Notes to Flnanc1al Statements— ContinUed_-

\_E. r Cash and Investments

-Cash includes amounts 1n demand depos1ts and money market
accounts : . e

;F. Capital Assetsn

r The District records capltal assets as dlsbursements at the tlme f[f.
.of purchase : : : R _ it S

G. Long Term Obllgatlons -

;TIn the government- w1de flnanc1al statements, long term debt and

~other long term obllgatlons are reported as llabllltles “in - the',
*governmental activities statement of net' assets Bond: premlums, R
discounts and issuance. costs are recognlzed in the current perlodf_”,.Vrg
»s1nce the amounts are. not materlal ‘ : _ - S

In the fundwflnanCIal-statements, governmental fund types
recognize bond premiums, discounts and issuance .costs in the -
current period. The face amount of the debt is reported as: othi
financing sources.  Premiums ‘received on debt issuances are.

issuances are reported as other financing uses. Issuanu_‘costs
are. reported as debt service expendltures : T \

*}H;y .Fund Balance/;Net,Pos1tlon

o In the fund flnan01al statements, governmental funds report R
~aggregate amounts for five classifications of fund balances based
~on the constraints 1mposed on the use of these resources. “The
non-spendable fund balance: cla531flcatlon 1ncludes amounts that L

cannot be spent because they are- either (a) not in spendable form177ﬁ5;
~ inventories; or (b) legally or contractually requlred to ‘be T

\;maintained intact

The spendable portion of the fund balance comprlses the remalnlngf:ffﬁflf
four classifications: restrlcted commltted as51gned and‘ ' '

~unassigned.

Restrlcted - This class1f1catlon reflects the constraints 1mposedhgg,‘h;\
‘on resources elther (a) - externally by credltors, grantors, i L
"contrlbutors, or laws or. regulations of other governments, or. (b)y .
imposed by law through constltutlonal prov151ons or. enabllng R
‘leglslatlon » . : S P S

Cal1s



" the General Fund. It is also used to report negatlve fund

PARK RIVER PARK DISTRICT I
Notes to: Financial Statements— Continued;aj

~Comm1tted - These amounts- can only be used for specific purposes T;
~pursuant to constraints imposed by ‘formal resolutions or :
ordinances of the District council-the District’s hlghest level -
~of decision making authority. Those commltted amounts cannot be LR
‘used: for any other purpose unless the- coun01l removes the e
specified use by taking the same type of action imposing the
~commitment. This classification also includes contractual;f
obligations to the extent that ex1st1ng ‘resources in the fund

have been specifically commltted for use in satlsfylng those
’contractual requlrements Sl :

A551gned - This class1f1catlon reflects the amounts constralned SR
by the District’s “intent” to be used for. specific purposes,. but;7ffj
are neither restricted nor committed. The council has the ~ s
“authority-to assign amounts to be used for specific purposes.
Assigned fund balances include all remalnlng amounts. (except o o
- negative balances) that are reported in: governmental funds, " otherjﬂ.‘
“than the General Fund, that are not class1f1ed as, non spendable EEgh
and are nelther restrlcted nor commltted : $

o Unass;gned - This fund balance is the residual class1f1catlon for?*:flﬁ"

'_“balances in other governmental funds

fﬁWhen both restrlcted and -unrestricted resources are avallable for_
.~use, the District’s preference is to. first use restricted-
‘resources, then unrestricted resources- commltted ass1gned and

g una881gned in order as needed.

';Thetcounc1l»hasynot set,a,General,Fund,minimum~fundjbalanCe,];.

I. ~Interfund Transactions

In the governmental fund statements,. transactlons that constltute;
reimbursements to a fund for expendltures lnltlally made from it
that are properly appllcable to another fund, are recorded as
uexpendltures in the relmbur51ng fund and as reductlons of‘
“expendltures in the fund that 1s relmbursed :

'All other 1nterfund transactlons, except relmbursements, are
reported as transfers. Nonrecurrlng or nonroutine permanent

. transfers of equity are: reported as residual equity transfers.

All other interfund. transfers are. reported as operatlng
‘transfers. : : :

’;In the government-wide flnanc1al statements, interfund
transactlons have been ellmlnated e : LR
: ~—12—,



.PARK RIVER PARK DISTRICT B T
Notes to Financial Statements— Continued.

