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‘Opinions

In my opinion,. the financial" stat mljts referred fo;above present falrly,

all material respects,  the respec ive:- modlf xcash basis: financial' p081tlon
of the governmental activities, each major: funddjand the: aggregate remalnlng
fund information of Maple Valley Public School DlStrlCt as-of June 30,2018
and 2019; and the changes in the modlfled cas~ ba81s financial p051tlon and S
cash flows, where applicable, thereof for: the years then ended in- conformancegj
with the modified cash ba51s of accountlng , ; 2o

Basis of Accounting

I draw attention to Note 1 of the flnan01al statements, whlch descrlbes the,
basis of accounting.. ‘The flnanc1a Statements" ée:prepared ‘on the modlfled :
cash basis of accounting, Wthh is a basis: of accountlng other than: accountlng
principles generally accepted. in the United: States of Amerlca My opinion is:
not ‘modified w1th respect to that matter. : PRSI L

Other: Reportlng Required. by Government Audltlng Standards

In accordance. with Government Audltlng Standards, I have also 1ssuedfreports

dated December 2, 2022, on my considerations of the District's 'inte
control over flnanCLal reporting and. on my: tests. of ‘its compllance with
certain provisions of laws, reqgulations, contracts and, grant agreement
other matters. The purpose of that report is to:- descrlbe the . scope of 1
testing of internal control over. financial: reportlng ‘and compllance and
results of that testing and not to provide an oplnlon ‘on' internal’ con\
_ flnan01al reportlng or on compllance. That treport is an 1ntegral part
Caudit performed in accordance with Government Auditing” Standards in

 _cons1der1ng the District’s internal control over. flnanCLal reportlng an
' compllance. v : :

West Fargo, North Dakota
December 2, 2022

PO Box 816 West Fargo, NDm58018fPho“,“
=3

81-0483 Cell 212-3008 = =



N APLE VALLEY PUBLIC SCHOOL
. STATEMENT OF NET POSITION-’ MODIFIE'
;:_.JUNE 30,2009 -

- 'ASSETS
=Cash and 1nvestments

" Restricted for:
B Specxal Reserve.,;.

g '-UHFQS’C_UCted :

© Total net position "
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',;MAPLE VALLEY PUBLIC SCHOOL &
b "BALANCE SHEET— MODIFIED CASH B




" MAPLE VALLEY PUBLIC SCHOOL o
- RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
- SHEET TO THE STATEMENT OF NET POSI’I ION '
- JUNE 30, 2019

»Total' Fund Balances for Govemmental Funds | = B A 1,698,84630 -

o Total net posmon reported for governmental actlvrtles in the statement of i
net posrtron is dlfferent because : ! 53 = Ly

Caprtal assets used in governmental activities are not ﬁnan01al

resources and are not reported i in governmental funds ... - el b R G e
o " Cost ofcapltal assets S 992224477 SR

" Less accumulated depreciation- S 4,180,871.76, o

Net capltal assets Es N 741,373.01" ..

, Long—term 11ab111t1es apphcable to the Dlstrrot's govemmental aetrvrtres are ”ot due R
~and- payable in the current perlod and accordmgly are not reported as fund ' _
_llabxlmes All 11ab111t1es- both current and. long~term are reported in the. statement

o of net assets Balances at year end are: SRl : v

“Bondspayable © o (3,660,00000)

- Total Net Posit_ion;of GoVemmental»;Actiyities Sl 3,780,21931

The accompanymg notes are an integral part of: these fmancml statements
_7_ L B :



MAPLE VALLEY PUBLIC SCHOOL S e o

STATEMENT OF REVENUES, EXPENDITURES AND oy i
CHANGES IN FUND BALANCES- MODIFIED CASH BA‘ S- GOVERNMENTAL FUNDS
~ ;YEARENDEDIUNE30 2019 S ST

~  OTHER |
o GOVERNMENTAL, BUILDING GOV
GENERAL. . FUNDS AUTHORITY o

_ Property taxes 8 : _177404838: 6124635
Other local sources Tl S 7032421 69 155 61 _‘ e ‘_>1>53.34
State sources . .. oo ‘2326 41141‘ i Gl
Federal sources 154325 28 52 17832

Current:
~ Instruction LT T
Regular : ' 1,907,489.88
Special Education S o 66,884.06
* Vocational Education - R 1 238,023.61"
Support Services. .. »
. Administrative 577,79427
L Operatron&mamtenance o - 466,026.66
. Pupil Transportatlon SerVICes Lo .262,001.50
 Extracurricular 231304, 03 T SRR
' Food Service 7116,196.70 131,74236 .

' Capital Qutlay 1216,866.57 S 862,003.52 - 1,078,870.0
Debt Service T : T A . i i el ._.

Principal . - > o 145,000.00 : BT

- Interest . o 140,182.35 R SR A E e
Total EXPendltures T 436785963 . 131,74236 - 862,003.52

Excess reve'nues‘ (expenditures) : : .;(42,7\5_(_:).35). I::F 50&337«92 k ,-:‘5(86,1‘,’85‘(').‘1.8)

: OtherFInancmg Sources (Uses) e T o T L
- Transfers in I 3985086 oo 3085
Debt proceeds v ' B e e

Total other financing sources and uses - 0 39,85086 (39,85086) ; - | i _ <

Netchange in fund balances  (2,89949)  10,987.06  (861850.18) <85376261> :

Fund balance- beginning. P :1‘,35:5504_6::39_ ;3’3’5;,212.34' 86235018 2552 608. 91

Fund balance— ending L 1,3
. The accompanying notes are an Integral part of thes'
: . - "'8" : .

