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Part of this report has been generated through information received
from the National Association of Insurance Commissioners.

If a company failed to file a financial statement with the
National Association of Insurance Commissioners, it will not be on
this report.

If a company filed in prior years but failed to file this year, it
may be on the report but no figures will be shown.

If you find inaccuracies or have questions about the report, you are
requested to contact the insurance company directly for verification

of the statistics.
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December 2013

Honorable Jack Dalrymple Honorable Al Jaeger
Governor Secretary of State

State of North Dakota State of North Dakota

600 East Boulevard Avenue 600 East Boulevard Avenue
Bismarck, ND 58505 Bismarck, ND 58505
Gentlemen:

As Insurance Commissioner for the State of North Dakota, I am pleased to submit to you the Biennial Report of
the North Dakota Insurance Department for the period ending June 30, 2013, as required by N.D.C.C. § 26.1-
01-03(7).

Sincerely,

Adam Hamm
Insurance Commissioner



Mission statement

It is the mission of the North Dakota Insurance Department to protect the public good by fairly and effectively
administering the laws of North Dakota. We are committed to vigorous consumer protection efforts while
fostering a strong, competitive marketplace that provide consumers with choices and access to high-quality
insurance products and services at competitive prices. In pursuit of our mission, we will treat all of our
constituencies with the highest ethical standards and respect they deserve.
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Commissioner—Adam Hamm
Deputy Commissioner—Rebecca Ternes

Department functions

The insurance industry in the United States is one that is primarily regulated by the states. It is, therefore, vitally
important that the North Dakota Insurance Department be as strong as it possibly can be to ensure North
Dakotans have the best protection possible. It is also incumbent upon the Department to adapt to changing
market conditions with a changing regulatory environment.

The Department introduced several significant pieces of legislation during the 63rd Legislative Assembly of
North Dakota to keep pace with the changing industry and consumer protection:

* HB 1098—Disclosure of tax return information for insurance producers

* HB 1117—Confidentiality of consumer assistance records

* SB 2074—Insurance fraud penalties

* SB 2117—Marking on official state vehicles

* HB 1168—Open enrollment

* SB 2304—Fingerprinting resident producer applicants

In addition to these legislative achievements, the Department continues its commitment to the Prescription
Connection program, which to date has connected an estimated 29,200 individuals with free or reduced cost
prescription medications. This represents more than $20 million in prescription drugs that have benefitted
people all across the state.

The State Health Insurance Counseling (SHIC) program continues its mission of Medicare outreach. With more
than 64 active volunteer counselors in every corner of the state, this program works to inform new and

existing Medicare beneficiaries about their Medicare benefits and endeavors to assist these beneficiaries with
any questions or problems they may have with these benefits. SHIC staff, volunteers and partners help
beneficiaries with Medicare Part D, Medicare Advantage plans and other health insurance. SHIC also conducts
statewide enrollment events during the annual enrollment period for Medicare Part D, providing expert
assistance with the enrollment process.

The North Dakota Insurance Department staff consists of professionals who are empowered to help set the
direction of the Department. Bi-annually, the staff identifies goals that each division within the Department will
strive to achieve. The Department then produces a report that indicates how the taxpayers of North Dakota have
benefitted from the Department’s work. The Department also measures several quantity and quality measures.

Our success in accomplishing our mission is achieved through a cooperative and collaborative effort between
the professionals in the Department, the North Dakota Legislature and the insurance industry in North Dakota.



The insurance industry in North Dakota

The insurance industry in North Dakota is strong and vital to the economies of our state, our communities and
our families. In 2011 and 2012, it is estimated that North Dakotans paid more than $9.9 billion in premiums for
all types of insurance. The industry generated sales resulted in the payment of $90.7 million in insurance
premium tax during the same period.

This source of revenue has been steady and growing. Today, the insurance industry’s premium tax generates an
amount equal to around three percent of the entire general fund. Equally impressive is the total dollar amount
paid to North Dakotans in the form of claims paid to their insureds by insurance companies.

In 2011 and 2012, it is estimated that $7.4 billion in claims and benefits were paid to our residents. When hail
destroys a roof, when a car is damaged in an accident or when a child is rushed to a hospital, claims such as
these are paid every day in North Dakota, providing businesses and families with needed protection.

There are approximately 48,860 individuals licensed to sell insurance in North Dakota. Of these, 5,800 are
North Dakota residents.



The Insurance Department: division by division
The Insurance Department provides a variety of services and is organized into the following seven divisions:

Administration Division
Agent Licensing Division
Consumer Assistance Division
Prescription Connection
State Health Insurance Counseling (SHIC) Program
Company Licensing and Examinations Division
Legal Division
Product Filing Division
Special Funds Division



Consumer Assistance Division

This division assists consumers who are having difficulty with their insurance company or need assistance with
insurance in general. The division educates consumers, acts as a liaison between consumers and companies, and
tracks trends. Over the last biennium, our hotline staff processed 24,919 telephone calls from North Dakotans
who needed help resolving an insurance-related matter and helped North Dakotans obtain $2,728,027 in relief.

State Health Insurance Counseling Program. The North Dakota State Health Insurance Counseling (SHIC)
program was initiated in January 1993 to provide local, volunteer, peer counselors trained in senior health
insurance topics. Funding is provided by a federal grant from the Centers for Medicare and Medicaid Services.

The SHIC program offers free and confidential help with Medicare and other health insurance. SHIC counselors
are trained in all aspects of senior insurance issues, such as Medicare, Medicare Part D and Medicare Advantage
plans. Counselors help with coverage questions, claims, paperwork, appeals and policy comparisons.

Since 2006, SHIC staff and volunteer counselors have had more than 83,875 direct contacts with clients. There
are currently 64 active volunteer counselors and 36 sponsor organizations across the state.

SHIC staff and counselors also provide public presentations to groups and organizations. An informational
packet on Medicare and related issues is mailed once a month to North Dakotans turning 65. Every fall, SHIC
staff travel to seven cities around the state to assist Medicare beneficiaries with comparing and enrolling in Part
D prescription drug plans.

Prescription Connection. The Prescription Connection program was established by the 58th Legislative
Assembly of North Dakota and was launched Dec. 1, 2003. Prescription Connection is a program that connects
kids, families and people of all ages with free and discounted prescription drugs.

To date, Prescription Connection has connected an estimated 29,200 individuals with free or reduced
prescription drug medications. This represents around $20 million in prescription drugs that have benefitted
people all across the state.



State Health Insurance Counseling Program (SHIC)

Year Number of contacts Relief*
2011 12,270 $3,006,150
2012 11,372 $2,739,387
Total 23,642 $5,745,537

*SHIC relief is based upon prior three years’ average.

Hotline statistics

Year |Walk-ins [ Incoming calls | Outgoing calls | Total calls | Relief

2011 115 2,050 5,165 7,215 $702,117.47
2012 119 2,093 6,196 8,289 [ $294,301.79
Total 234 4,143 11,361 15,504 | $996,419.26

Note: These figures do not include correspondence/material sent to consumers by staff members in these
positions.

Company complaint statistics

Year [Closed Relief
complaints
2011 197 $1,150,882.61
2012 180 $626,162.86
Total 377\ $1,777,045.47




Product Filing Division
This division reviews policy and rate form filings from insurance companies to ensure that policy language
complies with all the laws of this state, properly reflects the benefits provided by the policy and is not deceptive

or misleading.

For most types of insurance, this division evaluates the premium rate companies propose to charge to assure that
the premiums are not excessive, inadequate or unfairly discriminatory.

Policy, form and rate filings

Life/health
Year |Received Approved* Disapproved
2011 2,530 2,277 64
2012 2,522 2,481 48
Property/casualty
Year | Received Approved* Disapproved
2011 3,310 2,569 5
2012 3,133 3,797 8

*There are several other categories not indicated here (i.e., approved with exception, withdrawals, information,
pending, etc.). Therefore, the approved, disapproved and rate/rule filings do not necessarily total the received
filing amount.



Agent Licensing Division

This division is responsible for the licensing of approximately 54,650 insurance producers/agents doing
business in North Dakota and performs all the duties necessary to carry out the issuing, renewal and ongoing
maintenance of insurance producer licensing, including license applications, renewals, agent appointments, non-
resident license continuations, resident continuing education reporting and continuing education course
approval.

Licensed agents 2005 2011 2012
Resident producers 6,204 5.824 5,653
Non-resident producers 29,690 | 43,989| 46,480
Total 35,894 ( 49,813 52,133
Licensed business entities 2005 2011 2012
Resident 671 812 811
Non-resident 2,665 4,179 4,294
Total 3,336 | 4,991 5,105

Before a North Dakota resident can be licensed to sell insurance, he or she must pass the appropriate exams and
the Department must perform a background check. Nonresidents must have an active license in their resident
state and complete an application form which is reviewed by this division before the license is issued. Insurance
producers must comply with either continuing education requirements or the filing of a biennial continuation
application in order to maintain their license. This division approves the continuing education courses,
determines the appropriate credit, and monitors agents’ compliance with the requirements.

Senate Bill No. 2304, passed by the 63rd Legislative Assembly, requires anyone applying to become a North
Dakota resident insurance agent to undergo a criminal background check including fingerprinting. This
requirement does not apply to individuals renewing a license or individuals who apply for a license within 12
months after their license was cancelled or expired, unless the license was suspended or revoked.

