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DOMESTIC AND WORLD EVENTS: 2nd QUARTER 2008

*  Stocks flited with official “bear market” decline
* Financial sector-writedowns, de-leveraging continued

*  Tough times for consumers:

— Home Price Decline Accelerated
— Morigage Rates Increased

— Employment Deterioratad

Cost of Living Rose
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NDPERS 401(a) Defined Contribution Plan & 457 Companion Plan - Fidelity

INITIAL OFFERING:

BALANCED FUND:
INCOME FUNDS:

BOND FUNDS:
INTERNATIONAL FUNDS:

LIFESTYLE FUNDS:

FUND STYLE CHANGES:

INCOME FUNDS:

BOND FUNDS:
INTERNATIONAL FUNDS:
BALANCED FUNDS:
LIFESTYLE FUNDS:

CURRENT LINEUP:

BALANCED FUND:
INCOME FUNDS:

BOND FUNDS:
INTERNATIONAL FUNDS:

LIFESTYLE FUNDS:

Fidelity Equity-Income
Mutual Shares A

Fidelity Spartan US Equity Index
Fidelity Dividend Growth

Fidelity Growth Company
Fidelity Blue Chip Growth

Goldman Sachs Mid Cap Value

Dreyfus Mid Cap Index
Fidelity Spartan Ext Mkt Index

Fidelity Mid Cap Stock

Allianz NFJ Small Cap Value

Dreyfus Small Cap Index

MSIF Small Co Growth B

VALUE

Fidelity Puritan Fund

Fidelity Managed Income Portfolio

PIMCO Total Return Bond Fund

Fidelity Diversified International (Blend Bias)

Fidelity Freedom Income
Fidelity Freedom 2000
Fidelity Freedom 2005
Fidelity Freedom 2010

BLEND

Fidelity Freedom 2015
Fidelity Freedom 2020
Fidelity Freedom 2025

GROWTH

Fidelity Freedom 2030
Fidelity Freedom 2035

Fidelity Freedom 2040, 2045 & 2050

Goldman Sachs Mid Cap Value

Fidelity Spartan Ext Mkt Index

VALUE

Fidelity Diversified International (Growth Bias)

BLEND

GROWTH

Fidelity Equity-Income
Mutual Shares A

Fidelity Spartan US Equity Index
Fidelity Dividend Growth

Fidelity Growth Company
Fidelity Blue Chip Growth

LARGE

MEDIUM

SMALL

LARGE

MEDIUM

SMALL

LARGE

Dreyfus Mid Cap Index
Goldman Sachs Mid Cap Value

Fidelity Mid Cap Stock

Fidelity Spartan Ext Mkt Index

MEDIUM

Allianz NFJ Small Cap Value

Dreyfus Small Cap Index

MSIF Small Co Growth B

SMALL

VALUE

Fidelity Puritan Fund
Fidelity Managed Income Portfolio
PIMCO Total Return Bond Fund

Fidelity Diversified International (Growth Bias)

Fidelity Freedom Income
Fidelity Freedom 2000
Fidelity Freedom 2005
Fidelity Freedom 2010

BLEND

Fidelity Freedom 2015
Fidelity Freedom 2020
Fidelity Freedom 2025

GROWTH

Fidelity Freedom 2030
Fidelity Freedom 2035

Fidelity Freedom 2040, 2045 & 2050



NDPERS Investment Benchmarks - 2nd Quarter 2008

Quarter Y-T-D 1-Year 3-Year 5-Year

Stable Value Fund

Fidelity Managed Income Portfolio 0.94% 2.14% 4.39% 4.17% 4.12%
GIC 5 Year 1.07% 2.13% 4.26% 4.76% 5.07%

Fixed Income Fund

PIMCO Total Return Bond Fund - PTRAX -1.37% 1.84% 10.55% 4.71% 4.45%
Lehman Aggregate Bond Index -1.02% 1.13% 7.12% 4.09% 3.86%
Taxable Bond Fund Universe -0.81% -1.21% 2.49% 2.07% 3.48%

Balanced Fund

Fidelity Puritan - FPURX -0.30%  -7.79% -7.54% 5.61% 7.63%
60% Large Cap Value Univ & 40% Taxable Bond Universe -4.64%  -8.21% -9.65% 2.63% 5.99%
60% Russell 3000 Value & 40% Lehman Agg Bond Index #VALUE! #VALUE! -8.56% 3.64% 6.94%

Large Cap Equities - Value

Fidelity Equity-Income - FEQIX -5.29% -14.48% -20.04% 3.64% 7.54%

Franklin Mutual Shares A - TESIX -5.78% -14.51% -19.47% 3.70% 8.21%
Russell 1000 Value Index -5.31% -13.57% -18.78% 3.53% 8.92%
Large Cap Value Fund Universe -7.19% -12.87% -17.74% 3.00% 7.66%

