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ND STATE INVESTMENT BOARD MEETING

Friday, July 26, 2013, 8:30 a.m.
Workforce Safety & Insurance
1600 E Century Ave, Bismarck, ND

APPROVAL OF AGENDA

APPROVAL OF MINUTES (JUNE 28, 2013)

ELECTION OF OFFICERS 2013-14
A. Chair

B. Vice Chair
C. Parliamentarian (Appointed by Chair)

AUDIT COMMITTEE MEMBERSHIP 2013-14 (Board Acceptance) - Ms. Kopp (enclosed) (5 min)

EDUCATION

PIMCO Bravo Il Fund - Stephanie King, Jennifer Bridwell, and John Murray (enclosed) (90 min)

INVESTMENTS

Discussion on PIMCO Bravo Il Fund - Mr. Schulz (to follow) (15 min)
Legacy Fund Transition - Mr. Schulz (to follow) (30 min)

ND State Board of Medical Examiners - Mr. Schulz (enclosed) (10 min)
Insurance Cash Pool - Mr. Schulz (5 min)

oow

GOVERNANCE

A. Search Committee Status Report - Mr. Sandal (enclosed)
B. Code of Conduct Certification - Mr. Schulz (enclosed) (5 min)

QUARTERLY MONITORING - 6/30/13 (enclosed). (Questions Only - Board Acceptance) (5 min)

A. Executive Limitations/Staff Relations - Ms. Kopp (enclosed).
B. Budget and Financial Conditions - Ms. Walcker (enclosed).
C. Investment Program - Mr. Schulz (enclosed).

D. Retirement Program - Ms. Kopp (enclosed)

E. Watch List - Mr. Schulz (enclosed)

OTHER.

SIB meeting - August 23, 2013, 8:30 a.m. - Workforce Safety & Insurance
SIB Audit Committee meeting - September 27, 2013, 1:00 p.m. - Peace Garden Room, State Capitol

ADJOURNMENT.

Any individual requiring an auxiliary aid or service, please contact the Retirement and Investment Office
(701) 328-9885 at least three (3) days prior to the scheduled meeting.
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NORTH DAKOTA STATE INVESTMENT BOARD
MINUTES OF THE
JUNE 28, 2013, BOARD MEETING

BOARD MEMBERS PRESENT: Drew Wrigley, Lt. Governor, Chair
Mike Sandal, Vice Chair
Clarence Corneil, TFFR Board
Levi Erdmann, PERS Board
Lance Gaebe, Land Commissioner
Mike Gessner, TFFR Board
Howard Sage, PERS Board
Kelly Schmidt, State Treasurer
Cindy Ternes, Workforce Safety & Insurance
Bob Toso, TFFR Board

BOARD MEMBERS ABSENT: Adam Hamm, Insurance Commissioner

STAFF PRESENT: Connie Flanagan, Fiscal & Investment Officer
Bonnie Heit, OfFfice Manager
Fay Kopp, Interim Executive Director
Darren Schulz, Interim CIO
Susan Walcker, Investment Accountant

OTHERS PRESENT: TJ Jerke, Forum News Services
Mary Kay Kelsch, Attorney General’s Office
Bryan Reinhardt, PERS

CALL TO ORDER:

Lt. Governor Wrigley called the State Investment Board (SIB) meeting to order at
8:30 a.m. on Friday, June 28, 2013, at the State Capitol, Peace Garden Room,
Bismarck, ND.

A quorum was present for the purpose of conducting business.
AGENDA:

IT WAS MOVED BY MS. TERNES AND SECONDED BY MR. ERDMANN AND CARRIED ON A VOICE
VOTE TO ACCEPT THE REVISED JUNE 28, 2013, AGENDA.

AYES: MS. TERNES, MR. CORNEIL, TREASURER SCHMIDT, COMMISSIONER GAEBE, MR.
ERDMANN, MR. TOSO, MR. SANDAL, MR. SAGE, MR. GESSNER, AND LT. GOVERNOR WRIGLEY
NAYS: NONE

MOTION CARRIED

ABSENT: COMMISSIONER HAMM

MINUTES:
The minutes were considered from the May 17, 2013, meeting,

IT WAS MOVED BY COMMISSIONER GAEBE AND SECONDED BY MR. CORNEIL AND CARRIED ON A
VOICE VOTE TO ACCEPT THE MAY 17, 2013, MINUTES AS WRITTEN AND AMENDED.

AYES: MS. TERNES, MR. CORNEIL, MR. SANDAL, TREASURER SCHMIDT, MR. GESSNER, MR.
SAGE, COMMISSIONER GAEBE, MR. TOSO, MR. ERDMANN, AND LT. GOVERNOR WRIGLEY
NAYS: NONE

1 6/28/13
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MOTION CARRIED
ABSENT: COMMISSIONER HAMM

INVESTMENTS:

Legacy Fund — Mr. Schulz reviewed his recommendation and timeframe to transition
the Legacy Fund into a new strategic asset allocation plan that was adopted by
the Legacy and Budget Stabilization Fund Advisory Board (Advisory Board) on April
2, 2013, and accepted by the SIB on April 26, 2013. After discussion,

IT WAS MOVED BY COMMISSIONER GAEBE AND SECONDED BY MS. TERNES AND CARRIED ON A
ROLL CALL VOTE TO ACCEPT STAFF’S TRANSITION PLAN AND TIMEFRAME TO IMPLEMENT A NEW
STRATEGIC ASSET ALLOCATION PLAN FOR THE LEGACY FUND.

AYES: MR. TOSO, TREASURER SCHMIDT, MR. CORNEIL, COMMISSIONER GAEBE, MR. ERDMANN,
MR. SANDAL, MR. GESSNER, MR. SAGE, MS. TERNES, AND LT. GOVERNOR WRIGLEY

NAYS: NONE

MOTION CARRIED

ABSENT: COMMISSIONER HAMM

Manager Catalog — Ms. Flanagan reviewed an updated manager catalog for the SIB’s
reference which lists each manager, its mandate, and date of inception.

IT WAS MOVED BY MR. CORNEIL AND SECONDED BY MR. GESSNER AND CARRIED ON A VOICE
VOTE TO ACCEPT THE MANAGER CATALOG.

AYES: MS. TERNES, COMMISSIONER GAEBE, MR. GESSNER, MR. SAGE, MR. ERDMANN, MR.
SANDAL, MR. TOSO, MR. CORNEIL, TREASURER SCHMIDT, AND LT. GOVERNOR WRIGLEY

NAYS: NONE

MOTION CARRIED

ABSENT: COMMISSIONER HAMM

Westridge/WG Trading — Ms. Kelsch requested the SIB enter into Executive Session
pursuant to NDCC 44-04-19.1(2), NDCC 44-04-19.1(5), and NDCC 44-04-19.2 for the
purposes of attorney consultation regarding the Westridge/WG Trading litigation.

IT WAS MOVED BY MR. ERDMANN AND SECONDED BY TREASURER SCHMIDT AND CARRIED ON A
ROLL CALL VOTE TO ENTER INTO EXECUTIVE SESSION FOR ATTORNEY CONSULTATION
REGARDING THE WESTRIDGE/WG TRADING LITIGATION.

AYES: MR. GESSNER, COMMISSIONER GAEBE, MR. SAGE, TREASURER SCHMIDT, MR. TOSO, MR.
CORNEIL, MR. ERDMANN, MR. SANDAL, MS. TERNES, AND LT. GOVERNOR WRIGLEY

NAYS: NONE

MOTION CARRIED

ABSENT: COMMISSIONER HAMM

The board entered into Executive Session at 9:05 a.m.

The Tollowing were present — SIB with the exception of Commissioner Hamm, Mr.
Schulz, Ms. Flanagan, Ms. Heit, Ms. Kelsch, Ms. Kopp, and Ms. Walcker.

The Board exited the Executive Session at 9:09 a.m.
IT WAS MOVED BY TREASURER SCHMIDT AND SECONDED BY MR. SANDAL AND CARRIED ON A

ROLL CALL VOTE TO AUTHORIZE THE INTERIM CIO TO EXTEND THE TOLLING AGREEMENT WITH
DELOITTE.

2 6/28/13
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AYES: COMMISSIONER GAEBE, TREASURER SCHMIDT, MR. SANDAL, MR. CORNEIL, MS. TERNES,
MR. GESSNER, MR. ERDMANN, MR. TOSO, MR. SAGE, AND LT. GOVERNOR WRIGLEY

NAYS: NONE

MOTION CARRIED

ABSENT: COMMISSIONER HAMM

GOVERNANCE:

Search Committee — Mr. Sandal updated the SIB on the Executive Director/Chief
Investment Officer search. On May 31, 2013, Mr. Michael Kennedy, KornFerry, met
with the majority of the SIB as well as Mr. Schulz, Ms. Flanagan, and Ms. Kopp to
determine the needs and to build the position specifications. As of June 27,
2013, KornFerry has reached out to over 60 contacts and has had conversations
with more than half. Over the next two weeks, KornFerry will be reaching out to
an additional group of approximately 40-50 individuals. At this point, KornFerry
has approximately five to six candidates who are interested in the position and
appear, initially, to have the appropriate experience and background. KornFerry
will be interviewing several of the candidates via skype over the next two weeks.
KornFerry will also be placing ads on the following websites — National Council
on Teacher Retirement, National Association of Securities Professionals, and will
also be placing an ad iIn Pensions and Investments. KornFerry has also been
working with Ms. Jan Murtha on the States open records laws. KornFerry also
indicated they are hoping to schedule first round interviews with the Search
Committee in late July and that overall Tfeedback has been positive. KornFerry
will also be scheduling a conference call with the Search Committee the week of
July 8, 2013, to provide an overview of the search, market feedback, and general
candidate information, and to also solicit feedback.

The SIB then discussed the initial ED/CIO search through the States Human
Resource Management Services (HRMS) and the current search by KornFerry.
Candidates who applied through HRMS were informed they could also apply with the
Executive Recruitment firm once the firm was in place If they so desired.

Audit Committee Lialison Report - Mr. Gessner updated the SIB on the activities of
the SIB Audit Committee. At their May 17, 2013, meeting, CliftonLarsonAllen
presented their Tfinancial audit scope and approach of the Retirement and
Investment Office for FY13. The firm conducted preliminary field work the week of
May 13, 2013, and will be back in the fall to finish the audit.

Mr. Gessner also stated, to date, the internal audit division has completed 44
school district audits. Staff and the Audit Committee have been reviewing
policies and procedures to streamline the school district audit process. The
Audit Committee also received internal audit reports from staff and are also
reviewing and revising their charter. Once the charter is finalized, it will be
brought back to the SIB for their review and acceptance.

IT WAS MOVED BY MR. CORNEIL AND SECONDED BY MR. TOSO AND CARRIED ON A VOICE VOTE
TO ACCEPT THE AUDIT REPORT.

AYES: MR. GESSNER, COMMISSIONER GAEBE, MR. SAGE, MS. TERNES, TREASURER SCHMIDT,
MR. TOSO, MR. CORNEIL, MR. ERDMANN, MR. SANDAL, AND LT. GOVERNOR WRIGLEY

NAYS: NONE

ABSENT: COMMISSIONER HAMM

3 6/28/13
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MONITORING REPORTS - Mr. Schulz reviewed managers currently on the “watch list”.

IT WAS MOVED BY TREASURER SCHMIDT AND SECONDED BY MR. CORNEIL AND CARRIED ON A
VOICE VOTE TO ACCEPT THE ““WATCH LIST” REPORT.

AYES: MR. CORNEIL, MR. ERDMANN, COMMISSIONER GAEBE, MR. GESSNER, MR. SAGE, MR.
SANDAL, TREASURER SCHMIDT, MS. TERNES, MR. TOSO, AND LT. GOVERNOR WRIGLEY

NAYS: NONE

MOTION CARRIED

ABSENT: COMMISSIONER HAMM

OTHER:

The SIB recognized and thanked Mr. Toso for his six years of service to the SIB
and for his service of 37 years in the education system and congratulated him on
his retirement.

Commissioner Gaebe informed the SIB the Board of University and School Lands has
hired RV Kuhns to conduct an asset allocation study of the Permanent Trust Funds
and Strategic Investment and Improvement Fund. Commissioner Gaebe also mentioned
the Board of University and School Lands is in the early stages of determining
whether or not to invest the Permanent Trust Funds with the SIB.

Ms. Flanagan reported as of June 27, 2013, the Pension Trust was up about 13.5%,
Workforce Safety & Insurance (WSI) 8.2%, and Insurance Trust 5.8%.

Ms. Ternes recognized Mr. Schulz for all of his work on the Legacy Fund and also
for his efforts coordinating the process with Callan and RV Kuhns. Ms. Ternes
also mentioned she recently reported to the WSI Board on the SIB process and was
able to utilize reports previously given by staff to the SIB and the Advisory
Board. Ms. Ternes recognized Mr. Schulz and Ms. Flanagan for all of their work
that is done on a daily basis on behalf of the SIB clients.

The next SIB meeting is scheduled for July 26, 2013, at 8:30 am at Workforce
Safety & Insurance, 1600 E Century Ave., Bismarck, ND.

The next Audit Committee meeting is scheduled for September 27, 2013, at 1:00 pm
in the Peace Garden Room at the State Capitol.

ADJOURNMENT :

With no further business to come before the SIB, Lt. Governor Wrigley adjourned
the meeting at 9:50 a.m.

Lt. Governor Wrigley, Chair
State Investment Board

Bonnie Heit
Assistant to the Board

4 6/28/13



AGENDA ITEM IV.

MEMORANDUM
TO: STATE INVESTMENT BOARD
FROM: FAY KOPP
INTERIM EXECUTIVE DIRECTOR
DATE: JULY 19, 2013
RE: AUDIT COMMITTEE APPOINTMENT

As directed by SIB Policy B-6, Governance Process/Standing Committees, the Audit Committee shall consist of five
members selected by the SIB. Three members of the Audit Committee will represent the three groups on the SIB (TFFR
board, PERS board, and the elected and appointed officials). The other two members will be selected from outside of the
SIB and will be auditors with at least a Certified Public Accountant (CPA) or Certified Internal Auditor (CIA) designation.

Board representatives for the past year have been:

Cindy Ternes (designee for the Director of Workforce Safety & Insurance) representing elected and appointed officials
Mike Sandal, representing PERS
Michael Gessner, representing TFFR

External representatives for the past year have been:
Rebecca Dorwart, CPA, CIA

As of June 1, 2012, Rebecca is the Director of Internal Controls for MDU Resources Group, Inc. where she is responsible
for the risk assessment of company-wide financial processes and controls and the coordination of the company’s
Sarbanes-Oxley compliance program. She reports to the Vice President/Chief Financial Officer but also communicates
with the Audit Committee of MDU Resources Group's Board of Directors. Prior o her new assignment, she was the
Director of Internal Auditing where she managed all internal audit functions of MDU and coordinates the work with the
external audit. She directly supervised eleven internal auditors and reported to the Vice President/Chief Financial Officer,
President and Chief Executive Officer and the Audit Committee of MDU Resources Group’s Beoard of Directors. She
worked for the Montana Office of the Legislative Auditor as a financial compliance auditor for five years before joining
MDU Resources Group, Inc. in 1892, At MDU Resources Group, Inc., Becky worked in the Internal Auditing Department
until 1997 when she was transferred to Portland, Oregon as General Accounting Manager for International Line Builders,
Inc., a MDU acquisition. In 1988, she transferred to Medford, Oregon as Senior Business Development Analyst for Knife
River Corporation, working on the merger and acquisition of construction materials related businesses. In February of
2003, she was named Internal Auditing Manager for MDU Resources Group, Inc. She is active in the local chapter of the

[A.

Lonny Mertz, CPA, CIA, CFE

Lonny is the Grants Management Specialist for the ND Dept. of Health. His function with the Community Heaith Section is
to administer grants and contracts to local and state agencies. His duties include overseeing a web-based reporting
system, expenditure monitoring - guidance and review coordination, and state and federal report preparation. Lonny has
worked in state government for more than eighteen years as an auditor and contract manager for the Department of
Human Services, the Department of Transportation, Job Service North Dakota, and the Department of Health. A majority
of his experience in state government is in the area of program compiiance monitoring. He attended Moorhead State
University and received a Bachelor of Science Degree with a Major in Accounting and a Minor in Finance. He is a
member of the North Dakota Society of CPAs, The Institute of Internal Auditors (l1A), the Central NoDAK liA Chapter and
the Association of Certified Fraud Examiners.

The Committee members have commitied to serve again. | recommend that these individuals be reappointed as SIB
Audit Committee members for the period of July 1, 2013 - June 30, 2014, :



POLICY TYPE: GOVERNANCE PROCESS

POLICY TITLE: STANDING COMMITTEES

The board's standing committee is that which is set forth in this policy as follows:
1. Audit Committee

A.  The audit committee shall operate under the terms of a charter approved by the board.

INTRODUCTION

An Audit Committee has been established as a standing committee of the State Investment Board (SIB). The Audit
Committee will assist the SIB in carrying out its oversight responsibilities as they relate to the Retirement and
Investment Office (RIO) internal and external audit programs, including financial and other reporting practices,
internal controls, and compliance with laws, regulations, and ethics.

The primary objective of the internal audit function is to assist the SIB and management in the effective discharge
of their responsibilities. To this end, internal auditing will furnish them with analyses, appraisals,
recommendations, and pertinent information concerning the activities reviewed.

Functions and units within RIO will be reviewed at appropriate intervals to determine whether they are effectively
carrying out their responsibilities of planning, organizing, directing, and controlling in accordance with SIB and
management instructions, applicable laws, policies, and procedures, and in 2 manner consistent with both the RIO
objectives and high standards of administrative practice.

POLICY OF THE STATE INVESTMENT BOARD

The audit staff shall have full, free, and unrestricted access to all RIO activities, records, property, and personnel
relative to the subject under review. The audit function will be conducted in a manner consistent with acceptable
professional standards and coordinated with others to best achieve the audit objectives and the RIO objectives.

The Internal Audit Services Unit is responsible for developing and directing a broad, comprehensive program of
internal auditing within RIO. The Internal Audit Services Unit will report administratively to management and
functionally to the Audit Committee of the SIB.

The RIQ unit supervisors are responsible for seeing that corrective action on reported weaknesses is either planned
or taken within 30 days from the receipt of a report disclosing those weaknesses if known or applicable. The unit
supervisors are also responsible for seeing that a written report of action planned or completed is sent to the
executive director. If a plan for action is reported, a second report shall be made promptly upon completion of the

plan.

Policy Implemented: June 23, 1995.

B-6



PIMCO

Your Global Investment Authority

CONFIDENTIAL
An introduction to PIMCO's

BRAVO II Fund
This presentation may be translated

into other languages, in which case the Opportunities ll’l reSidential and CommerCial Credit

translated version of this presentation
will be a direct translation from the
English version. While every effort has
been made to ensure the accuracy of
the translations, no representation or North Dakota State Investment Board
warranty is made as to the accuracy of 26 July 2013

the translations. In the event of
inconsistency or ambiguity between
such other version and the English
version, the English version shall
prevail, to the fullest extent permitted
by law.

This is neither an offer to sell nor a
solicitation of an offer to buy interest
in a fund. Offers are made solely
pursuant to the Private Placement
Memorandum. This material has been
prepared for informational purposes
only, and is not intended to provide,
and should not be relied on for,
accounting, legal or tax advice. You
should consult your tax or legal adviser
regarding such matters. Only qualified
investors may invest in the Fund.

For qualified investor use only

240 A company of Allianz @)




BRAVO II investment thesis

Global financial institutions are deleveraging to comply with widespread
regulatory reform, and continue to make non-economic asset sales decisions. In
contrast, a U.S. housing recovery is taking shape, which should produce very
attractive returns in a variety of residential and commercial credit risk assets.

PIMCO Your Global Investment Authority pg 1l
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BRAVO II summary

Strategy

Performance

Team

PIMCO’s edge

Fundraising status

update

Focus on residential and commercial real estate related assets in the U.S. and Europe

Target Return is an annualized IRR of 15%-20% and target multiple of 1.8x-2.0x, net of fees and carried interest
Five-year term, with two possible 1.5-year extensions (it is currently expected that the General Partner will elect to utilize
both such extensions with respect to approximately 30% of the Fund's investments)

34.6% since inception IRR for BRAVO I (net of fees and expenses)
Compelling five-year track record across seven other PIMCO mortgage-related opportunistic funds

One of the largest and deepest mortgage credit portfolio management and analytics teams of over 100 individuals
BRAVO portfolio management team of 25 asset specialists currently led by Dan Ivascyn

Supported by an extensive team of over 45 credit specialists globally

World class analytics and financial engineering platform of 60 people

Market position: PIMCO's market presence provides unique access to the major sellers

Depth of resources: One of the largest residential and commercial credit teams in the world

Expertise and credibility: Resources to execute sizable and complex transactions across the capital structure quickly
Market access: Ability to create liquidity and exit through structuring

$1.25 billion in commitments raised over the first two closings
Third close document due date: 28 June 2013
Robust investment pipeline; the Fund began to deploy capital in late March

Please refer to the Fund's Private Placement Memorandum (the “Memorandum®), the Limited Partnership Agreement and other legal documents of the Fund for more details, which will control in
the event of any conflict with the information herein.

