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UNMODIFIED OPINIONS ON BASIC FINANCIAL STATEMENTS ACCOMPANIED BY REQUIRED
SUPPLEMENTARY INFORMATION

Independent Auditor's Report

Governing Board
Cass County Vector Control District
West Fargo, North Dakota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, and the major fund of
Cass County Vector Control District, West Fargo, North Dakota, a component unit of Cass County, Fargo,
North Dakota, as of and for the year ended December 31, 2012, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



CASS COUNTY VECTOR CONTROL DISTRICT
Unmodified Opinions on Basic Financial Statements Accompanied by Required Supplementary
Information - Continued

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, and the major fund of Cass County Vector Control, West
Fargo, North Dakota, a component unit of Cass County, Fargo, North Dakota, as of December 31, 2012, and
the respective changes in financial position and the respective budgetary comparison for the general fund
for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion on pages 4-8 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’'s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 18, 2013 on
our consideration of Cass County Vector Control District’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Cass County Vector Control District’s internal control over
financial reporting and compliance.

Robert R. Peterson
State Auditor

June 18, 2013



CASS COUNTY VECTOR CONTROL DISTRICT

Management’s Discussion and Analysis

The District’'s management discussion and analysis offer readers of the District’s
financial statements a narrative overview and analysis of the District’s financial
activities for the fiscal year ended December 31, 2012. We encourage readers to
consider the information presented here in conjunction with the financial
statements and notes to the financial statements.

Financial Highlights

e The net position of Cass County Vector Control District exceeded its
liabilities at December 31, 2012 by $220,365. Net investment in capital
assets (net of depreciation and related debt) had a value of $70,470. Of
the remaining net position, $149,896 may be used to meet the
government’s ongoing obligations to citizens and creditors, without legal
restriction.

e At December 31, 2012, the District’'s governmental funds reported
combined ending fund balances of $149,788 an increase of $7,718 in
comparison with the prior year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the
District’s basic financial statements. The District’s basic financial statements
comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with
a broad overview of the District’s finances, in a manner similar to a private-sector
business. They consist of the Statement of Net Position and the Statement of
Activities.

The statement of net position presents information on all of the District’'s assets
and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the government’s
net position changed during fiscal year 2012. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs,



regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in
future fiscal periods. Items such as uncollected taxes will be included in the
statement of activities as revenue and expenses, even though the cash
associated with these items will not be received or distributed in 2012.

Both of the government-wide financial statements distinguish functions of the
District that are principally supported by taxes and intergovernmental revenues
(governmental activities). The governmental activities of the District include
conservation and economic development.

The government-wide financial statements include only the District itself (known
as the primary government). The Cass County Vector Control District is a
component unit of Cass County Government.

The government-wide financial statements can be found on pages 9-10 of this
report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The
District, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The fund
of the District is categorized as a governmental fund.

Governmental Funds

Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in evaluating a government’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the
government-wide financial statements, it is useful to compare the information
presented for governmental funds with similar information presented for
governmental activities in the government-wide statements. By doing so,
readers may better understand the long-term impact of the government’s near-
term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund
balance provide reconciliation to facilitate this comparison between governmental
funds and governmental activities.



The District maintains one individual governmental fund. Information is
presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and changes in fund
balance for the general fund, which is considered to be a major fund.

The District adopts an annual appropriated budget for its general fund. A
budgetary comparison statement has been provided for this fund to demonstrate
budgetary compliance.

The basic governmental fund financial statements can be found on pages 11-15
of this report.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 16-21 of this report.

Government-wide Financial Analysis

Statement of Net Position

As noted earlier, net position may serve over time as a useful indicator of a
government’s financial position. In the case of the District, assets exceeded
liabilities by $220,365 at the close of the fiscal year ended December 31, 2012.