Large Cap Equities - Blend

Fidelity Spartan US Equity Index - FUSEX -2.74% -11.94% -13.16% 4.34% 7.49%

Fidelity Dividend Growth - FDGFX <Under Review 3/2007 > -3.21% -12.82% -17.80% 2.24% 4.10%
S&P 500 Index -2.73% -11.91% -13.12% 4.41% 7.58%
Large Cap Blend Fund Universe -4.53% -11.02% -12.08% 4.52% 7.59%

Large Cap Equities - Growth

Fidelity Growth Company - FDGRX 7.00%  -5.48% 3.93% 12.26% 13.43%
Russell 3000 Growth Index N/A N/A  -6.38% 5.93% 7.56%

Fidelity Blue Chip Growth - FBGRX <Under Review 3/2007 > 0.51% -10.12% -6.10% 4.07% 5.66%
Russell 1000 Growth Index 1.25% -9.06% -5.96% 5.91% 7.32%
Large Cap Growth Fund Universe -1.35% -10.07% -5.63% 5.91% 7.73%

Mid Cap Equities - Value

Goldman Sachs Mid Cap Value - GCMAX 455% -3.71%  -9.59% 6.73% 13.79%
Russell Mid Cap Value 0.07%  -8.58% -17.09% 4.97% 13.00%
Mid Cap Value Fund Universe -3.41%  -8.81% -16.85% 3.77% 10.67%

Mid Cap Equities - Blend

Dreyfus Mid Cap Index - PESPX 5.34% N/A  -7.60% 7.04% 12.13%
S&P Mid Cap 400 5.43% -3.90% -7.34% 7.45% 12.61%

Fidelity Spartan Extended Mkt Index - FSEMX 218%  -7.74% -11.27% 6.61% 12.19%
Wilshire 4500 Index 1.83% -8.48% -11.52% 6.63% 12.45%
Mid Cap Blend Fund Universe -1.18%  -7.83% -13.16% 5.25% 10.67%

Mid Cap Equities - Growth

Fidelity Mid Cap Stock - FMCSX 11.57% -3.12% -8.66% 11.32% 12.50%
Russell Mid Cap Growth 465% -6.81% -6.42% 8.19% 12.32%
Mid Cap Growth Fund Universe 1.07% -8.84% -6.58% 7.69% 10.97%

Fund Returns in RED do not meet both benchmarks.

Fund Returns in BLACK meet both benchmarks.



NDPERS Investment Benchmarks - 2nd Quarter 2008

Quarter Y-T-D 1-Year 3-Year 5-Year
Small Cap Equities - Value
Allianz NFJ Small Cap Value - PVADX 1.40% -2.33% -6.83% 9.06%  14.55%
Russell 2000 Value Index -3.55%  -9.84% -21.63% 1.39% 10.02%
Small Value Fund Universe -4.50%  -8.26% -19.69% 1.56% 9.70%
Small Cap Equities - Blend
Dreyfus Small Cap Index - DISSX 0.25% N/A  -15.00% 3.69% 11.13%
Russell 2000 Index 0.58% -9.37% -16.19% 3.79% 10.29%
S & P 600 Index N/A N/A N/A N/A N/A
Small Blend Fund Universe -1.98%  -8.87% -16.94% 3.53% 10.57%
MSI Small Co Growth B - MSSMX -1.65% -13.32% -15.75% 2.33% 10.32%
Russell 2000 Growth Index 4.47%  -8.93% -10.83% 6.08% 10.37%
Small Growth Fund Universe 0.56% -11.37% -13.65% 4.16% 9.32%
International Equity Funds
Fidelity Diversified International - FDIVX -0.06% -9.67% -5.66% 14.39% 17.85%
MSCI EAFE -2.12% -10.83% -10.47% 13.02% 16.91%
International Stock Fund Universe -5.13% -11.68%  -9.97% 13.02%  15.68%
Asset Allocation Funds:
Fidelity Freedom Income - FFFAX 0.33%  -1.42% 0.03% 4.06% 4.11%
Income Benchmark -0.45%  -2.20% 0.73% 5.61% 5.35%
Fidelity Freedom 2000 - FFFBX 0.29% -2.06% -0.75% 4.19% 4.52%
2000 Benchmark -0.55% -3.20% -0.81% 5.64% 5.84%
Fidelity Freedom 2005 - FFFVX 0.23% -4.87% -3.45% 5.28% N/A
2005 Benchmark -1.03% -5.23% -3.49% 5.76% 7.40%
Fidelity Freedom 2010 - FFFCX 0.18% -4.89%  -3.45% 5.49% 6.57%
2010 Benchmark -1.06% -543% -3.78% 5.72% 7.48%
Fidelity Freedom 2015 - FFVFX 0.29% -5.66% -4.40% 6.07% N/A
2015 Benchmark -1.13% -6.10% -4.80% 5.81% 7.93%
Fidelity Freedom 2020 - FFFDX 0.22% -7.07% -6.04% 6.53% 8.40%
2020 Benchmark -1.23%  -7.47%  -6.95% 5.94% 8.68%
Fidelity Freedom 2025 - FFTWX 0.31% -7.53% -6.71% 6.63% N/A
2025 Benchmark -1.25% -7.71% -7.33% 6.03% 8.86%
Fidelity Freedom 2030 - FFFEX 0.26% -8.85%  -8.21% 6.92% 9.19%
2030 Benchmark -1.31%  -9.04%  -9.46% 6.22% 9.48%
Fidelity Freedom 2035 - FFTHX 0.25%  -9.05% -8.54% 6.93% N/A
2035 Benchmark -1.28%  -9.06%  -9.53% 6.31% 9.60%
Fidelity Freedom 2040 - FFFFX 0.35% -9.35% -8.54% 6.93% N/A
2040 Benchmark -1.24%  -9.34% -10.11% 6.34% 9.76%
Fidelity Freedom 2045 - FFFGX 0.09% -9.70% -9.24% N/A N/A
2040 Benchmark -1.26%  -9.70% -10.66% 6.53% 10.07%
Fidelity Freedom 2050 - FFFHX 0.12% -9.68% -10.13% N/A N/A
2040 Benchmark -1.28% -9.95% -11.03% 6.63% 10.25%

