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2003 Legislative update

House Bill 1298: Domestic Winery

House Bill 1298 redefineswhat wasformerly known asa“farmwinery” asa“domestic winery.”
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Themajority of theingredients, excluding water,
necessary in the preparation of thewine must be
grown and produced in North Dakota but do not have
to be grown on thewinery premises.

A domesticwinery must obtainalicenseandis
required to register each type or brand of winethe
winery producesinthisstate. Inaddition, this
legidation expandsthe production volumefor a
domestic winery to ten thousand gallons per calendar

e Alcohol Audit Examinations......................

year. Thedomestic winery may sell its productsto
licensed wholesalers, make on-premiseretail saes,
and may obtain apermit from the Tax Commissioner
for salesat specia events. Thelicensefeefor adomestic winery is$100 per year.

Should you have any questionsregarding the requirementsfor adomestic winery, please contact
our alcohol administrative officer at 701-328-2702. (@)

Brand registrations

Wholesalersare reminded that no al coholic beverage may be sold in or imported into North
Dakotaunlessitisfirst registered with the Tax Commissioner. Current brand registrationsexpire
June 30, 2003. Renewalsarein progress.

A list of the current approved brand registrationisavailable on our web site at
www.ndtaxdepartment.com, by clicking on Alcohol, and then clicking on Publications. @)

Manifest of liquor shipments

@ ndTax The administrativerulerequiring manifests of liquor shipmentswasrepealed. Wewill nolonger
be processing those manifests; therefore, manifests of liquor shipmentsare no longer required by
Office of our office. Suppliersarerequired to submit monthly schedulesof liquor shipmentswith copies of
State Tax Commissioner invoices. @
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Sponsorships

In March 1994, wholesalerswereinformed that sponsorshipswere permissibleif thewholesaler
did not exceed the $100 per year limitation to arespectiveretailer. Theinstruction, asfollows,
continuesto apply: “A wholesaler may directly sponsor, for example, asoftball team (non-
retailer) with nodollar limitation. A team could be sponsored by thewholesaler by paying league
and tournament fees, aswell asby paying uniform costs. Theimportant thing isto establisha
clear linefrom thewholesaler to theteam. Theteam may also seek the sponsorship of aretailer
but the donations given by the wholesaler and theretailers must be completely separate. If the
teamin questionisawholesaer’sownteam, no dollar limitisinvolved unlessdonationsfroma
retailer aresought.” @

Point of sale limit

In January 1995, the dollar amount wasincreased for point-of-saleitem to $500. Thispoint-of-
salelimit of $500 remainsin effect per retail account from thewholesaler for each of the
wholesaler’sbrewersor suppliers. @)

Alcohol audit examinations

The Office of State Tax Commissioner completed several audit examinationsduring thelatter
part of 2002 for the purpose of ensuring wholesale alcohol dealerswerein compliancewith the
alcohol lawsand regulationsof the state. Thisaudit program isbeing continued as part of our
routinefield audit activity. If your business operationisselected for an examination by our office,
youwill first be notified by letter and will then be contacted by one of our field representatives
regarding atimeto completethe examination at your businesslocation that isconvenient for both
you and thereviewer.

Areasthat will bereviewed include but are not limited to:
Review of promotionsand discounts.
Compliancewith cash beer law.

Tracking giveaway merchandise.
Tracking point of salemerchandise.

This newsletter is available free of charge on our Web site at

www.ndtaxdepartment.com or in hard copy. We offer an e-mail notification service
@ndTax to subscribers as soon as a new issue is placed on our Web site. To join the e-mail

service, simply visit our Web site and click on “Newsletter Subscription” located in

Office of the top blue bar at the right side of our home page. If you prefer to receive a hard
State Tax Commissioner copy, contact the Alcohol Beverage Section at (701)328-3139 to be placed on our
600 E Blvd Ave, Dept 127 ma”lng list.
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