As of 31 March 2013

BRAVO I is closed to new investors. While PIMCO expects that BRAVO II will be similar to BRAVO I in certain respects, the funds may also differ in many respects (including, without limitation, their
respective investment strategies, targeted investments, terms and conditions and management teams). Information about BRAVO I should therefore not be viewed as necessarily indicative of
BRAVO II's investment program, operations or performance. In addition, the returns represent the IRR of BRAVO I as of the date indicated and may have changed since that date, include both
realized and unrealized investments, and are likely to change over the life of the Fund. Performance in a particular fund may vary because of different fees, the effect of investing through “blockers”
parallel vehicles, or other reasons. Additional fee or other information is available upon request. PIMCO manages other private investment vehicles whose strategies are similar to those expected
to be used by BRAVO II; information about these private investment vehicles is also available upon request. Past performance is not a guarantee or a reliable indicator of future results. Refer
to Appendix for additional investment strategy, target return and risk information.

PIMCO

Your Global Investment Authority pg 2



PIMCO’s track record in mortgage-related opportunistic strategies

SI net IRR

(annualized)?

Committed

Fund Status | Fund term® | Investment period Strategy

Private Equity-Style funds®

capital

Residential and Commercial Credit,

i 1
4 1 0, : . . _ 5 e
BRAVO Fund I 34.6% =Investlng capital 5 years Nov 2010 - Jan 2014 L [y Capital, Special Situations
1
. 6 - 35.4% i M d 5 Nov 2008 — Jul 2009 610 milli Residential and Commercial
Distressed Mortgage Fund II ] Ao ature years ov —Ju $610 million Mortgage Credit
i i Residential and C ial
. 7 1 o . _ - esidential and Commercia
Distressed Mortgage Fund I i 9.0% : Matured 5 years Oct 2007 — Oct 2008 $2.9 billion e s
1 ! .
9 i o 1 B - Senior Consumer ABS and
TALF Fund : 34.2% i Matured 3.5years May 2009 — Nov 2009 $1.5 billion el erigree et
1
I 1
Distressed Senior Credit Opportunities Fund 18 1 11.0% - Matured 3years Jun 2008 — Aug 2009 $2.7 billion Senior Structured Credit
1
SI net retu
. Fund Status Fund term Launch date Net assets Strate
(annualized)
i 1
1
Distressed Senior Credit Opportunities FundII |  31.8%° I Fullyinvested ~ Open ended Oct 20114 $3.1 billion®  Senior Structured Credit
1
! 1
l 1
Tactical Opportunities Fund Io12.9%" iInvesting capital Open ended Feb 2013% $129 million™  Global Structured Credit

P

Footnotes relating to the above table are contained in “Additional Notes on Related Fund Performance” in the Appendix hereto.

Performance as of 31 May 2013 with the exception of the BRAVO Fund which is as of 31 March 2013

With respect to Active Prior Funds (as defined below), the returns above represent the net IRR as of the applicable Reference Date, may have changed since such date, include both realized and unrealized returns
and are likely to change over the life of these funds. Moreover, because DiSCO II and Tac Opps are continuously offered and investors can purchase interests in them at current net asset values, returns to
investors that have subscribed to DiSCO II and Tac Opps at different times may differ significantly from the IRR shown above.

BRAVO seeks to capitalize on capital infusion and risk disposition opportunities across the financial system, including investments in MBS and ABS. Tac Opps seeks to capitalize on dislocations across global credit
markets with an initial focus on assets with exposure to PIMCO's views on the U.S. housing market (and, in particular, a potential U.S. housing recovery). DMF and DMF II sought to capitalize on the historic
dislocation in the U.S. and global mortgage markets. DiSCO II seeks, and DiSCO sought, to capitalize on the liquidity crisis in senior bonds across credit markets primarily in MBS, ABS, CMBS, investment grade
and high yield. TALF sought to capitalize on government-guaranteed, non-recourse financing of TALF-eligible consumer ABS and CMBS. BRAVO, DiSCO II and Tac Opps (collectively, the “Active Prior Funds”)
continue to be implemented based on their respective investment strategies; DMF, DMF 1II, DiSCO and TALF (collectively, and together with the Active Prior Funds, the “Prior Funds”) have concluded operations.
Prior Funds (other than DiSCO II and Tac Opps) are closed to new investors and have different overall investment strategies, risks and investment considerations than the Fund.

PIMCO believes that the performance records of these Prior Funds are relevant to prospective investors because PIMCO expects that mortgage-related opportunistic investments will constitute a significant part
of the overall strategy of the Fund. In addition, while the Fund’s investment team is not the same as the teams that are responsible for the performance of the Prior Funds, there is substantial overlap between the
Prior Funds’ investment teams and the Fund’s investment team. PIMCO manages a number of other private investment vehicles whose performance is not presented because they utilize different investment
strategies and are managed by different teams; the performance of those other funds is different from the performance of the Prior Funds listed above. The performance of the Prior Funds was achieved during
periods of extreme market dislocations that presented unique opportunities that may not repeat and is due in part to a general recovery in the securitized product sector that also may have been unique. In
addition, certain of the Prior Funds benefitted from financing terms (including the availability of financing through the U.S. Federal Reserve’s Term Asset-Backed Securities Loan Facility program) that are not
expected to be available to the Fund. The Prior Funds' strategies, although similar to the Fund’s strategy in some respects, are substantially different in other respects. Because of these differences and other
factors, the performance of the Prior Funds should not be considered to be predictive of the Fund’s performance. Past performance is not indicative of future results and no assurance can be made that the
Fund will achieve returns comparable to the Prior Funds. One or more of the Prior Funds have different fee, profit allocation and expense arrangements than each other and the Fund. Performance in a
particular fund may vary because of differing fees and expenses (e.g., distribution or organizational expenses), the effect of investing through “blockers” or parallel vehicles or other reasons. Additional fee,
expense and carried interest information for these funds is available upon request.

PIMCO Your Global Investment Authority pg 3
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The opportunity

PIMCO

Your Global Investment Authority
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The evolution of distressed mortgage opportunities

2008-2010 2010-2011 Now
5 5 |

U.S. peak crisis U.S. increasingly complex High complexity CDO sales New RMBS market
securitized asset sales securitized asset sales

U.S. early residential Routine residential
loan sales loan sales
Debt restructurings Continued European
dispositions
Non-core business Private capital as first loss
dispositions risk takers

Refer to Appendix for additional outlook information

PIMCO Your Global Investment Authority pg 5
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Real estate credit markets: A $13 trillion opportunity

Residential real estate opportunities Commercial real estate opportunities
($10 trillion residential credit outstanding?) ($3 trillion commercial credit outstanding?)

Restructured Mortgage Residential Multi-family CMBS Non-
RMBS servicing real estate performing
rights loans

ABS CDOs? Residential Originations Land/ CRE CDOs? Originations Equity*
whole loans? development

Regulatory intervention may create opportunities that don’t exist today

As of March 2013

SOURCE: PIMCO, Federal Reserve, CoreLogic, 1010Data, Amherst Securities, Commercial Mortgage Alert
1Does not include equity

2Residential whole loans includes non-performing and re-performing residential whole loans

3CDO = Collateralized debt obligation

4Equity is part of the Fund opportunity set but is not included in the $3 trillion commercial credit outstanding
Refer to Appendix for additional risk information.

PIMCO Your Global Investment Authority pg 6



Higher returns now come from sacrificing liquidity

MORE LIQUID LESS LIQUID

£ ....
IG CMBS IG RMBS CRECDOs  RMBS / ABS
CDOs
Unlevered
loss-adjusted 2-3% 3-5% 4-9% 5-10%
yield?

Investors typically overpay for liquidity*

As of 31 March 2013

SOURCE: PIMCO

IPIMCO unlevered loss-adjusted yields are based on loss-adjusted estimated returns from principal and interest payments on a hold to maturity basis IG CMBS is represented by CMBX index
tranche; IG RMBS is represented by PrimeX Yield index; U.S. CRE, CRE CDO, RMBS Re-REMIC, U.K. CRE Loans, Residential NPLs, CRE NPLs / equity and small-balance CMBS are based on BRAVO
investment examples which are presented for illustrative purposes only. There can be no guarantee that BRAVO II will have access to comparable investments, or that PIMCO will utilize similar
strategies or techniques in connection with BRAVO II investments. There can be no assurance that PIMCO's forecasts or estimates for such investments will prove accurate. Please see Appendix for
additional disclosure information. The loss-adjusted yields on BRAVO investment examples are shown net of deal related expenses and gross of fund expenses. BRAVO II investments may have
materially different characteristics than those shown above, as BRAVO II may invest in assets not shown above.

2CRE = Commercial real estate

3NPLs = Non-performing loans

4Liquidity is defined as the ability to sell an asset in a minimal time period with a minimal loss of value and without causing a significant movement in price

Refer to appendix for additional index and risk information.

PIMCO Your Global Investment Authority pg 7
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Private capital raised to date is dwarfed by the assets expected to be sold

PIMCO expects over $2 trillion in assets to be sold

$210 billion of
real estate
private capital

The deleveraging process is likely to take many years

As of 31 December 2012

SOURCE: IMF, Pregin

Real estate private capital represents aggregate capital commitments raised from 2009-2012
Refer to Appendix for additional outlook information.

PIMCO ‘ Your Global Investment Authority pg 8



State of the real estate credit markets

_ U.S. RESIDENTIAL REAL ESTATE U.S. COMMERCIAL REAL ESTATE EUROPEAN COMMERCIAL REAL ESTATE

= Gradual recovery underway, but timing and pace = Recovering across all major property types

of recovery will vary greatly by region = Limited new construction has been a positive
Fundamentals | Limited inventrary driven in |§r99 part by little = Demand/supply has been favorable enough to
new construction over past five years result in moderate occupancy and rent gains
= Mortgage rates remain near record lows » Apartments have led the way

= 2-3 million foreclosures still expected to occur

= National home prices increased 10.1% in the past = Overall market values up 33% since market trough

year, but remain 28% below peak levels but remains nearly 20% below peak levels
= Distressed sale discounts have decreased in = Spread between “A” and “B" properties still
Valuations select markets due to low inventory and investor pronounced, but declining
activity = CRE values poised for further gains as debt
= Public markets attractive on a hold-to-maturity markets normalize

basis in a housing recovery scenario

= Limited credit availability outside of the GSEs = Improving liquidity for debt and equity
Capital = Primary private label RMBS market remains = Primary CMBS market volume is up to the highest
Markets largely non-existent; any new origination trades levels since late 2007, but still long way to go
similar to Agency MBS = Ongoing wave of debt maturities has required
= Improved liquidity in the secondary non-Agency new sources of capital
MBS market = Transitional assets face limited financing options
= $350 - 500 billion in potential NPL sales = Severe funding gap projected at >$500 billion
Size of = Large portfolio sales by European institutions over next 5 years

opportunity underway = Banks have another ~$30 billion of losses to
recognize and further loans to liquidate

! |

Invest in the cheapest possible Capitalize on spread compression in

housing recovery options debt and equity markets

As of 31 May 2013
SOURCE: PIMCO, S&P Case-Shiller, Moody's /RCA CPPI
Refer to appendix for additional investment strategy, outlook and risk information.

= Two-tiered markets: core vs. non-core Europe
and primary vs. secondary

New supply at low point in most markets

No overall rent growth due to lack of demand,
average is misleading in Europe

Spread between prime and secondary markets
at a historical high

Ability to buy quality real estate below
replacement cost in most markets

Public markets generally fully priced

A two-tiered market for debt financing.
Secondary remains very challenging

While new sources of debt have emerged
(fund, insurance cos), their focus is narrow

Primary CMBS market remains largely non-
existent

Large funding gap of €400-600 billion remains

Expect to dispose of over €260 billion of legacy
distressed assets over the next 3-5 years

|

Selectively invest in the cheapest

part of the capital structure

PIMCO Your Global Investment Authority
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BRAVO II portfolio strategy
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PIMCO’s edge

Focus on the least crowded spaces that combine our asset and structuring expertise

Public securities
(structured

Private markets
loans, real estate)

(loans,

real estate) Extremely
attractive

Very fractured
post-crisis,

but increasingly
crowded

Often crowded
auctions

= Private and public mortgage/real estate markets are more interconnected now than ever before

» Narrowly-focused real estate investors rarely have deep structured credit expertise or the ability to price complex
embedded options. Boutique firms typically do not possess PIMCO's resource depth across the capital structure.

Refer to appendix for additional investment strategy and risk information.

PIMCO Your Global Investment Authority pg 11



BRAVO I portfolio summary

240

_ Capital called Investment period Since inception net IRR

$2.35 billion $2.25 billion January 2011 - January 2014

(95.8% of original commitments)

® Residential Rep and warranty RMBS

ABS CDOs

Sector exposure

Other U.S. RMBS
Residential mortgage loans?
Restructured RMBS
Non-agency reg capital
Manufactured housing

= Commercial Euro CMBS w/ control
Commercial mortgage loans
Restructured CMBS
CRE
U.S. CMBS
Euro CMBS

Euro CRE
CRE CDOs

= Bank capital/ Bank capital equity/debt

special Regulatory capital

situations Other special situations

As of 31 March 2013
1"Other" is comprised of exposure from the Netherlands, Italy, France, Ireland and Europe — multi-country
Refer to appendix for additional investment strategy, portfolio structure and risk information.

22%
13%
6%
6%
6%
2%
2%
12%
7%
5%
4%
4%
2%
2%
1%
3%
1%

1%

34.6%

(net of all fees and expenses)

Geographic exposure

= U.S. (83%)
= UK (11%)
= Germany (5%)

u Other” (1%)

BRAVO I's performance and portfolio are likely to change over time, and may differ significantly from those of BRAVO II. In addition, BRAVO II may invest significantly in assets not shown above.

2Cumulative purchases of Residential mortgage loans represent $603 million in invested amount

PIMCO Your Global Investment Authority
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Target BRAVO II model portfolio construction

Residential » Non/sub-performing loans
= Restructured RMBS
= ABS CDOs
= Originations

= Mortgage servicing rights

Commercial | = Non/sub-performing loans
= CRE equity / bank real estate owned
= Structured credit (CMBS / CRE CDOs)

= Originations / restructurings

Special = Regulatory capital trades
situations

= Consumer and other receivables

= Operating company investments (specialty
finance)

Target Return is an annualized IRR of 15-20% and target multiple of 1.8-2x, net of all fees and carried interest

SOURCE: PIMCO
Reflects leverage (direct borrowings expected not to exceed 2x, with a hard cap of 2.5x), refer to the PPM for additional details on this guideline.

There can be no assurance that BRAVO II's actual portfolio will resemble the above model portfolio, which is presented for illustrative purposes only and is subject to change at any time without
notice. BRAVO II may also make investments not referred to above.

Refer to Appendix for additional target return and risk information.

PIMCO Your Global Investment Authority pg 13



Target BRAVO II net cashflow profile: Model portfolio

B Residential *  ® Commercial>  ® Special situations?
25%

20%

15%

- II||III
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Quarter

As of 15 October 2012

SOURCE: PIMCO

1Residential can include non/sub-performing loans, RMBS, ABS CDOs, and originations

2Commercial can include non/sub-performing loans, CRE equity, CMBS, CRE CDOs, land/development and originations

3Special situations can include bank capital, specialty finance, capital relief arbitrage trades and other

Reflects leverage (direct borrowings expected not to exceed 2x, with a hard cap of 2.5x), refer to the PPM for additional details on this guideline.

NOTE: The above chart is presented for illustrative purposes only and is subject to change without notice. BRAVO II's actual characteristics (including, without limitation, the timing and amount of
actual cashflows and distributions to limited partners, as well as the fund’s term and portfolio investments) may differ materially from those presented above.

Cashflows are net of Fund-level fees, expenses and carried interest

Refer to the Appendix for additional risk information.
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Why PIMCO?

PIMCO
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PIMCO is well-resourced and ideally positioned for this opportunity

Macro expertise matters now more than ever A global platform is critical for sourcing

= Macroeconomic and policy expertise is critical to managing » Asset sales have become more sporadic and financial
downside risk and identifying the most attractive global institutions increasingly rely on trusted relationships who have
credit opportunities the expertise to rapidly close complex transactions

= Detailed credit analysis can no longer be successful in isolation » PIMCO's global platform provides comprehensive solutions to

sellers across the capital structure

Active management is required Broad diversified mandate may provide for better return

= Create value by restructuring assets and exerting = Investment flexibility provides investors with access to
operational control better value across asset classes, geographies and

. . . . . . capital structure
= Employ specialty servicing with proper incentive alignment P

» The ability to be nimble in a highly uncertain world is critical

Refer to appendix for additional risk information.
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BRAVO investment committee
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Residential credit

* Alfred Murata (securities) Kent Smith (loans)
Managing Director Executive Vice President
13 years experience 25 years experience

£ U.S.CRE

Devin Chen
Executive VP

15 years experience

John Murray
Executive VP
13 years of experience

European CRE
Laurent Luccioni
Executive VP

15 years experience

Dan Ivascyn
Managing Director
20 years experience

Josh Anderson
Managing Director
18 years experience

Special situations
Harin de Silva
Executive VP

17 years experience

Christian Stracke
Managing Director
14 years experience

As of 12 June 2013

Analytics

Marco van Akkeren
Executive VP

13 years experience

0
.
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.
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....
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Legal

Rick LeBrun
Executive VP

13 years experience
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BRAVO II portfolio management resources

LEAD PORTFOLIO MANAGERS

Head of Global Mortgage Credit Portfolio Management

Dan Ivascyn

Josh Anderson
Global Structured Credit Portfolio Management

RESIDENTIAL CREDIT

Servicing/Origination
Kent Smith

John Lawrence

Jason Steiner

Doug Vincent

Resi Structured Products
Alfred Murata

Giang Bui

Sharad Bansal

Jing Yang

Agency Mortgages
Michael Cudzil

Dan Hyman

Daniel He

As of 30 May 2013

COMMERCIAL REAL
ESTATE

CRE Private Equity
Devin Chen

John Murray

John Lee

Chris Flick
Hansford Warner
Kevin Morgenroth
Matt Michalovsky
Jonathan Schube
Grover Burthey
CRE Structured Products
Bill Cumby

Russell Gannaway
Bryan Tsu

Stefanie Evans
Lindsey O'Connor

Cesar Villaveces

EUROPEAN REAL ESTATE SPECIAL SITUATIONS REAL ESTATE ANALYTICS

CRE Private Equity
Laurent Luccioni

Lee Galloway

James Gilbert

CRE Structured Products
Julia Kelting

Shannon Erdmann

Cyril Choppin

Resi Structured Products
Felix Blomenkamp

Will Davies

Sunil Kothari

Rachit Jain

Jean-Sebastien Paley

Financial Institutions
Harin de Silva

Zubin Kapadia
Christian Stracke

Yuri Garbuzov
Richard Hofmann
Sean McCarthy
Jiaying Huang
Matthieu Loriferne
Christian Wild

Distressed Corporate
Credit

Sai Devabhaktuni
Consumer Credit
Patrick Schneider
Gerlinde Schwab

Ying Qiu

Analytics

Marco van Akkeren
Emmanuel Sharef
JiLi

Stefano Risa

Limin Zhang

Haidi Gu

Rishi Salwan
Minwei Wu

Philip Ling

Tieu-Y Nguyen
Stefan de Wachter

Graeme Williams

PIMCO

Your Global Investment Authority
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BRAVO II fund management resources

As of 31 March 2013

Jennifer Bridwell Managing Director, Head of Alternatives
Neal Reiner Executive Vice President, Credit Alternatives
Carrie Peterson Senior Vice President, Mortgage Alternatives
Lalantika Medema Vice President, Mortgage Alternatives

John Haymes Alternatives Chief Financial Officer

George Yeboah Vice President, Assistant Financial Officer Alternatives
Dave Ettingoff Vice President, Financial Analyst Alternatives
Chad Buresh Vice President, Accounting

Alexandria Rausch Vice President, Accounting

David Clive Manager, Finance

Tarun Dua Manager, Accounting

Jeff Nunnenkamp Manager, Accounting

Stephen Snow Vice President, Tax

Lauren Shaffer Senior Specialist, Tax

Rick Lebrun Executive Vice President

Arthur Ong Executive Vice President

Joe Friedman Senior Vice President

Andrea Martin Vice President

Molly Hall Executive Vice President

Jennifer Strickland Executive Vice President

Sonali Wilson Vice President

PIMCO

Your Global Investment Authority
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Analytics organization

GLOBAL HEAD OF ANALYTICS

Ravi Mattu

EMPIRICAL
RESEARCH

Vasant Naik
Mukand Devrajan
Jeremy Rosten

Andrew Nobilski

As of 31 March 2013

PORTFOLIO
ANALYTICS
AND MODEL
VALIDATION

Peter Matheos
Masoud Sharif
Rick Zhang
Mahmoud Hajo
Georgi Vassilev

Wei Liu

RATES/FX

Riccardo
Rebonato

Myck Schwetz

Wendong Qu

Chelsea Wang
Mohamad Kaissi

Vlad Putyatin

CREDIT AND

EQUITIES PRODUCTS

Rama

Nambimadom Stefano Risa

Steve Schulist Limin Zhang
. Nicholas De
Shisheng Qu Swardt
Vadim Yasnov Arnaud
Benahmed

Manny Hunjan
Giuliano De Rossi

Juan Porras

Antonios
Sangvinatsos

STRUCTURED

deiii “DELIVERY
COMMODITIES PLATFORM
Lutz Schlogel Jim Xue
Ran Duan Liging Xu
Fei He Xindong Wang

Mathieu Cator
Graeme Williams
Lei Chen
Yuan Hu
Yuesong Li
Frank Laue
Surinder Singh
David Pottinton
Amit Sharma

Haibin Zhang

Deepak Ramaswamy

CLIENT

EMEA CLIENT

ANALYTICS ANALYTICS

Sebastien Page Soraya Kazziha

Ahmed Kocagil Andre Methot
Niels Pedersen

Steve Sapra

Helen Guo

Alan Lue

Sean Klein

PIMCO
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Fund operational risk management

Team led by John Haymes, Alternative Funds Chief Financial Officer

VENDOR AND JV FUND REPORTING AND TAX STRUCTURING AND FINANCING AND

= Assist with due = Qversee financial = Ensure consistent = OQOversee fund and » Manage fund liquidity

diligence at
underwriting as well as
ongoing financial and
operational
monitoring

Cash management
Ensure compliance
with legal agreements
alongside legal team

statement audit and
financial reporting
processes

Assist with quarterly
investor reporting
Review and recalculate
all investor fees
including carried
interest

Monitor fund
expenses and
allocations

application of pricing
policy

Review assumptions
used in pricing illiquid
investments

Conduct fund, LP and
asset return review

investment tax
structuring

Review tax calculations
and allocations as well
as K-1s and other
investor and statutory
reporting

including LP capital
calls and distributions
Lead or assist with
negotiation and
documentation of all
fund financing
arrangements
/borrowings
Monitor debt
covenants and
compliance with LPA
guidelines

PIMCO

Your Global Investment Authority
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Offering details
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Summary of key terms

Summary terms

Minimum investment = $5 million
Structure = Delaware master fund and U.S./non-U.S. feeder funds
Term = Five-year term, with two possible 1.5 year extensions

= Itis currently expected that the General Partner will elect to utilize both such extensions with
respect to approximately 30% of the Fund'’s investments

Primary Investment period » Three years from final closing date
Leverage = Direct borrowings expected not to exceed 2x, with a hard cap of 2.5x
Management and administrative fees = 160 and 20 bps, respectively, on invested capital

Carried interest / preferred return hurdle 20% over 8%

Service providers

Custodian and administrator * Brown Brothers Harriman & Co.
Legal counsel = Ropes and Gray LLP (U.S.); Walkers (Cayman Islands)
Auditor » PricewaterhouseCoopers LLP

Investor reporting

Quarterly = Investor conference call
= Detailed investor report (portfolio construction and positioning, market commentary)
» (Capital account statement

Annual = Annual audited financials
= K-1 for onshore investors
= Tax estimates for onshore investors

This information is summary in nature and is no way complete, and these terms may change materially at any time. If you express an interest in investing in the Fund, you will be provided with an
offering memorandum, limited partnership agreement, subscription agreement, and other Fund Documents ("Fund Documents"), which shall govern in the event of any conflict with the general
terms listed in this material. You must rely only on the information contained in the Fund Documents in making any decision to invest.

