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Harold J Rc

Certified Public Ac
INDEPENDENT AUDITOE

~Governing Board

.City of Ellendale
Ellendale,_North Dakota

I.have audited the accompanylng modlfled cas

>t.ui'r:]':d.a D
countant
"5 REPORT

h- basis financial- statements of

the governmental act1v1t1es,.the business- ty

discretely presented component - unlts,‘each ma

~fund information of City of Ellendale as of
31, .2018,

table of contents

‘and for the year ended December
and the .related notes: to the flnan
collectlvely comprise the City’s- ba51c flnan

e act1v1t1es,,the aggregate’
jor ‘fund and aggregate remaining

cial statements, Wthh :
01al statements as’ llsted 1n the

Management’s Respon51b111ty for the Flnanclal Sta ements_n

Management 1s respon31ble for the preparatlon and falr presentatlon of these

S financial statements ‘in. accordance ‘with the-
described in Note 1;

statements in the’ 01rcumstances.

materlal mlsstatement, whether due to fraud

"Audltor s Respons:blllty

nMy respon51b111ty is to express oplnlons on
~on.my ‘audit.

in Government Auditing Standards, issued.by.
United!States. Those standards require that

obtalnpreasonable assurance about whether the flnanc1al statements are free of"

materlal mlsstatement

An. audlt 1nvolves performlng procedures to obtaln a1

amoun =,
¢AELOR DY F R0}

s—and dlscl“suresn
dependon the audltor s

'udgment

- material misstatement theafinahclal:statam.n:_
error., “In making those. r sk.assessments,;t‘ LA
‘.control relevant to the: Cltyf i f

financial statements in‘ore : :
in the c1rcumstances, but not for the purpos

effectitveness:of -the Clty s 1nternal control,

opinion." BEn audlt also inciu es evaluatlng
policies used: and the reasonable essiof; sign]
by management,: as well as evalu

statements :

1 belleve that the audlt evide 13
approprlate to prov1de a bas1s fo _

I conducted my audit in accordance with U.S.
~auditing standards' and the standards appllcable to flnanc1al

“in -l-h.e- flnancﬂ :,l \cm'l-.m_._avv 3

1nclud1ng7

modlfled cash basis of accountlng

‘this includes determlnlng that the modlfled cash basis of
accounting is an acceptable basis for the preparatlon of the flnanc1al
Managementlls also respon51ble for the

- design, 1mplementatlon, and malntenance of 1nternal control: relevant to. ‘the
preparation ‘and’ fair. presentatlon of flnan01al statements th“t‘are free from ﬂ

or error,

i
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these flnanc1al statements based
generally. accepteds
audits contalned
the Comptroller General of" ‘the'

I plan and perform the audlt to-

)
|

the

procedulcsi T .ars sppropriate o
e of .expressingian opinion”on the
' Accordlngl express no:such

the approprﬂateness of accounting .
1flcant accountlngxestlmates made




‘__ﬂlnternal control over financial reportlng and Jcompliance: a

Opinions

In my opinion, - the flnanc1al statements referred to:above present falrly, in
all material respects, the: respectlve modlfled cash basis: flnan01al ‘position
of the governmental activities, the bu51ness type act1v1t1es, the aggregate?“
discretely presented componént unlts, each. major fund, and the . ‘aggregate R
~remaining fund information of City of Ellendale: as of~ December 31,.2018, .and - . ¥
“the changes in' the modified cash ba31s flnanClal position and cash flows,, ~; :
where applicable; thereof for the year then ended in conformance with: the o
‘modified cash basis of accountlng R S | , . B e :

Basis of Accounting

I'draw attention to Note 1 of the flnanc1al statements, Wthh descrlbes the
“basis of accountlng The flnanc1al statements are ' prepared. .on the modified
~cash ‘basis of. accountlng, which is a basis of accountlng other" than accountlng
principles generally accepted in the Un1tedlstates of. Amerlca My oplnlon is

not modified w1th respect to that matter.. A4 : AR ,

I

'Other Reportlng Requlred by Government Audltlng Standards

In accordance with Government Audltlng Standards, I have also issued reports

dated December 30, 2019, on my . con51deratlons of. the Clty s 1nternal control .
_over financial reportlng and on my tests of. 1ts compliance w1th certaln g
. provisions of laws, - regulations, contracts and grant agreements and other ”

‘matters. ‘The purpose of that report is to descrlbe the scope.of my. testlng o_
] the results of
" ~that testlng and not to provide an ‘opinion on internal control’ over flnan01al
reporting or on compliance. That report is an integral part of an audlt
- performed in aceordance with ‘Government Audrtlng Standards in’ con51der1ng the
"‘Clty s internal control over flnan01al reportlng and compllance ,

hWest Fargo, North Dakota
December 30, 2019 .

‘

‘PO Box. 816 West Fargo, ND 58078 Phone(701)281 0483 Cell 212-3908 PR AT




CITY OF ELLENDALE

~ STATEMENT OF NET POSITION- MODIFIED CASH BASIS

DECEMBER 3 1, 2018

ASSETS:
Current assets:
Cash-and investments

* Non-cutrent assets:

Capltal assets (net of accumulated deprec1at10n) '

Total Assets

LIABILITIES
Current liabilities

Non-current liabilities:
~ Due within one year:
Bonds payable

Notes payable
Due after one year:
~ Bonds payable’
“Notes payable

‘Total liabilities

NET POSITION
Net irivestment in capital assets
‘Restricted for: Vo
- Capital projects
Debt service.
Unrestricted

" Total net position

Govemmental
Act1v1t1es S

147380934 o

64046

787849253

| 178,454.00
37,000.00

377,000.00
\ {

1,831,000.00

[ I
1
Oy
1

4,573,683.19

- 256,330.10

1
|
SRR
[ ;
i

Busmess-type ‘

Act1v1t1es

1,162,412.80

230,545.84

1,392,958.64-

1,238,546.00

299,135.92

918343.32
© 6,047,492.53

S
L
! v

1,162,412.80

1,392,958.64

The accompanymg notes are an 1ntegra1 part of these ﬁnan01a1 statement:s._'_:" S

-4-

S Total

©2,636222.14 .

927145117

j ;51:7\8;454'.00‘ R
37,0000

B 1 238, 546 ooif; f
o 377,00000

183100000 63C
25633010
1299,135.92
12,080,756.12.

744045117

69661687

6594536

“Component .-

5214188

BT

s2,l4188




CITY OF ELLENDALE

STATEMENT OF ACTIVITIES MODIFIED CASH BASIS : .' I '.
YEAR ENDED DECEMBER 31, 2018 L

- Governmental activities:
General government
Public safety

~ Highways and streets
" Economic development

7 Interest expense

Total Governmental Activities

- Business-type actrvrtles
- Water

Sewer

Garbage

. Penalty
Meter ‘
Surcharge

- Ambulance

 Total Business-type activities

' ‘Total

Net expense

‘General Revenues
Taxes:
~ Property taxes
Sales taxes _
. Special assessments
Licenses and permits
Intergovernmental
Interest income
Other revenue

‘ vk‘Tck)tal General' Revenuee

; Transfere in (out)

Change in Net Position -
Net Position- January 1

- Net Position- December 31

Expenses
35066382
143,440.85

. 312,068.57

- 15582822

3815132
1,000,152.78

277,114.73
83,091.91.

193,180.13
~ 435.00

1195,375.49

749,197.26

1,749,350.04

o ?.:'4 731, 616 6’1-: o

- ‘Revenue & Changeé
i Net Position -

Program Revenues S

Charges fer

: Servrces, .

282,700.88

Qperatlng grants
- and Contributions . )

108,95009

- 8,875.78

34,910/88

220070066

1106,394.73. ..

770,903.02

770,903.02 -

Govemme__ntfal‘
- (1,000,152.78)

i
f
)

1 :
24797591

“ Business-tYp’e o :
21,705.76

A

5382323

270,344, 01» R

1352,400.27

o 1378400". |
1,179,884.79
12,04068
23959904’ *

: "2,31.6-_,028:30 s
1 3’15‘-'875&92}

604749253
= The accompanyrng notes are an integral. part of these ﬁnan(:lal statemem

o

>3050‘52.00~.

