


“The financial institutions in North Dakota deserve tt  appreciation of our state’s residents. They have
gone above and beyond to assist their communities during th time,” BND President Eric Hardmeyer
said. ‘I ause of their partnership, we are able to provide these loans in a timely manner so businesses
can be open as soon as it is considered safe.”

Through a combination of the Coronavirus Relief Fund and the Bank of North Dakota’s accumulated and
undivided profits, the Industrial Commr sion will make $200 million available for interest buydown and
$50 million for low-interest loans. The buydown will be leveraged to provide up to $2 billion in low
interest loans.

The ™ nk’s mission “to support agriculture, commerce and indt ry” hi not changed since its earliest
days in 1919. The only state-owned bank in the nation, the Bank of North Dakota is overseen by the
Industrial Commission.

To learn more about loan program specifics, visit br - 71d.gov.
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For more information, contact Janel Schmitz, Communications Manager at 328.5880 or
janelschmitz@nd.gov.













interest Rate and Fees

Interest rate will be fixed at 3.75% for up to five years . BND to net 3.50%. The lead lender to retain a 0.25% service fee.
Borrower will receive a 1% interest rate for the term of the buydown or until buydown funding is exhausted.

The buydown of the interest rate to 1% will only occur on permanent financing.

Collateral

BND must share in collateral with the lead lender, and on a pro-rate basis at time of liquidation.

Participation Requirements
BND may take not less than 50% or more than 80% of the total loan amount as its participation percentage.
Standard underwriting procedures will apply to all loans.
Buydown Requirements
Upon conversion to term, loan will receive interest rate buydown to 1% for a maximum of five years or until such time the
buydown dollars are fully expended. A community match, jobs or investment requirements portion are not required.
Loan Terms
o At the discretion of the lead lender, principal and interest payments may be deferred for up to six months
or the borrower may make interest-only payments for up to six months.
« After the deferral or interest-only period, the remaining loan balance will term out as a CPRP loan with up
to a 10-year amortization with a 5-year balloon.

Lending Criteria

Lead lender should utilize normal underwriting procedures with consideration given to the current pandemic.

How to Apply

BND offers this loan by partnering with local lenders. To apply, contact your lender.