Refer to Appendix for additional risk and target return information.
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BRAVO II’s investor friendliness scorecard

A\ Ble L\ EyBrlels - = Senior BRAVO portfolio management team members have made significant personal investments in the strategy
INTEREST = Total employee commitments: $39 million

= Carried interest paid based upon life of fund contributions and distributions only (not deal by deal carried interest) and thus
not paid until the limited partners have received a full return of all capital called and preferred return

= GP clawback provisions in place, but highly unlikely to be needed due to life of fund carried interest structure
» Management fees collected on invested capital, not on committed capital

= No investment acquisition or disposition fees

= No asset level management fees paid to PIMCO

= PIMCO will be responsible for all investment manager expenses

GO VS (68« Detailed investment reporting provided on a quarterly basis

» Audited annual financials

= Administrator is the official valuation agent (PIMCO reconciles quarterly)
= PIMCO's firm-wide pricing policy is utilized for all opportunistic funds

= Fair value methods approved by Pricing Committee. Pricing reviewed monthly

RISK » Extensive risk management oversight by PIMCO chief risk officer and team

MANAGEMENT , .

= Multiple stress tests / scenario outputs

» Establish and maintain liquidity targets (percent of market value) intended to meet margin calls
» Extensive counterparty risk management overseen by the PIMCO Counterparty Risk Committee
*» Collateral maintenance threshold is $250,000 per account, with netting arrangements

= Minimum BBB/Baa2 rating for all counterparties, with counterparties rated below A-/A3 subject to posting of initial
margin/collateral and approval by Counterparty Risk Committee

As of 31 March 2013
Refer to Appendix for additional risk information.
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The investments in this section are presented for illustrative purposes only, as a general example of the type of investments that may be acquired by BRAVO II
as well as PIMCO’s unique capabilities in sourcing, modeling and managing such investments. BRAVO II does not own any of these investments, and may invest
significantly in asset types not referred to in these examples. There can be no guarantee that BRAVO II will have access to comparable investments, or that
PIMCO will utilize similar strategies or techniques in connection with BRAVO II investments. In addition, the investments referred to in this section may be
unrealized or partially realized, and actual returns may vary significantly; there can be no assurance that PIMCO’s projections or forecasts for such investments
will prove accurate. Descriptions of transactions and capital structures provided herein have been simplified for illustrative purposes.

This information should not be considered as investment advice or a recommendation of any particular investment, strategy or investment product, or as an
indication that any particular strategy or investment product (including BRAVO II) will invest in these or similar instruments. The information presented herein is
as of a specific date, may have changed since such time and is subject to future change. Such information should not be considered as an indication of the
actual or potential returns of any particular strategy or investment product (or their respective investments). See the Appendix hereto, including the heading
“Sample Investments,” for additional information.
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Small balance CMBS investment: Focus on less crowded spaces that
combine PIMCO expertise in asset and structure

Investment description

= $100 million small balance loan CMBS across two separate deals at
an average price of 59% of par

= Estimated unlevered 20% IRR and 1.7x multiple; WAL of 3.5 years
= Estimated levered 48% IRR and 3.5x multiple

= Collateralized by 58 loans across the U.S. with an average balance
of $2.4 million

= Paydowns and losses have simplified the capital structure. The senior
tranches are now the controlling classes.

= Approximately 75% of the loans are current, making these deals
sub-performing loan pools at non-performing loan pool (NPL) prices

PIMCO's edge

= Exclusive sourcing opportunity from the “bad bank” of a large
financial institution

Original Today

= Less “crowded” area of the market given that pricing requires
expertise in both structured finance and CRE investing

= BRAVO believes the investment traded 10-15% discount to NPL pool
equivalents due to limited competition

40% paid down

= Negotiated favorable financing terms from the seller .
1 senior tranche: |

Performance update 85% of structure

= Utilized PIMCO's relationships with other bondholders to surpass the
50% minimum needed to establish a control position. BRAVO now
has approval rights over every loan workout.

Class A

outstanding

= Performance in line with expectations; received approximately 38%
of the original invested amount since the initial purchase in —
November 2011

| 13% written down 1
L

1

13 subordinate :
tranches:  —| |
1

1

I

|
Subordinate bonds: |
100% written down |

|

As of 31 March 2013

SOURCE: PIMCO

IRRs and multiples are shown net of deal related expenses and gross of fund expenses
Note: Investment owned by BRAVO I; BRAVO II does not own such an investment
See the Appendix hereto, including the heading “Sample Investments,” for additional information. - mm—— e s s s s s s s s e e e

15% of structure
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U.K. CRE loan portfolio investment:
acquiring the entire CMBS structure

240

Attain a control position by

Investment overview

£750 million CMBS from a European central bank seeking to exit a
legacy position, acquired as a result of a bankruptcy of a major global
financial institution

Estimated unlevered IRR of 13% with a 1.5x multiple; WAL of 3.5 years
Estimated levered IRR of 25% with a 2.3x multiple

Notes backed by a diversified portfolio of 513 U.K. small balance
commercial loans (988 properties)

Average loan balance of £1.5 million with the largest exposure equal to
4.4% of pool

PIMCO's edge

Less “crowded” area of the market given that pricing requires expertise
in both structured finance and CRE investing

Attained attractive pricing relative to NPL portfolios that are often
impacted by adverse selection by seller

Ability to gain control by acquiring the entire CMBS structure improved
the return profile

Performance update

Established a control position in the investment when transaction closed
in March 2012

Developed a strong working relationship with the servicer to:

— improve servicing practices and enhance available workout options
— improve transparency on underlying collateral

— leverage trust structure to create liquidity for individual tranches

Performance is ahead of expectations with approximately 24.5% of
invested capital received to date

As of 31 March 2013

SOURCE: PIMCO

IRRs and multiples are shown net of deal related expenses and gross of fund expenses

Note: Investment owned by BRAVO I; BRAVO II does not own such an investment

See the Appendix hereto, including the heading “Sample Investments,” for additional information.

Asset location

South East
20%

Yorkshire
and
Humber
25%

Asset type

Warehouse
22%

Retail
36%

PIMCO Your Global Investment Authority
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CRE loan investment: Capitalize on PIMCO sourcing and execution

capabilities to access off-market opportunities

Investment overview

$99 million, off-market acquisition of a performing CRE loan from a
financial institution

Estimated unlevered 13.4% IRR and 1.3x multiple

Projected hold period of 2.12 years

$113 million UPB loan collateralized by a full service hotel property
Borrower is a well capitalized and highly respected hotel investor

Borrower recently invested $50 million of equity to acquire the
hotel and is investing an additional $53 million on renovations

Acquired the loan at 88% of UPB and 35% of appraised
collateral value

PIMCO's edge

Sourced the investment through relationship with the seller, who
needed to monetize the loan to address near-term liquidity needs

Combination of PIMCO expertise and relationship with the seller
enabled BRAVO to complete acquisition quickly

Performance update

The renovation was completed on time and on budget with $50
million of additional sponsor equity invested in the asset

All components of the hotel have re-opened for business
subsequent to the renovation

Local lodging market is performing well with average revenue per
available room up 16.7% YTD

As of 31 March 2013
SOURCE: PIMCO
IRRs and multiple are shown net of deal related expenses and gross of fund expenses

See the Appendix hereto, including the heading “Sample Investments,” for additional information

Note: Investment owned by BRAVO I; BRAVO II does not own such an investment

The above investment example reflects the general profile of a specific BRAVO investment, but does

not reflect actual figures with respect to such investment

CAPITAL STRUCTURE SUMMARY

Capital structure
(based on appraisal)

BRAVO
purchase
basis

BRAVO
Loan basis discount

Borrower
initial equity

Borrower
additional equity

Borrower basis

Implied additional
collateral value

Appraisal value

Seller accepts substantial
discount to meet immediate
liquidity needs

Borrower investing additional
capital; increasing the value
of BRAVO's collateral

Collateral basis is ~3x
BRAVO's purchase basis
according to appraisal

PIMCO

Your Global Investment Authority
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Re-securitizations: Industry expertise necessary to analyze complex assets

Investment description

* Employed PIMCO's restructuring technology to customize re-pack
structure for a $30.3 million legacy RMBS in November 2011

= Sold newly created senior tranche and retained higher yielding
junior tranche which has significant upside in a housing
recovery scenario

PIMCO'’s edge

»= PIMCO's trading expertise and advanced modeling capabilities
allowed for quick identification and execution of trades

= PIMCO has experience restructuring nearly 150 securitizations

= Active re-REMIC market participant, with over 400 re-REMICs held
firmwide with a current face value of over $7.2 billion

Re-REMIC market update

* Negative net supply in the underlying non-agency market
coupled with improved performance has supported prices

= Currentyields for junior tranches of re-REMICs have tightened
from prior unlevered yields of 8-10% to current unlevered yields
of 5-10%

= Entry points remain critical (particularly as underlying cash bonds
tighten), narrowing the potential gap between the re-REMIC and
other similar positions

As of 31 March 2013

SOURCE: PIMCO

IRRs and yields are shown net of deal related expenses and gross of fund expenses

See the Appendix hereto, including the heading “Sample Investments,” for additional information.

ORIGINAL DEAL RE-REMIC DEAL
STRUCTURE STRUCTURE AT CREATION

--------- >

Investment-

grade
rated tranche

Originally
AAA-rated
tranche

Unrated junior
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Representation and warranty investment: Combines expertise in mortgage
credit, corporate credit and legal to identify value

Investment description Yield across various house price scenarios
P P
»  $15 million mezzanine U.S. RMBS backed by subprime 14% Without settlement With settlement
loans originated in 2005
» Estimated unlevered 9.2% IRR and 1.9x multiple, with a 12%
WAL of 5.5 years
= Additional upside exposure from Bank of America’s $8.5 o 0%
billion settlement with non-agency investors on various s
Countrywide trusts > 8%
[0
PIMCO's edge 2 6%
» PIMCO's loan servicing expertise integral to identifying g

breaches of representations and warranties on behalf 4%
of investors

. . 2%
» Collaborative portfolio management effort that

incorporated corporate credit insight on the ability of

O,
parent company to cover all legal liabilities 0%

-30% -25% -20% -15% -10% -5% 0% 5% 10% 15% 20%
Pe rfo rmance u pd ate House price appreciation over the next two years

» 600 basis points of spread compression from
announcement of initial settlement

» PIMCO believes further potential spread tightening is
likely given uncertainty surrounding the timing and
distribution of any recovery

As of 31 March 2013

SOURCE: PIMCO

Settlement process is ongoing and has not received final court approval; the amount and timing of any recovery is uncertain
IRRs and multiples are shown net of deal related expenses and gross of fund expenses

See the Appendix hereto, including the heading “"Sample Investments,” for additional information.
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Residential non-performing loan investment: Extract value through
operational control and proprietary Geo index

Investment description

= $86.3 million (UPB) portfolio of 287 non-performing residential whole
loans from a large bank seller in April 2011

= Estimated unlevered 18.4% IRR and 1.1-1.3x multiple
» Estimated weighted average disposition time equal to 20.4 months
= Average UPB and BPO of $300,000 and $210,000, respectively

»  Geographic exposure: 23% Florida, 20% New York, 18% California
(percent of UPB, top 3 states)

= Average days since last payment was approximately 480, consistent
with pools from large bank sellers

PIMCO's edge
= PIMCO uses a servicing model with the following potential : ‘
advantages: : il
- Provides maximum control of loan outcomes through direct oversight
inimi Price paid City Geo-score LI LCLH G vt
—  Minimizes number of loans per employee proceeds IRR
- . .Minimizes time to re.solution, thus reducing costs . . . 86,769 Temple Terrace 33637 116,167 34%
= Utilizes PIMCO's proprietary geo-score model to identify potential L 181187 T— FL 33647 83 235,999 30%

risks and opportunities during the bidding process and active
management as highlighted in the accompanying loan examples

» Modeling, pricing and loan resolutions incorporate real-time data
feeds and continuous interaction with the asset managers

Performance update

= Approximately 72% of the pool liquidated and 90% of invested
proceeds recovered

= 15% of remaining loans are current, cash-flowing assets

= Average severity has been in the 45-55% range relative to UPB (20—
30% range relative to BPO) versus the high 70% area for ABX indices

As of 31 March 2013

SOURCE: PIMCO

IRRs and multiples are shown net of deal related expenses and gross of fund expenses

Note: Investment owned by BRAVO I; BRAVO II does not own such an investment

See the Appendix hereto, including the heading “Sample Investments,” for additional information.
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PIMCQO'’s proprietary Geo Score model

U.S. GEO SCORE MAP

Highest Lowest
Geo Scores Geo Scores

PIMCO's housing toolkit Data sources

= Loan level databases covering over 35 million mortgage loans

= Granular Geo Score framework capturing local economics, ] S
demographics and trends = Census tract level demographic and economic indicators

= Zip-level house price indices

- Zip codes with high Geo Scores have above average _ _ o )
economic fundamentals than most of U.S. = Zip-level data including distressed sales and home-equity trends

. . e » Local insights from NPL servicin
= Zip-level home price forecasts and sensitivities ns1g vicaing

= Updated consumer credit data
= Suite of proprietary loan-level mortgage prepay and

=  Complementary data (i.e., land use regulation, property tax rates, etc.
default models p y ( ¢) property )

= Consistent NPL decision-making and servicing framework

As of 3 April 2013
Uses most recent available economic data from 31 December 2012
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PIMCO uses significant amounts of data to evaluate mortgage loans

Mortgage Property

= 3 bed, 3 bath; 1330 sq. ft.
= Assessed 2012 at $98.6k

Borrower

= $196k loan originated in 2006
» Appraised $245k (80LTV)
First delinquency 2008,
foreclosed 2012

» Three loans over $1 million total
» FICO down from 708 to 575
= Multiple delinquencies on

other debt

= For sale: $139k
(-43% from 2006)

Housing prices: ﬁ, . Reno’
= s RO AT B {
260 . , Carson City
:: 1 ) S::;; l
ts
» Sacramento._«
- — > Rl «( =
- Santa Rosa ., Fairfield o = Foil
10 o] T d - star
- Valiejo +. JStodaon N > = — Ocwen
- San Francisco * _'F"mt_Modos!o "N'_,_[ : e % s 7
a0 2001 Jmm a8 201 29 0 200 ams 007 201 X ’.. P P ® P
sunnyvale “gan Jose Kinas

Geo score: 10.2 Model curves

Loss Severity Scenarios

120
100

o 2
2012 2014 2016 2018 2020 i

Investments are analyzed across all relevant dimensions

As of 31 March 2013
SOURCE: PIMCO, Loan Performance, CorelLogic

Note: This is not a position currently in BRAVO II
PIMCO
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Combine asset-level expertise with PIMCO Investment Committee
guidance on macroeconomic risk

MACRO RISKS MATTER NOW MORE THAN EVER

BRAVO transactions are evaluated within the context of PIMCQ’s investment committee views

Pricing and structuring Active management Exit strategy

e Assess impact of active * Oversee all aspects of » Package loans or assemble
management management asset pools for resale to

« Identify key investment merits, « Aim to quickly secure cash flows investors
risks and mitigants post acquisition » Securitize or refinance assets

* Review and finalize ——————— + Execute business plan for loan _ or investment portfolios
covenants/documentation resolution » Sell assets outright

» Select vendors * Reposition CRE assets through * Natural amortization

renovation, redevelopment, re-
tenanting, or change-in-use

Note: The above is presented for illustrative purposes only, and BRAVO II may employ analyses, techniques and strategies other than those referred to above. Please refer to the PPM for additional
information.
Refer to appendix for additional investment strategy and risk information.
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Significant resources devoted to sourcing and valuing assets

= PIMCO has significant
relationships with the top
financial institutions and central
banks globally

= Advisory relationships with many
of the world’s largest institutions

= Ability to offer a comprehensive
solution to sellers across the
capital structure

Sourcing

Portfolio
Management

» Experienced global credit portfolio
management team of 100 members

= Portfolio management in California, New York,
London and Munich

= PIMCO is well connected in
policy-making circles and
understands the global
regulatory environment

= Public policy experts in the
U.S. housing market

= Senior PMs with significant
European policy experience
and relationships

PIMCO Your Global Investment Authority
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Asset level underwriting and approval process

e Asset level and deal structure + Site visit e Third-party reports and appraisals
underwriting  Stress underwriting assumptions » Refine underwriting assumptions
* Market analysis of local real estate « Evaluate/negotiate structure and « Documentation
conditions, trends and transactions terms

* Final legal review
+ Relative value comparison (asset type, + Sponsor research

location, place in the capital structure,

e, Tt » Scenario and options analysis

* Review for any potential
legal/regulatory issues

BRAVO Investment Committee “BIC”

Members from multiple disciplines provide cross-sector
perspectives and relative value input

1

Initial pipeline Preliminary BIC Final BIC approval
relative value and approval to pursue
pricing

Note: The above is presented for illustrative purposes only,. There can be no assurance that all such measures will be employed for each investment, and PIMCO may also employ measures not
referred to above.
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BRAVO’s loan servicing model

Loan servicing and loan investment IRRs are in natural conflict

= Servicing is a scale business. Profits come from loan volume and loan retention.

» Loan investing often requires the polar opposite. Profits come from continuous borrower contact (high staffing) and total
flexibility to resolve loans.

»= BRAVO uses close partnerships with specialized servicers. This provides ample control through the alignment of incentives via
performance-based compensation.

» Team of 60 additional servicing experts dedicated to the oversight of residential loan activity, with a staffing ratio of
approximately 50 accounts per servicing expert. BRAVO retains the flexibility to increase or decrease staffing with specialized
servicers based on need.