The Department holds annual agent forums in seven cities around the state to talk to agents about legislative
changes, producer ethics and licensing, market analysis and filings, and complaints, trends and issues. Attendees
receive continuing education credit.



Legal Division

The Legal Division primarily provides legal advice to the Commissioner and Department staff. The Legal
Division also responds to general questions regarding insurance posed by consumers and the insurance industry.
In addition, it assists other Department staff in resolving consumer complaints and in drafting and finalizing
proposed law and administrative rule changes. When it appears that an insurance producer, a company or some
other person or entity has engaged in an insurance-related violation of the law, the Legal Division will initiate
the appropriate investigation and enforcement proceeding which may result in a fine, a suspended or revoked
license, or referral to law enforcement.

Occasionally, a company’s activities may warrant an examination of specific company activities in a “market
conduct” examination. The Legal Division also conducts periodic market analysis of companies to assure that

they are engaging in fair business practices and otherwise comply with state laws.

Agent administrative actions—fines

2011 2012
Cease and desist 6 6
Fines 1 24
Probations 14 15
Revocations 15 19
Suspensions 0 0
Other 11 41
Total number of actions 47 105
Total dollar amount of fines | $7,850 | $27,625

*The total number of actions may reflect multiple penalties of an individual action.

Note: These administrative actions do not reflect the suspensions/revocations for noncompliance with
continuing education requirements in the state of North Dakota.

Agent complaints

Year Closed Relief*
complaints

2011 17 $104,783.00

2012 25 $224,381.98

Total 42 $329,164.98

*Relief equals that amount which the Department’s intervention helped in getting for the consumers.

Note: These statistics do not reflect the telephone and walk-in contacts associated with the agent complaint
investigation process.



Company administrative actions—fines

2011 2012
Cease and desist 0 0
Fines 0 11
Revocations 6 2
Suspensions 2 7
Other 0 5
Total number of actions 47 105
Total dollar amount of fines | $1,000 $27,625

*The total number of actions may reflect multiple penalties of an individual action.

Fraud statistics

2011 2012
Insurance fraud referrals received 120 94
Closed by arrest 11 4
Closed by exception (death of suspect) 1 1
Closed due to jurisdiction 3 12
Closed due to statute of limitation 5 75
Declined by prosecutor 0 1
Referred to other agency 1 34
Suspended—Iack of investigative leads 4 52
Unfounded 10 32
Cases still under investigation 79 151
Amount of suspicious claims* $2,021,392.23 $714,103.78

*This number reflects only those amounts that were reported by insurance companies; not all companies report
the claim amount with their referral.



Summary of total relief

*Does not include fines resulting from administrative actions.

**SHIC relief is based upon prior three years’ average. Prescription Connection relief is based on national

Source Relief
2012
Company complaints $626,162.86
Agent complaints $224,381.98
SHIC and Prescription $3,191,089.00%**
Connection
Consumer assistance $294,301.79
hotline
Agent administrative 0
investigation*
Company administrative 0
investigation™®
2012 total $4,335,935.63
2011
Company complaints $1,150,882.61
Agent complaints $104,783.00
SHIC and Prescription $3,611,212.00**
Connection
Consumer assistance $702,117.47
hotline
Agent enforcement 0
investigation™®
Company enforcement 0
investigation*
2011 total $5,568,995.08
Combined 2011-2012 $9,904,930.71

total

averages for prescription costs.
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Company Licensing and Examinations Division

At the heart of insurance regulation is solvency oversight. The Company Licensing and Examinations Division
is responsible for monitoring the financial strength of insurance companies to assure they have enough money
to pay policyholder claims. The division performs periodic financial audits of 39 domestic companies to make
certain they are financially sound and complying with state laws.

This division also oversees and administers the licensing of approximately 1,600 insurance companies doing
business in North Dakota. Any company seeking licensure must undergo a prelicensure review administered by
the Department to screen out companies that may be in financial trouble or have a history of regulatory
problems in other states.

During the 2011-2013 biennium, the Division completed nine exams, licensed 134 new companies, processed
64 withdrawals and reviewed 27 mergers/acquisitions.
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Special Funds Division
Located within the Department are several programs that serve North Dakota residents in a variety of ways:
1. Fire and Tornado Fund. Created in 1919, this Fund provides low-cost insurance coverage to North Dakota

governmental entities and political subdivisions for their buildings and contents. The Fund currently serves
1,140 policyholders with a combined insured value of $11.4 billion.

2011 2012
Number of claims 220 199
Claims paid $2.87 million | $1.3 million

2. State Bonding Fund. Created in 1919, this Fund provides blanket fidelity bond coverage to North Dakota
government entities and political subdivisions in the event of employee theft of property and money. This
Fund currently serves 2,981 bondholders with a combined insured value of approximately $684 million.

2011 2012
Number of claims 5 1
Claims paid $48,028 0

3. Petroleum Tank Release Compensation Fund. Created in 1989, this Fund provides contamination
clean-up coverage and third-party liability coverage to petroleum tank owners. Tank owners must be in
compliance with all federal and state rules, including rules relating to financial responsibility in order to
participate in this Fund. Currently, 1,724 registered sites pay an annual registration fee for approximately
5,780 tanks.

2011 2012
Number of claims 22 26
Claims paid $543,427 $658,054

4. Boiler and Pressure Vessel Inspectors. Created in 1953, this safety program ensures that all boilers in
North Dakota are inspected annually or biannually depending on the type and use of the boiler. We inspect
all new boilers for proper installation. There are approximately 9,700 active boilers in North Dakota. Our
office inspects approximately 4,450 boilers and oversees that the remaining 5,250 boilers are inspected by
the private insurance carrier.

2011 2012
Oil rig boilers 280 299
Total number of boilers 9,554 9,812
Number of inspections 2,426 3,059

12



Administration Division

The Administration Division of the Department is responsible for oversight of the budget, accounting,
information technology needs and general office support throughout the Department. This division also oversees
business operations, human resource management, public relations and website management and carries out
internal policies and procedures for the Department.

During the 2011-2013 biennium, the Administration Division upgraded the Department website to adapt to
smartphone and tablet screen sizes to accommodate the growing number of mobile users. Additionally, Division
staff completed system enhancements for the Fire and Tornado Fund, the Petroleum Tank Release
Compensation Fund and the Online Renewal System, adding functionality and enhancing user capabilities.

13



Summary of insurance-related legislation enacted in 2013

HB 1010—Insurance Department appropriation (26.1-01-09). The Insurance Department’s appropriation bill for
2013-2015 kept the existing number of full-time equivalent (FTE) positions at 49.5 and lowered the overall
appropriation to $11,040,704 from $19,004,080 in the 2011-2013 biennium. The primary reason for the
decrease is the removal of the fire district grant dollars to House Bill No. 1145 and the removal of federal grant
dollars related to federal health care reform. This bill has an effective date of July 1, 2013.

Consumer Assistance

HB 1117—Consumer assistance records exempt (new section to 26.1-02). This bill provides that personal,
financial, or health information received by the North Dakota Insurance Department is exempt from open
records laws and is subject to public disclosure at the discretion of the Insurance Commissioner.

HB 1196—Issuance of insurance policies in foreign languages (26.1-30-03.1). This bill allows insurance
carriers or licensed producers the ability to provide insurance policies, endorsements or riders in a language
other than English. The insurance carrier must follow the applicable filing requirements and meet the same
North Dakota statutory requirements. In addition, the product filing must contain a certification from the
insurance carrier attesting that the non-English versions are accurate translations of the benefits provided in the
English version. If a dispute arises with the policy contract, the English version would prevail.

Company Licensing

HB 1145—Use of insurance premium tax collections for fire fighting (18-04-02, 18-04-05, 23-46-05, 26.1-01-
07.5, 26.1-03-17). This bill increases the appropriation for payments made to the fire districts from $6,200,000
to $14,536,386 and moves the appropriation from the Insurance Department budget to a separate piece of
legislation for the 2013-2015 biennium. The bill also appropriates $800,000 to be paid to the North Dakota
Firefighter’s Association. The total appropriation is based on 100 percent of the premium tax collected on fire,
allied lines, homeowner’s multiple peril, farmowner’s multiple peril, commercial multiple peril and crop hail
insurance policies. The payments will be made to the fire districts and the NDFA by December 1 of each year.
This bill has an effective date of July 1, 2013.

HB 1150—General powers, liabilities, and duties of county mutual insurance companies (126.1-13-12, 26.1-13-
15). This bill allows a county mutual to write the residence or a rental property that is no larger than four
residential units within the platted limits of an incorporated city in the state. The law also allows the insurance
of a seasonal dwelling located in the state regardless of the county it is located in if the primary residence is
located in an authorized county. The law expands the county mutual’s ability to write business within the
platted limits of incorporated cities with a population over 10,000 from 25 percent of its previous year’s gross
written premium to 35% of its previous year’s gross written premiums.

HB 1181—Domestic surplus lines insurers (26.1-44-03.2). The Nonadmitted and Reinsurance Reform Act of
2010 allows surplus lines companies to write surplus lines business in the state they are domiciled in. This bill
recognizes domestic surplus lines insurers in North Dakota. Prior to this legislation, a domestic insurer in North
Dakota had to be licensed as an admitted carrier and, as such, it could not write surplus lines business in North
Dakota.