6,823.42
30,419.67

121,11832

| 142,824.08

1;.250,13'4.55

1,392,958.63 -

Governmental
Actryltles,._~ K

. (350,663.82)
'(143,440.85)
0 (312,068.57)
o (155,828.22)

(38,151.32)
(1,000,152.78)

©5,586.15
" 25,858.18.

35,890.53+

43500y
887578
3491088 .
- (88,980.76)

2170576

BT

-Totél

©301,799.14

©+270,344.01

352,400. 27

13,784.00 .

1,209,936.79 -
18,864.10.
©270,018.71.

12,437,147.02

1,458,700.00 . .
598175116

744045116

(978.447.02)

k Component

un1t

29, 252 1o

16, 524 99\‘:_'1““« L

56 9‘ ‘5‘,‘6'1 i

| f12 340 78'.' i
| ’53 604 58:“‘?:,;«_: S

& 65;945 ,13,,6;;‘ T



» CITY OF ELLENDALE

BALANCE SHEET- MODIFIED CASH BASIS- GOVERNMENTAL EUNDS g
 CAPITAL . OTHER .. TOTAL . =
© PROJECTS JOVERNMENTAI"OVERNMENTAL s

DECEMBER 31, 20 18-

ASSETS o " LT T
- Cash and investments S . (63,164.15) . 679,468

 TowlAssets (6316415

~ Total liabilities =

; FUND BALANCE

- Restricted for Cap1ta1 PI‘Q] ects

~ Restricted for Debt Service ..
Restricted for other purposes -
. ,Una551gned :

(63 1"64..'_1'5) i

* Total liabilities and fund balance - .;;;(63 164. 155 679,468.¢

The accompanylng notes are-an mtegral part of these financ1a1 statements. e

_6_ N

GENERAL._‘ SALES TAX‘ '

; 679.468.89 - - .

Total‘ fur_ld_balance- R A .(63 164 15)' - .679,468.89.

50 1:,4,‘.'73;‘8‘(‘)*9-.34»},"; Lo

256,330.10,




CITY OF ELLENDALE

- RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE |

~SHEET TO THE STATEMENT OF NET POSITION =
‘ DECEMBER 31 2018

‘Total Fund ‘Balanoes for Governmental F unds

‘ ‘Total net position reported for govemmental act1v1t1es in the statement 0
. met-position is drfferent because :

‘ Capital assets used in governmental activities are not financial
fesources: and are not reported in governmental funds
: Cost of capital assets _
- Less accumulated depreCIatron
Net capltal assets "

o : Long—term liabilities applicable to the Dlstrlot's govemmental act1v1t1es

are not due

- and payable in the current period and accordmgly are not reported as fund :
~ liabilities. All liabilities- both current and long-term are reported in the statement

. of net posrtlon Balances at. year end are:
P : : USDA Payable
‘Bonds payable “ i

- SRF Notes payable

: Totayl'_NetPosition-:of Governrn’entel Aetivities 8

The accompanymg notes are an integral part of these ﬁnanc1a1 statement*

-

e

1473,80934

893204580
- V::23527,362;_.7,0 RIS L
T oy

- '(1 132 ‘000*'0())"

(285,000.00) -
(414 000. 00)

s




- Intergovernmental -

Debt Servrce

SCITY OF ELLENDALE

STATEMENT OF REVENUES EXPENDITURES AND

CHANGES IN FUND BALANCES- MODIFIED CASH BASIS" GOVERNMENTAL FUNDS

YEAR ENDED DECEMBER 31, 201 8

"+ Property taxes

-Sales taxes
Special Assessments -

Interest L
‘Charges for services
Other :

; kaotaI Revenues G

Current: - ,
- General gOvernment »}
‘Public safety D e
Hrghways and’ streets i }'iﬂ;_
.- Economic’ development
. Capital outlays ’

~Principal- . RS
Interest .@Xper;s\e" -

© Total Expenditures.
- Excess reveni;es';(éxpenditures).
‘Other Fmancmg Sources (Uses)

“Transfers in '
Transfersout .. -
Bond proceeds

_Total other ﬁnancmg sources and uses

~ . Net change i in fund\balances_‘ EEER A

Fund balance- ‘be‘ginning

‘Fund balance- ending )

- 1790l

2239

- .“‘246 239, 86}}.‘__:.;

.5, 692 60
34,767. 59{

e ‘__:4865‘97:.925_',&;3_‘»‘; o

. 282,739.06 .
15582822 v

?J415 746 137}» '

71 249, 70 &

(134 413, 85)

(63164, 15)

| 552 102 16’

 CAPITAL
-PROJECTS

16,006.61 88327615 -

175,150, 983 2,028,586,29

127 366 7

e

L 1,1321000.00

679, 468.89 25633010

The accompanymg notes are an 1ntegra1 part of these ﬁnancral statements.a i

-8-

. OTHER .
} ,qOVERNMENTAIaOVERNMENTAI

203,702, 04_:‘__:_; :
(75281886

13508085 16984844
30,807.82 . .. 83553460

_. 5.679;;985-41_

67 924 76."_7’

113200000
1331014

- L132,000. oo.-f L
L (92,000:96
196,395.49 : 693,175.46

. 601,174.50

TOTAL ‘
FUNDS B FUNDS
. ,70,‘5072.;-80; v
148 698 23; :

180,826.07 . 1
4,499.64

350_ 663 82

- 1,132,00000

e 13200 oojf;}-‘

247975, 91{“.'_, W
- 27034401 ¢
1352,400 2T

14344085

. 166 550, 08‘_7 i
1, 307 259 26_' g

1‘1,473;809-‘34f~7 e



CITY OF ELLENDALE

RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES EXPENDITURES AND e

CHANGES IN FUND BALANCES TO THE STATEMENT OF AC'I
N YEAR ENDED DECEMBER 31,2018 - '

Net Change in Fund Balances- Total .Govermnental-Funds .

IVITIES

The change in net position reported for governmental actwmes in: the T

statement of activities is different. because

‘ ~ Governmental funds report capital outlay as expenditures.. Howevef in the :

statement of activities, the cost of those assets is auoc’ated over their €8

tlmated :

useful lives and reported as depreciation expense. This i is the amount by wh1ch |

capital outlays exceeded depreciation in the current year..

Current' year capital__ outlay. -
Current year depreciation expe

Repayment of long-term debt principal is an expenditure in the govemmental :
funds but the repayment reduces long-term 11ab111t1es in the statement of net posmcn

‘ BOnds payable v
SRF Notes payable
USDA proceeds

. ?Change in Net Position of Goyermnental Activities

The accompanymg notes are an integral part of these ﬁnanclal statements. SRR

9-

L 1,075205.85
nse © 110,880.01

166,550.08

964,325.84

| ".v1282000001_'

© 35,000.00

(1 132 \000_00)’; S e




CITY OF ELLENDALE

STATEMENT OF NET POSITION- MODIFIED CASH BASIS

PROPRIETARY FUNDS
DECEMBER 31,2018

ASSETS
Current assets:

Cash, cash equivalents and investmen

{
!

‘Noncurrent assets:

Capital assets (net of accumulated dej.

Tota] Assets

- LIABILITIES
Current liabilities

Non-current liabilities: .

Total liabilities

NET POSITION o
- Net investment in capital assets
Restricted for: -
Capltal prOJects
- Debt service
Unrestricted -

. Total net position

The accompanying notes are.an integral part of these ﬁnancxal stateme
-10- - SN

’ Utilitie_s
789,053.98

230,545.84

1,019,599.82

230,545.84

789,053.98 .