Income Benchmark is comprised of 20% Wilshire 5000, 35% LB Agg, 5% ML HY Bond, 40% 3 Month T-Bill
2000 Benchmark is comprised of 28% Wilshire 5000, 1% MSCI EAFE, 30% LB Agg, 5% ML HY Bond, 36% 3 Month T-Bill
2005 Benchmark is comprised of 40% Wilshire 5000, 10% MSCI EAFE, 34% LB Agg, 5% ML HY Bond, 11% 3 Month T-Bill
2010 Benchmark is comprised of 42% Wilshire 5000, 10% MSCI EAFE, 34% LB Agg, 5% ML HY Bond, 9% 3 Month T-Bill
2015 Benchmark is comprised of 46% Wilshire 5000, 12% MSCI EAFE, 31% LB Agg, 6% ML HY Bond, 5% 3 Month T-Bill
2020 Benchmark is comprised of 56% Wilshire 5000, 14% MSCI EAFE, 23% LB Agg, 7% ML HY Bond
2025 Benchmark is comprised of 57% Wilshire 5000, 15% MSCI EAFE, 21% LB Agg, 7% ML HY Bond
2030 Benchmark is comprised of 67% Wilshire 5000, 16% MSCI EAFE, 10% LB Agg, 7%ML HY Bond
2035 Benchmark is comprised of 66% Wilshire 5000, 17% MSCI EAFE, 9% LB Agg, 8% ML HY Bond
2040 Benchmark is comprised of 68% Wilshire 5000, 17% MSCI EAFE, 5% LB Agg, 10% ML HY Bond
2045 Benchmark is comprised of 69% Wilshire 5000, 19% MSCI EAFE, 2% LB Agg, 10% ML HY Bond
2050 Benchmark is comprised of 70% Wilshire 5000, 20% MSCI EAFE, 0% LB Agg, 10% ML HY Bond

Wilshire 5000 Index

MSCI EAFE

Lehman Aggregate Bond Index
ML High Yield Bond Fund Index
3 Month T-Bill Index

Russell 3000 Value Index

Fund Returns in RED do not meet both benchmarks.

-1.48%
-2.12%
-1.02%
1.81%
0.29%

N/A

-10.95%
-10.83%
1.13%
-1.14%
-0.86%

N/A

-12.46%
-10.47%
7.12%
-2.12%
2.10%

-19.02%

5.06%
13.02%
4.09%
4.84%
7.30%

3.34%

8.78%
16.91%
3.86%
7.23%
4.71%

8.99%

Fund Returns in BLACK meet both benchmarks.