14



Fraud

SB 2074—Penalties for insurance fraud (26.1-02.1-05(1)). This bill amends the criminal penalties for
insurance fraud in N.D.C.C. § 26.1-02.1-05. This bill adds a Class A felony for property or services retained
above $50,000; adds a Class B felony at the $10,001 to $50,000 level; and changes the Class C felony to the
$1,000 to $10,000 level. The misdemeanor A classification for all other cases remains as before. The bill adds
penalties for attempted insurance fraud at the Class A and Class B levels. The new penalty levels correspond to
changes in theft penalties made to N.D.C.C. ch. 12.1-23 in the criminal code by Senate Bill No. 2251.

SB 2117—Marking on official state vehicles (39-01-02). This bill expands the entities that are exempt from the
requirement to display license plates and decals identifying a vehicle as a state vehicle. The bill exempts any
state entity that engages in investigatory activities, which includes the Insurance Department, from the vehicle
identification requirements of N.D.C.C. § 39-01-02. The bill further exempts these entities from the requirement
to display no smoking signs. The effect of the bill is to permit undercover surveillance by the Department’s
fraud investigators when using state vehicles. The bill has an effective date of March 21, 2013.

Life and Health

HB 1034—Legislative Management study of health care reform. This bill directs Legislative Management to
study health care reform options, the law’s impact and state alternatives for state-based health care reform if the
federal law is repealed. It requires the Insurance Commissioner, the Department of Health and the Department
of Human Services to provide regular reports.

HB 1153—Nonprofit health service corporation (26.1-17-33.1). This bill allows Blue Cross Blue Shield of
North Dakota to create a holding company through which the holding company can acquire or affiliate with
other businesses, including other states’ Blues plans. This bill has an effective date of April 3, 2013.

HB 1168—Individual health plans — Open enrollment periods (new section to 26.1-36). This bill defines adverse
selection and open enrollment periods pertaining to individual health insurance sold outside the federally-
facilitated Marketplace (formerly known as the Exchange) in North Dakota and allows the Insurance
Commissioner to adopt rules to set specific requirements for initial, open and special open enrollment periods.
This bill pertains only to enrollment periods for health insurance products that will be sold outside the federally-
facilitated Marketplace in North Dakota. This bill has an effective date of April 10, 2013.

HB 1171—Unclaimed life insurance benefits (new chapter to 26.1, 47-30.1-07). Before November 1, 2014,
and semiannually thereafter, life and annuity insurers shall run all non-ERISA (Employee Retirement Income
Security Act), in-force life and annuity policies, issued in this state, against the Social Security Administrations
Death Master File (DMF) or equivalent. Insurers shall implement procedures to account for inconsistent
matching of policy information such as nicknames, initials, interchanged names, transposed birth dates, name
changes and incomplete social security numbers. If the comparison to the DMF results is a potential match,

the insurer must complete an effort to confirm the death within 12 months to determine if benefits are due and
notify and submit any unclaimed benefits to the state abandoned property office. The Commissioner may adopt
rules to phase in compliance.

HB 1194—Short-term care insurance (new section to 26.1-36). This bill allows the Insurance Commissioner to
develop administrative rules for the sale of short-term care insurance (less than 12 months of insurance
coverage) in North Dakota.

HB 1232—Pre-need funeral contracts and Medicaid eligibility (43-10.1-03.1, 50-24.1-02.3). This bill allows
for pre-need funeral costs to be paid and requires the funds of payment to be transferred into a trust company
15



until they are needed. Specific requirements must be met to ensure these paid funds do not exceed the amount
allowable for determining eligibility for medical assistance under N.D.C.C. § 50-24.1-02.3. The section of this
bill specific to insurance is used in determining eligibility for medical assistance with the Department of Human
Services. When evaluating this eligibility, if an applicant’s or recipient’s burial is funded by an insurance policy,
the amount considered set-aside for burial is the lesser of the cost basis or the face value of the insurance policy.

HB 1362—Medicaid expansion (new section to 50-24.1). This bill provides for the expansion of Medicaid as
suggested by the Patient Protection and Affordable Care Act. The Department of Human Services must cover
new enrollees by bidding through private carriers or utilizing the federally-facilitated Marketplace (Exchange).
This bill expires July 31, 2017.

SB 2337—Basic health benefit plans and standard health benefit plans (14-09-08.20(4), 26.1-36-09.4, 26.1-
36.3-01, 26.1-36.3-04(4), 26.1-36.3-06, 26.1-36.3-08, 26.1-36.3-10, 26.1-36.3-11, 26.1-36.4-07). This bill
amends certain sections within N.D.C.C. ch. 26.1-36, 26.1-36.1, 26.1-36.3, and 26.1-36.4 that required carriers
to provide a basic and standard health benefit plan in the small group market. These sections required carriers

to offer plans with certain requirements. However, the Patient Protection and Affordable Care Act (PPACA)
requires specific Essential Health Benefits to be offered to all consumers in the individual and small group plans

designed by carriers. Therefore, the requirements under N.D.C.C. Title 26.1 were duplicative and outdated un-
der PPACA. This bill is effective January 1, 2014.

Producer Licensing

HB 1098—Disclosure of tax return information of insurance producers (26.1-25-42(18) and 57-38-57). This bill
creates a new subsection to N.D.C.C. § 57-38-57 (income tax) and amends N.D.C.C. § 26.1-26-42(18)
(producers). This bill allows the Tax Commissioner to share specified information about an insurance
producer’s state income tax status at the request of the Insurance Commissioner for investigative purposes only.
The bill allows action for failure to file returns and failure to withhold taxes from the licensee’s employees and
drops the requirement “knowingly.”

SB 2304—Insurance producer criminal history record checks (12-60-24(2), 26.1-26-13.3). An individual
applying for a resident producer license shall complete a criminal history record check as provided in N.D.C.C.
§ 12-60-24. All costs associated with the criminal history record check are the responsibility of the applicant.
This subsection does not apply to license continuation under N.D.C.C. § 26.1-26-13.4 or individuals who apply
for an insurance producer license within 12 months following the cancellation or expiration of a valid resident
insurance producer license issued by the North Dakota Insurance Department, unless the license was suspended
or revoked. The Commissioner may make arrangements, including contracting with an outside service, for the
collection and transmission of fingerprints for conducting criminal history record checks. This law becomes
effective September 1, 2013.

Property and Casualty

HB 1263—Demerit points for driving without liability insurance (39-06.1-05, 39-06.1-09, 39-06.1-10(3)(a)
(37), (38), (39), 39-05.1-10(3)(b), 39-08-20. This bill provides for the assignment of demerit points and other
penalties when an investigation determines that a driver cannot produce immediate proof of liability insurance
coverage for the vehicle. This bill allows the courts to assign penalties based on the current status of liability
coverage.
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Special Funds
SB 2154—Registration fees for above and underground petroleum tanks (23-37-17(2), (3), (4)). This bill cleans
up language in N.D.C.C. ch. 23-37 relating to petroleum tank registration fees and penalties. It changes the
penalty to $25 in addition to the registration fee for both aboveground and underground tanks for each previous
year a tank was required to be registered for which a fee was not paid. The bill also removes an obsolete
effective date regarding phase two environmental studies and tank integrity tests.

"'Some bills are effective on dates other than August 1, 2013. Those effective dates are noted where applicable.

The complete text of all legislative bills, resolutions, and journals is available at www.legis.nd.gov.
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Effective
date

71112

Summary of administrative rules adopted
July 1, 2011 to June 30, 2013

Article,
Chapter, or
Section
Affected

45-02-03

45-02-04

Short title

Licensing of
administrators

Insurance
continuing
education

Description

The rules are amended to align the require-
ments for licensing third-party administrators with
best practices. The amendments do not require
licensees or applicants to do anything new or
different in the application or renewal process.
There would be no change in fees. Section 45-
02-03-04 requiring the submission of Articles

of Incorporation or association with the entity’s
application is repealed. The applicant must file
these documents with the North Dakota Secre-
tary of State so they are public records through
that office. Similarly, the Department dropped its
requirement of filing Articles of Incorporation for
producers in 2008. New language is added to
Section 45-02-03-06 to spell out that April 30 is
the anniversary date for all third-party adminis-
trator licensees, and that Certificates of Authority
issued after January 1 will not be required to re-
new until April 30 of the following calendar year.

The amendments to this rule repeal an outdated
provision on continuing education course ap-
proval and restore the continuing education
exemption for limited lines producers. Repealed
subsection 15 of Section 45-02-04-03 is a car-
ryover from the days when continuing education
courses were offered in a classroom setting. It
requires continuing education providers to no-
tify the Department if they plan to offer a course
again after the initial approval. In the current era
when much coursework is done online, the De-
partment does not need to track every time the
course is offered after initial approval. New Sec-
tion 45-02-04-09.3 restores language that was
inadvertently removed in 2010. It continues the
longstanding exemption so that holders of a lim-
ited lines license are not required to do continu-
ing education. The “limited lines” for purposes of
continuing education are credit, bail bonds, legal
expense, surety, title, and travel/baggage.

