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...2019, ‘and the changes in:-the:modified cash b

.. certain provisions: of laws, regulations, contracts and grant agreement

"‘results of that testing and not to provide’ an® oplnlon on internal’ ¢on ro

‘ Opinions

“In my oplnlon, the- flnanc1al statements referred to above present falrly, 1n
all material respects, “the. respectlve modlfledicash basrs flnan01al p051tlon
of the governmental actlv1t1es, each major fund and ‘the aggregate remalnlng
i fund ‘Information:of Wishek Public. School Dlstrl ras of June 30, ;2018 and:.

: :vflnanc1al p051tlon and cash

, p‘flows, where applicable, thereof‘for theay ars., then ended; _1n conformance with:

" the modified cash ba51s of: account ng . : ,

Basis of Accountingv

I draw attention to Note 1 of the flnan01al statements, whlch descrlbes the’ i
basis of accounting. The financial statements are prepared on. the modlfled
cash basis of accounting, which is a‘basis.of’ accountlng ‘other: than accountlng
pr1nc1ples generally accepted in the Unlted States of Amerlca ' My Op;leHrLS
not modlfled with respect to that matter : : A

vOther Reportlng Requlred by Government Audltlng Standards

In accordance with Government Audltlng Standards, I have also 1ssued reports
dated December 2, 2022 on my: considerations of the‘ fstrlct s‘{nternal e
[ control over flnan01al reporting and on my ‘tests o ' atel:

“;.other matters. The purpose ‘of that report.is to descrlbe the scope-o
‘“testlng of internal control over financial. reportlng and compllance an

financial reportlng or on compliance. That report 1s:an lntegral part ofﬂ n
audit performed in accordance with Government Auditing Standards in = -

. considering the DlStrlCt'S 1nternal control over: flnan01al report "
‘&compllance. : : : :

| West Fargo, North Dakota
'December 2, 2022

PO Box 816 West Fargo, ND 58078 . 83 Cell 2123908



WISHEK PUBLIC SCHOOL :
STATEMENT OF NET POSITION- MODIFIED CASH BASIS -

JUNE 30, 2019 - | - Govemmental .. . .

ASSETS
Current assets:
Cash and investments

Noncurrent assets:

Capital- assets (net of accumulated depre01at10n)- Lo Lol

. Total Assets

LIABILITIES
Current liabilities:
Accrued salaries and benefits payable

Noncurrent 11ab111t1es L
‘Due within one year:
Bonds payable -
Lease payable
- Due after one year:
Bonds payable
Lease payable :

Total llab111t1es

NET POSITION S
Net 1nvestment in capltaLassets ERE R
Restricted for: EREEE SEA
Capital projects

Debt service
Unrestricted

Total Net Position

The accompanylng notes are an integral part of these financial statements

4

Activities

1,184,545.53

5 ‘:2 322 799 90,. TN

R 7 507 345 43‘;‘ i o

15696130

1500000
8233295

41000000
361,741, 24 5o .

1,006, 035 49 o

o LAs3TRSTL
Cuwu

2,481,309.94 -




[ ‘?WISHEK PUBLIC S :HOOL_  1

* Governmental Activities
S -Instructlon




e "EWISHEK PUBLIC SCHOO_L R
~ BALANCE SHEET- GOVER
- TUNB30,2019.

’f*jASSETS S
~ Cashand 1nvestments

o TotalAssets

beneﬁtspayable



Ny SHEET TO THE STATEMENT OF NET POSITION

liabilities. -All lia

| WISHEK PUBLICSCHOOL € T
~ RECONCILIATION OF GOVERNMENTAL;FUND -

JUNE 30 2019

i fTotal Fund B aTanoes for ‘,Governmental»FFun'dS'

- Total net pos1t10n reported for governmental ctivities
- net posmon is dlfferent because

Capltal assets. used in governmental act1v1"_ _
resources and are not reported i in governmental fun ;
Cost of capital assets S8 )
* Less accumulated deprecratlon“ onl 1 785,047 81 : ER
o ---Net‘capltal assets R 2 322"799 90; -

:Long-term habl \ppllcable 1o the D1strlct's governmental actlvmes are not du

~ and payable in the.current period and accordmgly are not reported as fund -

ies-:both current and long-term are: reported in the statement

- of net posmon Balances at June 30, 2009 are ; SO B
Bonds payable _ (425 000 OO)

- Leasepayable :

Total Net Position of Governmental Activi

' The accompanying notes are an mtegral part of these ﬁnan01al statements;



WISHEK PUBLIC SCHOOL

STATEMENT OF REVENUES, EXPENDITURES AND:. .