NDPERS Mutual Fund Research - 6/30/2008

Large Value
Fund

Fidelity Puritan

Fidelity Equity-Income
Franklin Mutual Shares A

Large Blend

Fund

Fidelity Spartan US Equity Index

Fidelity Dividend Growth <Under Review>
Fidelity Diversified International

Large Growth

Fund
Fidelity Growth Company
Fidelity Blue Chip Growth <Under Review>

Medium Value
Fund
Goldman Sachs Mid Cap Value

Medium Blend

Fund
Dreyfus Mid Cap Index
Fidelity Spartan Extended Mkt Index

Medium Growth

Fund
Fidelity Mid-Cap Stock

Small Value

Fund
Allianz NFJ Small Cap Value Admin

Small Blend

Fund
Dreyfus Small Cap Index

Small Growth

Fund
Morgan Stanley Small Cap Growth B

Symbol
FPURX
FEQIX
TESIX

Symbol
FUSEX
FDGFX
FDIVX

Symbol
FDGRX
FBGRX

Symbol
GCMAX

Symbol
PESPX
FSEMX

Symbol
FMCSX

Symbol
PVADX

Symbol
DISSX

Symbol
MSSMX

Manager
Inception  Tenure
22.1 Billion 4/16/1947 3 Years
26.0 Billion  5/16/1966 14 Years
20.9 Billion 11/11/1996 Team

Assets

Manager
Inception  Tenure
25.8 Billion  3/6/1990 Team
9.9 Billion  4/27/1993 11 Years
50.3 Billion 12/27/1991 7 Years

Assets

Manager
Assets Inception  Tenure
36.3 Billion 1/17/1983 11 Years

13.6 Billion 12/31/1987 1 Years

Manager
Assets Inception  Tenure
6.9 Billion  8/15/1997 Team
Manager
Assets Inception  Tenure
2.2 Billion 6/19/1991 8 Years
3.2 Billion 11/5/1997 Team
Manager
Assets Inception  Tenure
13.3 Billion  3/29/1994 3 Years
Manager
Assets Inception  Tenure
4.3 Billion 11/1/1995 Team
Manager
Assets Inception  Tenure
890 Million  6/30/1997 8 Years
Manager
Assets Inception  Tenure
1.5Billion  1/2/1996 Team

Expense

Ratio
0.59%
0.66%
1.06%

Expense

Ratio
0.09%
0.60%
0.91%

Expense

Ratio
0.93%
0.59%

Expense
Ratio
1.16%

Expense

Ratio
0.50%
0.09%

Expense
Ratio
0.82%

Expense
Ratio
1.07%

Expense

Ratio
0.50%

Expense
Ratio
1.26%

Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
3010 70% 154  38.0Bil  4-Stars 27 28
278 23% 135 46.8Bil  3-Stars 43 54
301 41% 12.6  30.8Bil  3-Stars 55 32
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
503 7% 14.6 51.3 Bil 3-Stars 45 45
96 36% 13.3 47.9Bil  3-Stars 84 94
396 51% 119 32.7Bil  4-Stars 46 21
Median Morn-Star ~ Category Rank
Stocks Turnover P/E MktCap Rating 3-Year 5-Year
325 49% 18.3 24.0Bil  5-Stars 3 5
134 87% 18.2 38.3Bil  3-Stars 68 78
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
117 74% 13.1 7.5Bil  4-Stars 15 9
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
403 23% 17.1 3.3Bil  4-Stars 29 27
3489 17% 15.3 3.3Bil  3-Stars 41 29
Median Morn-Star ~ Category Rank
Stocks Turnover P/E MktCap Rating 3-Year 5-Year
155 52% 18.7 7.9Bil  4-Stars 25 39
Median Morn-Star ~ Category Rank
Stocks Turnover P/E MktCap Rating 3-Year 5-Year
123 27% 13.6 19Bil  5-Stars 2 3
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
602 25% 16.0 1.3Bil  3-Stars 41 31
Median Morn-Star ~ Category Rank
Stocks Turnover P/E Mkt Cap Rating 3-Year 5-Year
66 76% 22.6 1.3Bil  4-Stars 69 44

3-month
-0.30
-5.29
-5.78

3-month

-2.74
-3.21
-0.06

3-month

4.55

3-month

5.34
2.18

3-month

11.57

3-month

0.25

3-month

-1.65

Average Return

1-Year 3-Year 5-Year

-7.54 5.61 7.63
-20.04 3.64 7.54
-19.47 3.70 8.21

Average Return

1l-Year 3-Year 5-Year
-13.16 4.34 7.49
-17.80 224 4.10

-5.66 14.39 17.85

Average Return

1-Year 3-Year 5-Year
393 1226 1343
-6.10 4.07 5.66

Average Return
1-Year 3-Year 5-Year
-9.59 6.73 13.79

Average Return

1l-Year 3-Year 5-Year
-7.60 7.04 1213
-11.27 6.61 12.19

Average Return
1-Year 3-Year 5-Year
-8.66 11.32 12.50

Average Return
1-Year 3-Year 5-Year

Average Return

1-Year 3-Year 5-Year
-15.00 369 11.13

Average Return
1l-Year 3-Year 5-Year
-15.75 233 10.32

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
5.25 96 0.68 1.10
3.93 95 1.07 -0.67
6.51 84 091 -0.62