18



Effective
date

Article,
Chapter, or
Section
Affected

45-03-15

45-03-23

45-09-01

Short title

Accounting
practices and
procedures

Custodial
agreements and
the use of clearing
corporations

Surplus lines
insurance

Description

The existing rule requires every insurance com-
pany doing business in this state to file an an-
nual statement that is prepared in accordance
with the National Association of Insurance Com-
missioners (NAIC) Instructions Handbook and
the NAIC Accounting Practices and Procedures
Manual. The rule change specifies the most
recent (2011) version of the Accounting Practices
and Procedures Manual to be used.

The rules allow insurers having direct written
and assumed premiums of less than $3 million
in any calendar year to request an exemption
from the requirements for a written agreement
with the custodian of the insurer’s securities that
complies with subsection 2 of that section. The
added language requires the insurer to provide a
written statement explaining the reasons why the
insurer should be exempt fro the prvisions and
requires the Commissioner to find that compli-
ance would constitute a financial or organiza-
tional hardship upon the insurer before granting
the exemption.

These rules resulted from statutory changes
made in the enactment of 2011 House Bill No.
1123 to align with the federal Nonadmitted and
Reinsurance Reform Act of 2010. Rule lan-
guage was updated to clarify that state regula-
tion of surplus lines insurance is regulated solely
by the home state of the insured. An applicant for
a North Dakota nonresident surplus lines license
must hold a resident license in the home state
of the applicant. The language addressing the
diligent search of admitted insurance companies
was clarified to specify a licensed surplus lines
producer must conduct the search, unless the
licensed surplus lines producer deems a search
conducted by a licensed producer or the insured
was sufficient. The diligent search affidavit and
report of placement must be submitted to the In-
surance Commissioner within 60 days of place-
ment of the surplus lines policy. Rule sections
were repealed that were redundant to current
statutes.
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Effective
date

Article,
Chapter, or
Section
Affected

45-11-01

Short title

Life and Health
Insurance
Guaranty
Association

Description

The rules resulted from statutory changes made
in the enactment of 2011 Senate Bill No. 2111.
The rule was amended to update the notice that
insurers must give to policy owners regarding the
limits of the North Dakota Life and Health Guar-
anty Association. Changes to the limits were
made which increased the benefit limits from
$100,000 to $300,000 for long-term care and dis-
ability insurance; from $100,000 to $500,000 for
basic hospital, medical, surgical, and major med-
ical policies; and from $100,000 to $250,000 for
annuities, government retirement benefit plans
and structured settlement annuities. The Guar-
anty Association limits for life insurance were

not changed. Also, 2011 Senate Bill No. 2111
clarifies that Medicare Part C and Part D policies
are not covered by the Guaranty Association; it
removed the annual $150 per member cap and
the pro rata option for the Association’s assess-
ment of its administrative expenses and legal
costs under the Class A assessment authority; it
required the Guaranty Association to pay inter-
est on a refund due to a member insurer at the
rate earned by the Association; and it required
the Guaranty Association’s plan of operation to
add policies and procedures for the removal of
directors for cause and to address conflicts of
interest.
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Effective
date

Article,
Chapter, or
Section
Affected

45-12

Short title

Boilers

21

Description

These rules partially resulted from statutory
changes made in the enactment of 2011

Senate Bill No. 2064. The definition of A.S.M.E.
Code was updated to mean the 2010 edition, the
National Board Inspection Code was updated

to the 2011 edition, and the American Petro-
leum Institute Code was updated to the 2006
edition. The term “heating” is being eliminated
in the definition of boiler because vessels used
for heating liquids other than water when these
vessels are separate from processing systems
are now classified as pressure vessels and not
as boilers by A.S.M.E. and by almost all manu-
facturers. The removal is an attempt to have the
rules brought up to date with what is happen-
ing in industry today. Also, this is required by

a recent change to the North Dakota Century
Code. The fees charged for boiler inspections
were updated, some fees were increased and
some were eliminated. The rule governing boiler
logs was amended to state that logs for hobby
boilers must include operating hours, operators,
fusible plug installation dates, tests, and ap-
prentice training data. A provision was added to
provide that the standard stamping of a Province
of Canada may be accepted by the Chief Boiler
Inspector and that all superheaters must be
constructed to Section | of the A.S.M.E. code. A
typographical error was corrected in chapter 45-
12-05. A provision was added to allow a holder
of a valid national board “VR” certificate to be
among those that may adjust a valve when the
operating conditions of a valve are changed so
as to require a new spring for a different pres-
sure. A reference to the State Plumbing Code
removed the reference to the 2000 edition.



Insurance commissioners since statehood

Carey, A. L. 1889-1892
Cudhie, James 18931894
Francher, Fred 1895-1898

Harrison, George W. 1899-1900
Leutz, Ferdinand 1901-1904

Cooper, E. C. 1905-1910
Taylor, W. C. 1911-1916
Olsness, S. A. 1917-1934
Hopton, Harold 1935-1936

Erickson, Oscar E. 1937-1945
Krueger, Otto 1945-1950

Jensen, A. J. 1951-1962
Albers, Frank 1963-1964
Nygaard, K. O. 1965-1968

Wigen, J. O. 1969-1976
Knutson, Byron 1977-1980

Wigen, J. O. 1981-1984

Pomeroy, Earl R. 1985-1992
Pomeroy, Glenn 1993-2000
Poolman, Jim 2001-2007
Hamm, Adam 2007—present
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Insurance premium tax receipts
For the biennium ending June 30, 2013

Fiscal year Amount
1889-1979 $99,156,109
1979-1980 9,482,297
1980-1981 9,667,390
1981-1982 10,644,193
1982-1983 11,015,328
1983-1984 10,238,889
1984-1985 13,699,032
1985-1986 13,274,411
1986-1987 13,319,655
1987-1988 14,673,948
1988-1989 15,871,284
1989-1990 19,191,378
1990-1991 19,031,110
1991-1992 18,482,686
1992-1993 19,148,827
1993-1994 19,722,146
1994-1995 19,509,513
1995-1996 19,578,122
1996-1997 20,796,911
1997-1998 19,957,573
1998-1999 20,975,742
1999-2000 21,893,086
2000-2001 22,419,513
2001-2002 25,999,204
2002-2003 28,294,823
2003-2004 30,928,373
2004-2005 30,671,102
2005-2006 29,124,817
2006-2007 30,168,197
2007-2008 37,425,296
2008-2009 35,391,189
2009-2010 36,104,656
2010-2011 36,851,086
2011-2012 42,818,733
2012-2013 47,866,947
Total insurance $873,393,566
premium tax receipts
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Regulatory Trust Fund transfer to general fund history
For the year ended June 30, 2013

Fiscal Fiscal year-end | Required Transferred
year balance balance to general fund
2013 $4,846,205 $1,000,000 $3,846,205
2012 $4,546,995 $1,000,000 $3,546,995
2011 $3,979,660 $1,000,000 $2,979,660
2010 $4,915,348 $1,000,000 $3,915,348
2009 $3,384,455 $1,000,000 $2,384,455
2008 $4,894,821 $1,000,000 $3,894,821
2007 $4,455,194 $1,000,000 $3.,455,194
2006 $3,511,459 $1,000,000 $2,511,459
2005 $2,865,901 $1,000,000 $1,865,901
2004 $2,766,822 $1,000,000 $1,766,822
2003 $2,793,188 $1,000,000 $1,793,188
2002 $2,268,323 $1,000,000 $1,268,323
2001 $2,362,920 $1,000,000 $1,362,920
2000 $2,808,757 $1,000,000 $1,808,757
1999 $2,532,846 $1,500,000 $1,032,846
1998 $2,461,898 $1,500,000 $961,898
1997 $2,915,848 $1,500,000 $1,415,848
1996 $1,950,645 $1,500,000 $450,645
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Summary of revenue
For the biennium ending June 30, 2013

Source June 30, 2012 June 30, 2013 Total

Premium tax collections $42,818,733 $47,866,947 $90,685,680
Agent licensing fees $6,255,833 $6,868,351 $13,124,184
Grants—federal (SHIC) $529,772 $413,652 $943,424
Insurance recoveries and $710,440 $332,060 $1,042,500
general revenue

Special Funds program $4,418,857 $5,141,935 $9,560,792
revenue

TOTAL $54,733,635 $60,622,944 $115,356,579
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Summary of expenditures
For the biennium ending June 30, 2013

Source June 30, 2012 June 30, 2013 Total
Salary and wages $2.994,399 $3,255,826 $6,250,225
Operating and assets 996,747 898,052 $1,894,799
Grants 3,501,684 3,520,000 $7,021,684
$-

$7,492,831 $7,673,878 $15,166,709
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State Bonding Fund
Statement of net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Assets

Cash $1,472,726 $1,502,855

Investments 1,658,363 1,683,588

Accounts receivable-net 29,791 747,289

Interest receivable-net 26,945 23,894
Total assets $3,187,825 $3,957,626
Liabilities

Accounts payable $49 $98

Accrued payroll 1,341 1,351

Interest payable 983 888

Securities lending collateral -

Claims/judgments payable 205,280 42,380

Compensated absences payable 1,845 1,926

Due to other funds 740 47
Total liabilities $210,238 $46,690
Net assets

Unrestricted $2,977,587 $3,910,936
Total net assets $2,977,587 $3,910,936
Total liabilities and net assets $3,187,825 $3,957,626
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State Bonding Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Operating revenues