Statement of Net Position
December 31, 2012 and 2011

Governmental Activities

2012 2011

Current and Other Assets $ 313,605 $ 304,959
Capital Assets 70,470 71,767
Total Assets $ 384,074 $ 376,726
Liabilities
Other Liabilities $ 8,072 $ 12,463
Deferred Inflows of Resources $ 155,636 $ 152,564
Net Position:
Net Investment in Capital Assets $ 70,470 $ 71,767
Unrestricted 149,896 139,932

Total Net Position $ 220,365 $ 211,699

The largest portion of the District’s net position reflects its investment in capital
assets (e.g. equipment), less any related outstanding debt used to acquire those
assets. The District uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the



District’'s investments in its capital assets is reported net of related debt, it should
be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate
these liabilities.

Statement of Changes in Net Position

Governmental activities increased the District’s net position by $8,666. Key
elements in changes in net position are shown in the following table.

Statement of Activities
For the Years Ended December 31, 2012 and 2011

Governmental Activities

2012 2011
Revenues:

Program Revenues:

Charges for Services $ 243,929 $ 377,207

Operating Grants and Contributions

General Revenues:

Property Taxes 484,880 469,812

Other 44,005 34,596

Total Revenues $ 772,814 $ 881,615
Expenses:

Conservation & Economic Development $ 764,149 $ 894,208
Changes in Net Position $ 8,666 $ (12,594)
Net Position — January 1 $ 211,699 $ 224,293
Net Position — December 31 $ 220,365 $ 211,699

Total revenues for 2012 were $772,814. Property taxes revenue accounted for
62% of total revenue sources; the remaining 38% was from charges for services,
and miscellaneous income.

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental Funds

The focus of the District’'s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information
is useful in assessing the District’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year.



As of the end of fiscal year 2012, the District’'s governmental fund reported
ending fund balance of $149,788, an increase of $7,718 in comparison with the
prior year. The general fund is reported as a major fund.

General Fund Budgetary Highlights
The district did not amend their 2012 budget.

Capital Assets

The District’s investment in capital assets for its governmental activities as of
December 31, 2012 amounts to $70,470 (net of accumulated depreciation). This
investment in capital assets includes equipment. The total decrease in the
District’s investment in capital assets for the current fiscal year was $1,297.

The following is a schedule of capital assets net of accumulated depreciation as
of December 31, 2012:

Governmental Activities
2012 2011

Machinery and Equipment $ 70,470 $ 71,767

Additional information on the District’s capital assets can be found in Note 5 on
page 20 of this report.

Economic Factors and Next Year’'s Budgets and Rates

e The taxable value of all property located in the county has increased by
over 3 percent in each year for the last five years.

e The threat of west niles virus will affect the operations of the Vector
Control District.

Requests for Information

This financial report is designed to present users with a general overview of the
District’s finances and to demonstrate the District’'s accountability. If you have
guestions concerning any of the information provided in this report or need
additional financial information, contact the County Auditor’s Office, Box 2806,
Fargo, ND 58103.



Cass County Vector Control District

Statement of Net Position
December 31, 2012

ASSETS:
Cash and Cash Equivalents
Receivables:
Accounts Receivable
Taxes Receivable
Inventory
Prepaid Item
Capital Assets - Net of Accumulated Depreciation

Total Assets

Liabilities:

Accounts Payable

Noncurrent Liabilities:
Due within one year

Total Liabilities

Deferred Inflows of Resources
Unavailable Revenue - Property Taxes

Net Position
Net Investment in Capital Assets
Unrestricted

Net Position

The accompanying notes are an integral part of the financial statements.

Governmental
Activities

237,813

11,546
6,954
48,119
9,173
70,470

384,074

1,226

6,846

8,072

155,636

70,470
149,896

220,365




Cass County Vector Control District

Statement of Activities
For the Year Ended December 31, 2012

Net(Expense)
Revenues and
Changes in
Program Revenues Net Position
Operating Capital
Charges for Grants and Grants and Governmental
Expenses Services Contributions Contributions Activities
Functions/Programs
Governmental activities:
Conservation & Economic Development $ 764,149 $ 243,929 $ - $ - $ (520,220)
Total primary government $ 764,149 $ 243,929 $ - $ - $  (520,220)
General Revenues:
Property Taxes $ 484,880
State Shared Revenues 42,449
Miscellaneous Revenues 782
Unrestricted Interest Earnings 774
Total General Revenues $ 528,886
Changes in Net Position $ 8,666
Net Position - January 1 211,699
Net Position - December 31 $ 220,365