= GPs often earn significant additional fees by owning the servicer outside the fund. Investors in loan strategies should carefully
review fund documents to understand costs of GP-owned servicers.
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BRAVO II investment process: Focus on the risks

» Extract increased value from
= Compare risk pricing across . holdings through efficient
geographies, asset classes Identify most execution, restructuring or

and capital structures efficient means securitization
of exposure .
Constantly monitor market

conditions to identify
opportune exit points

Comparison
of risk across Exit options
markets

= Rigorous stress testing across a

» Analyze embedded . . .
variety of economic scenarios

optionality using
sophisticated quantitative
modeling

Pricing of

[74] = Evaluate macroeconomic and
embedded S| E

downside risks geopolitical risks

options

= Scour legal documents to
identify potential liability
issues

Note: The above is presented for illustrative purposes only,. There can be no assurance that all such measures will be employed for each investment, and PIMCO may also employ measures not
referred to above.
Refer to appendix for additional risk information.
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Intense focus on portfolio risk management

PIMCO risk management team led by Bill De Leon, global head of portfolio risk management

PIMCO risk
management
team manages
the following
key risks

Additional
resources to
ensure risks
are properly
monitored

Fund

» Work with PIMCO IC and
BRAVO PMs to set risk
targets and monitor overall
fund risk

= Stress test fund

Counterparty

= Regularly review trading
counterparties and monitor
indirect exposure daily

= Manage collateral

Proprietary analytics team

= 30+ proprietary systems to
measure and monitor risk
factors across markets and
security types

Concentration

= Monitor asset and sector
concentrations

Liquidity
= Monitor fund liquidity
needs based on forward

settlement and derivative
positions

Financial engineering and
technology teams

= Focused on continual
development of risk
management systems

Operational

= OQversee operational
controls and settlement
functions

Regulatory

= Closely monitor economic,
political and idiosyncratic
developments

Alternatives product
management and
operations teams

= Teams dedicated to the
daily monitoring of fund
objectives and guidelines

PIMCO
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Additional information

PIMCO

Your Global Investment Authority

pg 41

240



Fundamentals of the analysis

CREDIT QUALITY REAL ESTATE WHOLE LOANS CAPITAL STRUCTURE
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Over €600 billion in capital shortfalls remain - banks must deleverage

Capital shortfall for large banks?
P 9 M Tier 2 ™ Additional Tier 1 ® CET1?

1000
= Despite balance sheet improvements, banks still

face a capital shortfall of over €600 billion if full 00

Basel III requirements were currently in place 800

= Banks are still in the early stages of raising 5 700
capital for Basel III, with the pace of asset sales 600
likely to increase 500

= OQver $20 billion in bank assets were sold during ‘S 400
the first quarter of 2013 300

» Banks in Ireland, Germany, Netherlands and the 200
UK remain the most active sellers 100

0

Jun'l Dec'l Jun'l

CORE TIER 1 CAPITAL RATIOS

Capital shortfall (€ billions)

Minimum CET1 plus capital conservation buffer 3.5% 4.0% 4.5% 5.1% 7.0%
Minimum Tier 1 capital 4.5% 5.5% 6.0% 6.0% 6.0%
Global systemically important bank surcharge 0.0% 0.0% 0.0% Begin phase-in 1.0% to 2.5%*

As of: 30 June 2012

SOURCE: BIS

ncludes 101 internationally active banks with Tier 1 capital in excess of €3 billion; assumes full implementation of the Basel Ill requirements, including changes to the definition of capital and risk-
weighted assets, and ignoring phase-in arrangements

2Common Equity Tier 1

3Full phase-in occurs 1 January 2019

“Varies depending on bank — levels determined by the Financial Stability Board
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Basel III is only one regulation that European banks are implementing

IMPLEMENTATION TIMELINE 2013 > 2020

Basel Il Capital ratios: Phase-in through 2014, conservation buffer must be fully implemented by 2019
Capital deductions: Phase-in through 2018 (increased scrutiny of deductions from Common Equity Tier 1
Liquidity coverage ratio: Beginning in 2015

Net stable funding ratio: Beginning in 2018

SIFL! Additional capital requirements: Phase-in through 2018
e ecuietion on complex EUpackaged retil imestment procuctsr
MIFID? II: Expected to become law by 2014; implementation two years thereafter
Payments SEPA3: National designation schemes to be abolished by 2014

SOURCE: Basel Committee on Banking Supervision, current regulatory discussions
1Systemically important financial institutions

2Markets in Financial Instruments Directive

53Single Euro Payments Area
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Based on past deleveraging cycles, European banks still have a

long way to go

Banks' loan to deposit ratios in different financial crises
180%

160%
+ 140%
120%
100%

80% ,/\,‘

60%

Loan/deposit percen

—

24 48 72 96 120 144 168 192

Months following peak

Asia ex-Japan (Peak = 1997)
U.S. (Peak = Q4 2007)
e Spain (Peak = Q1 2008)

Japan (Peak = 1992)
Euro Area (Q4 2008)

As of 31 March 2013
SOURCE: PIMCO, BIS, Morgan Stanley, CEIC, SNL Financial FDIC
Peak = highest loan to deposit ratio month

ASSETS LIKELY TO BE SOLD:

Legacy assets

= CMBS / RMBS / ABS

= Structured products

= Distressed corporate bonds

Whole loans / financing, particularly in the periphery
= Commercial real estate

= Residential real estate (esp. Spain)

= Consumer loans

Non-core assets and lines of business
» Sub-scale foreign subsidiaries

= Dollar-funded assets

» Mortgage servicing rights

» Private equity

= Insurance

Bank capital
= Tier 1/ Tier 2 capital instruments
= Contingent convertibles (private CoCos)

PIMCO
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By contrast, strong capital positions at U.S. banks allow for continued

balance sheet repair

= Currently, U.S. banks are healthy enough to absorb losses
on asset sales

» Non-performing residential loans are still a significant
problem

— Banks remain understaffed and often lack the operational
skill to work out defaulted loans

— Sources of supply are the biggest banks and servicers:
Bank of America, JPMorgan Chase, Citigroup, Wells Fargo,
HUD and the GSEs

— $350 to $500 billion in potential NPL sales

=  Commercial real estate is a close second
— Lending remains extremely tight

— Funding gaps estimated at $500 billion to $1 trillion across
the U.S. and Europe

As of 31 December 2012

SOURCE: FDIC, PIMCO

Represents Commercial Banks, Assets over $10 billion
Refer to Appendix for additional outlook information.
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B Home equity
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BRAVO Investment Committee biographies
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BRAVO Investment Committee biographies

Dan Ivascyn

Mr. Ivascyn is a managing director in the
Newport Beach office. He is the head of
the mortgage credit portfolio
management team and a lead portfolio
manager for PIMCO's credit hedge fund
and mortgage opportunistic strategies.
Mr. Ivascyn is a member of PIMCO's
Executive Committee and has also
periodically served as a member of the
Investment Committee. Prior to joining
PIMCO in 1998, he worked at Bear Stearns
in the asset-backed securities group, as
well as T. Rowe Price and Fidelity
Investments. He has 20 years of
investment experience and holds an MBA
in analytic finance from the University of
Chicago Graduate School of Business and
a bachelor's degree in economics from
Occidental College.

Joshua Anderson, CFA

Mr. Anderson is a managing director and portfolio
manager in the Newport Beach office, focusing on
global structured credit investments. Prior to joining
PIMCO in 2003, he was an analyst at Merrill Lynch
covering both the residential ABS and collateralized
debt obligation sectors and was ranked as one of
the top analysts by Institutional Investor magazine.
He was previously a portfolio manager at Merrill
Lynch Investment Managers. He has 18 years of
investment experience and holds an MBA from the
State University of New York, Buffalo.

Alfred Murata

Mr. Murata is a managing director and
portfolio manager in the Newport Beach
office on the mortgage credit team. Prior
to joining PIMCO in 2001, he researched
and implemented exotic equity and
interest rate derivatives at Nikko Financial
Technologies. He has 13 years of
investment experience and holds a Ph.D. in
engineering-economic systems and
operations research from Stanford
University. He also earned a J.D. from
Stanford Law School and is a member of
the State Bar of California.

Christian Stracke

Mr. Stracke is a managing director in the
Newport Beach office, a member of
PIMCO's Investment Committee, and
global head of the credit research group.
The group covers all levels of the debt
capital structure for targeted industries,
including investment grade and high yield
bonds, bank debt and convertibles. Prior to
joining PIMCO in 2008, he was a senior
credit strategist at CreditSights and also
held positions as head of Latin America
fixed income strategy with Commerzbank
Securities and head of Latin America local
markets strategy with Deutsche Bank. He
has 14 years of investment experience and
holds an undergraduate degree from the
University of Chicago.

Devin Chen

Mr. Chen is an executive vice president in
the Newport Beach office and a portfolio
manager focusing on commercial real
estate investments. Prior to joining PIMCO
in 2010, he was with private equity real
estate firm JER Partners for 11 years, most
recently as managing director and a
member of the firm's investment
committee. Mr. Chen previously held
positions in the investment banking
division of Banc of America Securities and
the sales and trading division of Morgan
Stanley. He has 15 years of investment
experience and holds a bachelor's degree
in economics from Georgetown University.

As of 22 April 2013

Laurent Luccioni

Mr. Luccioni is an executive vice president in the
London office and a portfolio manager heading
commercial real estate investments in Europe.
Prior to joining PIMCO in 2013, he was the
European CEO for MGPA, the Macquarie-backed
private equity real estate investment advisory
company, where he was responsible for 88 people
and a €2.5 billion real estate portfolio. Prior to
MGPA, Mr. Luccioni worked with Cherokee
Investment Partners in London. He has 15 years
of experience in commercial real estate in both
U.S. and Europe, and holds an MBA from Kellogg
School of Management at Northwestern
University and a Ph.D. in Civil and Environmental
Engineering from the University of California,
Berkeley.

John Murray

Mr. Murray is an executive vice president in
the Newport Beach office and a portfolio
manager focusing on commercial real
estate investments. Prior to joining PIMCO
in 2009, he structured real estate
transactions throughout the U.S. at JER
Partners. Prior to JER Partners, Mr. Murray
was in commercial real estate development
and construction and also served for three
years as a combat engineer officer with the
U.S. Army. He has 13 years of commercial
real estate experience and holds an MBA
from the Wharton School of the University
of Pennsylvania. He also holds a master's
degree in civil engineering from MIT and a
bachelor's degree from Lehigh University.

Kent Smith

Mr. Smith is an executive vice president and
portfolio manager in the Newport Beach
office on the mortgage credit team. He is
responsible for residential loan investments
and focuses on origination and servicing risk,
as well as distressed mortgage opportunities.
Prior to joining PIMCO in 2008, he was the
head of capital markets for First Horizon
Home Loans’ and National Bank of Kansas
City's non-prime mortgage originations.
Previously, Mr. Smith spent 10 years with
Fannie Mae and Freddie Mac as a director in
credit portfolio management and credit
portfolio acquisitions. He has 25 years of
investment experience and holds an
undergraduate degree from Kansas State
University.
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BRAVO Investment Committee biographies

Harin de Silva

Mr. de Silva is an executive vice president
in PIMCO's Portfolio Management Group

focusing on special situations investments.

He is based in New York. Prior to joining
PIMCO in 2009, he was a managing
director at Merrill Lynch and focused on
structured credit. Mr. de Silva previously
worked at Credit Suisse First Boston and
Prudential Securities, focusing on
structured finance, CDOs and credit
derivatives. He began his career in the

actuarial department at Royal Sun Alliance.

He has 17 years of investment experience
and holds an MBA in analytical finance
from the University of Chicago and a
bachelor's degree in applied mathematics
from Davidson College in North Carolina.

As of 20 March 2013

Marco van Akkeren

Mr. van Akkeren is an executive vice
president in the Newport Beach office and
a portfolio manager focusing on
mortgage and real estate related assets.
Prior to joining PIMCO in 2008, he worked
in mortgage strategies at Goldman Sachs
and at Morgan Stanley in New York. He has
13 years of investment experience and
holds a Ph.D. in economics from the
University of California, Berkeley, where he
earned a master's degree in statistics and
an undergraduate degree.

Richard LeBrun

Mr. LeBrun is an executive vice president
and attorney in the legal and compliance
department in the Newport Beach office.
Prior to joining PIMCO in 2005, he was an
associate with Ropes & Gray, focusing on
investment management and private
equity-related matters. He has 13 years of
legal experience and holds a J.D. from the
University of Michigan Law School. He
received an undergraduate degree from
Northwood University. He was admitted to
the bar in Massachusetts and New York.
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Appendix

Past performance is not a guarantee or a reliable indicator of future results. The Fund's fees and expenses are discussed within its Documents (defined below).

Any investment decision must be based only on the Fund's private placement memorandum, limited partnership agreement, and other definitive legal documents (the “Documents”) which shall
govern in the event of any conflict with the information contained herein. You must rely only on the information in the Documents in making any decision to invest.

The information contained herein is being furnished to you solely for the purpose of giving you a preliminary indication of the strategy and structure of the Fund and is not to be used for any other
purpose or made available to anyone not directly concerned with your evaluation of the possibility of requesting further information regarding an investment in the Fund. The summary of the
structure and other information for the Fund mentioned in the presentation are not and do not purport to be complete, and are qualified by and will be subject to the Documents (defined below).
If the Fund is launched and you express an interest in investing in the Fund, an offer may be made and, if so, you will be provided with the Documents.

This summary is for informational purposes only, and does not constitute an offer to sell, or a solicitation of an offer to buy, interests in the Fund or to participate in any trading strategy. In the
event that an offer were to be made, any such offer would be made only after a prospective purchaser has had the opportunity to conduct its own independent evaluation of the Fund and has
received all information required to make its own investment decision, including a copy of the Documents, which will contain material information not included herein and to which prospective
purchasers are referred. This summary is intended solely to determine the level of interest, if any, in the Fund. No person has been authorized to give any information or to make any representation
with respect to the Fund other than those contained in this summary and, if given or made, such information or representations must not be relied upon as having been authorized. Each
prospective investor should consult its own counsel, accountant, or tax or business adviser as to legal, accounting, regulatory, tax and related matters, as well as economic risks and merits,
concerning the possibility of making an investment in the Fund.

TARGET RETURN
The Target Return is not a guarantee, projection or prediction of future results of the Fund. There can be no assurance that the Fund will achieve the Target Return or any particular level of return;
an investor may lose all of its money by investing in the Fund. Actual results may vary significantly from the target returns.

There can be no assurance that the Target Return will be achieved. In considering the Target Return prospective investors should bear in mind that such targeted performance is not a guarantee,
projection or prediction and is not indicative of future results of the Fund. Actual gross returns in any given year may be lower than the Target Return. Even if the Target Return is met, actual
returns to investors will be lower due to expenses, taxes, structuring considerations and other factors. In addition, the Target Return may be adjusted without notice to investors in light of available
investment opportunities and/or changing market conditions. PIMCO believes that the Target Return for the Fund is reasonable based on a combination of factors, including the Fund's investment
team'’s general experience, the availability of leverage and financing at expected costs and other terms and assessment of prevailing market conditions and investment opportunities. There are,
however, numerous assumptions that factor into the Target Return that may not be consistent with future market conditions and that may significantly affect actual investment results. Such
assumptions include (i) the ability to source and acquire attractively priced assets from global financial institutions; (ii) the expected response of specific investments to market conditions; (iii) the
availability of leverage for certain investments at expected terms; and (iv) PIMCO's outlook for certain global and local economies and markets as it relates to potential changes to the regulatory
environment, interest rates, growth expectations, residential and commercial housing fundamentals and the health of the consumer. No representation or warranty is made as to the
reasonableness of the assumptions made or that all assumptions used in calculating the Target Return have been stated or fully considered. Prospective investors reviewing the Target Return
contained herein must make their own determination as to the reasonableness of the assumptions and the reliability of the Target Return. Actual results and events may differ significantly from the
assumptions and estimates on which the Target Return is based.

The Target Return stated above is intended to illustrate the return profile of certain investments the Investment Manager will seek for the Fund. The Fund may make investments for which the
expected return is higher or lower than the Target Return, and actual returns from an investment in the Fund over any given time horizon may vary significantly from the Target Return.
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Appendix

ADDITIONAL NOTES ON RELATED FUND PERFORMANCE (page four of presentation)

(1) All funds presented (other than DiSCO Il and Tac Opps) are private equity-style investment funds. DiSCO II and Tac Opps are hybrid funds, the performance of which is presented given the
similarities in their investment strategies with that of the Fund (and, in the case of DiSCO II because it represents a continuation of the investment strategy of DiSCO).

(2) Assumes that BRAVO is liquidated as of 31 March 2013 and that DiSCO II and Tac Opps are each liquidated as of 31 May 2013 (such dates are the “Reference Dates". IRRs for DMF, DMF II,
DiSCO and TALF are final, as DMF concluded operations on 16 November 2012 (a final de minimis distribution was made in April 2013), DMF II concluded operations on 29 April 2013 (an
additional de minimis distribution is expected to be made at a later date), DiSCO concluded operations on

5 March 2012 (a final de minimis distribution was made in late October 2012) and TALF concluded operations on 7 June 2011. The returns for DMF and DMF II are subject to further changes as a
result of the funds’ final audit and other factors. Additionally, the IRR for each fund has been calculated net of all fees (including management fees and administration fees), expenses (including any
expenses associated with leverage) and unrealized carried interest and is shown since the date of the initial capital call of each fund (i.e., 14 January 2011 (BRAVO); 31 October 2007 (DMF);

20 November 2008 (DMF II); 30 June 2008 (DiSCO); 26 May 2009 (TALF); 7 October 2011 (DiSCO II; see also footnote 10 below regarding the IRR for DiSCO II); and 1 February 2013 (Tac Opps; see
also footnote 13 below regarding the IRR for Tac Opps). In addition, the IRR calculation for each fund assumes (among other things) that capital contributions by investors that pre-funded their
commitments to such fund have been made at the same time as capital contributions drawn from investors that did not pre-fund. The investment performance of each fund has been calculated on
the basis of both net cash flows generated from the disposition of realized investments and, with respect to unrealized investments of BRAVO, DiSCO II and Tac Opps, estimated net cash flows as
though such investments were disposed of on the applicable Reference Date. With respect to the performance returns for funds with unrealized investments, actual returns will vary from the
estimates and the variations may be significant. Each of the funds listed above has one or more feeder funds that invest or invested all or substantially all of its assets in such fund. The
performance of such feeder funds may differ from the performance listed in the chart above due to different fee and expense arrangements and/or tax consequences.

(3) Represents the initial term of each of the private equity-style funds (without any extensions). The initial term of BRAVO may be extended for up to two years.

(4) Performance as of 31 March 2013. Investment period has not ended. As of 21 May 2013, BRAVO had called 95.8% of its committed capital.

(5) As BRAVO has not fully drawn down the capital commitments of its limited partners, the end date presented herein represents the end of its investment period (during which time capital
commitments may be drawn down without restriction).

(6) DMFII has concluded operations and made a final distribution to limited partners on 29 April 2013 (an additional de minimis distribution is expected to be made at a future date).

7) DMF has concluded operations and made a final distribution to limited partners on November 16, 2012 (a final de minimis distribution was made in April 2013).

) DiSCO has concluded operations and made a final liquidation distribution to its limited partners on 5 March 2012 (a final de minimis distribution was made in late October 2012).

) TALF has concluded operations and made a final liquidation distribution to its limited partners on 7 June 2011.

) Reflects returns to an investor that subscribed to DiSCO II on the initial closing date, 7 October 2011.

) Investors in DiSCO 1II pay the full amount of their subscription at the time of such subscription. The initial closing date of DiSCO II was 7 October 2011.

) Reflects net assets of DISCO Il as of 31 May 2013.

) Reflects returns to an investor that subscribed to Tac Opps on the initial closing date, 1 February 2013.

) Investors in Tac Opps pay the full amount of their subscription at the time of such subscription. The initial closing date of Tac Opps was 1 February 2013.

)

(

8
9
(1
1
(1
1
(1.
(15) Reflects net assets of Tac Opps as of 31 May 2013

0
1
2
3
4
5

CERTAIN RISKS

The Fund's investments are expected to give rise to numerous risks. Investments in residential/commercial mortgage loans and consumer loans are subject to risks that include prepayment,
delinquency, foreclosure, risks of loss, servicing risks and adverse regulatory developments, which risks may be heightened in the case of non-performing loans. The Fund will also have exposure to
such risks through its investments in mortgage and asset-backed securities, which are highly complex instruments that may be sensitive to changes in interest rates and subject to early repayment
risk. Structured products such as collateralized debt obligations are also highly complex instruments, typically involving a high degree of risk; use of these instruments may involve derivative
instruments that could lose more than the principal amount invested. The Fund will also be subject to real estate-related risks, which include new regulatory or legislative developments, the
attractiveness and location of properties, the financial condition of tenants, potential liability under environmental and other laws, as well as natural disasters and other factors beyond the Fund's
control. Equity investments may decline in value due to both real and perceived general market, economic and industry conditions, while debt investments are subject to credit, interest rate and
other risks. Investing in banks and related entities is a highly complex field subject to extensive regulation, and investments in such entities or other operating companies may give rise to control
person liability and other risks. In addition, there can be no assurance that PIMCO's strategies with respect to any investment will be capable of implementation or, if implemented, will be
successful. Investing in foreign denominated and/or domiciled securities may involve heightened risk due to currency fluctuations, and economic and political risks. The current regulatory climate
relating to the Fund and its investments is uncertain and rapidly evolving and future developments could adversely affect the Fund and/or its investments.
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The foregoing is only a description of certain key risks relating to the Fund'’s investments, and is not a complete enumeration of all risks to which the Fund will be subject. The Fund
will be subject to numerous other risks not described herein. Prospective investors must carefully review the Documents (including, without limitation, the risk factors contained in the
Fund’s private placement memorandum) prior to making any investment decision

The Fund will not be subject to the same regulatory requirements as mutual funds. The Fund may be, and is expected to be, leveraged and may engage in speculative investment practices that
may increase the risk of investment loss. The Fund'’s performance could be volatile; an investor could lose all or a substantial amount of its investment. The Fund’s manager will have broad
trading authority over the Fund. The use of a single adviser applying generally similar trading programs could mean lack of diversification and, consequently, higher risk. The Fund will not be
restricted to tracking a particular benchmark. There is no secondary market for the Fund’s interests and none is expected to develop. There will be restrictions on transferring interests in the Fund
and limited liquidity provisions. The Fund’s fees and expenses may offset its trading profits. The Fund will not be required to provide periodic pricing or valuation information to investors. The
Fund will involve complex tax structures and there may be delays in distributing important tax information.