Services $48,053 $50,768

Miscellaneous -
Total operating revenue $48,053 $50,768
Operating expenses

Salaries and benefits $14,495 $15,374

Operating expenses 9,274 2,190

Bad debt expense (700,399)

Claims 3,529 (114,872)
Total operating expense $27,298 $(797,707)
Operating income (loss) $20,755 $848.,475
Nonoperating revenue (expenses)

Interest and investment income $139,979 $73,056

Interest expense (4,496) (4,566)

Gain (loss) on sale of fixed assets 19,343 16,384
Total nonoperating revenue (expenses) $154,826 $84,874
Income (loss) before transfers $175,581 $933,349
Transfers

Transfers in

Transfers out
Total transfers $- $-
Net income—change in net assets $175,581 $933,349
Total net assets—beginning of year 2,802,006 2,977,587
Total net assets—end of year $2,977,587 $3,910,936
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Fire and Tornado Fund
Statement of net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Assets

Cash $2,693,390 $2,654,765

Investments 21,985,743 24,080,612

Accounts receivable-net 66,374 60,248

Interest receivable-net 129,089 106,658

Due from other funds - -

Prepaid expenses 198,360 211,698
Total assets $25,072,956 $27,113,981
Liabilities

Accounts payable $7,367 $5,336

Accrued payroll 42,779 46,890

Interest payable 20,233 19,521

Securities lending collateral -

Claims/judgments payable 1,811,545 2,195,940

Compensated absences payable 53,831 47,891

Due to other funds 55,956 25,564
Total liabilities $1,991,711 $2,341,142
Net assets

Unrestricted $23,081,245 $24,772,839
Total net assets $23,081,245 $24,772,839
Total liabilities and net assets $25,072,956 $27,113,981
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Fire and Tornado Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Operating revenues

Services $4,513,746 $4,585,602

Miscellaneous 3
Total operating revenue $4,513,749 $4,585,602
Operating expenses

Salaries and benefits $504,520 $493,316

Operating expenses 2,781,383 2,941,404

Claims 1,461,273 1,928,810

Grants 85,000 85,000
Total operating expense $4,832,176 $5,448,530
Operating income (loss) $(318,427) $(862,928)
Nonoperating revenue (expenses)

Interest and investment income $1,206,628 $2,676,926

Interest expense (62,189) (66,008)

Miscellaneous
Total nonoperating revenue (expenses) $1,144,439 $2,610,918
Income (loss) before transfers $826,012 $1,747,990
Transfers

Transfers in $- $-

Transfers out (51,476) (56,396)
Total transfers $(51,476) $(56,396)
Net income—change in net assets $774,536 $1,691,594
Total net assets—beginning of year 22,306,709 23,081,245
Total net assets—end of year $23,081,245 $24,772,839
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Petroleum Release Compensation Fund
Statement of net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Assets

Cash $3,508,742 $3,595,771

Investments 3,333,169 3,323,991

Accounts receivable-net 1,816 20,518

Interest receivable-net 58,092 51,984
Total assets $6,901,819 $6,992,264
Liabilities

Accounts payable $108 $668

Accrued payroll 3,523 3,522

Interest payable 2,016 1,795

Securities lending collateral -

Claims/judgments payable 1,473,826 2,507,199

Compensated absences payable 5,471 5,763

Due to other funds 10,274 10,694
Total liabilities $1,495,218 $2,529,641
Net assets

Unrestricted $5,406,601 $4,462,623
Total net assets $5,406,601 $4,462,623
Total liabilities and net assets $6,901,819 $6,992,264
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Petroleum Release Compensation Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Operating revenues

Services $584,332 $691,730

Miscellaneous 473 162
Total operating revenue $584,805 $691,892
Operating expenses

Salaries and benefits $37,918 $39,981

Operating expenses 7,412 39,919

Claims 727,292 1,665,429
Total operating expense $772,622 $1,745,329
Operating income (loss) $(187,817) $(1,053,437)
Nonoperating revenue (expenses)

Interest and investment income $284,200 $149,103

Interest expense (8,108) (8,207)

Gain (loss) on sale of fixed assets 39,051 35,404
Total nonoperating revenue (expenses) $315,143 $176,300
Income (loss) before transfers $127,326 $(877,137)
Transfers

Transfers in $- $-

Transfers out (32,904) (66,841)
Total transfers $(32,904) $(66,841)
Net income—change in net assets $94,422 $(943,978)
Total net assets—beginning of year 5,312,179 5,406,601
Total net assets—end of year $5,406,601 $4,462,623
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Insurance Regulatory Trust Fund

Statement of net assets

For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Assets

Cash $4,314,220 $4,575,409

Investments 621,947 664,844

Accounts receivable-net 9,902 12,083

Interest receivable-net 8,819 8,326

Due from other funds -
Total assets $4,954,888 $5,260,662
Liabilities

Accounts payable $50,937 $29,827

Accrued payroll 207,852 229,280

Interest payable 629 593

Securities lending collateral - -

Intergovernmental payable 10,242 9,605

Compensated absences payable 138,232 145,152
Total liabilities $407,892 $414.,457
Net assets

Unrestricted $4,546,996 $4,846,205
Total net assets $4,546,996 $4,846,205
Total liabilities and net assets $4,954,888 $5,260,662
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Insurance Regulatory Trust Fund
Statement of revenues, expenses and changes in fund net assets
For the biennium ending June 30, 2013

June 30, 2012 June 30, 2013

Operating revenues

Services $6,453,052 $7,051,137

Miscellaneous -
Total operating revenue $6,453,052 $7,051,137
Operating expenses

Salaries and benefits $2,288,372 $2,565,383

Operating expenses 427,305 460,879
Total operating expense $2,715,677 $3,026,262
Operating income (loss) $3,737,375 $4,024,875
Nonoperating revenue (expenses)

Interest and investment income $(6,425) $53,992

Interest expense (3,246) (2,883)

Gain (loss) on sale of fixed assets 648 30,214
Total nonoperating revenue (expenses) $(9,023) $81,323
Income (loss) before transfers $3,728,352 $4,106,198
Transfers

Transfers in $- $-

Transfers out (3,161,017) (3,806,988)
Total transfers $(3,161,017) $(3,806,988)
Net income—change in net assets $567,335 $299,210
Total net assets—beginning of year 3,979,660 4,546,995
Total net assets—end of year $4,546,995 $4,846,205
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Petroleum Tank Release Compensation Fund

Statistical information
As of June 30, 2013

Item

July 1, 2011-June 30, 2013

Number of claims filed 15
Number of claims denied because of nonregistered tanks 0
Number of claims denied because of expenses not exceeding $5,000 0
Total number of releases investigated by Fund 9
Loss claim payments $1,201,481
Number of claims on which payments were made 16
Average payout per claim paid $75,093
Fees collected $1,207,234
Number of underground tanks registered on June 30, 2011 2,032
Number of above ground tanks registered on June 30, 2011 3,748
Operating expenses (excluding claim payments) $169,120
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Classification and number of insurance companies
licensed in North Dakota

As of June 30, 2013

Accredited reinsurer 41
Benevolent 0
CHAND 1
County mutual 11
Fraternal 20
Gift annuities 238
Government self-insurance pools 1
Group health insurance purchasing cooperative

Health maintenance organization 3
Life 460
Life settlement provider 8
Medical (HMDI) 4
Organizations 16
Premium finance 22
Prepaid legal 2
Prepaid limited health 0
Property/casualty 809
Purchasing groups 256
Reciprocal 3
Reinsurance intermediary 20
Risk retention 62
Self-insurers 4
Surplus lines 162
Title 14
Trust 0
Trusteed reinsurers 12
Utilization review 87
Total 2,257
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Companies licensed
2011-2013 biennium

Company name Issue date Company type
Dakota Capital Life Insurance Company Life 1/24/2012
Family Benefit Life Insurance Company Life 11/7/2012
Humana Benefit Plan of Illinois, Inc. Life 7/23/2012
Industrial Alliance Insurance and Financial Services Inc | Life 3/14/2013
Landmark Life Insurance Company Life 7/20/2012
Lifecare Assurance Co Life 8/15/2012
Smart Insurance Company Life 9/20/2012
TruAssure Insurance Company Life 5/31/2013
Universal Health Care Insurance Company, Inc. Life 5/10/2012
Aioi Nissay Dowa Insurance Company of America Property & Casualty 1/4/2013
Allied Insurance Company of America Property & Casualty 11/26/2012
American Mining Insurance Company, Inc. Property & Casualty 11/30/2011
Amerisure Partners Insurance Company Property & Casualty 6/28/2012
Berkshire Hathaway Homestate Insurance Company Property & Casualty 1/18/2013
Build America Mutual Assurance Company Property & Casualty 11/8/2012
Catlin Indemnity Company Property & Casualty 9/14/2011
Fair American Insurance and Reinsurance Company Property & Casualty 11/7/2011
Freedom Specialty Insurance Company Property & Casualty 1/19/2012
Holyoke Mutual Insurance Company in Salem Property & Casualty 8/17/2011
Key Risk Insurance Company Property & Casualty 1/18/2012
Landcar Casualty Company Property & Casualty 9/14/2012
Little River Insurance Company Property & Casualty 10/23/2012
Medicus Insurance Company Property & Casualty 8/10/2011
Merchants National Bonding Inc Property & Casualty 10/26/2012
Mid-Continent Assurance Company Property & Casualty 11/16/2012
Mountain States Indemnity Company Property & Casualty 8/29/2012
Mountain States Mutual Casualty Company Property & Casualty 9/6/2012
National Mortgage Insurance Corporation Property & Casualty 2/28/2013
Nutmeg Insurance Company Property & Casualty 8/23/2011
OBI National Insurance Company Property & Casualty 4/16/2013
Old American Indemnity Company Property & Casualty 10/3/2012
ProAssurance Casualty Company Property & Casualty 11/28/2011
Tokio Marine America Insurance Company Property & Casualty 8/10/2012
Verlan Fire Insurance Company Property & Casualty 11/9/2011
Wright National Flood Insurance Company Property & Casualty 3/14/2012
Privilege Underwriters Reciprocal Exchange Reciprocal/Interinsurance 9/17/2012

