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““Preliminary Engineering         Preliminary Engineering         
Feasibility Study Feasibility Study ””

Submitted by Northwest Refining, Inc.Submitted by Northwest Refining, Inc.
Principal Investigator: Mel Falcon Principal Investigator: Mel Falcon 

Project Duration: 4 monthsProject Duration: 4 months
Total Project Costs: $80,000                    Total Project Costs: $80,000                    

Request for Funding: $40,000Request for Funding: $40,000



22

G014G014--AA

The project is concerned with a The project is concerned with a feasibilityfeasibility
study to explore the study to explore the needneed for, as well as for, as well as 
development, constructiondevelopment, construction, and , and operationoperation
of a of a 50,000 bbl/day oil refinery50,000 bbl/day oil refinery in the in the 
Williston area.Williston area.
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G014G014--AA 
DeliverablesDeliverables

Site evaluation.Site evaluation.**

Site plot plan.Site plot plan.**

Processing unit scheme w/ product slate based on Processing unit scheme w/ product slate based on 
crude assay.crude assay.**

Block flow diagram of refinery configuration.Block flow diagram of refinery configuration.**
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DeliverablesDeliverables

Emissions estimate & permitting options.Emissions estimate & permitting options.**

An order of magnitude cost estimate.An order of magnitude cost estimate.

Milestone project description.Milestone project description.**

**preliminarypreliminary



55

G014G014--AA

Reviewers have recommended that  Reviewers have recommended that  
additional product consideration needs to additional product consideration needs to 
be made:be made:
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““There is currently no infrastructure in There is currently no infrastructure in 
place to transport refined product from place to transport refined product from 
the Williston area.the Williston area.”” (Reviewer 14A(Reviewer 14A--01)01)

Transportation of refined product within Transportation of refined product within 
the State?  How product is currently the State?  How product is currently 
transported and how will new product be transported and how will new product be 
moved needs to be addressed.moved needs to be addressed.
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RecommendationsRecommendations

Two Technical Reviewers for proposal.Two Technical Reviewers for proposal.

Average weighted score; Average weighted score; 163.5163.5 of 250 maximum.of 250 maximum.

OneOne recommendation recommendation to fundto fund, , oneone
recommendation to recommendation to consider to fund if product consider to fund if product 
logistics is considered.logistics is considered.

Technical advisor recommends to fund project Technical advisor recommends to fund project 
with considerations discussed.with considerations discussed.



Fischer Oil & Gas, Inc. 
5749 83rd Street South 

Grand Forks, ND 58201 
701-746-8509 phone  

701-746-0879 fax 
fischerd@gfwireless.com 

 
 
Ms. Karlene Fine                                                                            September 15, 2007 
North Dakota Industrial Commission 
Oil and Gas Research Council 
 
Subject: Grant proposal G-014-A 
 
 
To reiterate the comments of Technical Reviewer 14A-02, “the potential benefits of this 
study are huge.” I believe it is important that the OGRC participate in the project.  The 
impact of a refined petroleum product shortage has received a lot of press in the State this 
summer.  Product availability, or lack of, is an important issue to the citizens of the State.  
Studies of this nature address this and provide the OGRC with a vehicle to positively 
impact or influence economics within the State for the good of the citizens. 
 
The concerns of the reviewers, that the proposal does not address transportation logistics 
and infrastructure necessary to move refined product through the State, are well founded.  
Intuitively, it would seem that any feasibility study for the construction of a new refinery 
should include logistics for product transportation and use.  The scope of the project 
needs to be expanded or supplemented by an additional study to address this concern.  
Additional money should be made available through the OGRC to accomplish this. 
 
It is recommended that the OGRC publicize the funding of this study, as appropriate.   
 
The OGRC should also consider, in collaboration with the North Dakota Pipeline 
Authority, bundling the results of this project with other pertinent studies or white papers, 
including the ‘crude oil transportation capacity’ and ‘the ND crude oil quality 
equalization system quality bank study’ and present those studies in detailed summary 
form to the NDIC and appropriate legislative committees as a basis for understanding the 
current state of the Industry in North Dakota. 
 
Going forward, the OGRC has to become more effective in publicizing itself and its 
products not only to Industry, but also to the Legislature and the citizens of the State. 
 
 
Dave Fischer 
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