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
2.76 100 1.00 -0.06
3.66 93 0.94 -2.09
10.58

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
7.56 73 111 756
1.41 88 1.00 -0.26

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
9.65 82 1.00 231

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
9.29 80 1.07 266
5.68 81 1.09 226

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
9.27 65 1.14 6.83

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
10.51 72 0.95 454

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
7.15 74 1.08 -0.46

Standard=S&P 500 Index

10-Year R-Squared Beta Alpha
9.81 75 122 -1.67

Standard Sharpe
Deviation Ratio

7.17 0.22
11.20 0.00
10.12 0.00

Standard Sharpe

Deviation Ratio

10.23 0.06
9.98 -0.15
13.22 0.78

Standard Sharpe

Deviation Ratio

13.22
10.89

0.63
0.04

Standard Sharpe

Deviation Ratio

11.24  0.27

Standard Sharpe

Deviation Ratio

12.23
12.32

0.28
0.24

Standard Sharpe

Deviation Ratio

14.29 0.53

Standard Sharpe

Deviation Ratio

11.34 0.6

Standard Sharpe

Deviation Ratio

12.78  0.02

Standard Sharpe

Deviation Ratio

1436  -0.06



I— | feStyl e / Ot h ers Manager Expense Median ~ Morn-Star ~ Category Rank Average Return Standard=S&P 500 Index Standard Sharpe

Fund Symbol Assets Inception Tenure Ratio Holdings Turnover P/E Mkt Cap Rating 3-Year 5-Year 3-month 1-Year 3-Year 5-Year 10-Year R-Squared Beta Alpha Deviation Ratio
Fidelity Managed Income Portfolio 8.1 Bilion  9/7/1989 15 Years  0.55% 0.94 4.39 4.17 4.12 4.84 N/A~ N/A  N/A

PIMCO Total Return Bond Fund PTRAX 128.8Billion  9/8/1994 20 Years 0.68% 15208 257% 5-Stars 3 6 -1.37  10.55 4.71 4.45 6.23 N/A~ N/A N/A 370 0.14
Fidelity Freedom Income FFFAX 2.6 Billion 10/17/1996 3 Years 0.49% 21 33% 16.2 42.7Bil  3-Stars 45 91 0.33 0.03 4.06 411 4.50 N/A~ N/A  N/A 262 -0.06
Fidelity Freedom 2000 FFFBX 1.8 Billion 10/17/1996 3 Years 0.51% 26 36% 16.2  37.7Bil  4-Stars 42 78 0.29 -0.75 4.19 4.52 471 N/A~ N/A  N/A 3.14  0.00
Fidelity Freedom 2005 FFFVX 1.1 Billion  11/6/2003 3 Years 0.64% 26 31% 16.6 35.1Bil 4-Stars 11 N/A 0.23 -3.45 5.28 N/A N/A N/A N/A  N/A 572 0.20
Fidelity Freedom 2010 FFFCX 14.1 Billion 10/17/1996 3 Years 0.65% 26 34% 165 35.1Bil 5-Stars 5 5 0.18 -3.45 5.49 6.57 5.42 N/A~ N/A  N/A 592 0.24
Fidelity Freedom 2015 FFVEX 7.7 Billion  11/6/2003 3 Years 0.67% 26 24% 16.6  35.1Bil  4-Stars 16 N/A 0.29 -4.40 6.07 N/A N/A N/A N/A N/A 6.71  0.30
Fidelity Freedom 2020 FFFDX  20.8 Billion 10/17/1996 3 Years 0.72% 26 35% 16.6 254 Bil  4-Stars 6 4 0.22 -6.04 6.53 8.40 5.42 N/A N/A  N/A 812 031
Fidelity Freedom 2025 FFTWX 7.3 Billion 11/6/2003 3 Years 0.73% 23 24% 16,5 35.1Bil 5-Stars 5 N/A 0.31 -6.71 6.63 N/A N/A N/A N/A  N/A 854 031
Fidelity Freedom 2030 FFFEX 14.1 Billion 10/17/1996 3 Years 0.76% 23 36% 16.6 25.2Bil  4-Stars 7 17 0.26 -8.21 6.92 9.19 5.16 N/A~ N/A  N/A 971 031
Fidelity Freedom 2035 FFTHX 4.3 Billion  11/6/2003 3 Years 0.77% 23 28% 16.5 35.1Bil  4-Stars 8 N/A 0.25 -8.54 6.93 N/A N/A N/A N/A  N/A 9.87 031
Fidelity Freedom 2040 FFFFX 7.4 Billion  9/6/2000 3 Years 0.78% 23 37% 16.6 26.8Bil  4-Stars 6 7 0.35 -9.00 7.06 9.71 N/A N/A N/A N/A 10.21  0.32
Fidelity Freedom 2045 FFFGX 0.8 Billion ~ 9/6/2006 3 Years 0.78% 23 17% 16.3  26.8 Bil N/A N/A N/A 0.09 -9.24 N/A N/A N/A N/A~ N/A  N/A N/A N/A
Fidelity Freedom 2050 FFFHX 0.7 Bilion ~ 9/6/2006 3 Years 0.80% 23 16% 16.4  26.8 Bil N/A N/A N/A 0.12 -9.68 N/A N/A N/A N/A~ N/A  N/A N/A N/A