1,019,599.82"

_-Amb_ulan_ce__,

111,266

111,266.6

1112666

26209219

26209219

262,092.19




CITY OF ELLENDALE

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET POSITION- MODIFIED CASH BASIS

PROPRIETARY FUNDS
YEAR ENDED DECEMBER 31, 2018

OPERATIN GREVENUE ‘
Charges. for services

OPERATING EXPENSES
. Salaries and benefits

~Insurance
Contract:services
Electricity . » _
Supplies L : -
Repairs and maintenance »

- Small equipment e

. Telephone ' : S -

" Depreciation

“Miscellaneous

. Total operating eXpehses
Operating income (loss)

NON-OPERATING REVENUE (EXPENSE)

* Property taxes » -
Interest income ‘ '

. Grantincome ) -

Interest expense ‘ -

Capital outlay e -

Other A o 22,451.90

. Total non-operating rev (exp,)v :

Income (loss) before transfers

- Transfers in ) ) - R
~Transfers out ; SR

Change in net position

Net Position- January 1

; Net Position- December 31

.The accompanymg notes are an 1ntegra1 part.of these ﬁnanc1al statemen‘rs’, 29

-11-

Utilities Ambulance

620,597.41 . 10639473

5 | 14664160
Office | 9,966.66

: 531187
© 304,650.16 .
$21,787.10. ¢
12995375
28,005.87

7,504.75

| 553,821.76

75,775.65

4,140.51 -
i 3005200'@ P S

1961 -

2659241 92,117.64

102,368.06 ¢

©(40,00000)

102,368.06

917,231.76 * 108,129.75

1,019599.82 11126663

Surcharge L o Total

13491088

731422
e

19537549 . .

(88,980.76) 13491088

382323 .
27464 240827

240827
3,136.88 3731915

40,000.00 - -

©3.136.

 aamor

26209219 139295864

~ ‘11‘,237;36
C7,14391 0
307 401.16

| ,\21 787.100

C 125013455



© CITY OF ELLENDALE ST S
‘ STATEMENT OF CASH FLOWS- MODIFIED CASH BASIS &
1 .PROPIETARY FUNDS
" YEAR ENDED DECEMBER 31, 2018

Utlities . Ambulance  Surcharge -

'CASH FLOWS FROM OPERATING ACTIVITIES ' e
--Receipts from customers ‘ 629,597. 41 : 106,394.7 '
Payments to suppliers , ~ (379,174. 29) (32, 648

770,903.02

T N \(4‘1111,823;_.*1'9) o

Payments to employees (146,641, 60) (162 726. :59) (309,368. 19)‘ “
: «114 294 90

Other receipts : o 22451 90 91 843 0

Net cash provided by (used in) Operatingkactivi 126,233.42: L 2,‘862.? : ) 34,91088 s . : 2 _— i 164 006 54

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers to other funds ‘ i et
~ Transfers from other funds . R R

40,0000

Net cash provided_by (used in) noncapital finai ‘ - N -

CASH FLOWS FROM CAPITAL AND RELATED FINANCIN G ACTIVITIES -
Purchase of capltal assets’ . - o L
Principal paid on capital debt = R . |
- Interest pa1d on cap1ta1 debt - o R

Net cash prov1ded by (used m) capita ’ SRR -

CASH FLOW_S FROM INVESTING ACTIVITIES R RIS B
Interest and dividends L 4,140.51 . .0 27464 240827

-~ Net cash‘pvrovidec'l by (used in) investing activi - . 4;140.51.0 0 i 27464 c _“2,40'8.‘27 o8

Nt increase (decrease) in cash and cash equival . . 130,373.93 - - 3,1‘36’.8?8 ‘, 37,31915 :

 Balance- beginning of year . 658,680.05 . 110812975 . 224,773.04

. Balance- end of year » : ‘7_89,‘05‘3.98..’. e 111,266.6‘ : 262,’09k2.1§ :

~ Recon0111at10n of operating income (loss) to net cash prov1ded
by operating act1v1t1es ks ' o
Operating income (loss) 7577565 (88 930’76 &
" Adjustments to reconcile operating income to net cash pr0v1ded G
* (used) by operating activities:
Depreciation expense - : ; 28,005. 87
‘Change in assets and liabilities:
Refundable deposits R T
Miscellaneous receipts (expense) 22,451.90 . 91,843.0

2170577

28900587 “ ;:f Lo

11429490

- Net cash provided by operating activi 12’6,233.,42‘ 2,86224 S 34,910.88.' T ; 164,00654

The accompanymg notes are an mtegral part of these ﬁnancml statement S i
‘ C-12- S




CITY OF ELLENDALE : s SO ’ ’
COMBINING STATEMENT OF NET POSITION- COMPONENT UNITS MODIFIED CASH BASIS
DECEMBER 31,2018 -

; ' S TOTAL
ASSETS -

" Cashandinvestments - 5 s, 88

. Capital assets (net of accumulated d.e_pr.eciation)- S 644,47499 g4 L ¥y “, 644 474 99 “ :
. Total Assets e GOEEI6RT o e «‘.“‘:‘:"696 616 87

LIABILITIES o o g W
‘Accounts Payable - e

Long-term liabilities: ‘ e - e E T ,
Duewithinoneyear:
* Bonds payable ’ ' : L R , R e

- Notes payable . » ‘ RN

. Due after one year: e T T e |

C ‘;Bon'ds"payable o e : : 630,671;51' -
~ Notes payable ’ T Ty G

 Totalliabiliies .. .. . - 63067151

- NETPOSITION R S Rt 1§

' Netinvestment in capital assets .~~~ ©13,803.48
- Restricted for: " L s o

- Capital projects -
Debt'service o v » ' v o co B RO
Unrestricted - e R DT -52,-141.8§8:;»:

Total net position - e ESS3E N gsausae s

The accompanymg notes are an 1ntegra1 part of these fmanclal statememé; L .
i 15 PGl U




CITYOFELLENDALE : : R SRR A RS L
COMBINING STATEMENT OF ACTIVITIES COMPONENT UNITS— MODIFIED CASHBASIS
'YEAR ENDED DECEMBER31 2018 - SRR L

i 'AUTHORIT;Y:_.. e T R POTAL
Expenditures ‘ R . SR e el T S \‘
General government S S 1L18851 1118851
Public safety " e e e e L e T e
- Highways and streets’ T P S e R R s e S el e
Economic development e R P e | - R el S
Other capital outlays : ‘ SR e e e e e
Interest expense i 2925201 L 00980 ]
- Depreciation- Unallocated 1652499 o 1652499

“Property taxes SRR S SR e e e e L
Intergovernmental ' Ry LR L SRR
Charges for services Lo 6930039 T 169,306.39
Miscellaneous A R g B LT e L : _
Interest income. IR S A L i L e

detal Revenues PR e 6930639 ik o -6§;3T0613‘9‘ i L
| ChangeinNetPosition S 1234078 1234078
| NetPosition-Jeary | - 5360458 5360458

. “Net Position- D,ecémber31» e - S 65,'9.4‘5-.3:6 s Tl e 65,94536

-14-




CITY OF ELLENDALE :
ELLENDALE , NORTH DAKOTA

- NOTES TO THE FINANCIAL STATEMENTS
- DECEMBER 31, 2018 '

- NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES T st
- The financial statements of the. Clty of. Ellendale (Clty) haveaf,'
been prepared on a modified cash basis of accounting. ‘The T
modified cash basis of accounting diiffers from accountlng o
principles generally accepted in the Unlted States of Amerlcar v

" (GAAP). The Governmental- Accountlng Standards Board (GASB) :
~ the accepted standard setting body for establlshlng governmental %
-accounting and flnanc1al reporting pr1nc1ples The more .
- significant of the Clty s accountlng pollc1es are: descrlbed
below. ~ ~ : :

A, Reportlng Entlty -
‘The "accompanying financial statemenbs present the: act1v1t1es of .

