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SECTION II - FINANCIAL STATEMENT FINDINGS 

2018-001: Preparation of Financial Statements 

Criteria
The Authority does not have the internal resources to identify all journal entries required to 
maintain a general ledger and prepare the full-disclosure financial statements in conformity with 
generally accepted accounting principles (GAAP).  

Condition
The Authority’s personnel prepare periodic financial information for internal use that meets the 
needs of management and the Board of Directors.  However, the Authority does not have 
internal resources to identify all journal entries required to maintain a general ledger and 
prepare full-disclosure financial statements required by GAAP for external reporting.  The 
Authority is aware of this deficiency, and obtains our assistance in the preparation of the 
Authority’s annual financial statements.  

Cause
The Authority does not have the internal resources needed to handle all aspects of the external 
financial reporting.  

Effect
The Authority’s management is aware of the deficiency and addresses it by reviewing and 
approving the completed statements prior to distribution to the end users. 

Repeat Finding 
Yes. Prior audit finding 2017-001. 

Recommendation 
For entities of the Authority’s size, it generally is not practical to obtain the internal expertise 
needed to handle all aspects of the external financial reporting.   

Views of Responsible Officials and Planned Corrective Actions 
Management recognizes the deficiency and believes it is effectively handling the reporting 
responsibilities with the procedures described above. 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

There are no findings required to be reported under this section.
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