R-squared - This compares a fund’s performance to a given index. If R-squared is 100, the fund moves in lockstep with the
index to which it is being compared. Generally, a higher R-squared will indicate a more useful beta figure. If the R-squared is
lower, then the beta is less relevant to the fund's performance.

Beta - This compares a fund’s volatility to a given index. If beta is greater than 1, the fund is more volatile than the index to
which it is being compared. If beta is lower than 1, the fund is less volatile than the index. If a fund’s R-squared is low, beta is
less reliable as a predictor of volatility.

Alpha - This is a measure of risk-adjusted performance. The higher a fund's alpha, the better it has done. A fund’s alpha is
only reliable when its R-squared is relatively high.

Standard Deviation - The higher this number is, the more volatile the fund’s returns have been. It indicates how much the
fund has deviated from its mean total return over the past three years.

Sharpe Ratio - This measure combines standard deviation and mean total return to show a risk-adjusted measure of the fund's
performance. The higher this number is, the better. As a rule of thumb, a Sharpe ratio of more than 1.00 is very good.



NORTH DAKOTA PUBLIC EMPLOYEE RETIREMENT SYSTEM

Spectrum Build: May 7, 2008
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Target-Date 2015-2020
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Target-Date 2030+
Fidelity Freedom 2030 Fund®
Fidelity Freedom 2035 Fund®
Fidelity Freedom 2040 Fund®
Fidelity Freedom 2045 Fund®
Fidelity Freedom 2050 Fund®



Plan Assets Under Management at Fidelity
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Asset Allocation by Fund

as of 7172007
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Comparative Asset Allocation

as of 6/30/2008
NORTH DAKOTA STATE DEFERRED
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Contribution Allocation
F1172007 - 6/30/2008
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Number of Funds per Participant
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« AVG. FITSCO PUBLIC SECTOR offered 62.2 funds as of 613002007 and 64.9 funds as of &/20/2008
= An AVG. FITSCO PUBLIC SECTOR participant used 3.1 funds as of 63002007 and 3.1 funds
as of 6/3012008



PERFORMANCE UPDATE

AS OF JUNE 30, 2008

UNDERSTANDING INVESTMENT PERFORMANCE

As you review ibis apdate, please remember that the performance daia siated represenis past performance, whick does not
guarantee future vesults. Investwment return and principal value of an investment will fluctuate; therefore, you may bave a gain
or loss when vou sell your shores. Carvent performance may be bigher or lower than the performance stated, To learn more or to
obitain the most recent month-end performance, call Fidelity at 1-800-343-0860 or visft It pszwwmmysaingsatwork. com

(log in, choose plan, select “Mvestment Choices & Research,” awd then pick investment aption ).