"J ~Use of estimates
The preparatlon of flnanc1al statementS'in‘Conformity'withkthesgfh
Other comprehen31ve basis of accounting (OCBOA) used by the R
Dlstrlct requires management to. make estlmates and assumptlons.-‘~
that affect certain reported amounts and disclosures; o
accordlngly, actual results could dlffer from those estlmates L
- NOTE 2: LEGAL COMPLIANCE —-BUDGETS

BUDGET AMENDMENTS

The board did not amend the‘Generalbfund}budget”ford2018,'

'EXPENDITURES OVER APPROPRIATIONS

“‘_The dlStrlCt did not overspend the budget for any 1nd1v1dual
nfunds No remedlal action is requlred by the dlstrlct =

,;NOTE BFDEPOSITS’AND INVESTMENTS

_In accordance with North Dakota Statutes, the DlStrlCt malntalns
_.!dep081ts at the depository banks designated by the governlng U e
 board. All dep051tor1es are members of the Federal Reserve'_:'”\” A
'?gSystem : . : . ‘

.-Dep031ts must either be dep081ted w1th the Bank of North Dakota
. or in other flnanc1al institution situated and d01ng bus1ness
within the state. Deposits, other than w1th ‘the Bank of North
- Dakota, must be fully insured ‘or bonded. ‘In lieu of a bond, :
- financial institution may provide a pledge of securities. equal to
110 ~of the deposit not . covered by 1nsurance or bonds

Authorized collateral 1ncludes ‘bills, notes, or bonds 1ssued by
the United State government 1ts agencies or 1nstrumentalltles,ev“7
all ‘bonds and notes guaranteed by the United States government,;
~Federal Land Bank bonds, notes, warrants, and certlflcates of
‘1ndebtedness, insured certificates of deposit, “shares of R
investment companies registered under the Investment Companies -

Act of 1940, and all other forms of ‘securities 1ssued by ‘the

State of North Dakota, its- boards, agenc1es,'1nstrumentallt1es,r

or by any District, District, township, school district, park
~district, or other political subdivision of the State of North -
-~ Dakota whether payable from spe01al revenues or supported by the e
full faith and credit of the dssuing body ‘and bonds issued by
~another state of the. Unlted States, or. such other securltles

: approved by the banklng board. ‘ : : :

) -13—



'PARK RIVER PARK DISTRICT . : _
Notes to Flnanc1al Statements— Contlnued 5

At December 31, 2018 the Dlstrlct’s carrylng amount of deposrts5g_;

was $87,823. Of the ‘bank balances, $87 823 was covered by . iy
Federal Depository: Insurance “The" remalnlng balance of $0 was
collateralized with securities held by the pledglng flnanc1al
institution’s agent in the government s name R

Credit Risk -

State statutes authorlze the Dlstrlct to invest 1n Cl) Bonds,kr"b

. treasury bills and notes, or other securities that are a direct f{fi5'

- obligation of, or an obllgatlon insured or guaranteed by, theyfwi
treasury of the United States, or its agenc1es, ‘
instrumentalities, or organizations created by an act of
Congress. (2) Securities sold under agreements to repurchase
written by a financial- lnstltutlon in which- ‘the underlying
securities for the agreement: to repurchase are the type: llStGd-__»
above. (3) Certificates of Deposit fully insured by the federal

vfw~dep051t insurance: corporatlon or the state_(4) Obllgatlons of‘..d
, the state. S

-any one issuer.

'fConcentratlon of»Credit‘Risk

‘dThe Dlstrlct does not have ‘a 11m1t on the amount 1t may 1nvestpf?"*

hchOTE 4 PROPERTY TAXES

“Taxes receivable represents the past five: years of uncollected Tﬁjfl

- current and delinquent taxes. No- allowance ‘has- been established

“for uncollectible taxes receivable. The county treasurer acts asﬁhu

{iand agent to collect property taxes lev1ed in the county for ALl
taxing. authorltles ~ Any material tax collectlons are dlstrlbuted
after the end of each month y . e

. Property taxes are levied as of January 1. ‘The. property taxes

attach as an enforceable lien on property on January-. 1 and may - bed’f]g

~paid in two installments. The first. 1nstallment includes one-.

half of the real estate taxes and all the special assessments: andxb

the second installment is the balance of the real estate taxes
The first installment is due by March 1 ‘and the second
installment is due by October 15. A 5% discount on. property

taxes is allowed if all taxes and special assessments are paid by;_

February 15. After the due: dates, the. bill becomes dellnquent
'and penaltles are-assessed. - R S o : ;

uMost property owners <choose: to pay property taxes and spe01alb
assessments in a single payment on or: before: February 15 and
“receive the dlscount on the property taxes

-14-



PARK RIVER PARK DISTRICT
.Notes to Financial Statements— Contlnued

~NOTEV5‘ LONG-TERM DEBT.

Changes in Long-Term Llabllltles - Durlng the year ended December
31,2018, the follow1ng changes occurred in llabllltles reported

"1n long term debt:

: _dﬁle secured by. pledges receivable and personal . S
- guarantee. Note used for Baseball Complex ' : _3‘f‘_3OQfQOOfﬁ[

Payable"‘ “.l?— f"'_'cfv_f-_Payablelg Due Wlthln ‘
U T T 2014 . Increases Decreases = 2018 1One,Year;,:f
 Notes payable 71,338 300,000 3,462 367,876 .