- the City. The City has considered all potentlal component unltsi;;;h

for which the City is flnanc1ally accountable and ‘other
“organizations for which the nature and significance of their
relationships with the City such that -exclusion would cause: the
City’s financial statements to be mrsleadlng or. 1ncomplete The

Governmental Accounting Standards Board has set forth crlterla tohff"~

be considered in determining financial accountablllty Thls
criteria includes app01nt1ng a voting majority of an

fforganlzatlon s governing body and (1) the ability of the‘Clty to~dfty

‘f.lmpose its will on that organization or (2) the" potentlal for theifuTVTM

organization to provide specific financial beneflts to,«or 1mpose'3ﬁ\TVf'

 specific financial burdens on the City.

‘Based on these criteria, there is one component units Ellendale
Housing Authority—“The Housing Authority is a non- proflt
corporation formed for the purpose of providing funds’ to flnance
improvements on: City property and for leasing property from the
City. The directors of the Authority are- appornted by the Mayor

The activity of the Authorlty are dlscretely presented . The g~~ayi‘

Authorlty does not issue separate statements

B. BASIS ‘OF PRESENTATION, BASIS OF|ACCOUNTING .
Government-wide statements: The statement of net assets -and the
- statement of activities dlsplay 1nformatlon about the reportlng
government as a whole. They include! all funds of the reporting:
entity except for fiduciary funds. The statements dlStlngUISh
between governmental and business- type activities. Governmental o
activities generally are financed- through- taxes,'» : :
,1ntergovernmental revenues,‘and other non- exchange transactlons ‘
Business-type activities are financed in whole or in. part by feesf~’
charged to. external parties for goods or- servrces : ‘
r—15— ) : :




« . expenses ;and program revenues for .eac
agovernmental activities.
_iﬂspec1f1cally assoc1ated w1th ‘a. program orsfunctlon and;:
. therefore,:

‘revenues,

““Wﬁadmlnlstratlvely requlred to be accou
R”QSales Tax~ The Sales tax funds are us
sales taxes and loan" repayments

'fCapltal PrOJects Funds

CITY OF ELLENDALE ik
;Notes to Flnanc1al Statements—-

The statement of actiVities presents

Dlrect expe

are clearly 1dent1f1able t

(a)

‘Program revenues include

operational or capital" requlrementsfc

" Revenues' that are not cla551f1ed as: pﬁ j*”
are. presented as general r'p

'”gall taxes,

vFund Flnanc1al Statements

cqgtiﬁaedy;;:a;;’“

='seS'are those that are

fees and’ charges paild by the
iwrecipients:.of goods or: serv1ces offer :
“grants and’ contrlbutlons that are restrlcted to meeting the[-

Fund flnanc1al statements of theﬁ
‘reporting entlty are- organlzed ‘into funds,

a comparlson between dlrect“
hfunction of the- Clty S

o a. partlcular functlon e

7 the programs and::

(b}
f a. particular program. b
irevenues, 1ncl‘ in

‘each of which 1sL€fvﬁ&#s§ﬁﬁ

considered to be a separate accountlng entlty, Each fund is

~.accounted for by prov1d1ng a separate set of self balanc1ng"y”

:_accounts that constitute its: -assets,
. ‘and: expenses/expendltures |
-~ two major. categorles‘
Hjcurrently has no. fldu01ary funds
--;HThe Clty reports the follow1ng major
‘:GeneraluFund.

fgaccount for all activities except tho

',development act1v1ty for' the Clty

Capltal prOj
account for resources restrlcted for
'constructlon of spelelc capltal prOj

governmental and: proprletary

. ‘ : ThevGeneral Fund is the prlmary operatlng fund ofﬁ
the City and always classified as a major fund. ' Y

llab

governmental.

It
se legally ort
nted for in other fu‘dsn

Nused

ed to account for economlc

ect funds are used to e
ithe acqulsltlon or -“,5_“@;”3\
ects or. ltems A I




CITY OF ELLENDALE

Notes to Financial StatementsF-ContiI

The'City reports the followingwmajor

Utility- accounts for operating actix
. sewer and garbage utility services,

i

wed

enterprise funds:

7ities of the CitY’s‘Water,_

Ambulance- accounts for the operating actiVities of the City’s it

ambulance services.

Surcharge- accounts for the oollection ofﬂsurcharge~fees.

C. Measurement Focus, Basis of Accou

~Statement Presentation

Government-wide Financial Statements.

inting,

and Financial

In the government- w1de=

Statement of Net Assets and the Statement of Activities,

activities are presented using the economic resources. measurement,’*‘

- focus, within the limitations of the|
| accounting as defined below -

In the fund financial statements,
resources”. measurement focus or the
measurement focus, as applied to the
‘accounting, is used as appropriate.

All governmental funds utilize a “cur
measurement focus.

statements presents sources and uses

financial resources during a given period

the
Yeconomic resources”

modified cash baSlS of

“current financial

modified cash basis of

rent finanCial resources”

Only current financial assets and liabilities
are generally included on their balance sheets.

Their operating
of available spendable
- These funds use fund

balance as their measure of. available spendable finanCial

resources at theend of the period

The prOprietary fund utilizes an “ecc
focus. The accounting objectives of

the determination of operating income,
financial position and cash flows.
(whether current or noncurrent,

cost recovery),

and liabilities
nonfinancial) associated with their
Proprietary fund equity is classified

a

-17-

nomic resources” measurement

ithis. measurement focus are
(or ~

changes in net assets
"All assets
financial or
ctivities are reported

l as net assets




CITY OF ELLENDALE : . .
Notes to Financial Statements— Contlnued'

In the government-wide Statement of Net Assets and the Statement
of Activities, activities are presented us1ng a modlfled cash s
basis of accounting. This basis of accounting recognizes assets,*j
liabilities, net:assets/fund: equity,'revenues and expendltures '
when they result from- cash transactions with a provision for E
depreciation in the government w1defstatements - This basis- 1s a .
comprehensive basis of accountlng other ‘than accounting _
principles generally accepted 1n the Unlted States;of America.

As a result of the use of thlS modlfled cash ba51s of accountlngﬁfgtﬁ‘“
certain assets and their related revenues (such as accounts

receivable and revenue for billed or provided. services not: yet o
collected) and certain liabilities and their related expenses .

~ (such as accounts payable and expenses for. goods or services -
~.received but not yet paid, and ~accrued expenses and llabllltles)_-k.
are not recorded in these flnanc1al statements : L

If the Clty utilized the basis of accountlng recognlzed as.
generally accepted, the fund flnanc1al statements for -
governmental funds would use the modlfled accrual basis of i
accounting. All government-wide flnanClal statements would be e
-presented on the accrual bas1s of accountlng

- Operating income reported in proprletary fund flnanc1al g
‘statements includes revenues and expenses related to the. prlmary[

continuing operations of the fund. Pr1nc1pal operatlng revenues}j]fhvaﬁV

“'ffor proprletary funds are Charges to | customers for sales or.

services. Principal operatlng expenses are the costs’ of ;

. providing goods or services and include admlnlstratlve expenses )
and depreciation of capital assets. IOther revenues and expenses:}”
are cla551f1ed as non- operatlng in the flnanc1al statements :

"Under the terms of grant agreements, the Clty funds certaln

programs by a comblnatlon of spec1f1c cost- relmbursement grants

and general revenues. ‘Thus, when program expenses are incurred,

there are both restricted and unrestrlcted ‘net assets avallable

to finance the program. It is the. Clty s policy: to flrst apply o
cost- relmbursement grant resources tc‘such programs, and then by‘ S
general revenues. : L SRR A

.flgf“d.