Exchange
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Miscellaneous entities
2011-2013 biennium

Company name Company type Issue date
Homesite Insurance Company of Florida Accredited Reinsurers 11/16/2012
Homesite Lloyd's of Texas Accredited Reinsurers 12/8/2011
Assumption Abbey Gift Annuities 1/26/2012
Bethel University Gift Annuities 9/5/2012
Cross International, Inc. Gift Annuities 11/2/2011
Easter Seals, Inc. Gift Annuities 6/18/2013
LegacyTree Foundation Gift Annuities 9/21/2011
Oblate Annuity Trust Gift Annuities 9/19/2011
Plains Art Museum Gift Annuities 12/19/2011
Polytechnic Institute of New York University Gift Annuities 11/20/2012
Prison Fellowship Ministries Foundation Gift Annuities 1/8/2013
Rio Grande Bible Institute, Inc, Gift Annuities 7/20/2011
The AOPA Foundation, Inc. Gift Annuities 10/4/2011
The University of Texas, Inc. Gift Annuities 6/7/2012
Turning Point for God Gift Annuities 1/23/2013
Union College Gift Annuities 12/11/2012
MSO, Inc Organizations 11/28/2011
Mahindra Finance USA LLC Premium Finance 6/7/2012
South Bay Acceptance Corporation Premium Finance 5/7/2013
The Brand Banking Company Premium Finance 12/17/2012
123CPL Purchasing Groups 9/21/2011
Accountants Risk Purchasing Group Inc. Purchasing Groups 1/13/2012
Adults & Children's Risk Purchasing Group, Inc. Purchasing Groups 6/29/2012
AESC Risk Purchasing Group Purchasing Groups 2/6/2013
Alliance of Event Planners & Vendors, Inc. Purchasing Groups 12/2/2011
Alliance of Nonprofits, Inc. Purchasing Groups 12/9/2011
American Realty Owners and Managers Association, Inc Purchasing Groups 7/6/2011
Arthur J. Gallagher Financial Services Professionals Risk Purchasing [ Purchasing Groups 6/29/2012
Group, LLC

Attorneys' Advantage Risk Purchasing Group Purchasing Groups 9/4/2012
B&L Select Transportation RPG, Inc. Purchasing Groups 6/14/2012
Big I Risk Purchasing Group, LLC Purchasing Groups 1/19/2012
Biz Choice Last Mile Logistics Purchasing Group Purchasing Groups 11/2/2011
ChamberPro Purchasing Group, Ltd, Purchasing Groups 11/23/2012
Consolidated Owners Real Estate PG, Inc. Purchasing Groups 5/14/2012
DeWitt Stern Cultural Institution Risk Purchasing Group, Inc. Purchasing Groups 4/13/2012
Distinguished Fleet RPG, Inc. Purchasing Groups 9/28/2012
Distinguished Star Contractors RPG, Inc. Purchasing Groups 8/29/2012
DT Podiatric Preferred, LLC Purchasing Groups 4/23/2013
Global Travel and Hospitality Network, Inc. Purchasing Groups 12/23/2011
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HARP, Inc. Purchasing Groups 12/13/2012
Hudson Healthcare Purchasing Group Purchasing Groups 6/19/2013
Insurance Plus Risk Purchasing Group, LLC Purchasing Groups 10/5/2011
IPHFHA Purchasing Group Purchasing Groups 7/6/2011
Legal Professionals' Purchasing Group Inc Purchasing Groups 6/19/2013
MED3000 RPG Purchasing Groups 11/5/2012
North American Kiosk RPG, Inc. Purchasing Groups 3/20/2013
PCO Program, Inc. Purchasing Groups 7/6/2011
Preferred Delivery RPG, Inc. Purchasing Groups 6/14/2012
Preferred Motor Sports Risk Purchasing Group, LLC Purchasing Groups 10/16/2012
Premier Hospitality Insurance Group, Inc. Purchasing Groups 1/30/2013
Primary Real Estate Insurance Management Enterprise, Inc. Purchasing Groups 3/22/2013
Professional Transportation RPG, Inc. Purchasing Groups 6/14/2012
Promotion, Event, and Prize Purchasing Group Purchasing Groups 4/5/2012
Rebound Risk Purchasing Group, Inc Purchasing Groups 10/26/2012
Renters Legal Liability Risk Purchasing Group, Inc. Purchasing Groups 1/23/2013
Select Hospitality Insurance Group, Inc. Purchasing Groups 1/30/2013
The Professional Warranty Purchasing Group, Inc Purchasing Groups 7/13/2011
TMS-CBS RPG, LLC Purchasing Groups 7/6/2011
Ullico Organized Labor Protection Group LLC Purchasing Groups 4/19/2012
WBC Purchasing Group, Inc. Purchasing Groups 8/9/2011
WellnessPro Purchasing Group Purchasing Groups 7/30/2012
Cooper Gay Re, Ltd. Reinsurance 4/26/2013
Intermediary
Joseph E. Vaughan Jr. Reinsurance 4/4/2013
Intermediary
StoneHill Reinsurance Partners LLC Reinsurance 4/18/2013
Intermediary
Association of Certified Mortgage Originators Risk Retention Group, | Risk Retention 11/19/2012
Inc.
Bonded Builders Insurance Company, A Risk Retention Group Risk Retention 4/26/2012
Cherokee Guarantee Company, Inc. A Risk Retention Group Risk Retention 11/19/2012
Doctors & Surgeons National Risk Retention Group Inc. Risk Retention 2/8/2013
Fiduciaries Risk Retention Group, Inc. Risk Retention 11/19/2012
Livestock Market Enhancement Risk Retention Group Risk Retention 9/1/2011
NASW Risk Retention Group, Inc. Risk Retention 8/28/2012
National Contractors Insurance Company, Inc, a Risk Retention Risk Retention 9/12/2011
Group
National Guardian Risk Retention Group, Inc. Risk Retention 2/5/2013
Oceanus Insurance Company, A Risk Retention Group Risk Retention 2/1/2013
PIA Professional Liability Insurance Company, A Risk Retention Risk Retention 11/15/2012
Group (PIAPRO)
Spirit Commercial Auto Risk Retention Group, Inc. Risk Retention 7/11/2012
Agent Alliance Insurance Company Surplus Lines Insurer 12/17/2012
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Associated Industries Insurance Company, Inc Surplus Lines Insurer 9/9/2011
HSB Specialty Insurance Company Surplus Lines Insurer 11/26/2012
Aspen Bermuda Limited Trusteed Reinsurers 8/21/2012
AXIS Specialty Limited Trusteed Reinsurers 5/24/2013
DaVinci Reinsurance Ltd. Trusteed Reinsurers 8/18/2011
Renaissance Reinsurance LTD. Trusteed Reinsurers 8/18/2011
Beacon Health Strategies, LLC Utilization Review 9/1/2011
CareCentrix, Inc. Utilization Review 12/29/2011
Communitas Utilization Review 6/13/2013
CorVel Healthcare Corporation Utilization Review 7/6/2011
CPR Risk Management Inc Utilization Review 9/13/2012
Delta Dental Plan of Michigan Inc Utilization Review 11/30/2011
e¢QHealth Solutions, Inc. Utilization Review 5/17/2013
First Choice Health Network, Inc. Utilization Review 12/7/2012
inVentiv Medical Management, LLC Utilization Review 5/10/2013
MCMC LLC Utilization Review 2/12/2013
New Directions Behavioral Health, LLC Utilization Review 2/5/2013
OptumRx, Inc Utilization Review 9/20/2011
Pharmaceutical Technologies Inc Utilization Review 6/3/2013
Prime Therapeutics LLC Utilization Review 9/17/2012
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Mergers

2011-2013 biennium

Surviving company name

Merged company name

Effective date

Affirmative Insurance Company Insura Property & Casualty Insurance Company | 11/19/2012

American General Life Insurance Company [ American General Life and Accident Insurance | 12/31/2012
Company

American General Life Insurance Company | Western National Life Insurance Company 12/31/2012

American General Life Insurance Company | Sunamerica Life Insurance Company 12/31/2012

American General Life Insurance Company [ SunAmerica Annuity and Life Assurance 12/31/2012
Company

American General Life Insurance Company [ American General Life Insurance Company of | 12/31/2012
Delaware

American General Life Insurance Company | American General Assurance Company 12/31/2012