CHANGES IN FUND BALANCES- GOVERNMENTAL FUNDS , MODIF IED CASH BASIS

YEAR: ENDED JUNE 30, 2019

Property taxes
Other Jocal sources
State sources
Federal sources

Total Revenues

Current:
Instruction
Regular
Special Education
Vocational Education. . .
“Support Services - -
‘Administrative : »
‘Operation & malntenance :

Pupil Transportation Services

- Extracurricular
~ Food Service -
Capital outlays
Debt Service

- Principal

Interest expense

‘Total Expenditures

Excess revenues (expenditures)

- Other Financing Sources. (Uses)

Transfers in (out)
Note proceeds

Total other ﬁnancing sourcesanduses , . ...

Net change in fund balances e |

‘Fund balance- beglnnlng -

. Fund balance- endlng -

. 886 278 09

| E -‘v"-'GENERAL
68712946
188489821
9128191

- .2,902,184.67

1,298,250.86
. 313,787.30

184,246.98

41369209

402,479.38
157,605.70.
123,614.86

7932647

'2,973,003.64

- (70,818.97)

(70 818, 97)

| 957 097 06

BUILDING

©40,310.32

110,254.34

~OTHER -

. 55 29241

~2,419. 97

7110516 |

12881754

... TOTAL
GOVERNMENTAL GOYERNMENTAL .
- FUNDS -

FUNDS

- \727 439 78

294,167.50

e 1887318 18

: ‘5162;387.071

3,071,312.53

1,298, 250 86

313,787.30

18424698

L 15760570
| 123,614.86

125,809.59

1500000

11,02498
"'13627932

(95,969.00)

’(95 969, 00);; E

. 223 183 2 ]

12721422 1409190

The accompanying notes are an integral part of these ﬁnanclal statements

125,800.59

300795

«.';";.\’,'1‘1,083."95

12580959
111025434

194,32647
©11,024.98

3,235,092.55

- (163,780.02)

(163 780 02)

1 191 364 23

-41,027,534.21

4.1'3 692 09 A
- 402,47938



' CHANGES IN FUND BALANCES TO THI
- YEARENDED JUNE 30, 2019

L «:useful hves and reported a"

. WISHEKPUBLICSCHOOL
_ RECONCILIATION OF GOVERNMENT

i js’cate:ment of act1v1tles the €0




WISHEK PUBLIC SCHOOL LE
 STATEMENT OF FIDUCIARY ASSETS AN )

~ FIDUCIARY FUNDS
JUNE 30 2019 ‘

* ASSETS

,Cash and mﬂvestments e

ey Total Assets

~ LIABILITIES

Due to Student Groups e

© Total liabilities

The accompanymg notes are an 1ntegral part of these ﬁnanmal statements

_1()_ _‘—.




WISHEK PUBLIC SCHOOL

STATEMENT OF NET POSITION- MODIFIED CASH BASIS_ SR e
A Governmental

- JUNE 30, 2018

ASSETS
Current assets:
Cash and investments

\ Noncurrent assets: o
- Capital assets (net of accumulated depre01at10n)

Total Assets‘ _

LIABILITIES
Current liabilities: . o
Accrued salaries and benefits payable

‘Noncurrent liabilities
Due within one year:
. Bonds payable
Capital Lease Payable
Due after one year:
Bonds payable - S
_ Capltal Lease Payable C

Total 11ab111t1es

NET POSITION -
Net investment in capital assets
“Restricted for:
Capital projects
Debt service
Unrestricted

‘Total Net Pos’itibn o

The accompanying notes are an 1ntegra1 part of these ﬁnanclal statements

-11— :

‘ Act1v1t1es

1384,639.99

2343,11830

3,727,75829

e

15,000.00

-+ 425,000.00

45245079

1 156 676 407'

1379717.64

260,897.86

93046639

257108189




s ‘WISHEK PUBLIC SCHOOL -
" STATEMENT OF ACTIVITIES- MODIFIE q
~ YBARENDED JUNE 30, 2018 o

5 :Governmental Act1v1tles




. ‘i WISHEK PUBLIC SCHOOL
© BALANCE SHEET- GOVERNMENTAL FUN
- ;;JUNE 30,2018

f,.f’ASSETS =
~ Cash and’ mvestments ,



~WISHEK: PUBLIC SCHOOL "

- RECONCILIATION OF GOVERNMENTAL 1~UNDS BALANCE S

SHEET TO THE STATEMENT OF NET POSITION
JUNE 30,2018

Tetal Fund Balances fof Governmental Funds_ ‘ o

: Total net posmon reported for governmental act1v1t1es in the statement of E

net position is different because:.