The accompanying notes are an integral part of the financial statements.
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Cass County Vector Control District

Balance Sheet - Governmental Funds

December 31, 2012

Assets:
Cash and Cash Equivalents
Receivables:
Accounts Receivable
Taxes Receivable
Inventory

Prepaid Item

Total Assets

Liabilities:

Accounts Payable

Total Liabilities

Deferred Inflows of Resources:

Unavailable Revenue - Property Taxes

Fund Balances
Unassigned
Nonspendable

Total Fund Balances

Total Liabilities, Deferred Inflows of Resources,

and Fund Balances

Governmental

Fund Type

General Fund

237,813

11,546
6,954
48,119
9,173

313,604

1,226

1,226

162,590

92,496
57,292

149,788

313,604

The accompanying notes are an integral part of the financial statements.
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Cass County Vector Control District
Reconciliation of the Balance Sheet

of Governmental Funds to the Statement of Net Position
December 31, 2012

Fund balance - total governmental funds $ 149,788

Amounts reported for governmental activities in the statement of net position
are different because:

Add - Capital Assets $ 367,719
Deduct - accumulated depreciation (297,249)
Net Capital Assets 70,470

Property taxes receivable will be collected after year-end, but are not
available soon enough to pay for the current period's expenditures and
therefore are reported as unavailable revenues in the funds 6,954

Certain liabilities are not due and payable in the current period and
therefore are not reported in the funds.

Compensated Absences Payable (6,846)
Net position of governmental activities $ 220,365

The accompanying notes are an integral part of these financial statements

12



Cass County Vector Control District

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Fund Types

For the Year Ended December 31, 2012

Actual

Revenues:

Taxes $ 486,590
Intergovernment Revenues 42,449
Charges for Services 243,929
Miscellaneous Revenues 774
Total Revenues $ 773,742
Expenditures:

Current:

Conservation & Economic Development $ 766,806
Total Expenditures $ 766,806
Excess of Revenues Over (Under)

Expenditures $ 6,936
Other Financing Sources
Sale of Property $ 782
Total Other Financing Sources $ 782
Excess of Revenues and Other Financing
Sources Over (Under) Expenditures and
Other Financing Sources (Uses) $ 7,718
Fund Balance-January 1 $ 142,070

Fund Balance-December 31 $ 149,788

The accompanying notes are an integral part of the financial statements.
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Cass County Vector Control District

Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended December 31, 2012

Amounts reported for governmental acitivities in the statement of activities are
different because:

Net Change in fund balances - total governmental funds $ 7,718

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets are allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current year.

Capital Asset Additions $ 30,764
Current Year Depreciation (32,062)
(1,297)
Some revenues reported on the statement of activities are not reported as
revenues in the governmental funds since they do not represent available
resources to pay current expenditures. This consists of the decrease in taxes
receivable. (1,710)
Some expenses reported in the statement of activities do not require the use
of current financial resources and , therefore are not reported as
expenditures in the governmental funds.
Net decrease in Compensated Absences 3,955
Change in net position of governmental activites $ 8,666

The accompanying notes to the financial statements are an integral part of this
statement.
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Revenues:

Taxes

Intergovernment Revenues
Charges for Services
Miscellaneous Revenues

Total Revenues

Expenditures:
Current:

Conservation & Economic Development
Total Expenditures

Excess of Revenues Over (Under)
Expenditures

Other Financing Sources
Sale of Property

Total Other Financing Sources

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures and
Other Financing Sources (Uses)

Fund Balance-January 1

Fund Balance-December 31

Cass County Vector Control District

Statement of Budget and Actual
For the Year Ended December 31, 2012

Variance With
Final Budget
Budget Positive
Original Final Actual (Negative)