346,,199;40) o ;5,0‘0}..00 1 698 846 30
1nanclal‘.statements TG e T




MAPLE VALLEY PUBLIC SCHOOL Gl S s T T
RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES, EXPENDITURES

CHANGES IN FUND BALANCES TO THE STATEMENT O OF ACTIVITIES
YEARENDED JUNE30,2009

Net Change in FundBalances- TotalGovernmental Funds ! o i " (8536261)

: The change i 1n net posmon reported for govemmental act1v1t1es 1 1the
: statement of actlvrtles lS dlfferent because: N

" Governmental funds report capital outlay as expendrtures However 1n the

 statement of activities, the cost of those assets is allocated over then' estlmated
useful lives and reported as depreciation expense. This is the amount by whlch :
capltal outlays exeeeded depreciation in the current year

Cumm year capital O“tlay 5 R 8751,"707:9,1,; s
Current year deprecratron expense “ 13:0.,670,64,[ ' | 745

- Repayment of long—term debt prmerpal isan expendlture in the govemmental
: funds but the repayment reduces long-term 11ab111t1es in the statement of net posmon

Bonds payable

" Change in Net Position of Governmental Activities

‘The accompanyrng notes are an 1ntegral part of these ﬁnanmal statements
. _9_ .



-2 MAPLE VALLEY PUBLIC SCHOOL -
- 'STATEMENT OF ASSETS AND LIABILITIES

'FIDUCIARY FUNDS | | T e
JUNE 30,2019 .. ... . AGENCY .
ASSETS . e el
Cash and mvestments T T .. 13898220 .

~ Total Assets ~ T 138,98220 S

LIABILITIES .

Due to Student Groups - A ~;~a138’§82:20_‘ :

Towlliabilies . 1820

The accompanying notes are an mtegral part of these financial statements
_ -10-



: "MAPLE VALLEY PUBLIC SCHOOL

 ASSETS
i 'Cash and mvestments

St 'Tétaltnet"posmon




'MAPLE VALLEY PUBLIC SCHOOL '”
| T'OF ACTIVITIES- MODI

~ Governmental.
e Instruotlon







" MAPLE VALLEY PUBLIC SCHOOL L '
 RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
:SHEET TO THE STATEMENT OF NET POSITION :

JUNE 30, 2018

Total Fund Balances ‘forv‘Go_\‘f:e’rnmental Funds S = I L 2,552,60891

Total net posrtlon reported for governmental act1v1t1es in the statement of
net position is different because: : o

- Capital assets used in governmental act1v1t1es are not financral o
tesources and are not reported in governmental funds R IR
~Cost of capital assets - 9 046 536 86
Less accumulated depreolatlon - 4 050, 201 12 i
Net oapltal assets ot oo 4 996 335 74 b

v Long—term liabilities applicable to the District's governmental activities are not due

~and payable in the current period and accordmgly are not reported as fund SRR
liabilities. All liabilities- both current and long-term are reported in the statement RIAR
of net assets. Balances at year end are:.

Bonds payable .~ - . (3,805,00000)

- Total Net Position of Gove_rnmental Actlvmes R ' 3,743,94465

The accompanylng notes are an integral part of these ﬁnan01al statements.
_14_ : LA



L - Other-local sources

MAPLE VALLEY PUBLIC SCHOOL

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES- MODIFIED CASH BASIS- GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2018

__‘GENERAL

" Property taxes

State sources
- Federal sources

TOtal Revenues

- Current:
‘Instruction:
“Regular
~ Special Educatlon
Vocational Education
- Support Services
.. Administrative
- Operation & maintenance
. Pupil Transportation Services
- Extracurricular -

s Food Serv1ce

Cap1tal Outlay
-Debt Service
" Principal
Interest
Total Expenditures

Excess revenues (expendltures)
‘Other Fmancmg Sources (Uses)

- Transfers in - '

Transfers out

Debt proceeds . -

Total other financing sources and uses

: Net change in fund 'bal'ances

Ftlﬁd:balance- ‘begihning

- Fund balance- ending

| 1704;006 28

50,191.81 . 59,061
1247768‘427 G e
4936274

| ;4 281,24510

©1,931,349.20
. 52,679.83 e
~v23381967- SN

603.646.85

511,140.80

226,136.58
172,865.26

165,139.86

’ 3,896,778.05

B 384,467.05

" 1.356,16684 :

. 1 355, 046 39
The accompanying notes are an integral part of these ﬁnanclal statements
. -15- -

. OTHER -
GOVERNMENTAL

12111803

. 201,455.61

201,455.61

i »(80,33‘7.,58)

(80,337.58) .

335,212 34

“TOTAL
GOVERNMENTAL
FUNDS" e

- BUILDING
AUTHORITY

" ?71 704,006.28
1 567 44 11082100
11141902

1,567.44  4403,93057

1,931,349, 205?1.:1:,

S 190,000.00
95,587.50.
3,437,959, 41{ '

(3 436 391 97) _(3‘,:11‘312,252;50). i

| 38558750 38558750
iy (385.587.50)

391315465 391315465

. 420874215 301

862,350.18
LTILTI6T

- 862,350:18 1+ 2,»5=5»21,"i608""911'~’ L

: 2 477,684. 27.»” s

52,679.83
23381967



MAPLE VALLEY PUBLIC SCHOOL - o E : .
RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES LA