A purchase of Fund interests involves a high degree of risk that each prospective investor must carefully consider prior to making such an investment. Investors should thoroughly review the
Documents for a more complete description of these risks. Investors MUST review the Documents including the risk factors described therein, prior to making a decision to invest in the Fund. All
investments contain risk and may lose value. Prospective investors are advised that an investment in the Fund is suitable only for persons of adequate financial means who have no need for
liquidity with respect to their investment and who can bear the economic risk, including the possible complete loss, of their investment.

CREDIT QUALITY
The credit quality of a particular security or group of securities does not ensure the stability or safety of an overall portfolio.

HYPOTHETICAL EXAMPLE

No representation is being made that any investment, product, or strategy will or is likely to achieve profits, losses, or results similar to those shown. Hypothetical or simulated results have several
inherent limitations. Unlike an actual results, simulated results do not represent actual performance and are generally prepared with the benefit of hindsight. There are frequently sharp differences
between simulated results and the actual results subsequently achieved by any investment, product or strategy. In addition, since trades have not actually been executed, simulated results cannot
account for the impact of certain market risks such as lack of liquidity. There are numerous other factors related to the markets in general or the implementation of any specific investment
strategy, which cannot be fully accounted for in the preparation of simulated results and all of which can adversely affect actual results. Investors should bear in mind that the past or projected or
estimated results of these investments is not necessarily indicative of future results, and that there can be no assurance that these returns will be achieved or that the Fund will achieve comparable
results. In addition, an investor's return on its Fund investment will be impacted by Fund fees and expenses (among other factors), and particular feeder funds or other investment vehicles may be
subject to specific fees, expenses and/or other factors that may further impact investor returns.

INVESTMENT STRATEGY
There is no guarantee that the Fund's investment strategies will work under all market conditions or are suitable for all investors and each investor should evaluate its ability to invest long-term,
especially during periods of downturn in the market.

LEVERAGE
The use of leverage may cause a portfolio to liquidate positions when it may not be advantageous to do so to satisfy its obligations or to meet segregation requirements. Leverage, including
borrowing, may cause a portfolio to be more volatile than if the portfolio had not been leveraged.

FORECASTS
Forecasts, estimates, and certain information contained herein are based upon proprietary research and should not be considered as investment advice or a recommendation of any particular
security, strategy or investment product. There is no guarantee that any forecasts or predicted results will be achieved or occur.

INDEX DESCRIPTIONS
PrimeX Index: Synthetic CDS index comprised of four sub-indices referencing a basket of 20 prime mortgage-backed securities each
CMBX Index : Synthetic tradeable index referencing a basket of 25 commercial mortgage-backed securities
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OUTLOOK
Statements concerning financial market trends are based on current market conditions, which will fluctuate. Outlook and strategies are subject to change without notice.

PORTFOLIO STRUCTURE

The portfolio structure presented is intended only as a general indication of the sectors in which the Fund may invest (as well as cashflows there from), and is subject to change at any time without
notice and no guarantee is being made that the Fund's actual portfolio will resemble the illustrative portfolio presented herein. Such information is highly speculative, and the Fund’s actual
characteristics may differ materially. In particular, the timing and amounts of distributions from the Fund's actual investments may differ materially from those presented in the model portfolio;
the Fund may make investments other than those referred to in the model portfolio; and the Fund's term may expire prior to the end date referred to in the model portfolio. Particular investments
within a group may have materially different characteristics than those of the group as a whole (as presented in the model portfolio). In addition, the model portfolio represents cashflows to the
Fund (net of Fund-level fees, expenses and carried interest), and should not be viewed as indicative of the amounts or timing of distributions to be received by limited partners of the Fund.
Information relating to BRAVO I's portfolio is presented for illustrative purposes only, and the Fund's portfolio may differ materially.

SAMPLE INVESTMENTS

References to specific investments are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such securities. The sample
investments referred to herein are owned by BRAVO I; the Fund does not own any of these investments. No representation is being made that such securities will continue to be held by
BRAVO L. There can be no guarantee that BRAVO II will have access to comparable investments. In addition, the investments referred to herein may be unrealized or partially realized, and actual
returns may vary significantly.

Certain information contained herein is based on or derived from information provided by independent third-party sources. The Fund cannot guarantee the accuracy of such investments, and has
not independently verified the xx on which such information is based.

This material (including, without limitation, certain price and other information presented herein) reflects the current opinions of the manager, and such opinions are subject to change without
notice. There can be no assurance that such opinions are or will remain accurate, or that other opinions or methodologies would not produce different results. Information contained herein has
been obtained from sources believed to be reliable, but not guaranteed. Certain information presented herein is as of a specified reference date, and may have changed significantly since such
date.

None of the Fund, PIMCO or any of its affiliates shall have any duty to update any of the information presented herein.
This material contains the current opinions of the manager and such opinions are subject to change without notice.

This material has been distributed for informational purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy or investment
product. No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission. PIMCO and YOUR GLOBAL INVESTMENT AUTHORITY
are trademarks or registered trademarks of Alllianz Asset Management of America L.P. and Pacific Investment Management Company LLC, respectively, in the United States and throughout the
world. ©2013, PIMCO.

This information is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. The information
contained herein does not take into account investment objectives, financial situation or needs of any particular investor. It is for your use only and is not intended for public distribution.

PIMCO provides services only to qualified institutions and investors. PIMCO Investments LLC ("PI"), a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission, serves as the
principal underwriter for the U.S. registered PIMCO Funds (“Funds”) and placement agent for the PIMCO-sponsored private funds (the “Private Funds”). The Funds are distributed in Latin America
and the Caribbean by certain of PI's non-U.S. sub-agents, certain of whom also serve as sub-placement agents to PI with respect to the Private Funds in those jurisdictions. Shares of the Funds and
Private Funds may not be offered or sold in, or to citizens or residents of, any country, state or jurisdiction where it would be unlawful to offer, to solicit an offer for, or to sell such shares.

For qualified investor use only.
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AGENDA ITEM VI.A.

PIMCO BRAVO Il Fund
Executive Summary

Recommendation:

Staff recommends that the State Investment Board commit $50 million of Pension Trust assets
to the PIMCO BRAVO Il Fund to be included in the Below Investment Grade Fixed Income asset
class. It is recommended that the commitment will be funded by the Loomis Sayles high yield
account. Additionally, Staff recommends a commitment of $50 million within the Insurance
Trust Fixed Income asset class to be funded by the Western Core Plus account.

Rationale:

The PIMCO BRAVO (Bank Recapitalization and Value Opportunities) Fund was launched by
PIMCO in early 2011 to capitalize on distressed residential and commercial credit opportunities
created by the deleveraging of global financial institution balance sheets. As of June 30, 2013,
the Fund’s since inception IRR, net of fees, expenses and unrealized carry was 30.1%.

Following a similar strategy to the BRAVO Fund, BRAVO Il is now being launched to take
advantage of non-economic sales of residential and commercial real estate-related assets from
the financial sector in the U.S. and Europe. Over the coming years, PIMCO believes that
financial institutions will continue to shed their nonperforming, noncore assets, most of which
are residential or commercial real estate-related. In Europe, the process for repairing balance
sheets through asset dispositions by banks is pacing well behind that experienced in the U.S.
and future asset sales are needed to meet regulatory capital requirements. While some
financial institutions in the U.S. have made progress in bolstering balance sheets, larger U.S.
banks continue to be saddled with residential mortgage loans for which many institutions are
not positioned to service for a long period of time. Additionally, in the U.S., regional and
community banks will need to divest commercial real estate-related assets over the coming
years. Finally, BRAVO Il will seek to invest in assets that are positioned to increase in value as
the U.S. housing market continues to recover.

BRAVO Il'is an opportunistic credit strategy that seeks to take advantage of mispriced and
misunderstood assets that offer risk premiums owing to their inherent illiquidity and
complexity. As such, it is complementary with more liquid, less complex fixed income strategies
employed within traditional core/core plus-oriented mandates. Additionally, given that the
current allocation to senior structured credit through the PIMCO DISCO Il Fund is approaching
its mature phase and may be a source of liquidity in the near future, a commitment to BRAVO I



would capture the evolving opportunities created by further deleveraging by financial
institutions with the flexibility to best capture opportunities across the capital structure should
the deleveraging process change in scope and depth.
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BRAVO II Fund

PIMCO Funds ALTERNATIVES | ASOF: 31 MAY 2013

Fund update
$1.25 billion in commitments raised over the first
two closings

Key terms
Vehicle: Delaware master fund and
U.S./non-U.S. feeders
Annualized 15-20% IRR
and multiple of 1.8-2.0x,
net of fees and carried
interest
Term: Five years from final
close with two possible
1.5 year extensions*

Return target:

Drawdown /
investment period: Three years from final close
Leverage: Direct borrowings expected
not to exceed 2x,
with a hard cap of 2.5x

Minimum initial

subscription: $5 million
Management fee: 1.6%
Administrative fee: 0.20%
Carried interest: 20%
Preferred return: 8%

* It is currently expected that the General Partner will
elect to utilize both such extensions with respect to
approximately 30% of the Fund's investments

Model portfolio

Special
| situations

Residential 20%

40%

Commercial
40%

Commercial real estate Residential real estate
= Non/ sub-performing loans = Non / sub-performing

= CRE equity / Bank Real loans

Estate Owned = Restructured RMBS
= Structured credit (CMBS/ = ABS CDOs

CRE CDOs) * REO-to-rental
= Originations / restructurings = Qriginations
Special situations = Mortgage servicing

= Regulatory capital trades rights

= Consumer and other receivables

= QOperating company investments
(specialty finance)

For qualified investor use only -
not for public use

[BRAVO Il Factsheet.pdf] [Page 1 of 6121 (1)

Fund description

An opportunistic residential and commercial credit strategy seeking to capitalize
on the continued deleveraging and re-requlation of the financial system, with
particular focus on bank disposition of assets for non-economic reasons.

The opportunity

* Ongoing European deleveraging = U.5. housing recovery
= Central bank liquidity injections

favorable for credit markets

= Re-regulation

* Global economic weakness

The BRAVO Il investment strategy seeks to earn attractive, long-term returns by:

* Acquiring attractively discounted loans or structured credit tied to residential or commercial
real estate markets in the U.S. or Europe

= Actively managing assets through restructuring, high-quality specialty servicing and exerting
operational control to extract additional value

= Purchasing assets with exposure to a potential U.S. housing recovery

* Targeting uncrowded areas of global credit markets that fall in between public securities and
private real estate markets

= Leveraging PIMCO's strong sourcing relationships to provide financial institutions with
comprehensive solutions across the capital structure

PIMCO's strength in opportunistic mortgage-related strategies
1. Strong performance track record

Net IRR (annualized)? % Capital call period

Currently deploying capital BRAVO? 34.6 Nov “10-Jan ‘14*
DMF 115 354 Nov '08-Jul '09
DMF8 9.0 Qct ‘07—0ct '08
Magured DISCO? 1.0 Jun 08-Aug ‘09
TALF® 34.2 May ‘09-Nov ‘09
f - Trind Tl netreturn (annualized) %
A s DISCO It 31.8° Oct ‘1110
Liquid opportunistic, fully invested Tiom 12,01 Feb 1312

Please refer to the following pages for footnotes and additional information relating to above chart!
2. Significant depth of resources — one of the largest residential and commercial credit teams in
the world of over 100 investment professionals

3. Strong sourcing capabilities — capitalizing on PIMCQ’s relationships with financial
institutions and central banks globally

4. Time-tested investment process that combines macroeconomic expertise with detailed asset-
level credit analysis
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This information is summary in nature and is no way complete, and these terms may change materially at any time. If you express an interest in investing in the Fund, you will be provided with
an offering memorandum, fimited partnership agreement, subscription agreement, and other Fund documents (“Documents”), which shall govern in the event of any conflict with the general
terms listed in this material. You must rely only on the information contained in the Documents in making any decision to invest.

Performance as of 31 May, 2013 with the exception of the BRAVO Fund which is as of 31 March 2013

With respect to Active Prior Funds (as defined below), the returs above represent the net IR as of the applicable Reference Date (as defined in the ADDITIONAL NOTES ON RELATED
FUND PERFORMANCE below), may have changed since such date, include bath realized and unrealized returns and are likely to change over the life of these funds. Moreover, because
DISCO Il and Tac Opps are continuously offered and investors can purchase interests in it at current net asset values, returns to investors that have subscribed to DISCO Il and Tac Opps at
different times may differ significantly from the IRR shown above.

BRAVO seeks to capitalize on capital infusion and risk disposition opportunities across the financial system, including investments in MBS and ABS. Tac Opps seeks to capitalize on
dislocations across global credit markets with an initial focus on assets with exposure to PIMCO's views on the U.S. housing market (and, in particular, a potential U.S. housing recovery).
DMF and DMF Il sought, to capitalize on the historic dislocation in the U.S. and global mortgage markets. DiSCO Il seeks, and DISCO sought, to capitalize on the liquidity crisis in senior
bonds across credit markets primarily in MBS, ABS, CMBS, investment grade and high yield. TALF sought to capitalize on government-quaranteed, non-recourse financing of TALF-eligible
consumer ABS and CMBS. BRAVO, DISCO 1l and Tac Opps (collectively, the “Active Prior Funds”) continue to be implemented based on their respective investment strategies; DMF, DMF
1I, DISCO and TALF (collectively, and together with the Active Prior Funds, the “Prior Funds") have concluded operations. Prior Funds (other than DiSCO Il and Tac Opps) are closed to
new investars and have different overall investment strategies, risks and investment considerations than the Fund.

PIMCO believes that the performance records of these Prior Funds are relevant to prospective investors because PIMCO expects that mortgage-related opportunistic investments will
constitute a significant part of the overall strategy of the Fund. In addition, while the Fund’s investment team is not the same as the teams that are responsible for the performance of the
Prior Funds, there is substantial overlap between the Prior Funds’ investment teams and the Fund’s investment team. PIMCO manages a number of other private investment vehicles whose
performance is not presented because they utilize different investment strategies and are managed by different teams; the performance of those other funds is different from the
performance of the Prior Funds listed above. The performance of the Prior Funds was achieved during periods of extreme market dislocations that presented unique opportunities that may
not repeat and is due in part to a general recovery in the securitized product sector that also may have been unique. In addition, certain of the Prior Funds benefitted from financing terms
(including the availability of financing through the U.S. Federal Reserve’s Term Asset-Backed Securities Loan Facility program) that are not expected to be available to the Fund. The Prior
Fund's strategies, although similar to the Fund's strategy in some respects, are substantially different in other respects. Because of these differences and other factors, the performance of
the Prior Funds should not be considered predictable of the Fund's performance. Past performance is not indicative of future results and no assurance can be made that the
Fund will achieve returns comparable to the Prior Funds. One or more of the Prior Funds have different fee, profit allocation and expense arrangements than each other and the
fund. Performance in a particular fund may vary because of differing fees and expenses (e.g., distribution or arganizational expenses), the effect of investing through “blockers™ or parallel
vehicles or other reasons. Additional fee, expense and carried interest information for these funds is available upon request.

ADDITIONAL NOTES ON RELATED FUND PERFORMANCE:

' All funds presented (other than DiSCO Il and Tac Opps) are private equity-style investment funds. DiSCO Il and Tac Opps are hybrid funds; the performance of which is presented given the
similarities in their investment strategies with that of the Fund (and, in the case of DISCO |l because it represents a continuation of the investment strategy of DiSCQ).

2 Assumes that BRAVO is liquidated as of March 31, 2013 and that DiSCO Il and Tac Opps are each liquidated as of May 31, 2013 (such dates are the “Reference Dates” and such funds,
are “Active Prior Funds”). IRRs for DMF, DMF Il, DISCO and TALF (together with the Active Prior Funds, are *Prior Funds”) are final, as DMF concluded operations on November 16, 2012
(a final de minimis distribution was made in April 2013), DMF Il concluded operations on April 29, 2013 (an additional de minimis distribution is expected to be made at a later date),
DISCO concluded operations on March 5, 2012 (a final de minimis distribution was made in |ate October 2012) and TALF concluded operations on June 7, 2011. The returns for DMF Il is
subject to further changes as a result of the funds’ final audit and other factors. Additionally, the IRR for each fund has been calculated net of all fees (including management fees and
administration fees), expenses (including any expenses assaciated with leverage) and unrealized carried interest and is shown since the date of the initial capital call of each fund (ie.,
January 14, 2011 (BRAVO); October 31, 2007 (DMF); November 20, 2008 (DMF Il}; June 30, 2008 (DISCO); May 26, 2009 (TALF); October 7, 2011 (DiSCO II; see also footnote 10 below
regarding the IRR for DISCO Il); and February 1, 2013 (Tac Opps; see also footnote 13 below regarding the IR for Tac Opps). In addition, the IRR calculation for each fund assumes
{among other things) that capital contributions by investors that pre-funded their commitments to such fund have been made at the same time as capital contributions drawn from
investors that did not pre-fund. The investment performance of each fund has been calculated on the basis of both net cash flows generated from the disposition of realized investments
and, with respect to unrealized investments of the Active Prior Funds, estimated net cash flows as though such investments were disposed of on the applicable Reference Date. With
respect to the performance returns for funds with unrealized investments, actual returns will vary from the estimates and the variations may be significant. Each of the funds listed above
has one or more feeder funds that invest or invested all or substantially all of its assets in such fund. The performance of such feeder funds may differ from the performance listed in the
chart above due to different fee and expense arrangements and/or tax consequences.

Investment period has not ended. As of May 21, 2013, BRAVO had called 95.8% of its committed capital.

As BRAVO has not fully drawn down the capital commitments of its limited partners, the end date presented herein represents the end of its investment period (during which time capital
commitments may be drawn down without restriction).

DMF Il has concluded operations and made a final distribution to limited partners on April 29, 2013 (an additional de minimis distribution is expected to be made at a future date).
DMF has concluded operations and made a final distribution to limited partners on November 16, 2012 (a final de minimis distribution was made in April 2013).

DISCO has concluded operations and made a final liquidation distribution to its limited partners on March 5, 2012. (a final de minimis distribution was made in late October 2012)
TALF has concluded operations and made a final liquidation distribution to its limited partners on June 7,2011.

9 Reflects retums to an investor that subscribed to DISCO Il on the initial closing date, October 7, 2011.

o Investors in DISCO I pay the full amount of their subscription at the time of such subscription. The initial closing date of DiSCO Il was October 7, 2011.

11 Reflects returns to an investor that subscribed to Tac Opps on the initial closing date, February 1, 2013.

12 nvestors in Tac Opps pay the full amount of their subscription at the time of such subscription. The initial closing date of Tac Opps was February 1, 2013.

Past performance is not a guarantee or a reliable indicator of future results. The Fund's fees are discussed within the Documents. This is neither an offer to sell nor a solicitation of
an offer to buy interest in the Fund referenced herein but is provided for informational purposes only. Offers are made solely pursuant to the private placement memorandum. This material has
been prepared for informational purposes only; should not be considered as investment advice or a recommendation of any particular security, strategy or investment product; and is not
intended to provide, and should not be relied on for, accounting, legal or tax advice. You should consult your tax or legal adviser regarding such maters.

The information contained herein is being furnished to you solely for the purpose of giving you a preliminary indication of the strategy and structure of the Fund and is not to be used for any
other purpose or made available to anyone not directly concerned with your evaluation of the possibility of requesting further information regarding an investment in the Fund. The summary of
the structure and other information for the Fund mentioned in the presentation are not and do not purport to be complete, and are qualified by and will be subject to the Documents. If the
Fund is launched and you express an interest in investing in the Fund, an offer may be made and, if 50, you will be provided with the Documents.

This summary is for informational purposes only, and does not constitute an offer to sell, or a solicitation of an offer to buy, interests in the Fund or to participate in any trading strategy.
In the event that an offer were to be made, any such offer would be made only after a prospective purchaser has had the opportunity to conduct its own independent evaluation of the
Fund and has received all information required to make its own investment decision, including a copy of the Documents, which will contain material information not included herein and
to which prospective purchasers are referred. This summary is intended solely to determine the level of interest, if any, in the Fund. No person has been authorized to give any
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information or to make any representation with respect to the Fund other than those contained in this summary and, if given or made, such information or representations must not be
relied upon as having been authorized. Each prospective investor should consult its own counsel, accountant, or tax or business adviser as to legal, accounting, regulatory, tax and
related matters, as well as economic risks and merits, concerning the possibility of making an investment in the Fund.

The Target Return is not a guarantee, projection or prediction of future results of the Fund. There can be no assurance that the Fund will achieve the Target Return
or any particular level of return; an investor may lose all of its money by investing in the Fund. Actual results may vary significantly from the target returns.