$ 483,929 483,929 486,590 $ 2,661

27,892 27,892 42,449 14,557
428,500 428,500 243,929 (184,571)
903 903 774 (129)
$ 941,224 941,224 773,742 $ (167,482)

$ 930,474 930,474 766,806 $ 163,668

$ 930,474 930,474 766,806 $ 163,668
$ 10,750 10,750 6,936 $ (3,814)

$ - - 782 $ 782

$ - - 782 $ 782
$ 10,750 10,750 7,718 $ (3,032)

$ 142,070 142,070 142,070 $ -
$ 152,820 152,820 149,788 $ (3,032)

The accompanying notes are an integral part of the financial statements.
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NOTE 1:

CASS COUNTY VECTOR CONTROL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Cass County Vector Control District, a component unit of Cass
County, have been prepared in conformity with generally accepted accounting principles
accepted in the United States of America (GAAP), as applicable to governments. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant
of the government's accounting policies are described below.

A. The Financial Reporting Entity

The accompanying financial statements present the activities of the Cass County Vector
Control District. The district has included all funds, and has considered all potential
component units for which the District is financially accountable, and other organizations for
which the nature and significance of their relationship with the District are such that exclusion
would cause the District's financial statements to be misleading or incomplete. The
Government Accounting Standards Board has set forth criteria to be considered in
determining financial accountability. These criteria include appointing a voting majority of an
organization’s governing body and (1) the ability of the District to impose its will on that
organization or (2) the potential for the organization to provide specific financial benefits to, or
impose specific financial burdens on the District.

Based on these criteria, there are no component units to be included within the Cass County
Vector Control District as a reporting entity.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the primary
government.  Governmental activities are supported by taxes and intergovernmental
revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revenues include (1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided
by a given function and (2) grants and contributions that are restricted to meeting the
operation or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-wide Financial Statements

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when liability is incurred, regardless of the timing of
related cash flows. Grants and similar items are recognized as revenue as soon as all

16



ICASS COUNTY VECTOR CONTROL DISTRICT Notes to the Financial Statements|
eligibility requirements imposed by the provider have been met.

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resource
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.

Property taxes and interest associated with the current fiscal period are considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period.
All other revenue items are considered to be measurable and available only when cash is
received by the District.

The District reports the following major governmental fund:

The General Fund is the government’s operating fund. It accounts for all financial resources
of the general government.

D. Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles.
Annual appropriated budgets are adopted for the general fund. All annual appropriations
lapse at year-end.

Encumbrances represent commitments related to unperformed contracts for goods and
services. Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditure of resources, are recorded to reserve that portion of the
applicable appropriation, is not utilized in the governmental funds.

E. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits, money market accounts and
certificates of deposit. Deposits must be deposited either with the Bank of North Dakota or in
other financial institutions situated and doing business within the state. Deposits, other than
with the Bank of North Dakota, must be fully insured or secured with pledges of securities
equal to 110% of the uninsured balance.

The District pools its cash with Cass County Government to maximize investment returns.
State statutes authorize the County to invest in:

(1) Bonds, treasury bills and notes, or other securities that are a direct obligation of,
or an obligation insured or guaranteed by, the treasury of the United States, or its
agencies, instrumentalities, or organizations created by an act of Congress.

(2) Securities sold under agreements to repurchase written by a financial institution
in which the underlying securities for the agreement to repurchase are of the type
listed above.

3) Certificates of deposit fully insured by the federal deposit insurance corporation

or by the state.
(4) Obligation of the State.

17



ICASS COUNTY VECTOR CONTROL DISTRICT Notes to the Financial Statements|

F. Receivables

Receivables in the governmental fund consist primarily of tax revenues and state aid from the
North Dakota Treasurer’s Office.

G. Inventories

Inventories are valued at cost, which approximates market, using the first-inffirst-out (FIFO)
method. The costs of governmental fund type inventories are recorded as expenditures when
consumed rather than when purchased. The inventory is offset within the nonspendable
classification of fund balance in the fund financial statements which indicates that inventory
does not constitute “available spending resources: even though it is a component of net
current assets.