-YEAR ENDED JUNE 30,2018 T

Net Change in Fund Balances- Total Governmental Funds -

: The change in net posmon reported for governmental act1V1t1es 1n the
statement of activities is dlfferent because FariE

i Governmental funds report cap1ta1 outlay as. expendltures However in the
statement of activities, the cost of those assets is allocated over their. estlmated
useful lives and reported as depreciation expense. This is the amount by Wthh

‘ ’capltal outlays exceeded depreciation i in the current year. -

Current year capital outlay | “; e ' 3,-1‘5.2..,371‘.9.1 o e
Current year depreolatlon expense _ .,'140;870-;,.64 3,011’50127 o

- Repayment of long-term debt principal is an expenditure in the governnilentall
g vfunds but the repayment reduces long-term liabilities in the statement of net position. N
R ; > Bonds payable proceeds 0 (3, 913 154 65):.‘_" i

Bond discount g (81,845.35).
Bonds payable payment = : e
:::':..Change-,in Net-PositIon of Governmental A'cti:vities»’ . , : : R S 3 R (12,60658)

The accompanying notes are an integral part of these ﬁnanmal statements
-16- - :



"MAPLE VALLEY PUBLIC SCHOOL

: ~ STATEMENT OF ASSETS AND LIABILITIES

FIDUCIARY FUNDS
JUNE 30, 2018

FUNDS
ASSETS TR iy
Cash and investments .. - _;f : 1‘3’3,-001,_12 -

Total Assets - 133,00112 3

LIABILITIES

Due to Student Groups . : o R 133,00112

Total liabilities =~ EBP0KIZ T v

The accompanymg notes are an mtegral part of these ﬁnanc1al statements
-17- S



IYf{A. Reportlng Entlty

- and other: organlzatlons for which the: nature and significanc

. .cause the dlstrlct’s financial statements: to be mlsleadrng‘

e District.

C*jauthorlty was created by the 'school board as a legally separate
‘-entity. Its purpose is to: promote the . educatlonal system of the5

\MAPLE VALLEY PUBLIC SCHOOL
TOWER CITY NORTH: DAKOTA e

. NOTES TO THE FINANCIAL STATEMENTS s
JUNE 30, 2019 AND 2018 -

CHNOTE l SUMMARY OF SIGNIFICANT ACCOUNTINvLPOLICIES

The financial statements of the Maple Valley Publlc School
‘District (District) have been prepared_onva modified: ‘cash ba51
of accouriting. = The modlfl“d cash bas‘ 'accountlng dlffers

~from accounting principles generally accepted in. ‘the United |
' States of America (GAAP). The Governmental Accountlng Standardsj
. Board (GASB) is the accepted standard ttlng body for: . o

- establishing governmental accountlng and financial reporting--
. principles. The more significant of"he Dlstrlct’s accountlng
. policies are descrlbed below g o :

. The accompanylng flnanc1al statements present the act1v1t1es,of
‘the District. . The: district has con81dered all potentlal o
component units for which the district is flnanc1ally account‘ ‘

“their. relationships with the district such that cexclusion wou d

‘1ncomplete The Governmental Accountlng Standards Board h
forth criteria to be considered in determining flnanc1a
‘accountability. This criteria includes appointing a. votlng
majority of an organlzatlon s governing body and (1) the ab;_
of the district to impose its will on'that . organlzatlon or‘(2

~ the potential for the organization to provide specific financial
' benefits to, or 1mpose spe01f1c flnan01al burdens on the-‘-‘

.. Based -on- these crlterla,-there is one component unlt to be
included within the District as a reportlng entlty The
t_follow1ng is a blended component unlt ;

Maple Valley Publlc School Bulldlng’Authorlty— The bulldlng

district by prov1d1ng flnan01ng for use»by the school in. ‘

waltering; repairing, maintaining or coénstructing bulldlngs or
making improvements connected to school " buildings. ' The . school
board is the governing board of the bulldlng authorlty : Act1v1ty
of the Bulldlng Authorlty dise recorded 1n the debt serv1ce funds




. statement of activities dlsplay 1nformatlon about the primary -

MAPLE VALLEY PUBLIC SCHOOL DISTRICT» :
Notes to= Flnanc1al Statements— Contlnued :\

B. BASIS OoF PRESENTATION BASIS OF ACCOUNTING

Government-wide: statements The statement of net assets and the

government, the District. Thése statements 1nclude ‘the flnan01alb
activities of the overall government 'except for flduc1ary -
‘activities. Eliminations have been made to minimize the double—
counting of internal activities. Governmental activities S
iﬁgenerally are financed through taxes,vlntergovernmental revenues,f“~
and other nonexchange transactlons : : ~

I, The statement of act1v1t1es presents a comparlson between dlrect J‘:”

| .. Fund Financial Statements: The fund financial statements prov1de

.~ and reported as nonmajor funds.

expenses and program revenues for each function of the DlStrlCt'
~governmental activities. Direct expenses are those that are
- specifically associated w1th a program or- ~function and, SN
- therefore, are clearly. identifiable to a particular. functlon
 Program revenues include (a) fees 'and charges paid by the- i
recipients of goods or services offered by the programs and. (b)
grants and contributions that are restricted to meetlng o
operational or capital requirements of a partloular program. .
" Revenues that are not classified as program revenues, lncludlng
vall taxes, are presented. as- general revenues. - -

Ilnformatlon about the district’s funds including dts flduc1ar
funds. Separate statements for each fund category‘— ‘government
,mand fldu01ary - are presented. The emphasis of fund financial.
“statements is on major governmental funds, each dlsplayed ln'a _ _
separate column. All remaining governmental funds are aggregatedgfh”'

'fThe District reports.the follow1ng majOr.governméntal”fundsf*

~General Fund. The General Fund is the prlmary operatlng fund of'*
the District and always classified as a major fund. It is used

. .to account for all. act1v1t1es except. those. legally or. .