American Republic Insurance Company World Insurance Company 3/31/2013

Canada Life Assurance Company (Mutual) | Crown Life Insurance Company 12/31/2012

(The)

Columbian Mutual Life Insurance Unity Mutual Life Insurance Company 7/1/2011

Company

Country Preferred Insurance Company MSI Preferred Insurance Company 9/30/2012

First Nonprofit Insurance Company Milwaukee Insurance Company 9/28/2012

General Reinsurance Corporation National Reinsurance Corporation 10/1/2011

General Star Indemnity Company Genesis Indemnity Insurance Company 12/31/2011

Genesis Insurance Company Fairfield Insurance Company 12/31/2012

HealthSpring Life & Health Insurance Bravo Health Insurance Company Inc 1/1/2012

Company Inc

Industrial Alliance Insurance and Financial | Industrial Alliance Pacific Insurance and 3/14/2013

Services Inc Financial Services Inc

Jackson National Life Insurance Company | Reassure America Life Insurance Company 12/31/2012

Medmarc Casualty Insurance Company Medmarc Insurance Company 1/1/2013

National Union Fire Insurance Company of | Landmark Insurance Company 1/1/2012

Pittsburgh Pa

Nationwide Mutual Insurance Company Harleysville Mutual Insurance Company 5/1/2012

ProAssurance Casualty Company ProAssurance Wisconsin Insurance Company | 12/31/2011

Protective Life Insurance Company United Investors Life Insurance Company 7/1/2012

Providence Washington Insurance American Concept Insurance Company 12/31/2012

Company

Quanta Indemnity Company Quanta Specialty Lines Insurance Company 1/1/2013

SCOR Global Life Americas Reinsurance | SCOR Global Life Reinsurance Company of 9/30/2011

Company America

Universal Guaranty Life Insurance American Capitol Insurance Company 1/1/2012

Company
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Name changes

2011-2013 biennium

Company name Previous company name Effective date
Alere Health Improvement Company Alere Health Systems Inc 12/31/2011
Allied World Insurance Company Allied World Reinsurance Company 12/11/2012
American Business & Mercantile Insurance | American Business & Personal Insurance 10/15/2012
Mutual, Inc. Mutual Inc

American Specialty Health Group, Inc. American Specialty Health Networks 12/5/2011
Atain Insurance Company Cranbrook Insurance Company 9/28/2011
Atain Specialty Insurance Company USF Insurance Company 8/23/2011
Athene Annuity & Life Assurance Company | Althene Annuity & Life Assurance Company 2/1/2012
Attorneys Liability Protection Society Inc, A | Attorneys Liability Protection Society Inc 2/11/2013
Risk Retention Group

Aurigen Reinsurance Company of America | Brokers National Life Assurance Company 4/2/2013
AXIS Specialty Europe SE AXIS Specialty Europe Limited 9/10/2012
Bracken Hill Specialty Insurance Company | Hiscox Specialty Insurance Company Inc 7/9/2012
Inc.

Campmed Casualty & Indemnity Company, [ Campmed Casualty & Indemnity Company, 12/22/2011
Inc. Inc. of Maryland

Canopius US Insurance, Inc. Omega US Insurance Inc 8/20/2012
Catalyst Rx Plan Services Insurance Molina Healthcare Insurance Company 2/28/2012
Company

Catamaran Insurance of Ohio Inc. Catalyst Rx Plan Services Insurance Company 8/20/2012
Catlin Indemnity Company Blue Ridge Insurance Company 9/14/2011
CMFG Life Insurance Company CUNA Mutual Insurance Society 1/31/2012
Conifer Value-Based Care, LLC InforMed Medical Management Services LLC 4/8/2013
Dearborn National Life Insurance Company | Fort Dearborn Life Insurance Company 3/1/2012
Edith Sanford Breast Cancer Foundation Union Hospital Foundation 10/28/2011
ELCO Mutual Life and Annuity Employees Life Company (Mutual) 3/8/2013
Euler Hermes North America Insurance Euler Hermes American Credit Indemnity 3/24/2012
Company Company

Fair American Insurance and Reinsurance Putnam Reinsurance Company 1/15/2012
Company

Generation Life Insurance Company Congress Life Insurance Company 5/23/2012
Healthcare Safety & Protection Risk Novus Insurance Company (Risk Retention 7/19/2011
Retention Group, Inc Group)

[llinois Insurance Company Laurier Indemnity Company 3/31/2012
Lancer Indemnity Company North Sea Insurance Company 1/1/2013
Landcar Casualty Company Lancar Casualty Company 9/14/2012
Medmarc Insurance Company Medmarc Mutual Insurance Company 12/28/2012
Mesa Underwriters Specialty Insurance Montpelier U.S. Insurance Company 1/1/2012
Company

Municipal Assurance Corp. Municipal and Infrastructure Assurance 1/9/2013

Corporation
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National Programs Purchasing Group National Dental Purchasing Group 1/16/2013
Northbridge Indemnity Insurance Commonwealth Insurance Company 3/1/2012
Corporation
Old American Indemnity Company Viceroy Insurance Company 10/3/2012
OptumRx, Inc RXSOLUTIONS INC 3/1/2013
PartnerRe America Insurance Company PARIS RE America Insurance Company 12/1/2012
Pennsyvania Insurance Company Pennsylvania General Insurance Company 12/10/2012
Presidential Life Insurance Company - USA | Great American Life Assurance Company 8/22/2012
PSIC RPG Association NCMIC Alternative Health RPG Association 3/15/2012
Puritan Life Insurance Company of America | Admiral Life Insurance Company of America 12/30/2011
Radian Mortgage Assurance Inc. Amerin Guaranty Corporation 7/1/2011
Saint Gianna's Home, Inc Blessed Gianna's Home Inc 10/17/2012
Sanford Health Foundation North MeritCare Foundation 10/1/2012
SCOR Global Life Americas Reinsurance Scor Global Life US Re Insurance Company 9/28/2011
Company
Sirius America Insurance Company White Mountains Reinsurance Company of 9/10/2011
America
Smart Insurance Company United Prosperity Life Insurance Company 9/20/2012
Solidarity Purchasing Group Ullico Labor Protection Group 2/17/2012
State Farm Health Insurance Company State Farm Annuity & Life Insurance 11/14/2011
Company
Stonewood National Insurance Company Infinity Specialty Insurance Company 1/27/2012
Symphonix Health Insurance, Inc. Vista Life Insurance Company 5/2/2013
Telligen Health Management Solutions, Inc. | Encompass Corporation 10/18/2011
The Travelers Casualty Company Athena Assurance Company 12/1/2012
Tokio Marine Specialty Insurance Company | Philadelphia Insurance Company 11/1/2012
Travelers Constitution State Insurance St Paul Medical Liability Insurance Company 12/1/2012
Company
UnitedHealthcare Life Insurance Company | American Medical Security Life Insurance 3/31/2013
Company
UnitedHealthcare Life Insurance Company | American Medical Security Life Insurance 3/31/2013
Company
Woodridge Insurance Company American General Indemnity Company 6/7/2013
Wright National Flood Insurance Company | Fidelity National Indemnity Insurance 12/7/2012

Company
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Redomestications
2011-2013 biennium

Company name Effective date | Comment Company type

Athene Annuity & Life Assurance 2/1/2012 Company redomesticated Life

Company from SC to DE

Coventry Health and Life Insurance 12/20/2012 Company redomesticated Life

Company from DE to MO

IA American Life Insurance Company | 1/12/2012 Company redomesticated Life
from GA to TX

Independence Life and Annuity 12/10/2012 Company redomesticated Life

Company from RI to DE

Lafayette Life Insurance Company 7/1/2011 Company redomesticated Life
from IN to OH

Members Health Insurance Company | 3/30/2012 Company redomesticated Life
from IN to AZ

Presidential Life Insurance Company | 11/20/2012 Company redomesticated Life

- USA from OH to DE

SeeChange Health Insurance 8/17/2012 Company redomesticated Life

Company from OH to CA

Sierra Health and Life Insurance 2/11/2013 Company redomesticated Life

Company Inc from CA to NV

Union Fidelity Life Insurance 12/31/2011 Company redomesticated Life

Company from IL to KS

United Investors Life Insurance 7/1/2012 Company redomesticated Life

Company from MO to NE

Unity Financial Life Insurance 12/23/2011 Company redomesticated Life

Company from PA to OH

Allianz Global Risks US Insurance 12/31/2012 Company redomesticated Property & Casualty

Company from CA to IL

American Fire and Casualty Company | 10/1/2012 Company redomesticated Property & Casualty
from OH to NH

ATX Premier Insurance Company 1/29/2013 Company redomesticated Property & Casualty
from IN to TX

Auto Club Property-Casualty 4/4/2013 Company redomesticated Property & Casualty

Insurance Company from 1A to MI

Campmed Casualty & Indemnity 12/22/2011 Company redomesticated Property & Casualty

Company, Inc. from MD to NH

Clearwater Select Insurance Company |4/25/2013 Company redomesticated Property & Casualty
from DE to CT

First National Insurance Company of | 1/13/2012 Company redomesticated Property & Casualty

America from WA to NH

First Nonprofit Insurance Company 6/29/2012 Company redomesticated Property & Casualty
from IL to DE