H. Prepaid Item

Payments made to vendors for services that will benefit periods beyond December 31, 2012,
are recorded as prepaid items.

|. Capital Assets

Capital assets, which include machinery and equipment, are reported in the governmental
activities column in the government-wide financial statements. The capitalization threshold is
$5,000. Assets are valued at cost where historical records are available and at an estimated
historical cost where no historical records exist. Donated capital assets are valued at their
estimated fair value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of the related capital assets, as applicable.

Depreciation on the capital assets is computed using the straight-line method over the
following estimated useful lives:

Asset Years
Machinery & Equipment 10

J. Accounts Payable

Accounts payable are liability accounts reflecting amounts on open accounts owing to private
persons or organizations for goods and services received prior to December 31, 2012.

K. Deferred Inflows of Resources

The statement of financial position reports a separate section for deferred inflows of
resources. This separate financial statement element represents an acquisition of net position
that applies to a future period and so will not be recognized as an inflow of resources
(revenues) until that time. The government has only one type of item that qualifies for
reporting in this category. The government reports unavailable revenues from property taxes.
These amounts are deferred and recognized as an inflow of resources in the period that the
amounts become available.

18



ICASS COUNTY VECTOR CONTROL DISTRICT Notes to the Financial Statements|

NOTE 2:

NOTE 3:

NOTE 4:

L. Compensated Absences

Vested or accumulated vacation leave are payable to employees upon separation from
service. All vacation leave pay is accrued when incurred in the government-wide financial
statements. A liability for these amounts is reported. No liability is recorded for accumulated
sick leave as this is a non-vesting benefit. The computed liability is in compliance with GASB
Statement No. 16, Accounting for Compensated Absences.

M. Fund Balances

In the governmental fund financial statements, governmental funds report fund balances in
classifications that comprise a hierarchy based primarily on the extent to which the board is
bound to honor constraints on the specific purposes for which amounts in those funds can be
spent.

e Nonspendable — This classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be
maintained intact.

e Unassigned — The residual classification for the general fund.

N. Net Position
Net position represents the difference between assets and liabilities. Net position invested in

capital assets, consists of capital assets, net of accumulated depreciation. Unrestricted net
position consists of activity related to the general fund.

DISTRICT ESTABLISHMENT

The Cass County Vector Control District was established in October of 1987 under authority
of Chapter 23-24 of the North Dakota Century Code. The district's primary responsibility is to
control mosquito production on public land. A three-member board appointed by the County
Board of Commissioners governs the Vector Control District. = The Cass County Engineer, a
county department head, provides management responsibilities. The district is located at the
Cass County Highway Department.

LEGAL COMPLIANCE - BUDGETS

The Cass County Vector Control District prepares a preliminary budget, which includes the
proposed expenditures and the means of financing them. The preliminary budget is
presented to the Cass County Commission for review. The Commission holds public hearings
and may add to, subtract from or change appropriations. A final budget, with or without
revisions, is approved on or before October 1.

During the year no supplementary appropriations were necessary.

TAXES RECEIVABLE

The taxes receivable represent the past four years of delinquent uncollected tax levies and
billings. No allowance has been established for uncollectible taxes receivable.

The county treasurer acts as an agent to collect property taxes levied in the county for all
taxing authorities. Any material tax collections are distributed after the end of each month.

Property taxes are levied as of January 1. The property taxes attach as an enforceable lien

19



ICASS COUNTY VECTOR CONTROL DISTRICT Notes to the Financial Statements|

NOTE 5:

NOTE 6:

NOTE 7:

on property on January 1. The tax levy may be paid in two installments: the first installment
includes one-half of the real estate taxes and all of the special assessments; the second
installment is the balance of the real estate taxes. The first installment is due by March 1 and
the second installment is due by October 15. A 5% discount is allowed if all taxes and special
assessments are paid by February 15. After the due dates, the bill becomes delinquent and
penalties are assessed.