'admlnlstratlvely requlred to Pe accounted for in other funds.

" The dlStrlCt also reports the follow1ng fund types

Agency Funds. These funds account for assets by the dlstrlct 1n*f"‘
a custodial capacity as an. agent -on behalf of others. The ..

District’s agency fund is- used to account for varlous dep031ts of
the student activity. funds ' : :

- C. Basis of Accounting

The ba81s of accountlng determlnes when transactlons are recordedgarzxi‘
in the financial records and reported on the flnanc1al statementsi
A _19_ =X ;




MAPLE VALLEY PUBLIC SCHOOL DISTRICT :
“"Notes. to Flnanc1al Statements@~Cont1nued L

Government-wide flnanc1al statements:are prepared on the modlfred
cash basis of accountlng : ThlS ba: ‘s_recognlzes assets, net
position, revenues, and expendlture /expenses when ‘they result
from cash transactions with a provision for depreciation 'in the :
government-wide statements. In accordance with the: modlfled ‘cash
basis of accounting, the. Dlstrlct reports capital assets: ‘and: ;
debt. Payments for payroll benefit -liabilities are reported 1ni
the year that they are: incurred ‘and budgeted. This basis:. lS a-
comprehensive basis of accountlng other -than .accounting.
pr1nc1ples generally accepted Ain theivnlted States of Amerlca

The Dlstrlct’s governmental funds use the modlfled cash basrs of~
“accounting. As a result of the use of thls modified . cash basis .
of accounting, certain assets ‘and their related revenues (such a
accounts receivable and revenue for bllled or provided services.
not yet collected) and certain llabllltles and “their related"”
n~'expenses (such as accounts payable and expenses for ‘goods -or:

. services received but not yet pald and ‘accrued expenses and

~liabilities) are not recorded in these financial statements b

 Payments for payroll benefit liabilities are reported 1n the yea'”
that they are incurred and budgeted. : 0

If the DlStrlCt utlllzed the ‘basis of accountlng recognlzed as
.~ generally accepted, the fund financial statements for =
governmental funds would use the modlfled accrual ba81s of
jaccountlng . : . o

.TUnder the terms of grant agreements, the Dlstrlct funds certal'
Irprograms by a comblnatlon of spe01flc“cﬂ' re 201l
- and general revenues. Thus, when program expenses are . lncurred,
»_there are both restrlcted and unrestricted net assets ;available:
to finance the program. It is the District’s policy to flrst'"
apply cost- relmbursement grant resources to such programs, and
then by general revenues.

-20-



1}flnanc1ng them All annual approprlatlonS\lapse at year end

7T5Cash lncludes amounts 1n demand depOSltS and money market ;fd

"“Q‘E; Capltal Assets

.initdal, individual cost of ‘more: than $5 OOO Such assets ar

d MAPLE. VALLEY PUBLIC SCHOOL DISTRICT
'“Notes to Flnanc1al Statements—=Cont1nued

D. Budgets Lo ;l iffﬁ-fiflfﬁi vanhd‘tsﬁ?t"AVH

_Based upon avallable flnan01al 1nformatlon and requests by the L :
~ $chool board, the superlntendent andgbuSIness manager prepares S
the school district budget. . The. budget is” prepared for the:*~y“"*
general ‘fund on'the modlfled cash basis of accounting.. The ‘

budget 1ncludes the: proposed expendltures and ‘the’ means of

: DlStrlCt taxes must be lev1ed by the governlng board on or bef
the fifteenth day of ‘August. “The taxes levied must be certlfle
to. the. county ‘auditor by August 25. _The governlng body of the!
~school district may-amend its tax. levy and budget for the current
~fiscal year on- or before the tenth day of October: of ‘each’ year,
~but the certlflcatlon must be flled with, the county auditor by
October. 10.-: The current budget except for property taxes, ma
“be amended durlng the year for.any. revenues and: approprlatlons
-not ant1c1pated at the tlme the(budget was prepared

.pE.: Cash and Investments

Vfaccounts ,

p

.vCapltal assets, whlch lnclude property, plant and equlpment,
._,reported in .the" appllcable governmental or: buSlness -type
o act1v1t1es columns ln the government w1de flnanc1al statements

thapltal assets are: deflned by the government as. assets w1th an

recorded at historical cost or estimated hlstorlcal cost if "
purchased or constructed. Donated capltal assets are recorded at“
estimated falr market value at the date of donatlon b

©. The ' costs of normal malntenance and repalrs that do not add to{
" the value: of;the asset or materlally extend assets llves are not
‘capltallzed S : . . : :

*«Major outlays for capltal assets and 1mprovements are capltallze
as projects are constructed. Interest incurred. durlng Tthe-
“construction phase of capltal assets. of bus1ness type. act1v1t1 'S
~is included as part of the capltallzed value of the assets
-constructed : o e N L .