Cumuilstive Total Returns % Meerage Annual
Period Ending Tutal Returns %
Jurie 30, 2008 Period Endirg Jure 30, 200
I T
Short-Term
Fund 3 1 5 10 Life of Furd  Trading Fee  Expense
10 Narme Monih  YTD Yiar Year Year Fund  Inception  [%Daysl  Ratios
LIFE-CYCLE FUNDSw=
FFFEX  Fidelity Freedom 2000 0@ -20e  L76 452 [ B W17/% na 05
FFRV  Fidality Freedom 2006 0x 4487 346 n/a n'a ETE 110803 nja 054
FFFCY  Fidelity Freedom 2010 013 449 346 BET 541 49 W% na 055
FFVFX  Fidality Freedom 2015 [ T T I 1] n/a n'a BEED 110803 na &7
FFFOX  Fidelity Freedom 2020 0z  J07 £l B0 541 A1 W7 nja 072
FFTWY  Fidality Freedom 2025 0.21 781 &7 n/a n'a 42 1080 na 072
FFFEX  Fidality Freedom 2020 0 848 82 0149 5.16 6L 7% na 07
FFTHX  Fidality Freedom 2085 0¥ 405 456 nfa n'a AT 1AE3 nfa 077
FFFFY  Fidality Freedom 20M0 035 935 4900 amn n'a 118 90800 na 0
FFRGX  Fidality Freedom 20M5 a0 4 am n/a n'a 166 BOLDG na 07
FFHY  Fidality Freedom 2060 01z -1013 46k n/a n'a ER A na 080
FFFaX  Fidality Freedom Income oz 142 003 amn 450 = § I (114 I 1 nfa 043
MAMAGED INCOME / ANNUITIES / STABLE VALUE
00632 Managed Income Portfolio= 0.9 2.14 439 412 454 62 9N nia na
BOMND FUNDS=
FTR&Y  PIMCO Totd Retum - Adminisrative Class -1.37 184 105E 445 6.23 P 1 0 nfa (il
BALAMCED/HYBRID FUMNDS
FPLRY  Fidality Puritan® 42  J70 0 754 163 B2 1140 SIENT n'a &R
DOMESTIC EQUITY FUNDS - LARGE-CAP VALUE
FEQ[  Fidality Equity-Income -5 1448 200 7.54 381 113 YRGS n'a 065
TEE  Mutual Sharas - & Class BT - B B2 651 BB 101/% 2007 .07
For explanations of symbols and important disclosures, pleass se= fast pages) of this report. continued
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AS OF JUNE 30, 2008
Cumuilative Total Returns % Bverage Arnual

Period Ending Total Returns %
June 30, 2008 Period Endirg Jure 30, 2002
| L -
I I M I
Short-Term
Fund 3 1 5 1 Life of Furd Trading Fee  Expense
10 Narne Manth Y70 Yaar Year Year Fund  Inception  (%/Daysi  Ratios

DOMESTIC EQUITY FUNDS - LARGE-CAP BLEND
FOGFX  Fidality Dividerd Growth AF 1R -17AD 410 366 1.4 4Inm nfa 0&!
FUSEX  Spartan® LLE. Equity Index - Imvastor Class 27 1188 1208 749 78 103 e nfa faio
DOMESTIC EQUITY FUNDS - LARGE-CAP GROWTH
FBGRX  Fidsality Blue Chip Growth 051 -2 &0 BB 1.4 108 12y na [80
FOGRX  Fidality Growth Compary 700 548 393 1343 THEE 1383 e nfa el
DOMESTIC EQUITY FUNDS - MID-CAP VALUE®
GCMAY Goldman Sachs Mid Cap Value - Class & 485 3TN 488 137 9.5 31 aneew nfa 1LIg
DOMESTIC EQUITY FUNDS - MID-CAP ELEND=
FESPY  Dreyfus Mid Cap Index 534 0B FBOD 1213 920 117 B19E nfa as!
FSEMY  Sparan® Extersded Markat Index - Imsastor Class 21’ JM o mzmoo12m 558 B31  NMA59 07540 aio
DOMESTIC EQUITY FUNDS - MID-CAP GROWTH=
FMCEX  Fidslity Mid-Cap Stock TEFT 312 #BB  12E0 927 133 3o 0.7530 el
DOMESTIC EQUITY FUNDS - SMALL-CAP VALUE+
FVALE  Alliarz NFJ Small Cap Vdus - Administrative Class 140 233 683 1455 10E 133 1A na .07
DOMESTIC EQUITY FUNDS - SMALL-CAP ELEND+
DISSE  Dreyfus Small Cap Stock Indax 0% J30 -B40 113 715 B3 BANET nfa as
DOMESTIC EQUITY FUNDS - SMALL-CAP GROWTH+
MESME MEIF Small Comparry Grawth - P Class -85 1337 41875 1032 441 10es 10256 2.00430 1.2
INTERMNATIOMAL/GLOBAL FUNDSY+
FOIVE  Fidality Divarsified International 008 4987 EBE 1785 1058 1183 I 1.00/30 [gz
MARKET INDICATORS ™
For comparizan purpeses only, 1t is nat passibla b imeast diractly in thesa indicatars.

Diow Jores Industrial Average H85 1338 1237 il 450

Lebimar Brothers Intermediate LS. Govemmeant,

Cradit Index 153 143 737 349 5.55

MECI EAFE® Index 212 083 -1w047 1S 608

Standard & Foor’s BIC™ Index 273 -1e -3z 753 248

Total returrs ame historical and include change in shars value and reinvestment of dividends and capital gains, if any, Cumulative totdl retumes ere reported &3 of the perind indicated. Life of fund
Figures are reparied 35 of the inception daie 1o the pericd indicaied. These figures do not indluds the effects of sales chamges, if amy, a& thess changes are waived for contributions mads though
your compary's employes benefit plan. i sales chames were inchded, refums would heve been lwer.