. Capital assets used in governmental activities are not financial & -
resources. and are not reported in governmental funds - i
o ‘Cost of capital assets

Less accumulated depreciatlon X

Net capltal assets

- Long-term 11ab111t1es apphcable to the District's: governmental activities are not. due

“and payable in the current period and accordingly are not reported as fund

BT liabilities. All liabilities- both current and long-term are reported in the statement -

B of net posmon Balances at June 30,2009 are:

, Bonds ‘p-ayable
. Lease payable

~ Total Net Position of Governmental Activities -

The accompanylng notes are an 1ntegra1 part of these ﬁnanclal statements.» =

14-

3 998 726 37
1 655 608 07

1 191,36425

- (440,000.00)
. (523,400.66)

2sTnesisy



X WISHEK PUBLIC SCHOOL

. STATEMENT OF REVENUES, EXPENDITURE ND S s R
- CHANGES IN FUND BALANCES- GOVERNMENTAL FUNDS MODIFIED CASH BASIS

YEAR ENDED JUNE 30 2018

Property taxes -

- -Other local sources
State sources -
Federal sources

‘ Total,Reyenues 5

- Current:
Instruction

Regular

Special Education
Vocational Education’

Support Services =

- Administrative o
o -Operatlon & maintenance
Pupil Transportatlon Services

- Extracurricular
- Food Setvice -

Capital outlays.
Debt Service - .-
: Prlnclpal

L Intefr'estt\expense ,

Total Expendittires‘

~Excess revenues (expenditures)

Other Financing Sources (Uses): '

~ Transfers in (out)
* Note proceeds

Total other financing sources and uses

Net change in'fund balances-
Fund balance- beginning

Fund balance- end-in-g

: GENERAL

| soge83sh
19724221
216841695

114 437 47

_3 076 780.47

‘ 1 401 661.79
284,641.81
©132,210.31

. 448,657.54 -
421,99520

153,478.71
5133,‘42}8.23

12,976,073.59
1100,706.88 -
(19500000 -
o 43434180

| (1‘9’5‘:000 00) -

(94 293 12)

;’1 051 390.20

'957 097 08

BUILDING

" FUND.

3957614 o
5692517

~5,008.38

44,584:52

- 701,840.96

(657,256.44)

185,000.00

61954180
(37,714.64) :

260 897.86 -

The accompanylng notes are an 1ntegra1 part Of these ﬁnanclal statements

S15-

: ’223 183 22 -

" OTHER'*
GOVERNMENTAL
FUNDS

e oniae

132,96645

o S 13188250
70184096

. 131,88250

10,000.00

1000000

o 11,083.95

©11,083.95

e

- TOTAL v
GOVERNMENTAL e

FUNDS

636, 259 98- S

259 175.76

216841695
19047875

3243144

1,401,661.79
28464181
£ 132, 210 31

131 882'50 e

*-4;701 840.96 i

. 3,809,797.05

(55546561

43454180

119136425



" "I:SHEK PUBLIC SCHOOL




- WISHEK PUBLIC SCHOOL S S L
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
- FIDUCIARY FUNDS o
JUNE 30,2017 - : . EEEE _;AGENCY
... FUNDS

ASSETS SR Sl
Cash and investments : S T9.39728

 Total Assets =

LIABILITIES.

DiooSudentGrowps  omama

Total liabilities

- The accompanying notes are an 1ntegra1 part of these ﬁnanmal statements
17 B



. cause the District’s financial statements to be misleading- or‘f‘

~ the potential for the' ‘organization to provide §p

WISHEK PUBLIC SCHOOL: DISTRICT
WISHEK, NORTH DAKOTA

NOTES TO THE FINANCIAL" STATEMENTS
JUNE 30, 2019 AND 2018 S

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The flnanc1al statements of the Wlshek Publlc School DlStrlCt
(District) have been prepared on-a, modified cash basis of

accounting. The modified cash basis of accountlng differs from = =
accounting principles generally accepted in the United States of. ::
America (GAAP). The Governmental. Accounting Standards ‘Board -
(GASB) is the accepted standard setting body for establlshlng i .
- governmental accounting:: -and :financial ‘reporting: principles. = The
more significant -of the- DlStrlCt' a ountlng pollc1es are I
described. below.. i : : i .

A. Reporting;Entityi‘N

The accompanylng flnan01albstatements‘p es ‘
the District. ' The District has con51derednawl potentla R VT

. component unlts for which the District is financially: accountable_,"
. and other organizations for which the nature and significance of &
their relationships with the District such that exclusion would

incomplete. .. The Governmental.: Accountlng Standards Board has set SR
forth- crlterla to be cons1dered in determlnlng financial RURRE
f\accountablllty o This criteria 1ncludes app01nt1ngfa\ L
- majority of an organlzatlon S governlng body and (L)
~of the DlStrlCt to impose its will on that org ‘

cific financial
‘benefits to, or 1mpose spec1f1c flnanc1al burdens on the - -
: DlStrlCt ‘ . : i

Based on: these crlterla, there are no component unlts
= BASIS OF PRESENTATION BASIS OF ACCOUNTING _f"k'

Government wide statements. The statement of net assets and the
statement of activities dlsplay 1nformatlon about the. primary: S
government, the District. - These statements include the flnanc1al\“

activities of the overall. government, except for flduc1ary EEE TN
.activities. Ellmlnatlons ‘have been made to minimize the double—u»?