CITY OF ELLENDALE : S
Notes to Financial Statements—'Contlnued:f

bD.b Budgets

Based upon available financial 1nformatlon and requests by the R
_ city council, the auditor prepares the Clty budget.  The budget s
is prepared for the general, spec1al revenue, and debt service-
- funds on the modified cash basis of accounting. The budget
, includes the proposed expendltures and the means of flnanc1ng L
- them. All annual approprlatlons lapse at year end

City taxes must. be levied by the governlng board on or beforeh
October 7. The taxes levied must be certified to. the County

‘auditor by October 10. The.governlng body of the Clty may amend,”f"

its tax levy and budget for the current fiscal year on or before

the tenth day of October of each year, but the certlflcatlon mustﬁ~ub

~be filed with the County auditor by October 10. -“The current

budget, except for property taxes, may be" amended durlng ‘the yeary:\‘f

. for any revenues and approprlatlons not ant1c1pated at the tlme
~the budget was prepared : : SN

uE.': Cash, Cash Equivalents and Inveptments

Cash and cash equivalents include amounts in demand depos1ts and f
‘money market accounts and certificatés of deposits with maturlty fﬂ

- of less than 90 days Investments ConSlSt of certlflcates of -

‘fdep081ts, with a maturlty datein excess of 90 days, stated at
cost. - : v o 1 :

F. Capital Assets

|
i
I
I

Capital assets, which 1nclude property, plant, and equlpment are~b’d

reported in the appllcable governmental or business- -type
activities columns in the government-wide flnanc1al statements;r_
Capital assets are defined by the government as assets with an

initial, individual cost of more than $5,000. Such assets are\,tdf*""*

recorded at historical cost or estlmcted hlstorlcal cost if

purchased or constructed.  Net estlmated historical cost was e
- used to value the majority of assets jacquired prior to January}l/ff
2004. Prior to January 1, 2004, governmental funds’ G

infrastructure assets were not capltallzed Donated capltal e
assets are recorded at estlmated falr market value at the date;of”
donatlon : o

' -19-




CITY OF ELLENDALE L L
Notes to FinanCial Statements—-Conti
The costs. of normal maintenance'and
the value of the asset or materially
capitalized o :

Major outlays for capital*assets'and
as projects are constructed. ° Intere
construction phase of capital assets

nuedv

repairs that do not add to
extend assets lives are not

improvements are capitalized
st incurred during the- T
of" buSiness -type actiVitiesj
ed value of the assets ‘ :

is included as part of. the capitaliz
~constructed. : s

el
|

Property, plant, and equipment of th
the straight line method over the fo
lives:
ASSETS
Permanent . Buildings
Vehicles and equipment'

.G, Long Term Obligations
In the government-wide financial sta
other long term obligations ‘are repoi

- governmental activities statement of}
_,discounts and issuance costs are rec

Since the amounts are not material.

In the fund finanCial statements, go
recognize bond premiums, discounts a
current period. The face amount of
financing sources. . Premiums receive

e City 1s depreCiated uSing
llow1ng estimated useful :

YEARS :
10

tements, long term debt and
rted as liabilities in the .
net assets. Bond premiums,
ognized in the current periodp""‘

vernmental fund types."

nd issuance costs in the e
the debt is reported as other;[jﬁﬂfﬁ

d on debt issuances. are. R

reported as other finanCing sources while discounts on; debt

issuances are . reported as. other finanCing uses

are reported. as: debt serVice expendi

H. Fund Balance

Issuance costs‘Qf“
tures a BEE

|

o

In the fund finanCial statements, governmental funds report

aggregate amounts for five claSSific
on the constraints imposed on the us
non-spendable fund balance class1f1c

ations of fund. balances based?éw
e of: these resources S The .«
ation includes amounts that

cannot. be spent because. they are’ either (a) not “in spendable formh“

inventories; or (b): legally or. con

maintained intact.

The spendable portion of the fund ba
~four classifications: restricted
.unass1gned, :

-20-

-committed

tractually required to ‘be

P

lance comprises the remainingl‘
ass1gned and - :

i
[




‘CITY OF ELLENDALE LT
Notes to Financial Statements— Conti
Restricted = This classification ref
on resources either (a) externally b
contributors, or laws or regulations-
imposed by law through constltutlona
legislation. : : :

Committed - These amounts can only b
“pursuant to constraints 1mposed by £
ordinances of the city coun01l the C
~decision making authority.
~used for any other purpose unless th
spe01f1ed use by taklng,the same typ
commitment. ' This classification als
obligations to the extent that exist
have been specifically committed for
contractual requlrements

VA551gned - ThlS clas51f1cation refle

‘neither restricted nor. committed. T
“to. assign amounts to be used for spe
© fund balances 1nclude all remalnlng
balances)" that are reported in gover:
‘;General ‘Fund, that are not classifie
‘neither restrlcted nor committed.

vUnassigned -~ This fund balance is th

the General Fund. It is also used t
balances in other governmental funds

When both restricted and unrestricte
use, the City’s. preferenCe'is to fir
then unrestricted resources—-committe
unassigned-in -order as needed

"The. council has set a,GeneraljFund m
10% of expenditures and recurring’tr

I. Interfund Transactions7‘

In the governmental fund statements,
reimbursements to a fund for. expendl
~that are properly applicable to anot
expendltures in the reimbursing fund

expendltures in the fund that is ‘reir

- o-21-

nued?"

lects the constralnts 1mposed”\
y creditors, grantors,.a ‘
of other governments; or
1 prov151ons or enabllng

e used for spe01flc purposes L

ormal resolutlons or
ity’s highest level of

“Those commltted amounts cahnot be

e council removes the

e of action 1mpos1ngathe.‘
o includes contractual:
ing resources in ‘the fund
use 1n satlsfylng those.

i
. Fts thedamounts constralned ";j
by the City’s “intent” to be used for specific purposes, but are Sl
he council has the. authorlt L
y .

cific purposes. A851gned
amounts (except negatlve

hmental funds;,

e re81dual cla551f1catlon fory'
o report negatlve fund AN

.

d -
st use restrlcted resources,
d, a851gned and :

lnlmum fund balance target at
ansfers ‘ :

transactlons that const1tute~*
tures 1n1t1ally made from 1t
her fund are recorded as
.and-as reductlons of '
nbursed

]

(bj)-;f e

other than thejffﬁffnt
d as non- spendable and are tjf;»””‘

resources are avallable forj“‘



\h”fThe-Citymdid not overspend any budgets

CITY OF ELLENDALE . T R
Notes to Financial . Statements— Continued

All other lnterfund=transactlons,fexcept relmbursements, are -
reported as transfers. Nonrecurring or nonroutine permanent
transfers of equity are reported as. re31dual equlty transfers.

All other interfund transfers are'reported as operating
transfers. In the: government —wide flnanc1al statements, interfUnd7ff“
transactions have been ellmlnated L : SR R

J. Use of estimates

The preparation.of flnan01al‘statements in: conformlty w1th the:t s
Other comprehensive basis of: accountlng (OCBOA).used by the City

~requires management to make estimates and assumptlons that affect

certain reported amounts. and: dlsclosures, accordlngly, actual

‘ results could dlffer from those estlmates : RN

" NOTE 2: LEGAL~COMPLIANCE~7}BUDGETS'

BUDGET AMENDMENTS . T IR
The CounCLl did not amend the general fund budget.

. EXPENDITURES OVER APPROPRIATIONS

NOTE 3 DEPOSiTS'ANDVINVESTMENTS
In accordance with North Dakota Statutes, the Clty malntalns
dep081ts at the dep031tory banks de31gnated by the governing
board. All dep031tor1es are members of the Federal Reserve ‘
System. : ;, : S
_Dep081ts must elther be dep081ted w1th the ‘Bank of North Dakota

or in other financial institution 31tuated and - dorng business:

within the state. Dep081ts,’other than w1th the Bank of North
Dakota, must be fully insured or- bonded.  .In lleu of a bond, a R
financial institution may prov1de,a pledge of securltles equal tokg~;'
110% of the deposit not covered byflqsurance or bonds : :

- -22-




‘h‘treasury bills and notes,

CITY OF ELLENDALE _ : -
Notes to Flnanc1al Statements— Contl

Authorized collateral includes bills
the United State government, its age

7

nuedi

notes, or bonds 1ssued by S

nc1es or 1nstrumentallt1es,

all bonds and notes guaranteed by the United States governmentjhm
Federal Land Bank bonds, notes, warrbnts,vand certlflcates of

indebtedness, insured certlflcates Ne)
investment companies reglstered unde
Act of 1940, and all other forms of
State of North Dakota, its boards,

or by any City, city, township,

f depos1t : R S
r the Investment Companles[f:f,ﬁ E
securltles 1ssued by the i

agenc1es,
school dlstrlct

'shares of

1nstrumentallt1es,pu T
‘park district, ,h*v“c~

~or other political subdivision of the State of North Dakota',
whether payable from special revenues or supported by the full.

faith and credit of the issuing bodyI

and bonds issued by another

state of the United States, or such other securltles approved by:\hﬁf“_a‘

the banking board

At»December’Bl 2018

$2,636,222.
Federal Depository Insurance.

h Credlt RlSk
””~State statutes authorize the City to

~obligation of, or an obligation insur

nt in the government’s name"

} the Clty S carrylng amount of dep051ts was;nc
Of the bank balances, $250 OOO was covered by :

The remalnlng balance of d-g.
'$2,386,222 was collateralized with securities held: by the.