With the exception of domestic equity mutuzl funds, ivestment options have besn aszigned 1o investment celegories bassd on Fidelity's analysiz. Adelity has verifisd the accuracy of the place-
ment of certain third party non-mumnial funds with sither the plan sponsor of the plan sporsors consueant Within Domestic Bquides, mutual furds ars listed accoming fo their actual
Momingstar cabegories &5 of the dete indicated. Morningstar catepories are bazed on 2 fund's style as measured by its underlying portiofio holdings over the pest 3 pears and may change at any
time. Thes= style cakulations do not represent the funds” objectives and da not predict the funds’ future sies.

SPECIFIC FUNDS
Momingstar, Inc., provided datz on the non-Fidelity mutual funde. Although the deta is gathered from relisble sounes, accoracy and completensss cannct be guaranissd by Morningstar.

4 Fora mutuel fund, the sopense @t is the total annual fund or dass operating expenzss (bafore waiers or reimbursements| paid hy the fund and stated a5 2 pament of the fund's 1ol
net aeests. Where the nvestment cption i not @ mutual mnd.1h21igu\edspl%1em1re expanse rato fisld is imended m relﬁn similar information. However, it may have besn calmlac
ed using methodologies that differ from these used for muteal funds. Mutusl fund data has been dravwn from the most recent prospecius. For non-mutual fund investment options, the
information hes been provided by the rustes or plan spansor. When na ratio is shown for these options it is dus to the 2ot that none wee awailable. Neveriheless, thers may be fees and
exparses meodiabed with the nvestment option.

== Menaged Income Porifolio is nota mubial fand butis @ commingled poal of the Fdelity Group Trest for Employee Bensfit plans. It is manaped by Fidelity Mansgement Trust Company.

Faor sxplanations of symbols and important disclosures, please se= last pag=/s) of this report. continued
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MARKET INDICATORS

** Indices are unmanaged and you cannct irwest direcdy in 2n indsx
Do Jones Indusmial Average (DJIAL pubished by Dow Jones and Company, is an unmanaged average of 30 sctively treded sicks (pimarily industrizl] and ssumes reimesment of
dividends. It is not offered &5 g [unlj'parim fior any inwesiment option but rather 3z 2 generd stock manket indicator
Lehman Brothers Intermediate LS. Government/Credit Index iz 2n unmenaged, maket-walue weighted index of govemment and investment-grade comerate fived-rate debt issuse
with maturities hatwesn one and ten years.
Muargan Stanley Capital International Evrope, Australasia, and Far East IMSC| EAFE™) Index is @ markst capitaleation-weighted index of equity sscurities of comparies domiciled
in verious courdrias. The indexis designed to represent the perormancs of developsd stock marketz outsids the United $ates and Canada and excludes certsin market ssqments unaval-
ahle 1o LLE. based irwestome. Indee reburns for perinds efter Januany 1, 19357 am eqjusted for tax withholding retes applicable to LLS. based mutusl funds organized &s Massechusetts busi-
nesE MIsts.
The Standard & Poor's 500 Index { $8P 500=) iz 3 registered service mark of the MeGraw-Hil Comparies, Inc., @nd hes been licsnsed for uss by Fidslity Distributors Corporation and
its effiliztes. Itis an unmanaged index of the common stock prices of 500 widely held LS. stocls.

INVESTMENT RISK

m These funde ane subject to the valatility of the firancial marketz in the LL5. and abrsd and may be subject to the additional risks associated with ivvesting i high yield, small cap and for-
gign sscurities.

In general, bond prices rise when imemst rates fall, and vics versa. This efiect is ususlly mors ponounced for longer-tem seurities.

Investments in mid-sized companies may invake grester isks than those of larger more well-cnown compenies, but may be lese wolatle than invesiments in smaller companies.
Investments in smaller companies may inwolve greater riske than thoss of larger, mons welkmmen companies.

Forsign irvestmants, especidly thoss in emerging markets, involwe greater risk end may offer greater potential retums than LS. investments. Thic riskincludes paliticd and economic
uncertainties of formign countriss, as well & the gk of cumency Hucation.

Before investing in any investment option, please carefully consider the investment
objectives, risks, charges and expenses. For this and other information, call Fidelity at
1-800-242-0860 or visit www. fidelity.com for a free mutual fund prospectus or vari-
able annuity prospectus. For information on fixed annuities, contact Fidelity to request
a fact sheet. Read them carefully before you invest.
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