Can



‘M"Notes to Flnanc1al Statements— Cont

.W_MAPLE VALLEY PUBLIC SCHOOL DISTRICT

1"*Property, plant and equlpment of thefdlstrlct is deprec1ated

 useful ‘lives:

~using the. stralght llne method over the followrng estlmated v

YEARSNH,WN

ASSETS SRR
Permanent Burldrngs- S R S - 50
Temporary oY Wood Structures : ' 20
Vehicles : - _ 10

Equipment _“1 : ‘ e . o 10
- G. Long-= Term Obllgatlons g

In the government- ~wide financial statements, long term debt and e
.other long term obligations are reported as liabilities in the ‘
- governmental activities statement of net assets. .Bond premiums, ' .
discounts and issuance costs are recognlzed in the current perlod

81nce the amounts are not materlal s

. In the fund flnanc1al statements, governmental fund types
_recognlze bond- premlums,‘dlscounts and issuance costs in the o
current period. The face amount: of the debt is reported as other~

-flnanc1ng sources. Premiums received on debt issuances are

t‘reported ‘as other financing sources while dlscounts on debt
‘issuances are reported as other financing uses. Issuance costs
are reported as debt service expendltures : S R

N
\

‘LH._ Fund Balance

In the fund financial statements, governmental funds report

' aggregate amounts for:five classifications of - fund balances. basedﬁfI--ﬁ”

on the constraints imposed on the use of these resources. The.
non-spendable fund balance classification 1ncludes amounts. “that

. cannot be spent because they are either (a) not in spendable formn~‘

- inventories; or (b). legally or contractually required to be
maintained intact. : ‘ g ARy i AR T

The spendable portlon of the fund: balance comprises the remalnlngfdff 3

four classifications: restrlcted commltted ‘a351gned and
unassigned. ~

Restrlcted - This classrflcatlon reflects the constralnts 1mposed“f‘
“on resources either (ah externally by creditors, .grantors, ~
contributors, or laws or regulations: of other governments; or (b),\
imposed by law through: constltutlonal provrsrons or enabllng \ ‘
leglslatlon .



;;o~obllgatlons to the extent that’ ex1st1ng resources in the fund:
" “have been spec1f1cally commltted for~use'1n satlsfylng those“

©’superintendent have the. authority to: aSSlgw

"*use, ‘the District’s preference is to first, usemrestr cted

'runass1gned in order as needed

”'fexpendltures in the fund that is relmbursed

.. .MAPLE, VALLEY PUBLIC SCHOOL DISTRICT--~ :
““Notes 'to Financial Statements—'Contlnued

.+ Committed - These amounts can only be used for spec1f1c purposes~
pursuant to constraints imposed by . formal resolutlons 0T ; :
~ordinances. of the school. board the District’s highest level of ¥
" decision making authority. = Those commltted‘amounts cannot be
- ‘used for any other purpose unless the  school board removes the
specified use by taking the same type of action 1mposrng thef?ﬁ
.commitment. ~This: class1flcatlon also: 1ncludes contractual ‘

ontractual requlrements

'ASSlgned - ThlS class1f1catlon reflects the. amounts constralned
by the DlStrlCt' “intent” to be used- for specrflc purposes, but
“are neither restricted nor committed.. The "school board and
1:amounts to. be used
for: spec1f1c purposes. Ass1gned fund balances 1nclude all .
remaining:amounts (except negative balances) that are reported'
governmental funds, other than the General Fund‘ that“are not.
classified as non spendable and are nelther re ri d nor '
commltted : : Kttt S

;az~Unas31gned - Thlsbfund balance is the resrdual claSSlflcatlon fo
. the General Fund. It is also used to report negatlve'ﬁund
balances in other governmental funds.‘“‘“ S L

‘When both restrlcted and unrestrlcted resources:iare: avallable for

resources, then unrestrlcted resources-— comm -ted, as 'ned ‘and

‘The. school . board has ‘not set a General F,_dtmlnlmum .undfbalanceﬁ

T. - Interfund Transactlons’

r In the’ governmental fund statements,»transactrons\that constltute.
© . reimbursements to.a:fund for expenditures: 1n1t1ally ‘made from it
that are properly appllcable to another fundy . are: recorded as
expenditures in the relmbur81ng fund and as. reductlons of

ALL other 1nterfund transactlons,_except relmbursements, are.
reported as transfers.- Nonrecurrlng or -nonroutine. permanent“
transfers of equity are reported as re81dual equlty ‘transfers.
All other lnterfund transfers are report‘ as ‘eratlng
’transfers f

oIn the government w1de flnan01al statementsf 1nterfund
vtransactlons have been ellmlnated
'~:—23—,-




‘L'"BUDGET AMENDMENTS

: ”v_remedlal action is requred by the district.

‘TE“Wlthln ‘the state. DepOSltS, other than
o Dakota; must be fully ‘insured or. bonded::

‘i?Authorlzed collaterals lncludes bllls,

MAPLE VALLEY PUBLIC SCHOOL DISTRICT,-~'7VI
“Notes to FlnanCLal Statements— Contlnued

J. Use of estlmates

-~ The preparatlon of flnanCLaI statements in conformlty w1th the ~
Other comprehen51ve basis-of accountlng (OCBOA)‘used by. the
District requires- management to make estimates and. assumptlons
“that affect certain reported: amounts and. disclosures;

"accordlngly, actual results could dlffer from- those estlmates j

" NOTE 2: LEGAL COMPLIANCE & BUDGETS

The school board dld not amend the DlStrlCt budget for the year iﬁﬁé’dﬂ‘:d

EXPENDITURES OVER APPROPRIATIONS

 The district dld not overspend the general fund

NOTE 3 DEPOSITS AND INVESTMENTS

w#fdepOSlts at the deposltory banks deSLgnated by tt
o *””All depOSltOIleS are members of the- Federa¢

'Depos1ts must - elther be deposrted w1th the Bank of North Dako
- or in other flnanCLal institution SLtuated and dOLng busrness
L‘h"the Bank of North-~
In lied of & bond, « L
- financial institution may. provide a pledge of. securltles equal to,‘7“7