“_pledglng flnan01al 1nst1tutlon s age1

1nveSt‘1n (l) Bonds,

or other securities that are a dlrect ﬁ*_ L
red or guaranteed by, the I““'”

treasury of the United States, or 1ts’agen01es,
instrumentalities; or organizations created by an act of
Congress. (2). Securltles sold under agreements ‘to repurchase
- written by a financial institution in which the: underlying

securities for the agreement to repur
above. (3) Certificates of Deposit ful
.. deposit insurance corporatlon or
-the state.

Concentration of Credit'RiSk h,

The City does not have a llmlt on the

one 1ssuer

the

chase are the type. llsted
ly insured by the federal
state (4) Obllgatlons of

amount it may invest in any ..




CITY OF ELLENDALE : R
- Notes to Flnanc1al Statementsf Contlnued

NOTE ‘4: PROPERTY TAXES :L*r' ”
»Taxes receivable represents the past flve years of uncollected o
current and dellnquent taxes. ~No- alrowance has been establlshed e

for uncollectlble taxes recelvable._j_a

The County treasurer acts as and agent to collect property taxes
levied in the County for all tax1ng 1uthor1t1es Any- materlal

v‘._ tax collections are- dlstrlbuted after the end of each month

Property taxes ‘are lev1ed as: of January 1 ~The property taxes"'”r-
attach as an enforceable’ llen on property. on- ~January 1 and may beff
" paid in two 1nstallments The first 1nstallment 1ncludes one= o
half of the real estate taxes and all the spec1al assessments and
the second" installment 1s ‘the balance'of the real estate. taxes A
‘The first installment is due by March: 1 and ‘the second .
installment is due by October 15. A.5° dlscount on’ property
taxes is allowed if all taxes and spec1al assessments. are pald b
'February 15. After the. due_dates,_the blll becomes dellnquent
~and penaltles are. assessed . : I

.‘Most property owners choose to pay property taxes and spec1al
‘assessments in.a..single payment on or before February 15 and
_recelve the dlscount on the property taxes ‘ E A -

NOTE 5: TRANSFERS

v'Transfer are used to 1) move unrestrlcted general fund revenues
“to finance various. programs,.2) move sales. tax revenues to fund

programs and projects, and 3) move revenues from the fund with- o t
collection authorization to the debt” servrce fund as. debt serv1cei_f i
“principal and 1nterest payments become due S

- Transfers Transfers
S , ‘ _ o o Im o out
Ambulance Reserve. o L da et 40,000 e T
- Ambulance : R R A S ....740,000 .

24




- -NOTE 6: CAPITAL ASSETS

‘CITY OF ELLENDALE : T R
Notes to Flnanc1al Statements— Contl_-'

The follow1ng is a. summary of changec'ingcapital-asSetsifor;the}ny*”‘
year ended December 31, 2018 S T e LR
‘ : : Balance,; ‘j' oo oo Balance:
January. 1 ;IncreaseseV}Decreases . December 31.
Capital assets, ‘being deprec1ated
Governmental ‘activities ‘ '_ S L e L T e
Infrastructure . . 5,342ﬁ422“1;075;206,;”'['y EA 6,417,628
Ellendale Acres : -109;651"*vﬂi5i cE 1109, 651
Bldgs and Improvements 01,821,453 0 - SR e 1,821,453 .
Vehicles & Equipment : 583 314 Lt Ll L e e . 583,314 -

Total Cap Assets 7, 856, 840 1,075;206d,'1ﬁ._":‘j_1 8,932,046

Less accumulated deprec1atlon for RS
'Bulldlngs & Improve .7 1,506, 255" 15, 426{

Vehicles & Equip e ,426H346 28, , 328" .
Infrastructure : 483,882 - 69,126 -
Total Accumulated Dep. , 2 416, 483 110, 880.

1,521,681 1
452,674
0 B53,008
2z 527, 363=;1f‘gm~z

.ﬂTotal'Cap Assets,.Netf 5 440 357 _ ‘ ; I ‘56 404 683.45r"'

‘Capltal assets, being depre01ated , !
Business-type activities ‘ & o e
‘ Bldgs ‘and Improvements "'669,380 ','i ~ : 669 3803**"

. Vehicles & Equipment. 374,837 S . ~~.g': 374 837;\_

_Total Cap Assets i»p 7l', 1,044,217 '3Ad1 044 217w;

Less accumulated depre01atlon fors. 'w‘

Bulldlngs & Improve -f, ':1507 197 7,212 .iﬁbz;gl e f514,409[j‘f
Vehicles & Equip . 278,468 20,793 k.’ff_"n'p,f«'299;262;;;

e13, 671

. _o_ __

“Total Accurmulated Dep g »785;665da 28 0

- Total Cap Assets, Net.'v> ~‘258,552if':‘ 'ém5;5 :f~ iz ~~‘, : 5230)546; f

‘Depreciation Expense was charged to functlons/programs of the Clty as follows
: Governmental Activities: . . : iy .
' General government = - 'T, i »"fi‘ L1, 426(~ ;
Public safety . . e A B
Public works - e 21;799-
Infrastructure - = S 69,126
Total - o ... 110,880 o

Bu31ness type act1v1t1es i S P ST T
Water and sewer',‘ A SR E 28,0057
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CITY OF ELLENDALE LR
Notes to FinanCial‘Statements—‘Continued“

NOTE 7: LONG~-TERM DEBT :

Changes in Long-Term: Llabllltles - Qurlng the year the followrng

changes occurred in llabllltles reported in long- term debt: ‘ ‘.o~55¥;h
Payable - e Payable . Due Within =

2017 ‘Increasesitecreases 2018 One Year:
Bonds Payable 1,567, OOO ot 71}282,000‘ 285,000 .150,000 g
.SRF Notes 449 000 - ', ~35,000: 414/000 37[OOQn¢‘u
USDA 1,132,000 | 1,132,000 = 28,454

TOTAL 2,016,000 1,132,000 1, 317(000 l,83l(OQO”

Debt payable at December:31a~2018,vlsﬁcomprised"of-theufollowing_’_‘~:”
- individual issues: : ; LT ; S

Bonds Payable: D ; Dl S VL g
'Refunding improvement 05/01/2028 4.05-4.80% -~ 145,000

Refunding improvement — 05/01/2029  4.05-4.50% ~ __ 140,000 .
Total SR 0. 285000 "
'USDA Loan o 05/01/2048  1.875% . 1,132,000
 SRF NOTES PAYABLE PR BN AT
~ Refunding improvement - 05/01/2028?. 2.50% "414'000Q‘

.The annual long term debt service requirements for bonds payable, ‘
as of December 31, 2018, are as follows

.GOVERNMENTAJJZM:TIVITIES , ~ :
Year Ending ‘Bonds Payable SRF Notes Payable | USDA

December 31 Principal Interest ‘Principal Interest - PrlnCLpal Interest‘
2019 150,000 8,867 37,000 10,350 S 28,454+ 21,230
2020 10,000 5,977 40,000 |~ - 9,425 - 28“988 120,696
2021 - 15,000 5,471 , 40,000 ..~ 8,428. 29,531 20,153
2022 15, 000 4,826 35,000 . 7,425, 30,084 . 19,600
2023 15,000 - 4,144 40,000¢ 6,425 . 30,649 719,035
2024-2028 75,000 213,725 217,000 1 16; 600 #162,084" - 86,336

2029 20,000 T480 T L 177«860l 70,560 .
: I R 195,172 53,248
214,168 34,252
t ‘ . w o e 2355010 13,090
TOTAL 285,000 39,348 414,000 58, 650 1 132 ooo; 358 200

'NOTE 8.DEFICIT FUND BALANCE

The following fund balances had deficits at December 31, 2018
General 63,164 Will be eliminated with taxes/transfers.
‘Highway 183,845 Will be ellmlnated with taxes/transfers
Equip repl 54,506 Will be eliminated with taxes/transfers.
Tif districtl31,466 Will]be”eliminatede1th taxes/transfers




~“ benefit of $100-.

