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Commerce Advisor Comments

Both reviewers recommended funding may be considered.

The reviewers felt that because the technology is established and currently in use by other plants, it would
provide limited scientific merit.

One reviewer had concerns about the quality of the corn oil, the process energy balance, the risk of devaluing
corn DDGS, and the cost effectiveness of the project.

Both felt that the methodology was sound and that the Pls were qualified for the project.

One reviewer felt that the major flaw of this proposed project is that it does not assure a profit.
Technology wise it is feasible, but if the project does not generate net income, it will not sustain and
therefore fail. The same reviewer suggested the Pls to do more preliminary research/tests and conduct a
detailed cost/profit analysis before resubmitting.

One of the stated objectives is to create a renewable energy market for corn oil. However, the proposed sale
of corn oil is to entities outside of North Dakota. Additionally, other plants cannot be expected to employ the
technology when profit is dependent on grant funding.

The applicant provided clarifying information which did not received outside technical review. However, the
clarifying information is not technology-based. Because of this, the advisor is comfortable with taking the
clarifying information at face value.

Commerce Advisor Recommendations

The main goal of the Renewable Energy Program (REP) is to provide funding for research, development, marketing, and
education. Given that the technology is already established, we do not feel that the objective of the proposal clearly
resonates with the main goal of the REP. Additionally, because the applicant has stated that the project is only cost-
effective at a cost of $1.5 million to the applicant, it appears that this is a financing project as opposed to a research,
development, marketing, or education project. The proposal also lacks hard figures regarding the potential additional
income the project would bring.

Because of this, we cannot recommend funding. We feel that the Renewable Energy Program would be better served
by funding projects that have a better alignment of goals.

If the award is granted, Commerce advises the following contingencies:

A detailed cost/profit analysis of the project is provided to the NDIC prior to contract.

The NDIC will be provided with a detailed quote from the selected technology provider prior to contract.
Industrial Commission and the Renewable Energy Program will receive recognition in all literature, and other
project related public relation efforts with the following reference: Funded in part by the North Dakota
Industrial Commission Renewable Energy Program.

The project data and reports shall be provided to the Department of Commerce & Renewable Energy Council in
both electronic and hard-copy formats with permission for unrestricted distribution. The electronic versions
shall be in a suitable format for hosting on the Department of Commerce and Renewable Energy Council web
sites.