There can be no assurance that the Target Return will be achieved. In considering the Target Return prospective investors should bear in mind that such targeted performance is not a
guarantee, projection or prediction and is not indicative of future results of the Fund. Actual gross returns in any given year may be lower than the Target Return. Even if the Target
Return is met, actual returns to investors will be lower due to expenses, taxes, structuring considerations and other factors. In addition, the Target Return may be adjusted without
notice to investors in light of available investment opportunities and/or changing market conditions. PIMCO believes that the Target Return for the Fund set forth in this Memorandum is
reasonable based on a combination of factors, including the Fund's investment team's general experience, the availability of leverage and financing at expected costs and other terms
and assessment of prevailing market conditions and investment opportunities. There are, however, numerous assumptions that factor into the Target Return that may not be consistent
with future market conditions and that may significantly affect actual investment results. Such assumptions include (i) the ability to source and acquire attractively priced assets from
global financial institutions; (ii) the expected response of specific investments to market conditions; (iii) the availability of leverage for certain investments at expected terms; and (iv)
PIMCO's outlook for certain global and local economies and markets as it relates to potential changes to the regulatory environment, interest rates, grawth expectations, residential and
commerdial housing fundamentals and the health of the consumer. No representation or warranty is made as to the reasonableness of the assumptions made or that all assumptions
used in calculating the Target Return have been stated or fully considered. Prospective investors reviewing the Target Return contained herein must make their own determination as to
the reasonableness of the assumptions and the reliability of the Target Return. Actual results and events may differ significantly from the assumptions and estimates on which the
Target Return is based.

The Target Return stated above is intended to illustrate the return profile of certain investments the Investment Manager will seek for the Fund. The Fund may make investments for
which the expected return is higher or lower than the Target Return, and actual returns from an investment in the Fund over any given time horizon may vary significantly from the
Target Return.

CERTAIN RISKS: The Fund's investments are expected to give rise to numerous risks. Investments in residential/commercial mortgage loans and consumer loans are subject to risks
that include prepayment, delinquency, foreclosure, risks of loss, servicing risks and adverse regulatory developments, which risks may be heightened in the case of non-performing loans.
The Fund will also have exposure to such risks through its investments in mortgage and asset-backed securities, which are highly complex instruments that may be sensitive to changes
in interest rates and subject to early repayment risk. Structured products such as collateralized debt obligations are also highly complex instruments, typically involving a high degree of
risk; use of these instruments may involve derivative instruments that could lose more than the principal amount invested. The Fund will also be subject to real estate-related risks, which
include new regulatory or legislative developments, the attractiveness and location of properties, the financial condition of tenants, potential liability under environmental and other
laws, as well as natural disasters and other factors beyond the Fund's control. Equity investments may decline in value due to both real and perceived general market, economic and
industry conditions, while debt investments are subject to credit, interest rate and other risks. Investing in banks and related entities is a highly complex field subject to extensive
regulation, and investments in such entities or other operating companies may give rise to control person liability and other risks. In addition, there can be no assurance that PIMCQ's
strategies with respect to any investment will be capable of implementation or, if implemented, will be successful. Investing in foreign denominated and/or domiciled securities may
involve heightened risk due to currency fluctuations, and economic and political risks. The current regulatory climate relating to the Fund and its investments is uncertain and rapidly
evolving and future developments could adversely affect the Fund and/or its investments.

The foregoing is only a description of certain key risks relating to the Fund's investments, and is not a complete enumeration of all risks to which the Fund will
be subject. The Fund will be subject to numerous other risks not described herein. Prospective investors must carefully review the Documents (including,
without limitation, the risk factors contained in the Fund's private placement memorandum) prior to making any investment decision.

The Fund will not be subject to the same regulatory requirements as mutual funds. The Fund may be, and is expected to be, leveraged and may engage in speculative investment
practices that may increase the risk of investment loss. The Fund's performance could be volatile; an investor could lose all or a substantial amount of its investment. The Fund’s
manager will have broad trading authority over the Fund. The use of a single adviser applying generally similar trading programs could mean lack of diversification and, consequently,
higher risk. The Fund will not be restricted to tracking a particular benchmark. There is no secondary market for the Fund’s interests and none is expected to develop. There will be
restrictions on transferring interests in the Fund and limited liquidity provisions. The Fund’s fees and expenses may offset its trading profits. The Fund will not be required to provide
periodic pricing or valuation information to investors. The Fund will involve complex tax structures and there may be delays in distributing important tax information.

A purchase of Fund interests involves a high degree of risk that each prospective investor must carefully consider prior to making such an investment. Investors should tharoughly review
the Documents for a more complete description of these risks. Investors MUST review the Documents including the risk factors described therein, prior to making a decision to invest in
the Fund. All investments contain risk and may lose value. Prospective investors are advised that an investment in the Fund is suitable only for persons of adequate financial means who
have no need for liquidity with respect to their investment and who can bear the economic risk, including the possible complete loss, of their investment.

Forecasts, estimates, and certain information contained herein are based upon proprietary research and should not be considered as investment advice or a recommendation of any
particular security, strategy or investment product. There is no guarantee that any forecasts or predicted results will be achieved or occur.

Statements concerning financial market trends are based on current market conditions, which will fluctuate. Outlook and strategies are subject to change without notice.

The model portfolio structure presented is intended to illustrate sectors in which the Fund may invest. The structure is subject to change, and no guarantee is being made that the Fund's
actual portfolio will resemble the illustrative portfolio presented herein. In addition, the Fund may make investments other than those referred to herein.

U.K.: The Fund is not a recognised collective investment scheme for the purposes of the Financial Services and Markets Act 2000 of the United Kingdom (the "Act”). The promotion of
the Fund and the distribution of this Presentation in the United Kingdom is accordingly restricted by law. Whilst this Presentation may be issued outside the United Kingdom directly by
the Fund, and the Directors of the Fund are responsible for its contents, wherever issued, it is being issued inside and outside the United Kingdom by PIMCO Europe Ltd (which is
authorised and regulated by the Financial Conduct Autharity (“FCA™)) only to and/or is directed only at persons who are professional clients or eligible counterparties for the purposes of
the FCA's Conduct of Business Sourcebook. This Presentation is exempt from the scheme promation restriction (in Section 238 of the Act) on the communication of invitations or
inducements to participate in unrecognised collective investment schemes on the grounds that it is being issued to and/or directed at only the types of person referred to above. To the
extent that this Presentation is issued by PIMCO Europe Ltd the Shares are only available to such persons and this Presentation must not be relied or acted upon by any other persons.
Any recipient of this Presentation who is an authorised person may (if and to the extent it is permitted to do so by the FCA rules applicable to it) distribute it or otherwise promote the
Fund in accordance with Section 238 of the Act but not otherwise. Any recipient of this Presentation who is not an authorised person may not distribute it to any other person.

Germany: Warning issued by the Federal Minister of Finance: Regarding the product presented here, investors need to be ready and able to sustain losses of the
capital invested up to and including a total loss. The assets of this product may not be held, in whole or in part, by custodian banks. Prime brokers who are
responsible for the safekeeping of the assets are based outside of the Federal Republic of Germany and are not subject to the supervision of the Federal
Financial Supervisory Authority (BaFin).

Information provided in this presentation must be read in conjunction with the Private Placement Memorandum, which contains additional important risk disclosures and other
important information. This is neither an offer to sell nor a solicitation of an offer to buy interest in a fund. Offers are made solely pursuant to the Private Placement Memorandum. This
material has been prepared for informational purposes only, and is not intended to provide, and should not be relied on for, accounting, legal or tax advice. You should consult your tax
or legal adviser regarding such matters. Only qualified investors may invest in the Fund.

Netherlands: This document is not addressed to or intended for any individual or legal entity in the Netherlands except individuals or legal entities who qualify as qualified investors (as

defined by section 1:1 of the Act on financial supervision (Wet op het financieel toezicht), as amended).

For qualified investor use only — not for public use
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Denmark: The fund has not completed the notification procedure in order to be permitted to market its shares in Denmark pursuant to the Danish Act on Investment Associations etc.
(Consolidated Act No. 935 of 17 September 2012 (the "Act") and the Executive Order on Marketing Carried out by Foreign Investment Undertakings in Denmark (Executive Order No.
746 of 28 June 2011) (the "Executive Order") issued by the Danish Financial Supervisory Authority. The shares of the fund have not been offered or sold and may not be offered, sold or
delivered, directly or indirectly, to investors in Denmark. This implies, inter alia, that the shares in the fund may not be offered or marketed to potential investors in Denmark unless the
notification procedure in accordance with the Act has been completed.

Sweden: This material has not been approved by or registered with the Swedish Financial Supervisory Authority (sw. Finansinspektionen) pursuant to the Swedish Financial Instruments
Trading Act (sw. lag (1991:980) om handel med finansiella instrument). Accordingly, the Fund may only be offered in Sweden in circumstances that will not result in a requirement to
prepare a prospectus pursuant to the Swedish Financial Instruments Trading Act. The Fund is not an Investment Fund ( sw. fondftretag) for the purpose of the Swedish Investment
Funds Act (sw. lag (2004:46) om investeringsfonder) and has therefore not been, nor will it be, approved or registered by the Swedish Financial Supervisory Authority pursuant to the
Swedish Investment Funds Act.

Finland: This document does not constitute an offer to the public in Finland. The interests cannot be offered or sold in Finland by means of any document to any persons other than
“Professional Investors” as defined by the Finnish Mutual Funds Act (Sijoitusrahastolaki 29.1.1999/48), as amended. No action has been taken to authorize an offering of the interests
to the public in Finland and the distribution of this document is not authorized by the Financial Supervisory Authority in Finland. This document is strictly for private use by its holder
and may not be passed on to third parties or otherwise publicly distributed. Subscriptions will not be accepted from any persons other than the person to whom this document has been
delivered by the fund or its representative. This document may not include all the information that is required to be included in a prospectus in connection with an offering to the public.

Switzerland:
A. Distribution solely to Requlated Qualified Investors
Notice to investors in Switzerland

The distribution of the Fund in Switzerland will be exclusively made to, and directed at, regulated qualified investors (the "Regulated Qualified Investors”), as defined in Article 10 (3)(a)
and (b) of the Swiss Collective Investment Schemes Act of 23 June 2006, as amended ("CISA"). Accordingly, the Fund has not been and will not be registered with the Swiss Financial
Market Supervisory Authority (FINMA) and no Swiss representative or paying agent have been or will be appointed in Switzerland. This material andfor any other offering materials
relating to the [Shares / Units / Interests) may be made available in Switzerland solely to Requlated Qualified Investors.

B. Distribution to investors who are Unregulated Qualified Investors
Notice to investors in Switzerland

The distribution of the Fund in Switzerland will be exclusively made to, and directed at, qualified investors (the “Qualified Investors”), as defined in the Swiss Collective Investment
Schemes Act of 23 June 2006, as amended ("CISA") and its implementing ordinance. Accordingly, the Fund has not been and will not be registered with the Swiss Financial Market
Supervisory Authority (FINMA). This material and/or any other offering materials relating to the Fund [That have not been approved by the Swiss representative10] may be made
available in Switzerland solely [by the Swiss representative and/or authorised distributors] to Qualified Investors.

Luxembourg: This document and the securities referred to herein have not been registered with any Luxembourg authority. This document does not constitute and may not be used for
or in connection with a public offer in Luxembourg of the [securities/units] referred to herein.

Ireland: The distribution of this material and the offering or purchase of the Fund is restricted to the individual to whom it is addressed. Accordingly, it may not be reproduced in whole
or in part, nor may its contents be distributed in writing or orally to any third party and it may be read solely by the person to whom it is addressed and his/her professional advisers.

Shares in the Fund will not be offered or sold by any person:

(a) otherwise than in conformity with the provisions of the European Communities (Markets in Financial Instruments) Regulations 2007, as amended; or
(b) otherwise than in conformity with the provisions of the Companies Acts 1963-2012; or

(c) otherwise than in a manner that does not constitute an offer for sale to the public within the meaning of Section 9 of the Unit Trusts Act, 1990; or

(d) in any way which would require the publication of a prospectus under the Investment Funds, Companies and Miscellaneous Provisions Act, 2005, as amended, and any requlations
adopted pursuant thereto; or

(e) in any country or jurisdiction including Ireland except in all circumstances that will result in compliance with all applicable laws and regulations in such country or jurisdiction.
Shares in the Fund will not in any event be marketed in Ireland except in accordance with the requirements of the Central Bank of Ireland.

France: The Shares may not be offered directly or indirectly in the Republic of France and neither this Prospectus, which has not been submitted to the Autorité des marchés financiers,
nor any offering material or information contained therein relating to the Fund, may be supplied in connection with any offer of the Shares in the Republic of France.

United Arab Emirates: This presentation, and the information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in the United Arab
Emirates and accordingly should not be construed as such. The BRAVO Il Fund is only being offered to a limited number of sophisticated investors in the UAE who (a) are willing and
able to conduct an independent investigation of the risks involved in an investment in such Units, and (b) upon their specific request. The BRAVO Il Fund has not been approved by or
licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. The
presentation is for the use of the named addressee only and should not be given or shown to any other person (other than employees, agents or consultants in connection with the
addressee's consideration thereof). No transaction will be concluded in the UAE and any enquiries regarding the BRAVO Il Fund should be made to PIMCO.

Saudi Arabia: The Interests may only be offered and sold in the Kingdom of Saudi Arabia in accordance with Article 4 of the Investment Funds Regulations issued on December 24, 2006
(the "Regulations"). Article 4(b){4) of the Regulations states that, if investment fund units are offered to certain persons specified in the Regulations and the minimum amount payable
per offeree is not less than Saudi Riyals 1 million or an equivalent amount in another currency, such offer of investment fund units shall be deemed a private placement for purposes of
the Regulations. Investors are informed that Article 4(g) of the Regulations places restrictions on secondary market activity with respect to such investment fund units.

Qatar: The Fund is only being offered to a limited number of investors who are willing and able to conduct an independent investigation of the risks involved in an investment in such
Fund. The presentation does not constitute an offer to the public and is for the use only of the named addressee and should not be given or shown to any other person (other than
employees, agents or consultants in connection with the addressee’s consideration thereof). The Fund has not been and will not be registered with the Qatar Central Bank or under any
laws of the State of Qatar. No transaction will be concluded in your jurisdiction and any inquiries regarding the Units should be made to PIMCO.

Oman: The information contained in this Presentation neither constitutes a public offer of securities in the Sultanate of Oman as contemplated by the Commercial Companies Law of
Oman (Royal Decree 4/74) or the Capital Market Law of Oman (Royal Decree 80/98), nor does it constitute an offer to sell, or the solicitation of any offer to buy Non-Omani securities in
the Sultanate of Oman as contemplated by Article 139 of the Executive Regulations to the Capital Market Law (issued by Decision No.1/2009). Additionally, this private placement
memorandum is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

Bahrain: The report has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to the public to purchase the Fund will be made in the
Kingdom of Bahrain and this presentation is intended to be read by the addressee only and must not be passed to, issued to, or shown to the public generally.

PIMCO

For qualified investor use only — not for public use
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Hang Kong: In Hong Kong, this presentation is for professional investors only and not for public distribution. The contents of this document have not been reviewed by any regulatory
authority in Hong Kong. You are advised to exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should obtain independent
professional advice. The Fund is a collective investment scheme but is not authorised under Section 104 of the Securities and Futures Ordinance of Hong Kong by the Securities and
Futures Commission of Hong Kong. Accordingly the distribution of the Private Placement Memorandum and this material, and the placement of interests in Hong Kong, is restricted. The
Private Placement Memorandum and this material may only be distributed, circulated or issued to persons who are professional investors under the Securities and Futures Ordinance and
any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance.

the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect to interests which are or are intended to be disposed of only to
persons outside Hong Kong or to professional investors as defined in the SFO and any rules made under that Ordinance.

Korea: This material is for qualified professional investors only and is not for public distribution. This material has been provided to you at your request. Neither the Fund nor the PIMCO
is making any representation with respect to the eligibility of any recipients of this material to acquire the Shares therein under the laws of Korea, including but without limitation the
Foreign Exchange Transaction Act and Regulations thereunder. The Fund has not been registered under the Financial Investment Services and Capital Markets Act of Korea, and none of
the Fund may be offered, sold or delivered, or offered or sold to any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to
applicable laws and regulations of Korea.

Taiwan: The Fund is not registered in Taiwan and may not be sold, issued or offered in Taiwan. No person of entity in Taiwan has been authorised to offer, sell, give advice regarding or
otherwise intermediate the offering and sale of the Fund in Taiwan.

Singapore: In Singapore, this material is to be used for presentation to institutional investors and not for public distribution. This Fund is not authorised or recognised by the Monetary
Authority of Singapore ("MAS") and shares in the Fund (the "Shares") are not allowed to be offered to the Singapore retail public. Accordingly, the Shares may not be offered or sold,
nor may the Shares be the subject of an invitation for subscription or purchase, nor may any document or material in connection with the offer or sale, or invitation for subscription or
purchase of the Shares be circulated or distributed, whether directly or indirectly, to any person in Singapore other than under exemptions provided in the Securities and Futures Act
("SFA”) for offers made (a) to an institutional investor (as defined in Section 44 of the SFA) pursuant to Section 274 of the SFA; (b) pursuant to, and in accordance with the conditions
specified in Section 272B of the SFA; (c) to a relevant person (as defined in section 275(2) of the SFA) pursuant to Section 275(1) of the SFA, or any person pursuant to an offer referred
to in Section 275(1A) of the SFA, and in accordance with the conditions specified in Section 275 of the SFA; or (d)otherwise pursuant to, and in accordance with, the conditions of any
other applicable provision of the SFA.

China: This material does not constitute a public offer of the Fund, whether by sale or subscription, in the Peaple's Republic of China (the "PRC"). The Fund is not being offered or sold
directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC.

Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the Fund or any beneficial interest therein without obtaining all prior PRC's governmental
approvals that are required, whether statutorily or otherwise. Persons who come into possession of this document are required by the issuer and its representatives to observe these
restrictions.

Brunei: This material has not been delivered to, licensed or permitted by the Authority as designated under the Brunei Darussalam Mutual Funds Order 2001. Nor has it been registered
with the Registrar of Companies. This document is for informational purposes only and does not constitute an invitation or offer to the public. As such it must not be distributed or
redistributed to and may not be relied upon or used by any person in Brunei other than the person to whom it is directly communicated, (i) in accordance with the conditions of section
21(3) of the International Business Companies Order 2000, or (i) whose business or part of whose business is in the buying and selling of shares within the meaning of section 308(4)
of the Companies Act Cap 39.

PIMCO provides services only to qualified institutions and investors. This is not an offer to any person in any jurisdiction where unlawful or unauthorized. PIMCO provides services only
to qualified institutions and investors. | This information is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is
contrary to local law or regulation. The information contained herein does not take into account investment objectives, financial situation or needs of any particular investor. It is for your
use only and is not intended for public distribution. | PIMCO Investments LLC, 1633 Broadway, New York, NY, 10019 is a company of PIMCO, PIMCO Investments LLC ("PI"), a U.S.
broker-dealer registered with the U.S. Securities and Exchange Commission, serves as the principal underwriter for the U.S. registered PIMCO Funds (“Funds”) and placement agent for
the PIMCO-sponsored private funds (the “Private Funds”). The Funds are distributed in Latin America and the Caribbean by certain of PI's non-U.S. sub-agents, certain of whom also
serve as sub-placement agents to Pl with respect to the Private Funds in those jurisdictions. Shares of the Funds and Private Funds may not be offered or sold in, or to citizens or
residents of, any country, state or jurisdiction where it would be unlawful to offer, to solicit an offer for, or to sell such shares. | PIMCO Europe Ltd (Company No. 2604517), PIMCO
Europe, Ltd Munich Branch (Company No. 157591), PIMCO Europe, Ltd Amsterdam Branch (Company No. 24319743), and PIMCO Europe Ltd - Italy (Company No. 07533910969) are
authorised and regulated by the Financial Services Authority (25 The North Colonnade, Canary Wharf, London E14 5HS) in the UK. The Amsterdam, Italy and Munich Branches are
additionally regulated by the AFM, CONSOB in accordance with Article 27 of the Italian Consolidated Financial Act, and BaFin in accordance with Section 53b of the German Banking
Act, respectively. PIMCO Europe Ltd services and products are available only to professional clients as defined in the Financial Services Authority's Handbook and are not available to
individual investors, who should not rely on this communication. | PIMCO Deutschland GmbH (Company No. 192083, Seidlstr. 24-24a, 80335 Munich, Germany) is authorised and
requlated by the German Federal Financial Supervisory Authority (BaFin) (Lurgiallee 12, 60439 Frankfurt am Main) in Germany in accordance with Section 32 of the German Banking Act
(KWG). The services and products provided by PIMCO Deutschland GmbH are available only to professional clients as defined in Section 31a para. 2 German Securities Trading Act
(WpHG). They are not available to individual investors, who should not rely on this communication. | PIMCO Asia Pte Ltd (501 Orchard Road #08-03, Wheelock Place, Singapore
238880, Registration No. 199804652K) is requlated by the Monetary Authority of Singapore as a holder of a capital markets services licence and an exempt financial adviser. The
investment management services and products are not available to persons where provision of such services and products is unauthorised. This Fund is not authorised or recognised by
the Monetary Authority of Singapore ("MAS") and shares in the Fund (the "Shares") are not allowed to be offered to the Singapore retail public. Accordingly, the Shares may not be
offered or sold, nor may the Shares be the subject of an invitation for subscription or purchase, nor may any document or material in connection with the offer or sale, or invitation for
subscription or purchase of the Shares be circulated or distributed, whether directly or indirectly, to any person in Singapore other than under exemptions provided in the Securities and
Futures Act ("SFA") for offers made (a) to an institutional investor (as defined in Section 4A of the SFA) pursuant to Section 304 of the SFA or (b) otherwise pursuant to, and in
accordance with, the conditions of any other applicable provision of the SFA.| PIMCO Asia Limited (24th Floor, Units 2402, 2403 & 2405 Nine Queen’s Road Central, Hong Kong) is
licensed by the Securities and Futures Commission for Types 1, 4 and 9 regulated activities under the Securities and Futures Ordinance. The asset management services and investment
products are not available to persons where provision of such services and products is unauthorised. The Private Placement Memorandum has not been registered by the Registrar of
Companies in Hong Kong. The Fund is a collective investment scheme as defined in the Securities and Futures Ordinance of Hong Kong (the "Ordinance”) but has not been authorised
by the Securities and Futures Commission pursuant to the Ordinance. Accordingly, the Shares may only be offered or sold in Hong Kong to persons who are “professional investors” as
defined in the Ordinance and any rules made under the Ordinance or in circumstances which are permitted under the Companies Ordinance of Hong Kong and the Ordinance. In
addition, the Private Placement Memorandum and this material may not be issued or possessed for the purposes of issue, whether in Hong Kong or elsewhere, and the Shares may not
be disposed of to any person unless such person is outside Hong Kong, such person is a “professional investor” as defined in the Ordinance and any rules made under the Ordinance or
as otherwise may be permitted by the Ordinance. PIMCO Asia Limited is registered as a cross-border discretionary investment manager with the Financial Supervisory Commission of
Korea (Registration No. 08-02-307). PIMCO Asia Limited is licensed by the Securities and Futures Commission for Types 1, 4 and 9 regulated activities under the Securities and Futures
Ordinance. The asset management services and investment products are not available to persons where provision of such services and products is unauthorized. | PIMCO Australia
Pty Ltd (Level 19, 363 George Street, Sydney, NSW 2000, Australia), AFSL 246862 and ABN 54084280508, offers services to wholesale clients as defined in the Corporations Act
2001. | PIMCO Australia Pty Ltd (Level 19, 363 George Street, Sydney, NSW 2000, Australia), AFSL 246862 and ABN 54084280508, offers services to wholesale dlients as defined in
the Corporations Act 2001. | PIMCO Japan Ltd (Toranomon Towers Office 18F, 4-1-28, Toranomon, Minato-ku, Tokyo, Japan 105-0001) Financial Instruments Business Registration
Number is Director of Kanto Local Finance Bureau (Financial Instruments Firm) No.382. PIMCO Japan Ltd is a member of Japan Investment Advisers Association and Investment Trusts
Association. Investment management products and services offered by PIMCO Japan Ltd are offered only to persons within its respective jurisdiction, and are not available to persons

where provision of such products or services is unauthorized.