110 of the deposrt not covered by lnsurance or bonds N

tes, or bonds issued by RO
the: United State government its agencies. or. lnstrumentalltles,‘

all bonds and motes guaranteed by the United States government FD R
Federal Land Bank bonds, notes, warrants, and certificates of p.fff"‘ )
indebtedness, insured certlflcates of deposit, shares. of R
investment companies registered under the. ‘Investment Companles e

© Act of 1940, and all other forms of securities issued by the

‘State of North Dakota, its boards, agenCLes, lnstrumentalltles,"
or by any District, District, townshlp, school district, park -
district, or other polltlcal subdivision of the ‘State" of North
Dakota- whether payable from- spec1al revenues  Or supported by the .-
full faith and credit of the issuing body and bonds- issued by :
‘another state -of the Unlted States, or such other securltles “

. approved by the banklng board

2a-



Vii;State statutes authorlze the DlStrlCt
‘treasury bills and notes, or Sther sec

[N

... MAPLE VALLEY PUBLIC SCHOOL DISTRICT 5 -
"Notes to Flnanc1al Statements— Contlnued

- $1;932,251. -Of the bank:balances, .9
’ Federal Depository Insurance. The r

, ~pledg1ng flnanc1al 1nst1tutlon S agent in the government S name

treasury of’ the Unlted States, or its agencies,

53J§Concentratlon of Credlt RlSk

' _The District does not have a+limit on the amount 1t may lnvestf
"any one- issuer. 5 Al

' NOTE 4: PROPERTY -TAXES

At June 30, 2019,.the DlStrlCt'S carrylng amount of: dep051ts was:,rﬂﬁgfg

$250,000 was covered by
s ning balance of.
$1,682,251 was collateralized with securities held by the

Credlt«Rlsk

:lnvest 1n (1) Bonds, W
rities that are’a direct
obligation of, or an obligation insured or: guaranteed by, thepm

d by an act of

'1nstrumentallt1es, or - organlzatlons ‘Cred

V'*Congress {2) Securities sold under agreements o repurchase‘°

written by a financial- institution in- which the: underlying

‘securities for the agreement to repurchase are the “type llstedﬁff”

.- above. (3) Certificates of Deposit fully.rnsured Dby the. federal = .. .

m!,depOSIt 1nsurance corporatlon or the s ”tey(4) Obllgatlons of
the. state. : A

Taxes recelvable represents the past flve years of uncollected e
current and delinquent. taxes. No allowance. has been establlshed ;‘*"7'

for uncollectlble taxes receivable.

" The county treasurer acts as and agent. to collect property taxes_x

levied ‘in the county for all taxing authorltles S Any materlal
tax collections. are dlstrlbuted after the end of each month

Property taxes are lev1ed as. of January 1. The= property taxes

attach. as an enforceable: llen on property on January 1 and may bef‘*°‘”~t"

paid in two installments. -The. first installment lncludes one-.’

“half of the real estate taxes and all the special assessments and}7b

the second installment is the balance of the real: estate taxes

"The first installment is due by March 1 and the second

installment is due by October 15. A 5% discount on property . . .
taxes 1s allowed if all taxes and special assessments are pald bys~
February 15. After the due dates; the blll becomes dellnquent
and penaltles are assessed ' , ; :

Most property owners choose to pay property taxes and spec1al
assessments in a single payment on or before February 15 and
receive the discount on the property taxes

o =25~



‘. .Less accumulated depre01atlon for

(,MAPLE VALLEY PUBLIC SCHOOL DISTRICT e
Notes to Financial Statements—»Contlnued

_‘NOTE‘5:.CAPITAL ASSETS

'The followrng is a summary of changes 1n capltal assets for the year ended

_“June 30, 2018:

Balance S AR IR
July ' Increases “Decreases
© Construction in progress : 34 419 3;1525372 _
“iBuildings and Improvements 4,849,050 . Sl
.. Vehicles & Equipment.. ‘;f«<1;0l01696.'
“Total Cap Assets‘ eono s 5,894,165

.75;44314

S‘Bulldlngs & Tmp e T 23,223, 606. ®
Vehicles & Equipment 685,725 65,428

Total Accumulated  Dep g3,753,710‘ 140,871

Governmental Activities
Capltal Assets, Net 1, 984 834

“hBalance
Crguneg 300

3

o1,

, 186,791
,849,050
010,696 - .
9,046,537

‘:‘.4

5050, 20111‘

996 336

Deprec1atlon Expense was charged to functlons/programs of the- school dlStrlCt

as follows:

Governmental Activities:

Pupil transportatlon : f“x‘62 470

“ Operations and Maintenance ‘ 78,401

‘Total. Dep Exp- Gov Activities g 140 871

‘The follow1ng is-a summary of changes in capltal assets: for the year ended

June 30, 2019:
‘Balance

July 1. Increases Decreases:_‘

Construction in progress = 3,186,791 862,004 . |
Buildings ‘and Improvements. 4,849,050 ' : .

Vehicles & Equipment 1,010,696 - " 13,704
Total Cap Assets o , o LT N
Being Depreciated - 9 046,537 875,708 -
Less accumulated deprecratlon for: . - R
Buildings & Imp ) : 3,299, 049 75,443
Vehicles & Egquipment 751,153 55,228

‘ 'Total Accumulated: Dep ,i. 4;050;201‘.5>I30,671'

Governmental Activities -
Capital Assets, Net s 4 996 336

5'4
4,

1y

9.