~counting: of 1nternal act1v1t1es : Governmental act1v1t1es , ~
generally are financed- ‘through taxes, 1ntergovernmental revenues,i
and other nonexchange transactlons ' : :




WISHEK PUBLIC SCHOOL DISTRICT i
Notes to Flnan01al Statements— Contlnued

The statement of activities presents a comparison between direct
expenses and program revenues for each function of the District’s-
governmental activities.. Direct expenses are those that are B
specifically associated w1th a . program:or function and, e
therefore, are clearly 1dent1f1able to a particular functlon
Program revenues include (a) fees and charges. paid by thex -
recipients of goods or services offered by the programs and (b) .
grants and contributions that are- restricted to meeting the
operational or capital requirements of a partlcular program .
Revenues that are not classified as. program revenues,. 1nclud1ng
all taxes, are presented ‘as ‘general revenues.

Fund Financial Statements: The fund flnan01al statements prov1de
information about the District’s funds including its fldu01ary

- funds. Separate statements for each fund category —:governmental -
and fldu01ary - are presented. The emphasis of fund flnan01al
statements is on major governmental funds, each dlsplayed in a'

separate column. All remaining governmental funds ‘are’ aggregated R

‘and reported as nonmajor funds.

The District reports the following major governmental funds

General Fund. The General Fund is the prlmary operatlng fund of
the District and always classified as a major fund. It is used
to account for all activities except those legally or ‘
admlnlstratlvely required to be accounted for in other funds

Building fund. The Bulldlng fund is used to account for bulldlng
constructlon and repairs. :

The District also reports the following fund typeS'

Agency Funds. These funds account for assets by the DlStrlCt in
a custodial capacity as an agent on behalf of others. The .
District’s agency fund is used to account for various deposits of .
the student activity funds. : o

C. Measurement Focus, Ba31s of Accountlng, and Flnanc1al‘
Statement Presentation .
The basis of accounting determlnes when transactlons are recorded'

in the financial records and reported on the flnan01al
statements. . '

~19-



-wicash:basis of accounting. This basis recognizes assets, net

.:and general .revenues:. - Thus,

.. to finance the program.

WISHEK PUBLIC SCHOOL DISTRICT | |
Notes to Financial Statements- Continued

Government-wide flnan01al statements are prepared on. the modlfled

" position, revenues,‘and: expendltures/expenses when*they result
from cash transactions with a provision for depreciation in the;
government-wide statements. In accordance with the modlfled
basis, K of accounting, the District :
debt., Payments for payrolL;benefit
~the year that they are incu §
comprehensive basis of acc
prln01ples generally accep

The Dlstrlct’s governmental [ : ca
accounting. As a result of,the use of this modlfled"‘
of accounting, certain assets-and .their related revenues
accounts receivable and revenue for ‘billed or perld 1
not yet collected) and certain I
expenses {such as accounts'payable and expenses for goods or
services received but not- yetivpaid, ‘and accrued expenses and
’llabllltles) are not recorded";n these flnan01al sta ements
. Payments for payroll benefit: liabilities are repor e
~ that they are incurred and budgeted‘-~

If the District utilized the bas1srof accounting rwcognlzed
. generally accepted, the fund financial statements’
©...governmental funds would use’the modlfled accrual®
‘accountlng :

Under the terms of grant agreements, the District::
programs by a combination of spec1flc cost- reimbur
) wwhen -program expenses-ar
‘there are both restrlcted and unrestrlcted ‘net ass t

“apply' cost- relmbursement'gra
‘then by general revenues.

D. Budgets ' :

Based upon available flnan01al 1nformatlon and requests by the
school board, the business manager prepares the District budget.
The budget is prepared for the general fund on the. modified cash
basis of accounting. The ‘budget includes the proposed
expenditures and the means of flnan01ng them. All annual
appropriations lapse at year end.

-20-



WISHEK PUBLIC SCHOOL DISTRICT .~ .
Notes to Financial Statements- Continued

‘District taxes must be levied by the‘governlng board on or before .

the fifteenth day of August. The taxes levied must - be certified
to the county:auditor by August 25. The ‘governing body of the

District may .amend.its tax levy. and budget for the .current. flscal;;,'“

- year on.or before the tenthr g ;of October_of each year,,but the
certlflcatlon must be flled:\lth the county audltor by October;.
~10. The current ‘budget, ‘except
;amended durlng the year for any

E. Cash and Investments :

Cash includes amounts.in demand: dep081ts and - money:: market
accounts Investments con81st of certlflcates of: dep051ts statedu'
at cost. ; S : g .

F. CapitaifAssetsszﬂhf:ffhp‘

hCapltal assets,kwhlch 1nclude property, plant,:and equlpment are,)
reported in the’ appllcable governmental activities: columns in the
~government=wide financial statements: Capltal assets are defined -
by the government as assets with an initial, individual cost of
more than $5,000. ;.. Such assets are recorded at hlstorlcal cost
or estimated hlstorlcal cost if purchased or constructed. —_—
“Donated capital assets.are recorded at: estlmated falr market
‘ value at the date of donatlon ’ ‘ .