Most property owners choose to pay property taxes and special assessments in a single
payment on or before February 15 and receive the 5% discount on the property taxes.

CAPITAL ASSETS

The following is a summary of changes in the capital assets during the year ended December
31, 2012:

Balance Balance
1/1/2012 Additions Deletions 12/31/2012
Capital assets being depreciated:
Machinery & Equipment $ 336,955 $ 30,764 $ 0 $ 367,719
Less Accumulated Depreciation:
Machinery & Equipment (265,188) (32,062) 0 (297,249)
Total Capital Assets Net of
Depreciation $ 71,767 $(1,297) $ 0 $ 70,470

NONCURRENT LIABILITIES

During the year ended December 31, 2012, the following changes occurred in liabilities
reported in noncurrent.

Balance Balance Due Within
1/1/2012 Additions Reductions 12/31/2012 One Year

Compensated
Absences $10,801 $ 8,159 $ 12,114 $ 6,846 $ 6,846

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

In 1986 state agencies and political subdivision of the State of North Dakota joined together to
form the North Dakota Insurance Reserve Fund (NDIRF), a public entity risk pool currently
operating as a common risk management and insurance program for the state and more than
2,000 political subdivisions. Cass County Vector Control District is insured with Cass County
Government, which pays an annual premium to NDIRF for its general liability, auto, and inland
marine insurance coverage. The coverage by NDIRF is limited to losses of two million dollars
per occurrence.

Cass County also participates in the North Dakota Fire and Tornado Fund and the State
Bonding Fund. The county pays an annual premium to the Fire and Tornado Fund to cover
property damage to building and personal property. Estimating replacement cost in
consultation with the Fire and Tornado Fund provides replacement cost coverage. The Fire
and Tornado Fund is reinsured by a third party insurance carrier for losses in excess of two
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ICASS COUNTY VECTOR CONTROL DISTRICT Notes to the Financial Statements
million dollars per occurrence during a 12-month period.

The State Bonding Fund currently provides the County with blanket fidelity bond coverage in
the amount of $1,500,000 for its employees. The State Bonding Fund does not currently
charge any premium for this coverage.

Cass County also participates in the North Dakota Worker's Compensation Bureau.

21



STATE AUDITOR
ROBERT R. PETERSON
Phone (701) 328-2241

Fax (701) 328-1406

Local Government Division:
FARGO OFFICE
MANAGER — DAVID MIX
Phone: (701) 239-7252 Fax: (701) 239-7251

STATE OF NORTH DAKOTA
OFFICE OF THE STATE AUDITOR
STATE CAPITOL
600 E. BOULEVARD AVENUE - DEPT. 117
BISMARCK, NORTH DAKOTA 58505

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor's Report

Governing Board
Cass County Vector Control District
West Fargo, North Dakota

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, and the major fund, of Cass
County Vector Control District, West Fargo, North Dakota, a component unit of Cass County, Fargo, North Dakota, as
of and for the year ended December 31, 2012, and the related notes to the financial statements, which collectively
comprise Cass County Vector Control District’s basic financial statements, and have issued our report thereon dated
June 18, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Cass County Vector Control District's
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Cass County Vector Control District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of Cass County Vector Control District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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CASS COUNTY VECTOR CONTROL DISTRICT
Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards - Continued

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cass County Vector Control District's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in

considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

4‘5-.1 ™ _,-LM-'-——-""K

Robert R. Peterson
State Auditor

June 18, 2013
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CASS COUNTY VECTOR CONTROL DISTRICT
West Fargo, North Dakota

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2012

Section | - Summary of Auditor’s Results

Financial Statements

Type of Auditor's Report Issued?
Governmental Activities
Major Governmental Fund
Budgetary Comparison — General Fund

Internal Control over financial reporting:
Material weaknesses identified?

Significant deficiencies identified not
considered to be material weaknesses?

Noncompliance material to financial
statements noted?

Section 11 - Financial Statement Findings

Unmodified
Unmodified
Unmodified

Yes

Yes

Yes

X

X

No

None reported

No

No matters were reported.
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