














































































2. 2024-002- Financial Statement Preparation 

Criteria: A good system of internal controls requires the school district to determine that the financial 
statements are prepared based on accounting principles generally accepted in the United States of 
America. This means that the school district must maintain knowledge of current accounting 
principles and required financial statement disclosures. 

Condition: The school district's financial statements, including the accompanying note disclosures, are 
prepared by the school district's external auditors. 

Cause: The school district feels that it is more cost effective to have their external auditors prepare 
the complete financial statements and disclosures, rather than invest in ongoing specialized training 
that would be necessary. 

Effect: Without the assistance of the auditors, the financial statements could be misstated or omit 
material financial statement disclosures. 

Recommendation: We recommend that management be aware of this condition and be prepared and 
able to provide all necessary information and schedules to complete the financial statements and 
disclosures; and review and approve them prior to distribution. 

Views of Responsible Officials: The school district will continue to have the external auditors prepare 
the financial statements, including note disclosures, but will review and approve them. prior to 
external distribution. 
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