The costs. of normal maintenance and repalrs thatkd‘“.M

the value of the asset or materially extend assets llvés are notﬂTﬁ”“”

. capitalized.- Major outlays for capital ass
are capltallzed as projects are constructec

S and® 1mprovements L
. Interest incurred-

during: the construction phase of capital. assets of business- type'”""

activities is included as . part of the capltallzed value of the
~assets constructed :

Property, plant, and equlpment of the dlStrlCt ds- deprec1ated

~using the’ stralght llne method over. the follow1ng estlmated ‘

useful lives: S S Al
ASSETS . - , -YEARSi

- Permanent Bulldlngs' . R ; 70

Vehlcles/equlpment ST 10

G. Long Term Obllgatlons

~In the government w1de flnanc 31 stateme ts, long term debt and
other long term’ obllgatlons a as’ llabllltles in the
governmental activities ‘statement of net assets. Bond: premlums,‘
discounts and issuance costs are recognlzed in: the currernt: perlod
since:the amounts-are: -not material.

~ —21—”



WISHEK PUBLIC SCHOOL DISTRICT .
Notes to Financial Statements— Contlnued

- In the fund financial statements, governmental fund types
recognize bond premlums,.dlscounts and lssuance costs in the ,
current period. The face amount of the debt 1s'reported as. other ‘
financing sources. Premiums received on debt issuances are E
reported as other flnan01ng sources while discounts on debt
issuances are reported as other- flnanc1ng uses. Issuance costs
are reported as debt serv1ce expendltures :

H. Fund Balance

In the fund financial statements, governmental funds report

aggregate amounts for five classifications of fund balances basedpr

on the constraints imposed on the use of these resources. The
non-spendable fund balance classification includes amounts that
cannot be spent because they are either (a) not in spendable form
- = Iinventories; or (b). legally or contractually requlred to: be‘
maintained intact. .

The spendable portion of the fund balance comprlses the remalnlngf-}
four cla881f1catlons restrlcted commltted ass1gned and ' :
unass1gned

Restricted - This classification reflects the constralnts 1mposedfﬂ
‘on resources-either (a)_externally by creditors, grantors,=“‘- v
contributors, or laws or regulations” of other governments;
imposed by \Wfthrough constltutlonal provrslons or enabllng
"'leglslatlon"' ’ , : :

Commltted —'These amounts -ean: only be used for spec1flc purposes‘
'pursuant ‘toconstraints- 1mposed by formal resolutions or « ‘
ordinances of the school board-the District’s highest level” of
decision’ maklng authorlty .Those committed amounts cannot be"
used for any other. purpose-. unless the school board removes ‘the
specified use by taking the same type of ‘action ‘imposing- the}
commitment. - This classification also "includes contractual -
obllgatlons tothe extent that ex1st1ng resources in the fund
have been’ spec1f1cally committed for use. 1n satlsfylng those
contractual requlrements e T :

Ass1gned = ThlS class1f1catlon reflects the ‘amounts constralned
by the Dlstrlct’ “intent” to be used for specific purposes,_but
are neither restrlcted nor commltted The school board and. *
superlntendent have the authority to- ass1gn ‘amounts to be: used
for spec1flc purposes. Assigned fund balances include all -
remaining amounts (except negative balances) “‘that are- reported ins
governmental- funds,‘other than the General Fund, that are not
class1f1ed as non spendable ‘and are nelther restrlcted nor

committed: :
.‘:22—



WISHEK PUBLIC SCHOOL, DISTRICT
Notes to Financial Statements— Contlnued

Unassigned - This fund balance is the res1dual classrflcatlon for =
“the General Fund. It is also ‘used to report negatlve fund 0l
balances in other governmental funds

When both restrlcted and- unrestrlcted resources are avallable for
usey,. the DlStrlCt S preference is to flrst use restricted B AT
resources, then unrestricted resources commltted ass1gned “and o
unassigned-in order as needed ' o : " L

The school board has set a General Fund minimum fund balance o
target at 10% of expendltures and recurring trarnsfers. i

I. '°inte£fundfoaﬁéaé£i”

In the governmental fund‘statements, transactlons that constltute

reimbursements to. a fund for expenditures lnltlally made from it fﬁj[ "

that are properly appli ble to another. fund are_recorded as.
.expendltures in the. relmbur51ng fund and ‘as red ti ns;of
expendltures 1n the fund that is relmbursed

:equlty are reported as resrdual equl r nsfers;ﬁ
~oth (terfund transfers are reported as, operatln L
transfers. In the government-wide financial statements,
transactlons have been ellmlnated :

J. Use oftEstlﬂates The preparatlon of Tt
conformlty with' general y accepted ac_

reported amounts and dlsclosures Accordlngly,‘actual results
could differ from those estlmates.