NOTES PAYABLE

Note .payable due in annual 1hstallmehtsgofj
. %12,400 plus interest due-at 0%. Note used T e
for Comfort ‘station L Ll rff S 82,0000 e

TNote payable due in quarterly 1nstallments of
~interest due at 2.85%. Principal is due in full

- in January 2021. Dlstrlct has the right to make

. principal payments as donations are received. Note-’

‘:1Notes payable due in, monthly 1nstallments of $2, 960

“lv;lncludlng interest at 4.50% , through December 2022;
.- monthly installments of $3, 026 including 1nterest

-l-through ‘October 2027; Note used for mower. . - _-\]~fr 5;816
| Total | IR | ;:f,f 367,876

D 15'—7 C



PARK RIVER PARK DISTRICT S T e
Notes:to Financial Statements- Continued

NOTE 6: RISK MANAGEMENT

gThe DlStrlCt is exposed to- various rlsks of loss relatlng to~ sy, :
torts; theft of, damage to,'and destruction of assets; errors andgg‘u.
omissions; injuries to employees,-and natural dlsasters L

In: 1986 state agencies ‘and polltlcal subd1v131ons of the State of-”"
~ North Dakota joined: together to form the North Dakota- Insurance ﬁfﬁ
Reserve Fund (NDIRF), a publlc entlty risk pool currently
‘operating-as a common risk. management and’ 1nsurance program for

 the state and over 2,000 political subdivisions. The - district’
‘pays .an annual premium to NDIRF for 1ts general llablllty and.

r.automoblle insurance coverage. The . coverage by NDIRF 1s llmlted
"jjto ‘losses: of one mllllon dollars per occurrence '

~'The State Bondlng Fund currently provrdes the Dlstrlct w1th
- blanket fidelity bond coverage in the amount of $350,000 for ltS
- employees. . The State Bonding fund does not currently charge anf,
*premlum for thls coverage : .

‘%The dlStrlCt has workers compensation wrth the Workforce,,Safet”
~and Insurance and purchases commercial insurance for personal
5qproperty, bulldlng, 1nland marlne, and b01ler and machlnery
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‘Governing ‘Board "
Park. Rlver Park DlStrlCt e
fPark Rlver, North Dakota .

.1n?I have audlted sin accordance
'gkaccepted 1n the ‘United Stat:

or detected

’ evented,

é;attentlon by those charged w”‘




‘tMy con31deratlon of internal control was for the llmlted purpose :
‘described in the first paragraph ‘of this: sectlon and was. not . desrgned
“to 1dent1fy all deficiencies in 1nternal control “that mlght be Ny
material weaknesses or s1gn1f1cant def1c1enc1es and therefore,"

- material weaknesses or significant deflclenc1es may exist that were‘

‘~not 1dent1f1ed Given these llmltatlons, durlng my audit T did riot
identify any deficiencies in- 1nternal control: that I. cons1der to'be
material ‘weaknesses.: However, materlal weaknesses may ex1st that have~_“bw
not’ been identified. I did- 1dent1fy one def1c1ency in internal
control, described in the accompanylng schedule of. flndlngs that .-
:con51der to be a 51gn1f1cant def1c1ency (2018 1) ' : .

"Compliancekand Other‘MatterSff.«”"

As part of -obtaining reasonable assurance about whether Park Rlver
jPark District'’s flnanc1al statements are- free of- material
g@mlsstatement, I performed tests of its compllance with certaln
fprov131ons of laws, regulatlons, contracts, sand. grant. agreements,
-~noncompliance. with which could have a direct and’ material effect on -
;the determlnatlon of f1nanc1al statement amounts However, prov1d1ng o :
i n“oplnlon ‘on’ compllance with those provisions was not an objectlve of;'“
“audit, and accordingly, I do not express such an oplnlon " The:
esults of my tests disclosed no instances of noncompllance or other
: atters that is requlred to be. reported under Government Audltlng
‘AﬁStandards - e

.tDistrictfs Response to Findings~

";ﬁPark Rlver Park Dlstrlct’s response “to the flndlng 1dent1f1ed in my
~audit dis- descrlbed in the accompanying-schedule of flndlngs o Park
”lever Park DlStrlCt'S ‘response - was not subjected to ths ‘
5_procedures applled in: the;audlt ot :the flnan01al statemen
gﬁaccordlngly, Lo expreSSwn voplnlon»onwlt

kmpurPOSeiofﬁthis;Reportf

;;The purpose of thlS reportjls sole
testlng of 1nternal control - and
testing, and not to prov1de an opi
f:entlty s 1nternal control or on ¢
integral" part of an audlt performe , e
ﬂiAudltlng'Standards in consrderlng the entlty s\lnternal control and
compllance ‘ Accordlngly, thlS commun1cat1on : not sultable for any
other purpose : : s §