For qualified investor use only - not for public use
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Valuations of assets will fluctuate based upon prices of securities and values of derivative transactions in the portfolio, market conditions, interest rates, and credit risk, among others.
Investments in foreign currency denominated assets will be affected by foreign exchange rates. There is no guarantee that the principal amount of the investment will be preserved, or
that a certain return will be realized: the investment could suffer a loss. All profits and losses incur to the investor. The amounts, maximum amounts and calculation methodologies of
each type of fee and expense and their total amounts will vary depending on the investment strategy, the status of investment performance, period of management and outstanding
balance of assets and thus such fees and expenses cannot be set forth herein. | PIMCO Canada Corp. (199 Bay Street, Suite 2050, Commerce Court Station, P.0. Box 363, Toronto,
ON, M5L 1G2, 416.368.3350) services and products may only be available in certain provinces or territories of Canada and only through dealers authorized for that purpose. The Fund
is not currently registered for sale in Canada. These securities may not be sold, nor may offers to buy be accepted, until the registration statement s effective. This document is not an
offer to sell securities and is not soliciting an offer to buy securities, nor shall there be any sale of these securities in any jurisdiction where the offer or sale is not permitted. No part of
this material may be reproduced in any form, or referred to in any other publication, without express written permission. | PIMCO and YOUR GLOBAL INVESTMENT AUTHORITY are
trademarks or registered trademarks of Allianz Asset Management of America L.P. and Pacific Investment Management Company LLC, respectively, in the United States and throughout
the world. ©2013, PIMCO.

PIMCO

For qualified investor use only — not for public use
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AGENDA ITEM VI.B.

Legacy Fund Strategic Asset Allocation Transition Implementation
Executive Summary

Recommendation:

Staff recommends that the State Investment Board approve the implementation of the
transition to the new strategic asset allocation through the utilization of existing managers
within the Insurance Trust. By employing existing Insurance Trust managers, the Legacy Fund
can promptly initiate the transition, gain desired asset class exposures, and recognize the
efficiencies and economies of scale from pooling with other insurance clients.

Rationale:

At the June 28, 2013 SIB meeting, the State Investment Board approved a transition planto
fully implement a new strategic asset allocation for the Legacy Fund over the course of a period
of approximately 18 months. The new policy allocation is as follows:

Asset Class Target %
Broad US Equity 30%
Broad International Equity 20%
Fixed Income 35%
Diversified Real Assets 10%
Core Real Estate 5%
100%

Attachment 1 summarizes the managers currently employed within the insurance pool
investment program. The full complement of manager mandates within all asset classes with
the exception of real assets and fixed income are open for transferring assets from the existing
short-term fixed income mandates and investing monthly tax revenue deposits in accordance
with the asset allocation transition plan approved by the Board. In the case of fixed income, all
manager accounts with the exception of PIMCO DISCO Il are open for accepting new
contributions. The Legacy Fund would, however, receive a pro-rata allocation to the existing
DISCO Il investment. With respect to the real assets pool, new contributions would flow into
the Western TIPS account and the Legacy Fund would receive a pro-rata allocation to accounts
closed for new contributions: TIR Eastern Timber Opportunities, JP Morgan Infrastructure, and
Credit Suisse Infrastructure.



The use of existing manager mandates provides numerous benefits:

e Ease of implementation — Manager accounts are already open and gaining asset class
exposures can be accomplished promptly.

e Investment costs — Pooling with other insurance clients allows the Legacy Fund to
benefit from lower management fees and trading costs.

e Administrative efficiencies — Efficiencies would be realized in such areas as manager due
diligence, compliance, rebalancing, accounting, custody, fee invoicing, audit and legal.

With approval of the transition implementation of the Legacy Fund, Staff would begin the 18-
month transition plan to the new strategic asset allocation in August 2013.



Attachment 1

Insurance Pool Investment Managers

Total Insurance

Pool Values

Style 5/31/13 Status Note
Large Cap Domestic Equity Pool
Los Angeles Capital Management Lg Cap Growth 54,827,521 v Open for new contributions
LSV Asset Management Lg Cap Value 56,310,586 v Open for new contributions
Los Angeles Capital Management Enhanced Russell 1000 37,256,213 v Open for new contributions
The Clifton Group Enhanced S&P 500 36,576,638 v Open for new contributions
Total Large Cap Domestic Equity Pool 184,970,958
Small Cap Domestic Equity Pool
Research Affiliates Small Cap Value 31,512,897 v Open for new contributions
The Clifton Group Enhanced Russell 2000 31,229,424 v Open for new contributions
Total Small Cap Domestic Equity Pool 62,742,321
International Equity Pool
Capital Group Intl Quality Growth 50,172,260 v Open for new contributions
LSV Asset Management Intl Value 48,508,240 v Open for new contributions
Dimensional Fund Advisors (DFA) Intl Small Cap Value 11,537,402 v Open for new contributions
Vanguard Intl Small Cap Growth 11,530,609 v Open for new contributions
Total International Equity Pool 121,748,511
Real Estate Pool
JP Morgan Core Commingled 64,043,320 v Open for new contributions
Invesco Core Commingled 42,093,093 v Open for new contributions
Total Real Estate Pool 106,136,413



Total Insurance

Pool Values

Style 5/31/13 Status Note
Fixed Income Pool
Western Asset Management Core 209,664,493 v Open for new contributions
Prudential Core Plus 69,874,559 v Open for new contributions
Declaration Management & Research Mortgage Backed 57,667,011 v Open for new contributions
Bank of ND* Government/Credit 111,883,359 4 Open for new contributions
Wells Capital Management Baa Average Quality 278,850,854 v Open for new contributions
PIMCO Distressed Sr. Debt 94,596,876 v Closed for new contributions
Total Fixed Income Pool 822,537,152
Short Term Fixed Income Pool
Babson Capital - Legacy US Gov't & Credit 557,519,982 | [ Existing Legacy S/T fixed income mandate to be tra nsitioned
JP Morgan - Legacy US Gov't & Credit 554,356,200 | [ Existing Legacy S/T fixed income mandate to be transitioned
Babson Capital - BSF US Gov't & Bank Loans 140,136,597 [ N/A, existing mandate unique to Budget Stabilization Fund
JP Morgan - BSF US Gov't & Credit 139,239,411 [ N/A, existing mandate unique to Budget Stabilization Fund

Total Short Term Fixed Pool

Real Assets Pool

Western Asset Management
Timberland Investment Resources
IP Morgan

Credit Suisse

Total Real Assets Pool

Cash Equivalents Pool

Bank of ND’
Total Cash Equivalents Pool

Total Insurance Trust

Global TIPS
Timber
Infrastructure
Infrastructure

Enhanced Money Market

1,391,252,190

201,471,310
61,991,015
66,851,642

13,555,500

343,869,467

84,209,347

84,209,347
3,117,466,359

! Mandate terminated and transitioned to State Street Global Advisors in June 2013.

2 Insurance cash account transitioned to Northern Trust in July 2013.

NN K KN

Open for new contributions
Closed for new contributions
Closed for new contributions
Closed for new contributions

Open for new contributions



Attachment 2

Legacy Fund Asset Allocation Transition
All New $ pro-rata to All New Asset Classes and Gradual ($71 M per month) Transition out of ST Fixed

Initial Balance (Est. July 2013)
Monthly Tx out of ST Fixed:

Current
Month 1
Month 2
Month 3
Month 4
Month 5
Month 6
Month 7
Month 8
Month 9

Month 10
Month 11
Month 12
Month 13
Month 14
Month 15
Month 16
Month 17
Month 18

$1,275,000,000
$ 70,833,333

Asset Allocation

Target 30% 20% 35% 10% 5% 0% 100%
New Broad Fixed Diversified Core Real Short-Term

Contributions* US Equity  Non-US Equity Income Real Assets Estate Fixed Total

$ ~ '8 ] D - 18 - '8 —nomnl S - 1$1,275,000,000 | $ 1,275,000,000
$ 128,455,083 | $ 38,536,525 $ 25,691,017 $ 44,959,279 _ $ 12,845,508 S 6,422,754 § 1,204,166,667 $ 1,332,621,750 |
$ 130,453,308 $ 77,672,518 ' S 51,781,678 | $ 90,617,937 S 25,890,839 S 12,945,420 ' $1,133,333,333 5_1,392,241,7257
$ 131,199,633 ' $117,032,408 , $ 78,021,605 $136,537,809 ' $ 39,010,803 $ 19,505,401 | $ 1,062,500,000 $1,452,608,025
$ 129,177,333 | $155,785,608 $103,857,072 $181,749,875 | $ 51,928,536 S 25,964,268 S 991,666,667 S 1,510,952,025
$ 131,199,633 $195,145,498 | $130,096,998 @ $227,669,747 S 65,048,499 $ 32,524,250 'S 920,833,333 | $ 1,571,318,325
$ 129,899,583 5234,115,_373 $156,076,915 . $273,134,601 ' S 78,038,458 $ 39,019,229 . $ 850,000,000 $ 1,630,384,575
$ 131,945,958 | $273,699,160 $182,466,107 $319,315,687_ $ 91,233,053 $ 45,616,527 $ 779,166,667 $1:691,497,200
$ 131,945,958 $313,282,948 | $208,855,298 5365_,496,772 $104,427,649 S 52,213,825 | $ 708,333,333 | $1,752,609,825
$ 125,806,833 ' $351,024,998 , $234,016,665 , $409,529,164 ' $117,008,333 $ 58,504,166  $ 637,500,000 | $ 1,807,583,325
$ 131,945,958 | $390,608,785 $260,405,857 ' $455,710,249 | $130,202,928 S 65,101,464 ' $ 566,666,667 ' S 1,868,695,950
$ 129,899,583 $429,578,660 | $286,385,773 $501,175,103 $143,192,887 $ 71,596,443 | § 495,833,333 | $ 1,927,762,200
$ 131,945,958 ' $469,162,448 $312,774,965  $547,356,189 | $156,387,483 S 78,193,741 425,000,000  $1,988,874,825
$ 133,857,333 | $509,319,648 ' $339,546,432 ' $594,206,255 | $169,773,216 $ 84,886,608 'S 354,166,667 ' $2,051,898,825
$ 136,040,133 $550,131,688 | $366,754,458 | $641,820,302 $183,377,229 $ 91,688,615 | $ 283,333,333 | $2,117,105,625
$ 136,040,133  $590,943,728 $393,962,485 $689,434,349 | $196,981,243 S 98,490,621 S 212,500,000 $2,182,312,425
$ 133,857,333  $631,100,928 ' $420,733,952 ' $736,284,415 $210,366,976 $105,183,488 ' $ 141,666,667 ' S 2,245,336,425
S 136,040,133 $671,912,968 | $447,941,978 $783,898,462 $223,970,989 $111,985,495 'S 70,833,333 ‘ $ 2,310,543,225
S 133,857,333 | $712,070,168 $474,713,445 $830,748,529 $237,356,723 $118,678,361 S - $2,373,567,225

* Monthly deposits into the Legacy Fund are based on forecasts provided by the Office of State Tax Commissioner.




Legacy Fund Strategic Asset Allocation Transition
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AGENDA ITEM VI.C.

Memorandum

To: State Investment Board
From: Connie Flanagan
Date:  7/15/2013

Re: ND State Board of Medical Examiners

In compliance with NDSIB Governance Policy E-13, | am providing you with information regarding
a potential new investment client. Staff was contacted by Duane Houdek, Executive Secretary of the
State Board of Medical Examiners, regarding the investment of their reserve fund. They currently are
invested with two local brokers but would like to pursue the possibility of contracting for investment
services with the SIB as allowed under NDCC 21-10-06.

The fund is quite small. The June 30, 2013, market value of the fund was approximately $1.4 million.
Darren and | met with Mr. Houdek on July 15 and discussed their investment objectives and risk
tolerance and also discussed the possible benefits of conducting an asset/liability study. Staff will be
providing additional information to Mr. Houdek as follow-up to the discussion during the meeting. If
the SIB agrees to accept the funds, an asset allocation would be designed that would fit within our
Insurance Trust.

Based on the initial discussions, internal staff administrative capacity would not be affected by this
small fund and the client’s goals and risk tolerances would fit within the existing Insurance Trust
structure. As required by Governance Policy E-13, staff is asking for preliminary approval from the
Board to move forward with the possible contracting for investment services with the State Board of
Medical Examiners.



POLICY TYPE: INVESTMENTS

POLICY TITLE: ACCEPTING NEW CLIENTS

NDCC 21-10-06 states “The state investment board may provide investment services to, and manage the money
of, any agency, institution, or political subdivision of the state, subject to agreement with the industrial
commission. The scope of services to be provided by the state investment board to the agency, institution, or
political subdivision must be specified in a written contract. The state investment board may charge a fee for
providing investment services and any revenue collected must be deposited in the state retirement and
investment fund.”

When a request is received by staff from a potential new investor requesting investment services from the State
Investment (SIB), the following steps shall be followed.

1.

Staff will conduct initial discussions with the potential client regarding type of fund, risk tolerance,
size of fund, services to be provided, costs, etc.

Staff will recommend that an Asset/Liability study be conducted by the potential client if one has not
been done recently. This discussion will include a description of the asset classes available for
investment with the SIB to be included in their study.

If the potential client is still interested in participating in the SIB program, staff will bring the
preliminary request to the SIB for acceptance. It shall be the policy of the SIB to take the following
into consideration when determining if a new investor request will be accepted.

a. Internal staff administrative capacity.

b. Compatibility of new investor’s goals and risk tolerances with the existing SIB program
structure.

c. Whatever other factors the SIB determines to be appropriate to the decision.

If the SIB chooses to accept the preliminary request, staff will provide the necessary template
documents to the potential client for review and completion. These documents include a contract for
services and investment guidelines.

Once documentation is completed, staff will request to have the issue included on the Industrial
Commission’s agenda for their approval. Copies of all documentation will be provided for their
review.

If approved by the Industrial Commission, final documentation will be presented to the SIB for final
acceptance.

If accepted, staff will work with the new client to set up transfer of funds and implementation of
asset allocation as directed. All new clients will be brought in as of the last day of a calendar quarter.

Fees will be charged with the intention of covering all associated costs as described in RIO Fiscal
Management procedure “Investment Fee Allocations”.

Policy Implemented: November 20, 2009

E-13



AGENDA ITEM VI. D.

Memo

To: John Geissinger
From: Tim Porter
Date; 9/9/2011 11.57:00 AM

Re: insurance Trust Cash Account

When we established the pricing formula for the Insurance Trust Cash Account, the rate and terms we
agreed upon were determined by the market rates at that time and a cash balance in the range of $50
to $75 miltion. With the prespects of this balance increasing significantly from the Budget Stabilization
and Legacy Funds, we need to establish a cap on the amount that can be held in this account under
the current pricing formula.

The current pricing on this account is the weekly 3-month bill auction plus 20. This formula is subject to
change, but for now, we will continue to pay this amount on balances up to $75 million. After
September 30, if the balance in this account exceeds $75 million, thé értite balaNce Would Tevert to our
financial institution rate which is currently at .10%.

If you have any questions, John, please call me at 328-5650.



BNDS

Bank of North Dakota

May 15, 2013

RECEIVED
MAY 17 2013
Darren Schulz, Acting Chief Investment Officer
ND Retirement and Investment Office NDRIO
1930 Burnt Boat Drive

Bismarck, ND  58507-7100

Dear Mr. Schulz,

For the past several years, Bank of North Dakota (BND) has paid a special rate on the
Insurance Trust Cash Account equal to the weekly 3-month bill auction rate plus 20 basis
points.  In a memo to former CIO John Geissinger in September, 2011, we agreed to
continue paying that rate on balances up to $75 million (see attached memo). We also
stated that if the balance in the account exceeded $75 million, that the rate would revert
back to our financial institution rate for money markets, which is currently S basis points.
This memo was presented to the State Investment Board (SIB) at the September 201 ]
meeting.

As you can see in the attached monthly account statements, this account has consistently
exceeded the guidelines established in the memo, Therefore, effective June 1, 2013, we
will be changing the pricing formula for this account to reflect the financial institution
money market rate.

We appreciate the opportunity you gave us to compete for these deposits.

Sincerely,

AR

Tim C. Porter
Chief Financial Officer

1200 Memorial Hwy | PO Bax 5509 | Bismarck, ND 58506-5509 | 1-800-472-2166 | 1-701-328-5600 | 7DD: 1-800-643-3916 | www.banknd.nd.gov



Schulz, Darren J.

From: Flanagan, Connie L.

Sent: Wednesday, July 10, 2013 11:28 AM
To: Schulz, Darren J.

Subject: FW: Insurance Trust Cash Account

....................................................................................................................................................................................

Connie L. °F ilmagam ['Fiscal & Investment Oﬁi’ceri ND Retirenent and Tnvestment Oﬁ(ice I ND State Investment
Board

1020 Burnt Roar Drive | PO Bax 7100 | Bismarck, ND SREO7-TI00 .'Jpﬁmw 701-328-9892 ifax F01-328-9807 | e-miail

cfla wgan@nd.goy

From: Porter, Tim C.

Sent: Wednesday, July 10, 2013 11:26 AM
To: Fianagan, Connie L.

Subject: RE: Insurance Trust Cash Account

Hi Connie,
Sorry for the confusion on this, but the special rate will no longer be available under any circumstances.

Tim

From: Flanagan, Connie L.

Sent: Wednesday, July 10, 2013 10:47 AM
To: Porter, Tim C.

Subject: Insurance Trust Cash Account

Tim,
| need to clarify something in your May 15 letter to Darren about the special rate on the Insurance Trust Cash Account.
Are you saying that the special rate will no longer be available under any circumstances or will the special rate kick back

in if we keep the balance below $75 million? We weren't sure based on the wording in the letter. Thanks.