3
4

5

*fBalance i
June: 30

048 795

849,050
024,400

923,945

. 374,492

806,381

,180,872

,741;373

Deprec1atlon Expense was charged to. functlons/programs of the school dlStrlCt

as follows:

Governmental Activities:

Pupil transportation ;- A e 52,270

Operations and Maintenance =~ - = B 78,401

Total Dep Exp Gov Act1v1t1es S : Lo 130,671 L

_26;.7'




igﬁMAPLE VALLEY PUBLIC SCHOOL DISTRICT -
“Notes to Flnanc1al Statements— Contlnued

\i»NOTE 61 ‘LONGFTERM;DEBTIf‘

/ ; ; : e
- Changes in Long Term Llabllltles - Durlng the year ended June 3
- .-2018, the following changes occurred in llablllt1e5~reported 1
wwotlong-term debt: : = : AT R it
o S Payableg
220170

uh“Bonds Payable

. Changes 1n Long Term Llabllltles = Durlng the year ended Jun
2019, the following changes occurred 1n llabllltles reported“ln
‘*«Along term debt: o o Ry ; .

i REE Payable ﬁ
. 2018 .

jBonds Payable 3, 805 OOO

-Debt payable at June’ 30 2019 'is_comprisedfof Fhepfoflowingfh*
~‘1nd1v1dual issues: : SR ylﬁ: R RIS A

hnue Bonds of 2019 due in annual
~installme 's‘of 145 000, to 275,000 plus - ' -
interestiat 3.00-4. OOZ' through ‘May: 2037 S e

© 3,660,000

.....The annual ‘long- ~term. debt service’ requlrements fo*
wspe01al assessments, contract for deeds,- certlf'“
v and revenue bonds as of June N

Year: Endlng SRR ;7 Long- Term De £

June 30 . Principal = . ‘Interest :

2020 J.,qQQ 150,000 . ',\134 850 - ..

2021 - 155,000 ' e

2022 F ~‘é‘g,160;000

12023}T*ﬁﬂ%ﬂg,' 165,000 -

o 2024 » 170, 000*
LT?&}ZOZS 2029{Q?#¥7ﬁ11f -

: 2035 2037 ’ 795 000' 64,400

115 950
494, 451

TOTAL ?'. 3, 660 ooo?jﬂ”;:li484fsoo_l" .

ff27*=




~ "MAPLE .VALLEY: PUBLIC SCHOOL DISTRICT
"Notes to Flnanc1al Statements—-Contlnued

NOTE 7: PENSION PLANS . R
.’North Dakota Teachers ' Fund for Retlrement TFFR

The school dlstrlct contrlbutes to the North Dakota Teachers Fundaﬁ“
for retirement (TFFR), a cost-— sharlng multlple employer defined
benefit pension plan. admlnlstered by the State of North Dakota.

TFFR provides for retirement, disability and survivor beneflts toa;
plan members and beneflc1ar1es - Benefit and contribution’ ' B
- provisions are- ‘administered in accordance ‘with chapter 15-39.1" OF e
the North Dakota Century Code. - TFFR'issues a publicly avallable ;
financial report that includes’ flnanc1al statements and required o
supplementary information for TFFR. “Detailed 1nformatlon about

" the report may be obtained on the NDPERS website . o ;
http://ndpers. nd qov/about/flnan01al/annual report archlve/

ﬂ

Plan members are requlred to contrlbute ll 75% of their annual
covered salary and the District is requlred to contrlbute 12.75% .
of the teacher's salary. The contributions requirements of plan .. -
‘members and the District are established: and. may be- amended by

the State legislature. The District's contributions to TFFR forj!ﬁi:“lVQ

‘the fiscal years ended June 30, 2019, 2018 and 2017 were $72 9343“
‘~$67r755, and $66,526, respectively.>* et LA

SINOTE 8: RISK MANAGEMENT

. The DlStrlCt is exposed to various rlsks of loss relatlng to-. S A
»torts, theft of, damage to, and destruction of assets; errors andj{x#*
’omISSIOns, injuries to employees, and natural dlsasters - v

-In 1986 state agenC1es and political subd1v1510ns of the State ofﬁﬂ
North Dakota joined. together to form the North Dakota Insurance '
Reserve Fund (NDIRF), “a public entity- risk pool currently e
operating as a common risk management and insurance program: for f"
“the state and over 2,000 polltlcal subdivisions. . The: school ‘
~ - district pays an annual premium to NDIRE: for its general B
_llablllty and automobile insurance . coverage. The coverage by
"NDIRF is- llmlted to losses of one mllllon dollars per occurrence

- The State Bondlng Fund currently provrdes the Dlstrlct with
‘blanket fidelity bond coverage in the amount of $1,000,000 for
“dts employees “The State Bondlng fund does not currently charge

any premium for this coverage :

~The district has workers. compensatlon w1th the Workforce,_Safety'
and Insurance and purchases commercial insurance: for: personal
.property, bulldlng, lnland marlne, and b011er and machlnery

-'728_ '
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" “have a direct and material. effect on the determlnatlon of flnanC1al statement

Compliance and Other Matters

As part of obtalnlng reasonable assurance about whether Maple Valley Public L
School District’s financial statements are free: of: materlal mlsstatement,plp“ i
performed tests of its compllance -with: certaln prov151ons of lawsy - ;

regulations, contracts, and grant agreements, noncompllance w1th Wthh coul

amounts. However, providing  an" oplnlon on compllance with those prov151ons
was not an objective of my audit, and accordin Ly, I do’ not expressusuch an
opinion. The results of my tests disclosed no instances of ‘noncompli ,
othér matters that is requlred to be reported under Government Audltlng
Standards. ~ S : :