- Harold: Rotunda, CPA
L Julyi20, 12019
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Type of Report:Issued?

kNoncompllance material to flnan01al statements

"2018 -001 Segregatlon of Dutles.;”y
~crite:ia"

To" prov1de reasonable assurance’ that: segregation of dutles takes pl
als : A

.The Accountant “of 'the- Dlstrlct is respon51ble for all accountlng functlon

_ documents,. prepares. the dep051ts,- issues iall checks: and. dlstrlbutes them, -

cause

PARK RIVER PARK DISTRICT
SCHEDULE: OF. "EINDINGS:.AND. - RESPONSES B
FOR THE - YEAR ENDED DECEMBER 31”}20l8;.3ﬁ

X4

SeCtlontlﬂ—_Summary of\Audlter”s Results . .

Financial Statements .

Ere Unmodlfled

! Governmental Act1v1t1es GBS
Major Funds. : i T e e Unmodified
Aggregate Remalnlng Fund Informatlon Unmod;f;ed
Internal Control over: flnan01al reportlnq.,', 5
Material weaknesses identified? - : . Yes X . No.
Significant deficiencies 1dent1fled et T s T .
i"Considered to:be: materlal weaknesses Yes. No

iNoted?

Sectlon TI- Flnanc1al Statement Flndlnqs‘"

ytaklng “into account .the s;ze of the Dlstrlct

1nvolved ‘The employee handles all income ofmonies, prepares the: recelpts

receives the .bank statements and:does . the. recon01llatlons .The . employee also‘,__,
records» ‘the recelpts and dlsbursements to ‘the - ]ournals. andA malntalns the =~

vvgeneral ledger. Con51der1ng ‘the. size of the District; it ' is not feasible to .

obtain proper 'segregation of - dutles and the degree of 1nternal control feo o
severely limited,: S s Y R R T . . L

The Accountant is the only employee and due to the Dlstrlct’s 51ze, they are‘Eo
unable Etohire: addltlonal staff R ek » B - L ‘

Effect

Lack of segregation‘of‘dutiesﬂléads;tojafllmitédfdegree~offinternal'cOntrol:"w
Recommendation:®

The_District~Should separate theqdutles”When"it-becomes feasible..‘



PARK-RIVER PARK DISTRICT :
' 'SCHEDULE OF FINDINGS AND RESPONSES .
FOR THE YEAR ENDED DECEMBER 31, 2018

jManagement!s Response

Some procedures to .promote segregatlon of dutles have been 1mplemented : Fundsg;”if‘
“are ‘counted by other 1nd1v1duals prior. to belng glven “to the accountant o
~receipt and ‘deposit.-.at . the - varlous flnanc1al institutions. - The‘Dlrector_g‘
kreVlews bills before payments .are- made. The Board ‘reviews andapproves all
;checks written. - The DlStrlCt w1ll segregate other dutles when fea51ble.‘7

”,12018—002;Financia1‘StatementfPreparationfk:":v
Criteria

,An approprlate system of 1nternal controls requlres that a Dlstrlct make aff :
determination: that financial - “statements and ‘the- underlylng ‘general ‘ledger. .
ﬁaccounts are properly: stated Jinc compllance w1th the ‘cash basis ‘of accounting.
This requires the District’s personnel to maintain -a worklng knowledge of@
' current cash ba51s of accountlng requlred flnanc1al statement dlsclosures

.gCondltlon

.‘vThe Dlstrlct's audltor prepared the flnanc1al statements for the year ended.
S In addltlon, adjusting entries were proposed to bring the flnanc1al statements
rinto compllance with. the cash: ba51s of ‘accounting (Cash). An approp
 system. of internal  controls . requires that a District must ‘make a determin
‘that . financial’ 'statements -and:'the “underlying general ledger qccounts:
_lproperly stated Vin compllance with Cash.- . This ‘requires’ ‘the Dlstrl
'rlpersonnel to maintain a worklng knowledge of current: accountlng prlnclplé
”accordance with Cash : s : :

mCause'”

. The Dlstrlct does not have the resources: to prepare full cash ba51s flnanc1all»f
statements. B : ; «

«wEffect%,

‘The . District currently does not nmlntaln the worklng knowledge of currentf
accounting prlnClples for the cash: basis® and" required:- flnanc1al statement*}"‘
‘disclosures to make a determlnatlon that. flnanc1al statements ‘are properlde'
’stated in compllance with' the cash basrs. ' . : Ly

-fRecommendation

lCompensating controls ‘could - be prov1ded. through cllent preparatlonA of the;ﬁk
'flnan01al statement preparatlon and/or rev1ew functlon.. ‘ :

fManagement’s Response = -