NOTE 2: LEGAL COMPLIANCE - BUDGEES
BUDGET AMENDMENTS » “

The school board dld not amend the DlStrlCt budget for 2019
EXPENDITURES OVER APPROPRIATIONS J~

The District did not overspend ‘the budget for any 1nd1v1dual
funds: No remedlal action is- requlred by the dlstrlct

-23-~



WISHEK PUBLIC SCHOOL DISTRICT O
Notes to Financial Statements- Continued

NOTE 3 DEPOSITS AND INVESTMENTS

In accordance ‘with North Dakota Statutes, the District malntalns
deposits at the depository banks de51gnated by the governing
"board. -All deposrtorles are. members of the Federal Reserve
System.

Dep081ts must either be dep081ted w1th the Bank of North Dakota
or in other financial institution 81tuated and d01ng business
~within the state. Depos1ts, ‘other than with the Bank of North
Dakota, must be fully insured or bonded. In lieu of a bond,
financial institution may. prov1de ar pledge of securities equal to
110% of the dep051t not covered by 1nsurance or bonds -

Authorlzed collateral includes bills, notes,'or bonds issued by
the United State government, its agencies or lnstrumentalltles,
all bonds and notes guaranteed by the United States government,
Federal Land Bank bonds,’notes,_warrants, and certificates of
indebtedness, insured certificates of deposit, shares of P
investment companies registered under the Investment Companies
Act of 1940, and all other forms:of securities issued by the

State of North Dakota, its boards, agencies, 1nstrumentallt1es,_ngg:ff‘

or by any District, District, townshlp, school district, park .
_dlstrlct, or other political subd1v1sron of the State of North
‘Dakota whether payable from spe01al revenues or supported. by the

- full faith and credit of the issuing body and bonds issued. by

. $1,482,674. Of the bank balances, '$50

another state of the United States, or such other securltles
approved by the banklng board. .

At June 30, 2019, the Dls“rlct's carrylng”amount of dep051ts was .
000 was covered by - e
'Federal Depository Insurance: The remg\ ng balance of $982, 674
was collateralized with: securities ‘held by the pledglng flnanc1al
institution’s agent in the. government’s‘name ;

Credit Risk .

State statutes authorlze the Dlstrlct to 1nvest in: (1) Bonds,
~ities that are a direct
'obllgatlon of or an obllgatlon 1nsured or. guaranteed by, the
~treasury of the United States, or:its: agencres,
instrumentalities, or organizations created by an act of
Congress. (2) Securities "sold under agreements to repurchase
written by a financial lnstltutlon in which the underlying
securities for the- agreement to repurchase are the type listed
above. (3) Certificates of Dep081t fully insured by the federal
deposit insurance- corporatlon or the state. (4) Obligations of -
the state. v , e T . S
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}l,if[WISHEK PUBLIC SCHOOLuDISTRICT

; paid intwo lnstallments “The first. 1nstallment

The first 1nstallment is due by March 1 and the' se

:;;The DlStrlCt does not ha
5gyany One 1ssuer J]““» :

;;gNdTE 4 PROPERTY TAXES

‘ v for: "lgtax1ng authorltles Any materlal“_»
ftax collectlogs;are d'strlbuted after the end of each month

LProperty taxes are leV1ed as of January l Thef
‘attach as an. enforceable?llen .on property on Ja

::;half of" the real estate. taxes and all the Speci
© . the second 1nstallment is the balance of the rea.

*1nstallment is: ‘due by October 15. A 5% dlscount on.prope
taxes is allowed if all taxes and spe01al assessments are pai
‘Febr uary 15. After the due dates,5 e blll becomes dellnquen¢
ang 1 's are assessed ' . iy R R A

S ; f , 'ose to pay propert axes and spec1al
: ﬁassessments 1n'a'81ngle payment on or before- February 15 and-d
”jrecelve the dlscount onvthe property taxes;v : o

s



é‘»June 30, ’2018 |

Capltal assets

_ Total Accum Dep
Capltal Assets, e

Balance SUEE R LR ERERL (N STRE Th R NPEA
B ; July 1 Increases ~+.Decreases
Capltal assets , A N e
‘ Constructlon in' progress 710 876% ;109,l21}»f
'Em Bldgs: and Improvemnts 2,715,677. .. ISR
‘Vehicles & Equipment . @ 572,173 .o o4l
Total Cap Assets : 3 998 726-,’109;121

i

Less accumulatedmdeprec1atlon for

;Deprec1atlon Expense was charged to functlons/programs of theyschool dlstrlct-fg~'
cas follows: . i oo : i : ; L
: ‘ Governmental Act1v1t1es i L f ;‘
‘Operations and:Maint ' e {84,865
Transportation’ . : {44,575
Total Dep Exp Gov Act1v1t1es» o129,4400

‘»}NéTﬁ~6§ LONG TERM DEBT

?"Changes in Long Term Llabllltles Durlng the year ended June 30
2018, ‘the follow1ng changes occurred in® llabllltles reported 1n
jlong term debt: . B f_:-,_¢.g¢3 i o L
; : Payable KO AR R e L Payable 2 ? Due Wlthln

N SR 2017 Increases Decreases 2018 . One‘Year““

\,Lease Payable 523, 400 SR T g 400] 78,530

Bond Payable - - 440 000 .‘1-,j~* - 440,000 15,000



“”‘as of June 30

WISHEK PUBLIC SCHOOLwa!&\

Changes in- Long Term
12019, the follow1ng cha'
long— erm debt: s

CLeasegéayabie .
Bond Payable

Bonds Payable i
General Obllgatlon Bo_}

Year Endlng Long Te:
| 10,912

10,688 -
10,388

15, ooo»

1 20,000

. 20,000 .