Connie

Connie L. °F fanagan | Fiscal & Tnvestment Oﬁi‘cert ND Retirement and Investment Ojjcice | ND State Tnvestment

Board
1930 Burnt Boat Drive | PO Box 7100 | Bismarck, ND 58507-7100 | ‘phone 701-328-9892 | fax 701-328-9897 | e-mail

cffanagan@mfgov



Ending Monthly Balance for insurance Cash Account

7/31/2009
8/31/2009
9/30/2009
10/31/2009
11/30/2009
12/31/2009
1/31/2010
2/28/2010
3/31/2010
4/30/2010
5/31/2010
6/30/2010
7/31/2010
8/31/2010
9/30/2010
10/31/2010
11/30/2010
12/31/2010
1/31/2011
2/28/2011
3/3172011
4/30/2011
5/31/2011
6/30/2011
7/31/2011
8/31/2011
9/30/2011
10/31/2011
11/30/2011
12/31/2011
1/31/2012
2/29/2012
3/31/2012
4/30/2012
5/31/2012
6/30/2012
7/31/2012
8/31/2012
9/30/2012
10/31/2012
11/30/2012
12/31/2012
1/31/2013
2/28/2013
3/31/2013
4/30/2013
5/31/2013
6/30/2013

56,604,561.13
57,324,278.34
68,902,104.98
66,707,030.60
72,717,315.42
73,073,490.32
75,486,439.52
78,480,230.97
78,474,386.08
79,654,581.50
79,072,483.40
68,322,254.82
72,495,170.83
71,248,446.09
68,506,900.12
60,205,087.62
66,410,812.20
61,985,426.16
58,873,966.78
74,868,774.99
79,114,232.51
98,111,990.17
99,676,650.29
85,979,657.69
86,655,324.58
87,928,501.77
71,967.402.78
73,011,913.23
70,012,259.38
39,168,380.75
39,600,047.73
36,015,184.77
54,150,573.83
41,007,793.46
37,627,236.83
38,504,682.67
68,668,228.75
72,454,302.35
67,588,288.58
76,141,145.57
71,240,854.00
74,390,161.29
68,070,187.90
77,084,406.46
67,723,650.76
82,455,969.17
84,209,346.85
72,510,745.38

X o oM om ox

XK oM ox® X o ox

Opened 2nd insurance cash account at JP Morgan 10/18/11 closed 12/31/11



STATE INVESTMENT BOARD SEARCH COMMITTEE
MINUTES OF THE
July 11, 2013, MEETING

COMMITTEE MEMBERS PRESENT: Lt. Governor Wrigley, Chair
Lance Gaebe, Land Commissioner
Mike Gessner, TFFR Board
Mike Sandal, PERS Board

COMMITTEE MEMBER ABSENT: Kelly Schmidt, State Treasurer

STAFF PRESENT: Connie Flanagan, Fiscal & Investment Officer
Bonnie Heit, Office Manager
Darren Schulz, Interim CIO

OTHERS: Michelle Booth, KornFerry
Paul Erlendson, Callan
Michael Kennedy, KornFerry
Kim Wassim, HRMS

CALL TO ORDER:

A meeting of the State Investment Board Search Committee was called to order at 11:05
am on Thursday, July 11, 2013. The meeting was conducted by teleconference.

The meeting was held for the purposes of receiving an update from KornFerry
representatives on the status of recruitment efforts for the Executive Director/Chief
Investment Officer of the Retirement and Investment Office.

Mr. Kennedy informed the Search Committee an ad was placed with Pension and
Investments, and also on the National Council on Teacher Retirement and the National
Association of Security Professionals web sites. As a result of the ad, feedback,
resumes, and interest is coming in.

KornFerry has had conversations with approximately 90 individuals. The types of
candidates KornFerry has been reaching out to are Chief Investment Officers and Deputy
Chief Investment Officers from a variety of plans. The CIOs contacted are with public
plans that are the size of North Dakota. The Deputy CIOs contacted are from larger
plans with asset class experience. KornFerry has also reached out to individuals who
have experience with endowments, foundations, and asset management organizations, etc.
Of those contacted, approximately 13-14 individuals have initially indicated they
would have an interest in North Dakota. Of the 13-14 individuals, 5-6 candidates have
been interviewed and KornFerry feels they are strong candidates. KornFerry has more
individuals to connect with and feel good about the momentum.

Mr. Kennedy stated the biggest drawback from the candidates is the location and
compensation. The 13-14 candidates who initially expressed an interest are very
interested in North Dakota and relocating. The candidates are also intrigued about the
Legacy Fund and the assets they would oversee. Many candidates are aware of the oil
opportunities and the influx of people to North Dakota. Overall, there is a positive
perspective on the State and where it is right now.

Mr. Kennedy also reviewed the States open records laws and has been working with Ms.
Jan Murtha. Mr. Kennedy indicated North Dakota open records laws are the most
stringent that he has worked with and some of the candidates may be put at risk as
they will not have the appropriate background to be considered for the ED/CIO
position.

Mr. Kennedy reviewed the backgrounds of five candidates whom KornFerry has
interviewed. Mr. Kennedy stated the first three of the five candidates are very strong
candidates and arrangements could be made to have them come in for preliminary
interviews before the Search Committee. Mr. Sandal indicated the Search Committee

1 7/11/13



would like to interview a number of candidates and from those interviews finalists
will be selected and brought before the full SIB.

The Search Committee and KornFerry discussed dates and the next meeting of the Search
Committee will be July 26, 2013, from 1-5 pm at Workforce Safety & Insurance. The
Search Committee and KornFerry will conduct preliminary interviews with the Tfirst
three candidates.

KornFerry will also continue to reach out to other candidates to bring before the
Search Committee a week or two after the July 26, 2013, meeting.

ADJOURNMENT :

With no further issues to come before the Search Committee, the meeting adjourned at
11:30 a.m.

Lt. Governor Wrigley, Chair
State Investment Board Search Committee

Bonnie Heit
Assistant to the Board

2 7/11/13



Memorandum

To: State Investment Board

From: Connie Flanagan

Date: July 19, 2013

RE: Annual Affirmation of Code of Conduct Policy

Governance Process Policy B-8, Board Members’ Code of Conduct, which is attached to this
memorandum, details the Code of Ethical Responsibility for the SIB. Item #12 of this policy
indicates that each Board Member is required to reaffirm their understanding of this policy

annually and disclose any conflicts of interest. Therefore, please read and sign the statement
below to comply with this requirement.

“I have read and understand SIB Governance Process Policy B-8 Board Members’ Code of
Conduct. | have disclosed any conflicts of interest as required by this policy.”

Name (printed)

Signature

Date

Detail of any conflicts of interest (if any):



POLICY TYPE: GOVERNANCE PROCESS

POLICY TITLE: BOARD MEMBERS’ CODE OF CONDUCT

The following will be the Code of Ethical Responsibility for the SIB:

1.

SIB members owe a duty to conduct themselves so as to inspire the confidence, respect, and trust of
the SIB members and to strive to avoid not only professional impropriety but also the appearance of
impropriety.

SIB members should perform the duties of their offices impartially and diligently. SIB members are
expected to fulfill their responsibilities in accord with the intent of all applicable laws and regulations
and to refrain from any form of dishonest or unethical conduct. Board members should be unswayed
by partisan interest, public sentiment, or fear of criticism.

Conflicts of interest and the appearance of impropriety shall be avoided by SIB members. Board
members must not allow their family, social, professional, or other relationships to influence their
judgment in discharging their responsibilitics. Board members must refrain from financial and
business dealings that tend to reflect adversely on their duties. If a conflict of interest unavoidably
arises, the board member shall immediately disclose the conflict to the SIB. A board member must
abstain in those situations where the board member is faced with taking some official action regarding
property or a contract in which the board member has a personal interest. Conflicts of interest to be
avoided include, but are not limited to: receiving consideration for advice given to a person
concerning any matter over which the board member has any direct or indirect control, acting as an
agent or attorney for a person in a transaction involving the board, and participation in any transaction
involving for which the board member has acquire information unavailable to the general pubhc>
through participation on the board.

“Contflict of Interest” means a situation in which a board member or staff member has a direct and
substantial personal or financial interest in a matter with also involves the member’s fiduciary
responsibility.

The board should not unnecessarily retain consultants. The hiring of consultants shall be based on
merit, avoiding nepotism and preference based upon considerations other than merit that may occur
for any reason, including prior working relationships. The compensation of such consultants shall not
exceed the fair value of services rendered.

Board members must abide by North Dakota Century code 21-10-09, which reads: “No member,
officer, agent, or employee of the state investment board shall profit in any manner from transactions
on behalf of the funds. Any person violating any of the provisions of this section shall be guilty of a

(Class A misdemeanor.”

Board members shall perform their respective duties in a manner that satisfies their fiduciary
responsibilities.

All activities and transactions performed on behalf of public pension funds must be for the exclusive
purpose of providing benefits to plan participants and defraying reasonable expenses of administering
the plan.

B-8



POLICY TYPE: GOVERNANCE PROCESS

POLICY TITLE: BOARD MEMBERS’ CODE OF CONDUCT

8.  Prohibited transactions. Prohibited transactions are those involving self-dealing. Self-dealing refers to
the fiduciary’s use of plan assets or material, non-public information for personal gain; engaging in
transactions on behalf of parties whose interests are adverse to the plan; or receiving personal
consideration in connection with any planned transaction.

9.  Violation of these rules may result in an official reprimand from the SIB. No reprimand may be issued
until the board member or employee has had the opportimity to be heard by the board.

10. Board Members are required to affirm their understanding of this policy annually, in writing, and
must disclose any conflicts of interest that may arise (See Exhibit B-I).

Policy Implemented: June 23, 1995.
Amended: January 22, 1999, February 25, 2011, January 27, 2012,

B-8 (cont’d)



AGENDA ITEM VIILA.

NORTH DAKOTA RETIREMENT AND INVESTMENT OFFICE

QUARTERLY MONITORING REPORT

Quarter Ended June 30, 2013

STAFF RELATIONS

The Executive Limitation “Staff Relations” deals with the treatment of staff at RIO. The
executive director “shall not cause or allow any condition or any communication which is
unfair, undignified, or disrespectful.” This Executive Limitation lists six specific limitations
that range from personnel policies to exit interviews. All the limitations are intended to
protect staff from unfair, undignified, or disrespectful treatment by management.

During the past quarter, there were no exceptions to this Executive Limitation.
Leslie Moszer, Compliance Officer, resigned effective June 6, 2013.
Les Mason, Audit Supervisor, retired effective July 12, 2013.

RIO staff is kept informed of status of search for Executive Director/CIO, and other vacant
positions.



AGENDA ITEM VIIL.B.

BUDGETING / FINANCIAL CONDITION

AS OF JUNE 30, 2013

EXPENDITURES
2011-2013 ADJUSTED BIENNIUM TC BUDGET % 8UDGET % OF BIENNIUM
BUDGET APPROPRIATION DATE ACTUAL AVAILABLE AVAILABLE REMAINING
SALARIES AND BENEFITS $ 3.203,114.00 $ 3,203,114.00 $ 2,804,24246 § 398,871.54 12.45% 0.00%
OPERATING EXPENDITURES 947,840.00 947,840.00 870,496.77 77,343.23 8.16% 0.00%
CONTINGENCY 82,000.00 82,000.00 48,087.67 33,912.33 41.36% 0.00%

TOTAL $ 423295400 % 4232985400 § 3,722,826.90 510,127.10 12.06% 0.00%




CONTINUING APPROPRIATIONS

INVESTMENT EXPENDITURES
(SEE ATTACHED DETAIL)

MEMBER CLAIMS
1. ANNUITY PAYMENTS
2. REFUND PAYMENTS

TOTAL MEMBER CLAIMS
OTHER CONTINUING APPROPRIATIONS
TOTAL CONTINUING APPROFRIATIONS
BUDGETED EXPENDITURES
1. SALARIES & BENEFITS

SALARIES

OVERTIME/TEMPORARY
TERMINATION SALARY & BENEFITS
FRINGE BENEFITS

TOTAL SALARY & BENEFITS

2. OPERATING EXPENDITURES

DATA PROCESSING
TELECOMMUNICATIONS - I1SD
TRAVEL

IT - SOFTWARE/SUPPLIES
POSTAGE SERVICES

IT - CONTRACTUAL SERVICES
EQUIPMENT RENTS AND LEASES
BUILDING/LAND RENT & LEASES
DUES & PROF. DEVELOPMENT
OPERATING FEES & SERVICES
REPAIR SERVICE

PROFESSIONAL SERVICES
INSURANCE

OFFICE SUPPLIES

PRINTING

PROFESSIONAL SUPPLIES & MATERIALS
MISCELLANEQUS SUPPLIES

IT EQUIPMENT UNDER $5000
OTHER EQUIPMENT UNDER $5000

TOTAL OPERATING EXPENDITURES
3. CONTINGENCY
TOTAL BUDGETED EXPENDITURES

TOTAL EXPENDITURES

EXPENDITURE REPORT

QUARTER ENDED JUNE 30, 2013

INVESTMENT

RETIREMENT

QUARTERLY
TOTALS

FISCAL YEAR
TO - DATE

BIENNIUM
TO - DATE

$  4,925231.03

000 §

492523103 §

18,839,599.00 §

38,044,332.14

0.00 36,695,951.76 36,695,951.76 145,122,439.22 279,891,920.66

0.00 889,676.82 889,676.82 3,817,385.26 6,928,682.10

0.00 37,585,628.58 37,685,628.58 149,039,824.48 286,820,602.76
50,684.16 9,101.82 59,785.98 268,071.90 536,064.67
4,975,915.18 37,594,730.40 42,570,645.59 168,147 ,495.38 325,400,999.57
98,952.82 165,684.24 264,537 .06 1,032,139.06 2,102,489.06
0.00 0.00 0.00 0.00 0.00

0.00 0.0 0.00 0.00 0.00
30,103.30 62,660.73 92,764.03 356,241.48 701,753.40
129,056.12 228,244 97 367,301.09 1,388,380.54 2,804,242 48
2,781.58 18,877.87 21,659.45 67,422.97 141,185.61
1,093.81 2,792.67 3,886.48 11,742.38 2391457
1,701.50 5,165.95 6,857.45 24,428.74 52,385.32
3.99 117.88 121.87 196.51 439.37
769.19 5,507.41 6,276.60 41,118.30 72,596.27
657.15 27,987.51 28,644.66 121,660.20 277,412.24
0.00 0.00 0.00 0.00 0.00
4,274.80 §,377.36 13,652.16 77.947.96 155,930.92
2,855.00 2,089.78 494478 16,158.45 27,858.95
2,706.57 5,823.43 8,530.00 39,264.70 52,984.65
28.16 59.84 88.00 724.95 1,073.95
649.17 2,410.83 3,060.00 9,810.00 20,430.00
0.00 0.00 0.00 1,042.77 2,075.54
157.09 687.60 844.69 2,668.07 4,190.48
1,365.20 5,401.89 6,767.09 17,747.12 27,342.50
0.00 0.00 0.00 1,637.16 4,229.41
672.36 369.91 1,042.27 1,831.67 2,672.03
236.54 311.43 547.97 547.97 567.96
0.00 0.00 0.00 0.00 3,207.00
19,952.11 86,971.36 106,923.47 436,039.92 870,496.77
48,087 67 0.00 48,087.67 48,087.67 48,087.67
197,085.90 315,216.33 512,312.23 1,872,508.13 3,722,826.90

$ 512232693 § 37,900,844.91 §

43,082,957.82 $

170,020,003.51 §

329,123,826.47




INVESTMENT EXPENDITURE DETAIL
FEES PAID DURING THE QUARTER ENDED JUNE 30, 2013

FOR QUARTER ENDED 12/31/12

PENSION REAL ESTATE

Invesco 131,340.32

JP Moergan (Special & Strategic) 281,461.46

TOTAL PENSION REAL ESTATE 412,801.78

PENSION EMERGING MARKETS
Northern Trust 13,829.70

INSURANCE REAL ESTATE :
Invesco 40,572 .43

CUSTODIAN
Northern Trust 225133.22

TOTAL FOR QUARTER ENDED 12/31/12 692,337.13
FOR QUARTER ENDED 3/31/13

PERS Retiree Health Credit

SEI 48,573.12
PENSION DEVELOPED INTERNATIONAL EQUITY POOL

Capital Guardian 78,938.41

Clifton - EAFE Index 44 572.00

State Street 84,594.08

Wellington 144,940.88

TOTAL PENSION INTERNATIONAL EQUITY 353,045.37
PENSION GLCBAL EQUITY POOL

Calamos 97,453.00

Epoch 364,068.03

LSV 300,957.00

Pension Global Equity Pool 762,478.03
PENSION BELOW INVESTMENT GRADE FIXED

Loomis Sayles 232,585.42
PENSION INVESTMENT GRADE FIXED INCOME POOL

Bank of ND 7,079.19

PIMCO 65,597.56

Western Asset 44,170.74

TOTAL PENSION FIXED INCOME 116,847.49
PENSION INFRASTRUCTURE POOL

JP Morgan 307,851.12
PENSION LARGE CAP EQUITY POOL

Northern Trust 67,017.50

LA Capital 194,051.38

TOTAL PENSION LLARGE CAP EQUITY 261,068.88
PENSION INTERNATIONAL FiXED INCOME

Brandywine 108,274.76

uBS 71,502.62

TOTAL PENSION INTERNATIONAL FIXED INCOME 179,777.38



INVESTMENT EXPENDITURE DETAIL
FEES PAID DURING THE QUARTER ENDED JUNE 30, 2013

PENSION EMERGING MARKETS

JP Morgan 67,857.69
Northern Trust 7,312.40
PanAgora 30,111.20
UBS 72,5622.94

TOTAL PENSION EMERGING MARKETS

PENSION PRIVATE EQUITY
Adams Street Partners

INSURANCE FIXED INCOME POOL.

Bank of ND 16,861.56
Declaration 67,358.00
Prudential 51,690.98
Wells 152,825.84
Western Asset 93,495.29

TOTAL INSURANCE FIXED INCOME

INSURANCE LARGE CAP EQUITY POOL

LA Capital 39,061.62
Lsv 40,756.00
TOTAL INSURANCE LARGE CAP

INSURANCE SMALL CAP EQUITY POOL
Research Affiliates

INSURANCE INT'L EQUITY

Capital Guardian 66,150.08
LSV 60,952.00

TOTAL INSURANCE INT'L EQUITY

INSURANCE INFLATION PROTECTED
JP Morgan 210,637 .49

Western Asset 86,920.22
TOTAL INSURANCE INFLATION PROTECTED

INSURANCE REAL ESTATE
JP Morgan

BUDGET STABILIZATION SHORT TERM FIXED
Babson

LEGACY FUND SHORT TERM FIXED
Babson

CUSTODIAN
Northern Trust

CONSULTANT

Adams Street 39,117.00
Callan 77,806.04
RV Kuhns - Legacy 70,000.00
TOTAL CONSULTANT

TOTAL FOR QUARTER ENDED 3/31/13

TOTAL FEES PAID DURING QUARTER ENDED 6/30/2013

177,804.23

27,301.00

382,231.67

79,817.62

35,5607.93

127,102.08

297,557.71

201,009.00

54,936.22

147,230.03

253,246.56

186,923.04

4,232,893.90

4,925,231.03




AGENDA ITEM VIII.C.

Quarterly Report on Ends
Q4:FY13

Investment Program

Continuing due diligence conducted on following:

Clifton Group AllianceBernstein DFA
PIMCO Calamos Brandes
State Street Wellington JPMorgan
Longview Manulife LA Capital
Babson Capital Group Vontobel
Arrowstreet Loomis Sayles PanAgora

Staff worked with consultant R.V. Kuhns to complete an asset allocation and spending
study for the Legacy Fund. A new policy asset allocation and investment policy change
to allow pooling was recommended by the Advisory Board and approved by the SIB in
April. Staff developed a transition plan to implement the policy allocation over 18
months, which was approved by SIB in June.

A pension account credit was received from the Bank of North Dakota in May. The
transition of passive fixed income mandates from the Bank of North Dakota to State
Street was completed in June.

Staff continues to work on its review and pending restructuring of the current global
equity mandate structure.

Staff provided information and testimony to various legislators and legislative
committees regarding investment program-related legislation.

Staff is exploring benchmark-agnostic/unconstrained and absolute return credit fixed
income strategies for the insurance trust.

Staff continues to conduct preliminary due diligence on possible managers/products for
future consideration.

Staff continues to monitor each client’s asset allocation monthly and makes rebalancing
decisions based on rebalancing policy and cash flow requirements.



AGENDA ITEM VIII.D.

Quarterly Report on TFFR Ends
Quarter ended June 30, 2013

Retirement Program

This report highlights exceptions to normal operating conditions.

Governor Dalrymple appointed Melvin Olson of Fargo to represent retired
members on the TFFR Board. Mr. Olson replaces Lowell Latimer.

Governor Dalrymple also appointed Rob Lech, Superintendent of
Jamestown Public Schools, to complete the term of Bob Toso on the
TFFR Board representing school administrators.

2011 legislative implementation project for HB1134 benefit changes
(7/1/13) and contribution changes (7/1/12 and 7/1/14) is complete. Project
included developing and modifying pension software, forms, publications,
processes, procedures, and presentations.

TFFR celebrates 100 years of service to ND educators in 2013. Plans are
underway for a special edition newsletter and a small commemorative
event.



AGENDA ITEM VIII.E.

SIB Managers Currently Under Review

Review
Manager Pool Inception Reason Status
Calamos Pension Feb-13 Nick Calamos resignation as co-CIO, Gary Ongoing review, on-site visit scheduled for
Black hiring as co-CIO July 30
Clifton Group Pension, Nov-12 Acquisition by Parametric Portfolio Associates  Ongoing review, acquisition closed
Insurance
Credit Suisse Pension, Aug-12 Credit Suisse announced intention to divest Ongoing review, sale pending
Insurance Customized Fund Investment Group (CFIG)
Epoch Investment Partners Pension Dec-12 Acquisition by TD Bank Group Ongoing review, on-site visit pending
Loomis Sayles Pension Oct-12 Full Discretion co-PM Kathleen Gaffney Ongoing review of two additions to Full
departure Discretion team and Dan Fuss succession
plan
State Street Pension Jun-12 Process change: Addition of dynamic Ongoing review of dynamic model,

component to existing static model

contingent upon global equity mandate
structure review
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