General Insurance Company of 1/13/2012 Company redomesticated Property & Casualty

America from WA to NH
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General Star National Insurance 10/1/2012 Company redomesticated Property & Casualty

Company from OH to DE

Heritage Casualty Insurance Company | 12/31/2011 Company redomesticated Property & Casualty
from IL to KS

Illinois Insurance Company 3/31/2012 Company redomesticated Property & Casualty
from WI to IA

Imperium Insurance Company 12/30/2011 Company redomesticated Property & Casualty
from DE to TX

Midwest Family Mutual Insurance 1/1/2012 Company redomesticated Property & Casualty

Company from MN to 1A

Milbank Insurance Company 12/9/2011 Company redomesticated Property & Casualty
from SD to TA

Ohio Casualty Insurance Company 10/1/2012 Company redomesticated Property & Casualty
from OH to NH

Ohio Security Insurance Company 10/1/2012 Company redomesticated Property & Casualty
from OH to NH

Pennsylvania Insurance Company 2/5/2013 Company redomesticated Property & Casualty
from PA to IA

Public Service Insurance Company 10/1/2012 Company redomesticated Property & Casualty
from NY to IL

SAFECO Insurance Company of 1/13/2012 Company redomesticated Property & Casualty

America from WA to NH

Security National Insurance Company |2/21/2013 Company redomesticated Property & Casualty
from TX to DE

Triumphe Casualty Company 10/6/2011 Company redomesticated Property & Casualty
from PA to OH

Underwriter for the Professions 11/1/2012 Company redomesticated Property & Casualty

Insurance Company from CO to OR

Universal Underwriters Insurance 12/31/2012 Company redomesticated Property & Casualty

Company from KS to IL

Universal Underwriters of TX 12/31/2012 Company redomesticated Property & Casualty

Insurance from TX to IL
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Company actions
(Suspensions, revocations and withdrawals)
2011-2013 biennium

Company name

Company type

Status date

Status reason

Adults & Childrens Alliance Inc Purchasing Groups 6/29/2012 Withdrawn
AF&L Insurance Company Property & Casualty 12/19/2012 | Suspension
Allied Professionals Insurance Company Surplus Lines Insurer | 1/17/2013 Withdrawn
Alta Health & Life Insurance Company Utilization Review 12/4/2012 Withdrawn
American Builders Insurance Company Risk Risk Retention 3/1/2013 Withdrawn
Retention Group Inc
American Manufacturers Mutual Insurance Company | Property & Casualty 6/4/2013 Revocation
American Medical Professional Alliance Inc Purchasing Groups 3/1/2013 Withdrawn
American Motorists Insurance Company Property & Casualty 6/4/2013 Revocation
American Special Risk Insurance Co Surplus Lines Insurer | 4/12/2013 Withdrawn
Aon Realty Purchasing Group Purchasing Groups 1/1/2013 Withdrawn
APGA Insurance Group Inc Purchasing Groups 3/1/2012 Withdrawn
Applied Medico-Legal Solutions Risk Retention Risk Retention 3/15/2013 Withdrawn
Group, Inc.
Ariel Reinsurance Company Ltd Surplus Lines Insurer | 4/5/2012 Withdrawn
Atlantic Casualty Insurance Company (AR) Accredited Reinsurers [ 3/1/2013 Withdrawn
Automotive Underwriters Insurance Company Risk Retention 8/21/2012 Withdrawn
Aviva International Insurance Limited Surplus Lines Insurer | 12/31/2011 | Withdrawn
Cananwill Inc Premium Finance 3/13/2012 Withdrawn
CARE Programs Utilization Review 2/16/2012 Withdrawn
Cooper Gay & Cashman LLC Reinsurance 6/5/2013 Withdrawn
Intermediary
Crescent Sports and Recreational Insurance RPG, Purchasing Groups 4/9/2013 Withdrawn
Inc.
Cumberland Casualty & Surety Company Property & Casualty 1/1/2012 Withdrawn
Dakota Mutual Insurance Company County Mutual 5/23/2013 Withdrawn
Design Professionals Risk Control Group Purchasing Group 3/1/2013 Withdrawn
E & O Professional Purchasing Group Purchasing Groups 1/1/2013 Withdrawn
Educators Purchasing Group Purchasing Groups 3/15/2013 Withdrawn
Emergency Physicians Insurance Company Risk Risk Retention 2/1/2012 Withdrawn
Retention Group
Equitable Reserve Association Fraternal 11/1/2012 Withdrawn
Excalibur Reinsurance Corporation Property & Casualty 8/12/2011 Withdrawn
F A Richard & Associates Inc Utilization Review 12/7/2012 Withdrawn
Financial Services Professional Risk Purchasing Purchasing Groups 3/1/2013 Withdrawn
Group
First Mercury Casualty Company Property & Casualty 10/3/2011 Withdrawn
FirstService Financial RPG, Inc. Purchasing Groups 4/9/2013 Withdrawn
Forest Products Insurance Exchange Property & Casualty 7/14/2011 Revocation
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Global Reinsurance Corporation-US Branch Property & Casualty 8/6/2012 Withdrawn
Healthcare Safety & Protection Risk Retention Risk Retention 6/17/2013 Withdrawn
Group, Inc
Heddington Insurance (UK) Limited Surplus Lines Insurer | 4/25/2012 Withdrawn
Imerica Life and Health Insurance Company Life 5/14/2012 Revocation
Infinity Security Insurance Company Property & Casualty 8/6/2012 Withdrawn
Jamestown Insurance Company, a Risk Retention Risk Retention 4/25/2013 Revocation
Group
KLLM Transport Services, LLC Self-insurers 3/1/2013 Withdrawn
Lantana Insurance Ltd Surplus Lines Insurer | 5/23/2013 Withdrawn
Lewis & Clark LTC Risk Retention Group Inc Risk Retention 3/26/2013 Suspension
London and Edinburgh Insurance Company Ltd Surplus Lines Insurer | 4/17/2012 Withdrawn
Lumbermens Mutual Casualty Company Property & Casualty 6/4/2013 Revocation
Med Valu Inc Utilization Review 3/1/2012 Withdrawn
Medmarc Insurance Company Accredited Reinsurers | 1/31/2013 Withdrawn
Member Insurance Purchasing Group Purchasing Groups 3/1/2013 Withdrawn
MGA Insurance Company Inc Property & Casualty 3/15/2013 Withdrawn
Millers First Insurance Company Property & Casualty 8/27/2012 Suspension
Minnesota Surety and Trust Company Trust 12/14/2011 | Revocation
Municipal Bond Insurance Association Organizations 4/12/2013 Withdrawn
National Health Club Purchasing Group Purchasing Groups 3/7/2013 Withdrawn
National Home Insurance Company (A Risk Risk Retention 3/13/2013 Withdrawn
Retention Group)
Nationwide Better Health Inc Utilization Review 8/31/2011 Withdrawn
Network Medical Review Company LTD Utilization Review 3/21/2013 Withdrawn
New Life International Gift Annuities 12/4/2012 Withdrawn
Nutmeg Insurance Company Surplus Lines Insurer | 4/17/2012 Withdrawn
Ocean Marine Insurance Company Ltd Surplus Lines Insurer | 5/31/2012 Withdrawn
Old Standard Life Insurance Company Life 12/14/2011 | Revocation
PMI Mortgage Insurance Company Property & Casualty 12/21/2011 | Suspension
Premium Payment Plan Premium Finance 4/8/2013 Withdrawn
Professional Nursing Organization Purchasing Group | Purchasing Groups 3/1/2012 Withdrawn
Association
Robert W Kelly Reinsurance 4/23/2013 Withdrawn
Intermediary
Senior Care Providers Risk Purchasing Group Purchasing Groups 12/1/2011 Withdrawn
Sports and Entertainment Events Risk Purchasing Purchasing Groups 4/9/2013 Withdrawn
Group Inc
Standard Funding Corp Premium Finance 7/7/2011 Withdrawn
Standard Life Insurance Company of Indiana Life 10/15/2012 | Revocation
Swiss Re International SE Surplus Lines Insurer | 11/30/2012 | Withdrawn
TM Specialty Insurance Company Surplus Lines Insurer | 2/5/2013 Withdrawn
Triad Guaranty Insurance Corporation Property & Casualty 12/19/2012 | Suspension
Truck Rental Insurance Program Inc Purchasing Groups 4/9/2013 Withdrawn
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Truckers Purchasing Group Inc Purchasing Groups 3/1/2012 Withdrawn
ULLICO Casualty Company Property & Casualty 6/24/2013 Revocation
Underwriters at Lloyds London Surplus Lines Insurer |2/2/2012 Withdrawn
UNICARE Life & Health Ins Co Utilization Review 3/19/2013 Withdrawn
Universal Health Care Insurance Company, Inc. Life 4/1/2013 Revocation
US International Reinsurance Co Property & Casualty 10/16/2012 | Withdrawn
US Rail Insurance Company, A Risk Retention Group [ Risk Retention 8/23/2011 Revocation
Valiant Specialty Insurance Company Surplus Lines Insurer | 2/15/2013 Withdrawn
Wind River Insurance Company Ltd Surplus Lines Insurer | 4/24/2012 Withdrawn
Zurich Specialties London Limited (TR) Trusteed Reinsurers 5/4/2012 Withdrawn
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