2023 ¢ 20,000 10,088

S 2024 20,000 9,788
©.2025-2029 553:100 000 42,438 =
: 32030 2034“;mv“§'120 000 29,187

. 110,000 -+ 10,331
'-5»425 ooo L 133, 819N;,7

495,815

Less amount representlng 1nterest 1,;,,:,g> ‘51,741313_,;f5@x; i
Pr1nc1pal balance remalnlng i ﬁ»:_[,i ﬁ,n“444}0345,f‘ :




"WISHEK PUBLIC SCHOOL - DISTRICT
Notes to Financial Statements—'Contlnued

"NOTE 7: PENSION PLANS . : ‘
North Dakota Teachers Fund for- Retlrement TFFR

The school dlStrlCt contrlbutes to the North Dakota Teachers Fund
for retirement (TFFR), a cost- sharlng multlple employer defined:
benefit pension plan admlnlstered by the State ‘of North Dakota. LRI
TFFR provides for retirement, dlsablllty and- survivor beneflts to;j~_
plan members - and beneflclarles ‘Benefit and. contrlbutlon S
provisions are-administered in accordance with chapter 15- 39 1 of;]:

the North Dakota Century Code. TFFR issues a publlcly avallable'ﬁiﬁ-‘”d

financial report that includes flnan01al statements and required.
supplementary information. for TFER. Detalled 1nformatlon about
the report may be obtalned on the NDPERS website

http://ndpers. nd. qov/about/flnan01al/annual report archlve/

~Plan members are requlred to . contribute. ll 75 of their. annual o
covered salary and the Dlstrlct is requlred to contrlbute 12 75°'1
'0of the teacher's salary ‘The contributions requirements of plan
members and the District are established and may be amended by "

.rthe State legislature. The District's contrlbutlons to TFFR for

© the fiscal years ended June 30, 2019, 2018 and 2017. were R
. ©$204,057, $182,330, and $204, 332 respectively. N N

 NOTE 10: RISK MANAGEMENT'

mThe Dlstrlct is exposed to various risks of loss relatlng to

torts; theft of, damage to, and destruction of assets; errors. andd:dl»d:“

a'om1351ons, 1njur1es to employees,_and natural dlsasters

In 1986 state agencies and political subd1v1srons of the State off,;
- North Dakota joined together to form the North Dakota Insurance
Reserve Fund (NDIRF), a public entity risk pool currently ,
‘operating as a common risk management and insurance program for

" the state. and over 2,000 polltlcal subd1v1510ns The school -
district pays.-an annual premlum to NDIRF . for its ‘general ,
llablllty and ‘automobile insurance coverage. The coverage by

| NDIRF 1s Jlimited to losses of one mllllon dollars per occurrence ;‘,:D\“

‘The State Bonding Fund currently prov1des the Dlstrlct w1th b
blanket fidelity bond coverage in the amount of. $1 000,000 for - =
its employees The State’ Bonding fund does not currently charge -
“rany premlum for thlS coverage S :

The District has workers compensatlon with the Workforce, Safety
and Insurance and purchases commercial insurance for personal
property, bulldlng, 1nland marlne, and b01ler and machlnery

'TZST ,7
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JUNE 30, 2018 AND 2019




WISHEK PUBLIC SCHOOL DISTRICT
.Table of Contents

Report on Internal Control over Financial
Reportlng and on Compliance and other matters
based on an Audit of Financial Statements
performed in Accordance w1th Government
Auditing Standards :

Schedule of Findings andtResponses







Compliance and OthervMatters

As part of obtaining reasonable assurance about whether Wlshek Publlc School
District’s financial statements are free of materlal misstatement, I. performedd
tests of its compliance with certain provlslons of" laws, regulatlons,» ‘ T
contracts, and. grant agreements, noncompllance'w1th ‘which: ‘Could have a" dlrect fff'
and materlal effect on the determlnatlon of flnan01al statement amounts. :
However, providing an’ oplnlon on compllance w1th those prov151ons was not an £
objective of my audit, and accordlngly,:Ifdo nottexpress such an . oplnlon : The
results of my tests- disclesed no instances of noncompllance or other' matters"”
that is required to be reported under Government Audltlng Standards i

District’s Response to Findl :