 CITY OF ELLENDALE =
?Notes"to\FinanCial{Statements—.Con

'NOTE 9: PENSION PLANS

North Dakota Publlc Employees Retlren

1ent System

The Clty part1c1pates in.the North Dakota Public Employees

;Retlrement System (PERS)

7Dakota

3PERS is a cost- sharlng multlple empl(v
plan administered by the State of Noz

- for retlrement, dlsablllty and death
beneficiaries::
‘years of credlted service,
“the- employee S accumulated contribut:
ko the: employee S benef1c1ary

~than three years of credited service

admlnlsterec
Follow1ng 1s a brlef descrl;

~If-an: ‘active employee
a death.benefit equal to the value of

If tt

i by the" State of North'
>~1on of the plan ‘ :

r~def1ned benefit pens1on o
~th' Dakota. PERS provides .
benefits to plan members and

dies with less than- three .

1ons;- plus- interest, 1s pald
1e employee has earned more
the surv1v1ng spouse will

“be entitled to a single payment refund 1ifetime monthly- paymentsV‘

in an amount equal to 50%
;retlrement beneflt,

of the employees accrued normal .
60 monthly payments equal to the employee’s.

“accrued normal.retirement benefit calculated as if the. employee'
~were age 65 the day before. death occurred or monthly payments in

‘an amount equal to.the: employee S accrued 100%

_gretlrement ‘benefit if the member had
. age prior to death.

'[w1ll be pald to-the surv1v1ng spouse

lreached normail retlrement

ILE the surv1v1ng ‘spouse dies before the
. employee’s. accumulated pension beneflts are paid, the. balance

s designated benef1c1ary

gEllglble employees, who become totally dlsabled after a. mlnlmum

of 180 days of service,

receive monthly dlsablllty benefits that o

“are equal to 25%°0of their final average salary. with' a mlnlmum'”

“being considered totally disabled.

: _To qualify under: thlS section,
-must. meet the criteria. establlshed by’ 1€

“the- employee
Retlrement Board for

rEmployees are entltled to unreduced monthly pension beneflts,

lequal to 2% of their final average s

alary for each year of

service beglnnlng when the sum of age and years of credlted s

dervice equal Or exceed 85,
. The plan: permlts early retlrement at
“more years of service. »
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or at the: normal ‘retirement age

(65).

| ages 55-64, with three or

‘joint and survivor



CITY OF. ELLENDALE R
'Notes to” Flnanc1al Statements— Contlndedg

Beneflt ‘and contribution prov131ons are- admlnlstered in

;accordance with chapter 54-52 of the
‘This state 'statute requires that 7%
covered salary be contributed to the

North Dakota:Century Code
~of-the: part1c1pants -annual
plan by elther the employee

ox: by the employer under a “salary’ reductlon” agreement “ The
City had agreed ‘to: pay 100% of the member assessments in lieu of
'fa salary increase. " The’ Clty is requlred to contribute 7. 12% of
each part1c1pant’s salary as the employer s share. . The: Clty is
jrequlred to contribute-1.14% of eachlpart1c1pat1ng covered wage
wito a prefunded retiree health insurance program. The requlred S
seontributions-are:s determined using an entry age normal actuarlalJ
funding method and are included in, st te statute.. The North .

Dakota Retirement Board was created-"y the State: Leglslature and ff_'

is the governing. authorlty of PERS.

f-"PERS for the flscal ‘years ending December 31,
and $28 929
jthe requlred contrlbutlons for the year

¢2016 were -$34,058, $31,633,

LPERS issues. a publlcly avallable fln

financial statements and required supplementary 1nformatlon‘foraqp”lﬁﬂl"”
That report may be obtained on the NDPERS website. . - Lo
ghttp //ndpers .nd. gov/about/flnanClal/annual report archlve/

" PERS.

NOTE 10: CONTINGENCIES

"Thé'éity"haé"55£éea to an operationﬂ

'|The City’s contributions to

2018, 2017 'and
respectlvely, equal to

sncial report that 1ncludesl'.

and malntenance deficit
Jagreement for the Ellendale Housing® Authorlty
- guarantees the City will reimburse: the Authorlty all amounts

‘This agreement

'1ncurred for operatlng expenses if the Authority has 1nsuff1c1ent

funds in its operating account. The!
reimburse the City for funds advance
Vavallable = :

-28-

A.thorlty agrees to . -
j when it has the funds E




\‘CITY OF ELLENDALE :
jNotes to. Flnanc1al Statements— Contl
NOTE 11: RISK MANAGEM~ENT~~ :

ﬁThe Clty is exposed ‘to- varlous risks-
.theft of, damage to, and.. destructlon

nued

of loss relatlng to torts,’
of assets,uerrors and

7om1551ons, 1njur1es to employees, and_natural dlsasters

‘In 1986 state agenc1es and polltlcat

“North Dakota joined- together to form

Reserve Fund (NDIRF), a public entit:

:lelSlons of the State of
e{North Dakota Insurance~’
Va rlsk pool currently

foperatlng as_a common risk management and insurance program for
the state and.over 2,000 political subdivisions...The City. payS‘ i
~an annual premium to NDIRF for its general liability. and S
- automobile: insurance coverage The: coverage by NDIRF is llmlted

‘to losses of- one- mllllon dollars per

oc.currence

gThe State Bondlng Fund ourrently prov1des the Clty with- blanket

fidelity bond coverage in: ‘the amount,
3employees The State Bondlng fund d
rpremium. for thls coverage.

of $1,000,000 for its:
)es_notﬂcurrently chargeiany;5

|

ﬁThe City: has workers. compensation w1th the. Workforce,.Safety and\j‘
.Insurance and: purchases. commercial: insurance for personal
njproperty,_bulldlng, lnland marine, : and b01ler and machlnery

._.29_
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“‘prnternal'Control Over»Financial»Reporting

Certlfled Publlc AC(,oiu'nta'nt |

REPORT ON INTERNAL CONTROL. OVER FINANCIAL REPORTING AND ON = COMPLIANCE AND
: OTHER ‘MATTERS BASED ON AN AUDIT OF- FINANCIAL STATEMENTS PERFORMED IN
. ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
' Independent Audltor s Report : ‘

S

Governing Board
City of Ellendale
Ellendale, North Dakota

T have audited, in .accordance with the auditlng ‘standards generally accepted T
in the United States of America and the standards applicable to financial ST
audits. contained in Government Auditing'Standardsvlssged‘by the Comptrollerk‘fwtf~
General of the United States, the financial statements ‘of the governmental
activities, the,busihessFtypefactivities,>the'aggregaté discretely! presented
component>units,\each'major=fund,‘and the aggregate remalnlng fund: 1nformatlon e

of City of Ellendale as of: and for the year ended December: 31, .2018, and the.fp
related notes to.the financial statements, which collectlvely -comprise- ba51c i
flnanc1al statements“ and have issued my report thereon dated December 30 :