Districtfs,Response totFlndings-*5s‘

Maple Valley Public ‘School Dlstrlct” ‘response to “finding identified in my. ' . .-
audit is ‘described in the- accompanylng schedule of indings. - Maple: Valley: «i .5
Public. School District’s. response was not subjected to the audltlng procedure s
applled in the audlt of the f1nanc1al statements and accordlngly, I express B
no oplnlon on it. . B T el

Purpose:of this~Report"

- The purpose of this report is solely to descrlbe the scope of mny testlng of
internal control and compllance and the result of that testlng, ‘and niot ‘to
provide .an opinion on :the effectlveness of the entlty s 1nternal-control
compliance. This report is- ‘an’ 1ntegral part of’ an audlt perfo med
accordance with Government Auditing .Standards:in’ cons1der1ngn He ‘e
- internal control and compliance.:: Accordlngly, thlS communlcat on
. suitable for any other purpose: ' :

Harold Rotunda, CPA
- December 2, 2022

PO Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908




ﬁﬂl VALLEY. PUBLIC SCHOOL DIS_RICT
TIF E OF FINDINGS.AND RESPONSES
FOR ‘'THE YEARS- ENDED JUNE 30 2018 AND 2019

Section T - Summaryiof.éuaitorfSf?éSultf}

N

Financial Statements
Type of Report: Issued?’

“Governmental Act1v1t1es_:u" T -::{tg»:vvvl Unmodified
‘Major Funds ' : s © - Unmodified -~
Aggregate Remalnlng Fund Informatlon PR Unmodified -

‘ Internal Control over flnanc1al report1HQ'}fw o s
Material weaknesses identified? | LR e ‘Yes X NO S
Significant deficiencies 1dent1f1ed not : ' } $

Considered to be material weaknesses : ) *X Yes.© L No
Noncompliance material to financial. statements_ﬂ'_ ol %
Noted? S e o Yes X . No

.»Sectlon IT- Flnan01al Statement Flndlnqs
, 2019 001 Segregatlon of Duties -

-.Crlter1a~

a‘To orov1de reasonable assurance that seoregatlon of dutles takes placeiwh 1¢
also taklng into account the size of the DlStrlCt R B

;Conditions“

. ‘The' Business Manager of the District is responsrble for”'all accountlngﬂ{ o
functions . involved. . The- employee handles all income of moniés, prepares: the
receipts documents, prepares the deposits, issues all checks -and. distributes -
”them,vrecelves the -bank statements -and. does the reconciliations. = The employee”\'
also records: the receipts and. disbursements. to the. Jjournals and ‘maintains the
general ledger. Con31der1ng the size of ‘the. District, “it.-is not fea31ble to”“ ,
obtain proper segregatlon of duties and the degree of 1nternal control lS  B
severely limited: : » :

Cause
~ The Bu51ness Manager is the only employee and due to the DlStrlCt S 31ze, they
are unable to - hire addltlonal staff . : ‘ E

Effect

Lack of segregatlon of dutles leads to a llmlted degree of 1nternal control

Recommendation

The District should separate the dutles when 1t becomes feasrble
. ) _3__ : : ;



. determination that financial -statements and :the underlylng general ledger

"_Cause.'

MAPLE VALLEY- PUBLIC SCHOOL DISTRICT e
SCHEDULE OF FINDINGS AND RESPONSES
* FOR THE YEARS ENDED JUNE 30, 2018 AND 2019»

Management’s‘ReSbonséﬁ“

Some procedures to promote segregatlon of dutles have been 1mplemented k~Funds_ »
‘are  counted-by: other-individuals. prior to belng ‘given to-the: Business Managerii. .

to recelpt " and dep051t at the varlous flnanc1al 1nst1tutlons Thehl‘
Superlntendent reviews bills before payments ‘are ‘made. ‘The ‘Board ‘reviews and*f
-approves :alli’ checks written.: The’ Dlstrlct w1ll segregate otherrdutles whenv:-
fea31ble e ; SRR y

2019-002 Financial Statement'Preﬁarétion

'Criteria o

An approprlate system of " 1nternal controls requlres that ‘a Dlstrlct make a!
determination that “financial _Statemeénts' and ' the. underlylng general ledger /i

“This requires the District’s perso nel "to mai

accountlng b i ‘
equrred flnanc1al S

knowledge of Jcurrent modified cash- ba31s of+ accountlngf
statement dlsclosures . . S e :

wConditionf

The Dlstrlct’s auditor prepared- the f1nanc1al statements for ‘the years. ended V";“
- In addltlon, adjusting entries were proposed to bring the flnanCLal statementS"“
cinto. compllance~ with the modified <cash basis of. accountlng (MCB).. An"

approprlate ‘system of internal: controls requires that a DlStrlCt must make: a

‘accounts are properly‘ ‘stated in’ compliance with MCB. ‘This ' requires.. the
District’s: personnel to maintain a working knowledge of current account g'
pr1nc1ples in - accordance w1th MCB S S

The DlStrlCt does not have the resources to prepare full modlfled cash basrs*_
flnan01al statements : BTN . i 500 : i

‘wEffect

The District currently does not malntaln the worklng knowledge of currentno
accounting principles -for:' .the- modlfled. ‘cash basis and ‘required financial:
statement. disclosures to . make. a’ determlnatlon ‘that .financial statements are,
vproperly stated in compllance with the modlfled cash basis.

Recommendation

Compensatlng controls could be prov1ded. through cllent preparatlon of the“
financial statement preparation and/or review functlon

¥

Management'’s Response>

Management agrees that it is currently not cost effectlve
ot _4_ )