Wishek Public School: District’s response to.the flndlng 1dent1f1ed in. my audltf-
‘is described in the accompanylng schedule of flndlngs < Wishek ‘PublicSchool
District’s response was not subjected ‘to’ the:auditing procedures applled in

the, audlt of the flnanCLal statements and accord gly, I express no oplnlon

on- it. : . i R :

lPurpose of this'Report

The purpose of thlS reportgls solely o descrlbe the scope: of:my testlng of
internal ‘control and compllance and’ the ‘result of that . testlng,'and not to v
provide an oplnlon on the- effectlveness of the entity’s internal control;or '
:compllance.- This report is an . integral part of an audit performed in. L
accordance ‘with Government Auditing Standards :in consrderlng the entity’ IR
internal control and compllance. Accordlngly, this communlcatlon lS not 2

'!sultable for any other purpose. : : S

~ Harold Rotunda, CPA
,hDecember 2,. 2022

PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908
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WISHEK PUBLIC ‘SCHOOL DISTRICTU
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEARS ENDED JUNE-30, 2018 AND 2019

‘Section I - Summary of Auditor’s_RéSults.-
Financial Statements

" Type of Report Issued? e . et :
: - Governmental Activities_ T ST _ Unmodified

Major Funds » C R - -Unmodified“
Aggregate Remaining Fund Informatlonv"v‘v : Unmodified - -

Internal Control over financial: reportlnq’ N : SR
Material weaknesses identified2 - . - B - Yes X . . 'No
Significant deficiencies identified not

Considered to be material weaknesses ) _§‘ Yes"' 5 _NO“'
Noncompliance material to flnan01al statements , :
Noted? » S ; o Yes X No

Section II- Financial’Statement:Findinqs
2019-001 Segregation of Duties

Criteria

To. provrde ‘reasonable: assurance that  segregation of dutles takes place,w rle}tf ‘F;fﬂ

also taklng into account the size of the District.

Condition

The Business Manager of . the " District is respons1ble for all accountlngf‘ ¥_
functions involved. - The employee handles all income ‘'of monies, prepares the

receipts documents, prepares the ‘deposits, - issues all checks and distributes

"~ them, receives the bank statements and does the . reconciliations. .The’ employee,‘\
~ also records the receipts and disbursements to the journals and malntalns the . .
general ledger. ' Considering the size of the District, ‘it -1s not feasible to;t

obtain proper segregation of dutles and the: degree of 1nternal control 1sj‘
severely limited. :

Cause
The Business Manager is the only employee and due to the Dlstrlct’s size, they: " -

are unable to. hlre addltlonal staff

Effect

=_Recommendation

:LThe DlStrlCt should separate the dutles when 1t becomes fea51bl




;“‘:#properljagfaféd in compliance with the modifi

WISHEK PUBLIC SCHOOL DISTRICT - _
' SCHEDULE OF FINDINGS AND RESPONSES v
FOR THE YEARS ENDED JUNE 30, 2018 AND 2019

‘Management’s ReSponse

Some ‘procedures to promote segregation of duties have been*implemented, Funds
are counted by other individUals‘prior'to-being‘given to the‘Business_Manage;f» ;
‘to receipt and deposit at  the 'VariOusi‘financial ‘institutions. . The .
‘Superintendent reviews bills before payments are made. The Board reviews and
approves -all checks written. = The District will segregate other duties when -
feasible.’ ‘ o : : ST KOS L ‘ S

L

2019-002 Financial Statement ?tépa:ation

S

Criteria

An . appropriate system of internal controls requires that‘a]Districtymake~a\
determination that -financial ~'statements and the underlying -general ledger
accounts are properly stated in compliance with the modified cash basis of
accounting. This requires the District’s personnel to maintain. a working
knowledge of current modified 'cash basis of “accounting. required . financial -

" statement disclosures. o g sl T e S

Condition

- The District’s auditor prepared the financialkstatements'for"thefyears:endedk
- In addition, adjusting entries were proposed to bring the;financial\Statemeﬁts;-h IR
into compliance with the modified cash basis. of accounting (MCB).. ‘i Anc - 0

appropriate system of internal controls requires that a District must make:
determination that financial .statements and the "underlying . general = ledger
accounts ' are properly - stated in’ compliance with MCB. This requires ‘the
District’s personnel to maintain a‘WOrking,knowledge‘of5durrent:achuntiﬁgW-“

principles in accordance with MCB.: S
: Cause

The District does'not‘have»thérresources to prepare full_modified.cash‘basiéfw
financial statements. LI : - o VR L

Effect

The District™currently does not maintainthe “working 'knowlédge .of current

accounting. principles for the modified  cash basis -and required financial

Statement disclosures to make a determin n that .financial statements. are
ed cash basis. . L ot

provided

- ‘ . through client pfepérétipn.-éf,,theﬂ
_finahcial¥sfatementbpreparétionéand/orgﬁﬁviéwﬁfgnctibﬁl el feel B

q*Compenéé%iné “controls could:‘be

g

1pManagement’ s- Response