2019. :

i
i

'In plannlng and performlng my audlt of the flnanClal statements, I con31dered
- City of. Ellendale s.internal control -over flnanc1al reporting (1nternal
.control) to. determine the audit procedures that are ‘appropriate’ in ‘the.
© circumstances for the purpose of expressing. my opinion on the flnanc1al
statements, but not for the purpose of expre681ng an opinion: on the ,
;effectlveness of ‘internal control. Accordingly, I do not express an oplnlon
,on the effectlveness of internal control ;o i
: o (8 ‘

A def101ency in 1nternal control exists when'the de51gn ot operatlon of a
control does not- allow. management or employees, in the normal: course of i
“'performing their assigned functions, ‘to prevent or detect and correct ‘
~misstatements on a timely basis. A materiali weaknessiis a defi
combination of deficiencies, in 1nternal contro_ such tha :
reaso_ab]e poss_bllLtv that_a mater1a] misstatement. Qj thp‘C~ty's,F~hﬂnn1k :
~statements will not be prevented or detected and- corrected on a: trmer ba51s
A significant defchencv is.a deflﬁ’ency, or aﬁ'\mJr “atﬂon,oc, £
internal control ‘that is less severe than a material weakness, v
~enough to merit atte”t;on by those charged»thhugovernance.~

My .consideration of internal control was for ‘the llmlted purpose descrlbed 1n.“
the first paragraph of this section and,wassnot designed to: 1dent1fy all: £
deficiencies’ in “interndl control that might be material weaknesses or
significant deficiencies and - therefore, materlal weaknesses‘o s1gn1f1cant
" deficiencies may exlst that were not 1dent1f1ed leen these limitations, .
during my audit I did not identify any deficiencies in 1nternal ‘control that'I S
consider to be material weaknesses. However), ‘material weaknesses may’ exist ‘
' that have not been identified. I did- 1dent1fy two deficiencies in internal’
control,;- described in the accompanying schedule: of flndlngs that 1 con51der
be a 51gnlflcant deflClency (2018- 1_and.2018—2) peEE
J




' provide an opinion on the effectiveness oﬁﬁﬁhe City’s. inte‘“al”control or oni

F
Compliance and Other Matters “>§'”

As part of obtalnlng reasonable assurance about whether Clty of Ellendale s,
~financial stadtements are free- of materlal mlsstatement, I performed tests of
its compliance with certaln provisions of- laws,'regulatlons,‘contracts,‘and
‘grant -agreements, noncompllance with which could have a dlrect and material’
effect on the determination of flnanc1al statement amounts However, :
prov1d1ng an opinion ‘on compllance with' those prov151ons was not. an- objectlve‘
of my audit, and accordlngly, I do not\express such. -an oplnlon ‘The results,ﬁ
of my tests disclosed no instances of" noncompllance or-other-matters: that 1s'
requlred to be reported: under Government Audltlng Standards.

»}City’s‘Response to’Findingsrﬂ‘ {
" City of. Ellendale 8 response to’ the flndlng 1dent1f1ed in my audlt is
described in-the aceompanying schedule:of flndlngs ‘ Clty of Ellendale sV

response. was not subjected to the audltlng procedures/applled in the audit: of
the flnanc1al statements and accor 1ngly, I express o) oplnlon on 1t '

ok SRR RNE J
‘Purpose of this'REport i
|

The purpose of this report is solely to descrlbe the scope of my testlng of
internal ‘control and’ compliance and the result of that testlng, and not to.

compliance. This report is an integral part of an audit P formed\ln ‘
‘accordance w1th ‘Government Audltlng Standatds in conSLderlngjthe Clty s
. internal control and compllance. Accordlngly, this communlcatlon lS not
'Tsultable for any other purpose : i

Haroldeotunda,vCPA
- December 30, 2019

PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-:

~2-




CITY OF ELLENDALE

SCHEDULE .OF FINDINGS AND RESPONSES . o

FOR . THE YEAR ‘ENDED DECEMBER 31 2018 'L_'ij
. ’

‘Section I-—_Summary of Auditor’siResultsQ'"“Efvf,f;:v

Financialbstatements
Type of ‘Report Issued?

‘Governmental Activities _ I O Unmodified b
Business—type Activities - S © . .. Unmodified . .
‘Discretely presented component unlts- . vv_-' Unmodified
Major Funds : b Unmodified
Aggregate Remalnlng Fund Informatlonu 7 Unmodified .-

Internal Control over flnan01al reportan'

Material weaknesses 1dent1fled°.
Slgnlflcant deficiencies 1dent1f1ed not &
Considered to be material weaknesses _X ‘Yes No
Noncompliance material to flnanc1al statements : R ‘ S
Noted? A - ; S Yes'W X . No

mSectlon II- Financial Statement Flndlnqs
'2018-001 Segregatlon of Dutles
Crlterla

To. prov1de reasonable assurance  that segregatlon of dutles akes_plaoe‘Whilef

also. taklng into account the size of the. Clt .

Condition o 2

",The City Audltor is: respon51ble for all accountlng functlons 1nvolved “Th
- employee handles all income -of monles, prepares’ the recelpts kdocuments,
“prepares the deposits, issues all,checks and dlstrlbutes them,,recelves the:
bank statements '‘and does the reconc1llatlons. ' The employee ‘also, records th
hrecelpts and ~disbursements to. ‘the journals and malntalns ‘e general ledger‘_

Con51der1ng the ‘size .of- the Clty LA dsi to obtain 'proper
segregation of duties and the degree of inteir: ‘ tamited., i

Cause

Th functions and due to the
Clty s slze, they are huab e.to_;lre . S e
Effect

Lack of segregation of duties leads to a fited,degree of inte{naiicontrol.

Recommendation

The Clty should separate the dutles When it beéomes feasible.
_3_~ TP .




“into compllance ‘with the modified. cash ba51s of accountlng “An approprlate

CITY OF ELLENDALE
SCHEDULE OF FINDINGS AND RESPONSES )
FOR THE YEAR ENDED DECEMBER" 31, 2018

Management’s Response

Some procedures to promote segregation'of dtties'have been  implemented. FundS~l -
-are counted by other: individuals prior: to belng given .to the Auditor to.
receipt and . deposit at the - varlous flnan01al institutions. The Council
reviews: and approves bills before payments ‘are-made. The Mayor. reviews and
signs.-all checks written. The Clty w1ll formally segregate other dutles wheny
feasible. S : » : i

2018=002" Flnan01a1 Statement Preparatlon
Criteria :

An approprlate system. of ;;nternal controls _requires that a City make. a -
determination ‘that flnanc1ﬂl ‘statenients’ and: the underlylng general ledger-_
‘accounts’ are  properly stated in ~compliance w1th the -modified cash basis of-
accounting. This: requlres the City’s personnel “to 'malntaln a’ Worklng
*'"knowledge of - current modlfled. cash bas1s of accountlng requlred flnanc1al‘

statement dlsclosures. o B .

_condition

. The Clty s ‘auditor prepared the flnan01al statements for the, year ended In.\
.addltlon,‘adjustlng entries were, _proposed to bring the flnanc1al statements

‘system of internal controls requires that ja City must make a determlnatlo_
that financial statements and ‘the underlylng general ledger accounts - are
‘properly stated in compliance with the modified cash baSls.._Thls_requ;res the:
City’s personnel. to malntaln a ~working . 'knowledge of. -current . accounting
principles in accordance with the modified cash basisty 0 o oo

vCause

The Clty does not have the tesourcesfto freparerullﬁmodified_cashfbasis
flnanc1al statements. i ¢ w RIEIP ‘ S R L

Effect
| The City curre:tly vdces’.gnt yze;rr;;;;»tlez. ";:g e,
accounting principles for the modified cash kasis .and requ1re~-;rrnanc1ai

statement disclosures to make:a: uetermlnatron that financial: statements a::e,kj
px operly stated inm: compllance w1th t e mod;fied’cash ba51s : dd

;Recommendationd

ough cllent preparatlon of thea

Compensating controls could‘be pr0V1ded
] ] 1 function.

%st—éffective. i f;‘» ; R ARIRE i




